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I. INTRODUCTICN

1. The économies of most African countries arc characterized

by strong trade ties with the developed market economy countries.

The direction of their trade is mainly oriented to these countries

ever since the colontal times. and has changed very little since the
African countries achieved their independence more than two decades
ago. In 1985, the exports of Africa to that group of countries '
amounted to $48,023 million accounting fer 80.8 per cent of Africa's
total exports of $ 59,430 million while its imports from that group 1/
was $ 45,701 or 72.3 per cent of its total inports of ¢ 63,177 millidn+—
Furthermore, the export pattern indicates a concentration of a few '
primary commodities which constitute the main scurce of their foreign
exchange earnings, while they also rely on imports of nanufactured
goods from the developed countries to satisfy internal demand. '$ince
1970"s the prices of primary commodities have fluctuated wildly and in
rany cdses have fallen drastically to low levels while the prices of
manufactured goods have continued to increasc dramatically., 'The terms
of trade of rany developing 4frican countries have therefore been
deteriorating for aany years. This situation has negatively affcected
the process of socio-economic developnent in the region.

2, Concerned with Africa’s continued dependency on the industrialized
ceuntries, African policy-makers have expressed in many African

neetings, 2/ their strong determination to expand intra-African trade

@s a neans of promeoting African self-reliance, The Lages Plan of Action
adopted in April 1980 by the African Feads of State and Government

of the 0.A.U. inter alia called for the development of intra~African
co-operation and intesration for the attainment of collective sclf-
reliance, The expansion of intra-African trade was stressed 1in the

Lagos Plan of Action as the mainstay of the African development stratagy.

1/ UN Monthly Bulletin of Statistics, May 1927,

2/ See the Conpendium of Resolutions and Decisions adopted
by African Ministers, Doc. No. E/FCA/TRADF/89,



E/ECA/TRADE/ 91
Page 2

Towards this end, the African countries have estaklisghed subregional
institutions to encourage economic integration through trade litera-
lization and facilitation. These include the Preferential Trade Area
for Fastern and Southern African Countries (PTA): the Fconomic Commu-
nity of West African States (FCCWAS): Vest African Fconomic Community
(CEAC): the Fconomic Comnunity of Central African States (ECCAS): the
Econemic and Customs Union of €Central African States (UNPEAC); the
Economic Community of the Great Lake Countries (CEFGL): the Vest

African Clearing House (WACH):; the Central African Clearing House (CACHY)
2nd the PTA Clearing Youse.,

3. Lespite the establishment of thesec institutions, the level of
intra-African trade continues te be very low. There are numerous
factors hampering the expansion of intra-African trade and these have
been analyzed in a separate document. 3/ This note gives an cverall
review of the state, the trend and the structure sf intra-African trade.
The analysis is intended to give a broad picture of intra-African trade
and for a better understanding of the tables given in the Appendix,

II. ANALYSIS COF STATE CF BATA ON INTRA-AFRICAF TRADE

2. SGenerel Cbservaticns

4. The review relates to nine tables, namely:

(i) World Trade and share of developing Africa in
World Trade (Table 1):

(11) Developing Africa’'s Direction of Trade (Fx orts) (Table 2):
_ ports

{(iii) Share of Intra-African Trade in Total Tréde of
Developing African countries {(Table 3):

(iv)} Value of Intra-African Trade by Commodity Classes (Takle 4):
(v) Intra-African Tradc (Exports) (Table 5);
(vi) 1Intra-sfrican Trade (Imports)(Table )

(vit) Structure of Developing Africa‘s Exports to the
Developed Market Econonies (Table 7): E

(viii) TIntra-Subregicnal Trade Matrix (Bxports) Table 8):

(1x) Intra-Subregional Trade Matrix (Imports) (Table 9).

3/ See Doc. E/FCA/TPAPE/85.vrpe Nevelopment and FExpansicn cof
Intra-African Trade: A Policy Paper.
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The tables contain values in millions of United States deollars. It
will be noted that there are gaps in the data on irtra-African trade.,
For instance, data are not available on commodity compnsition of
intra~-African trade, directicn 2f trade, indicating “1rt 1eT S, The
lack cf appropriate date constitutes o sericus handicap t©o the setting
of priorities and the {fdentification of inportant factors for the
efficient utilizaticn of available £ promnote trade and
econonic co-cperation among African membor countrics.
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b. Afrdica in Verid Tra‘e
5. Detwecen L1970 and 1985, develorins Africa’s share in world trade
remained insignificant =2ad dropped from ahnut 3.7 per cent to about
2.6 per cent, {Tablie 1), Imrorts of develeoping Africa frem the world
grew in value terms cver the period 31987C t~ 1984, though with an
inconsistent trend, increasiung sad decreacing over the years and finally

reaching $64150 millicon in 1986 freom the low of £11229 milldion 4in 1970.
Cn the other hand, the porcentage share of develoring Africa's inmnnrts
to total world imports shtowed a declinn Auring samc ljer.u.od, i.e,
1970 to 1986, declining from 3.3% -er cen:t 1in 1970 =5 Z2.29 ner cent in
1986 which indic ates a slower rate of growth compared with that of the
world at large. The zame aﬁplies in the coase of exnports of developing
Africa. Africa‘'s expo “grew in value terms from the 812745 million
in 1970 to $£49730 million in 1%84 althougd, 2s in the case of imports,
the trend was irregular showing zn increase upto 1230 fnllowed by a
decline until 198€, 1In percentage terms the share of developing
Africa's experts in teial world exports similarily showed a deciine
from 4.06 per cent in 1970 +o 2. 36 per cont in 19286&, The fall in
Lfrica's total trade in percentage termh therefore indicates that during
the period 1979 to 19286, werld trade grew faster than Africa’s trade
therety sericusly curtailing her develecpnent efforts.

Lnd

-
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C. Share of Intra-African Trade in Total Trade of

Develoring Afriean countiries

]

6. The shdre of intra-African trade un totel trade of developing
African countries remained 1ow 2g can he noted from Tablie 3. The
percentage share of intra-ffrican exrorte declined from 5.6 per cent

In 1970 to 5.51 per cent in 107? and tc 5,57 ey cent in 1975 It
then experienced 2 declining trend upte 1989 and resrched 4.%3 -er cent
in 1285. Intra-aAfrican imrnorts exhlc_L 4 similar trend, ' '

7. The share cf intra-Afric
is shown in Tables S and &, At
Intra-African co rmnonent of total

an tradec in ezch country’s total itrade
che cisagpregated country level, the
trade for ithe different countries

-r;l
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varied in significance. 1In the Central African subregion, the
intra-African component of its trade (exnorts) nccounted for 3.1 ner
cent in 1582 whereas it had Jdeclined to 2.2 per cent in 1985, The
rercentage of intra~African exports was much lower than the global 4.83 ,
‘per cent calculated for the reginn as 2 whole in 1985 above. 1In the
Zastern 2nd Scuthern African sukrerion, the rercentage share of intra-
African trade im tcotel trade of the subregicn was relatively high and
accounted for 10.34 per ceont in 19280 but showed the sanme Jeclining

trend that was nbserved in Central 2{rica and reached 0,€0 rer cent

in 1985, The intra-African trade sharec in total trade of North Africa
was discouragingly low and accounted for only 0.% per cent in 1980 but
rose te l.534 per cent in 1985, 1In West Africa, the intrz-African trade
share (experts) was 4.24 per cent In 1980 and declined slishtly to the
level cof 4,12 per cent in 1285. Comparine all the subrepgions, the

Horth African subregion registered the lowest share of intra-African
trade during the reriod under consideration.

st

g, With regerd tc imrorts, the Intra-African conmrcnent in 1930 was
8.49 per cent; 5.75 ver centy 1,79 per cent and 5.€1 per cent respectively
for Central Africa, Fastern and Southern Africa, Worth Africa and West
africa. In 1785, the {igures werc respectively €.41 por cent; 6.08 per
cent, 2.0l per cent and 6.82 per cent shewing 2 decresse in Central

Africa and small percentage increase for the other subreglons,

o. The trade flows between the different subregions of Africa are
illustrated in Tables 8 and 9, which show that there is a tendency for
concentration of trade between countriles of the same subregion. In 1782,
trade within the Central Afriecan subrecion cccounted for 55.3 ner cent
of the subregion’s total intra-African trade. The rest was distributsed
among the other subregions as follows: 8,9 ner cent to Eastern and
Scuthern Africa; 12.f per cent to Morth Africa and 22.6 rer cent to West
Africa. In 1783, the percentage Adropred to 47.9 per cent while 5.9 per
cent was directed to ZEastern and Scuthern Africa, 21.€ per cent to Nerth
ffrica and 23,5 per cent to West Africa. In 1984 intra-sukrepicnal
exports had the following macnitudes in the four subregions; 36.1 rer
cent in Central Afrdica: 73.8 rer cent in Tastern and Southern Africa-
71.4 per cent in Worth Africe and 78.3 per cent in West Africa.

10, an analysis of the import volues in Table 2 cives a sinmilar picture.
In 1982 the percentage share of intra-subregional imrorts were as

follows: Fastern and Southern Africa: 86.0 per cent, West Africa- 74.3

rer cent; Yorth Africa: 45.4 per cent an? Central Africa: 22.% ner cent.



E/FCA/TRADE/ 91

Page 5
{
d. Africa’s Trade Struecturec E
(1) General Observations
1li., . As éarlier indicated, Africa’s trade structure 1s heavily bilased
In faveur of the developed market economics. As shown in Table 2

E
Africa's:trade with this grour of cdountries htas renmained fairly stable
and averaged 8C.5 per cent of her total trade during the period 1970-
1785, Trade with the socialist countrics of Fostern Furope decreased
from 7.5 per cent in 1370 to around 4.5 rer cent in 1985 while trade
- with other developing countries excluding intra-African trade was
around 8,6 per cent during the same pericd,

(11) Commodity Composition of Intra-African Trade (Table &)

12,  The commoGity composition of intra-African trade (exports) in

1985 was as follcws: 34.8 pPer cent was accounted for by mineral fuels

and related materials (SITC Sectinn 3); 26.1 per cent was due to trade

in food, beverages and tobacco (SITC Scctions 0O and 1): 14.8 per cent

was accounted for Ly trade in other nanufactured coods (SITC Sections

6 and 8); 10.2 per cent was registered by trade in crude materials
(excluding fuels), oils and fats (SITC Sections 2 and 4): Cnly 6.2 per
cent was due to trade in chemicals and 5.7 per cent to trade 1in machinery
and transport equipment which are for the most rart re-exports or
assembled items. In 1870, the composition of intra-African exports

was quite different in inportance; 43.€ per cent of the totzl were those
of other manufactured goods (SITC Sections 6 and 8) while 28,0 per cent
wag food, beverages and tobacco. Mineral fucls a2nd related materials
(SITC Section 3) contributed cnly 11.2 per cent while crude naterials
(excluding fuels) oils, fats (SITC Secticn 5) acecunted for 2.4 per cent.
The conmodity group that showed a tremendous climb upwards 1s mineral
fuels and related naterials (SITC Section 3). which3jumped from only
11.2 per cent in 1570 to 41 rer cent in 198C znd come.down to 34.8 per
cent in 1985, Chenicals (SITC Section %) alsc increased from the level
of 2.4 per cent 1in 1970 to €.2 per cent in 1¢85.. Machinery and transport
equipment (SITC Section 7) also showed = very small rise fron 3.9 per
cent in 197¢ to 5.7 per cent in 1985, The situation 1s fully illustrated
in Table 4,

(111) Commodity Comnosition of Developing Africa’s Trade

with the decveloped Market LZconenmies

13. In comparison with intra~African trade, the commodity ceomposition
of trade between Africa.and the developed market economies deficts
different features, Puring the rerio? under review, the exnorts of
developing Africa tec the developed market ecenemy countries cousisted
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nainly of primary comnoditics as shown in Table 7., 1In 1970, 37.78 per
cent of these exports was held by nineral fuels and related materials
(SITC Section 3); 24.56 rer cent was sccounted for by focd, beverapes
and Tobacco (SITC Sections O and 1); 18.53 per cent was registered

by crude materials (excluding fuels) oils, fats (SITC Sectinn 2 and 4y,
In the pericd censiderced above, 1.e. 1970 over, 80 per cent of the ,
exports were primary comnodity groups. 4/

“14, Ixports of mineral fuels and related naterials (SITC Section 3)

showed a dramatic increase from 37.8 per cent of total exports directed

to the developed market economies 1n 1770 to a peak of 79.1 per cent
in 1981 and dropred to around 73.2 per cent in 1585.

15, Reviewing the structure of African exnorts in 1985 we note that
the biggest share goes to the mineral fuels and related materials
(8ITC Section 3) which is 73.2 per cent; followed by food, beverages
and tcbacco (STITC Sections O and 1) which registered 11.4 per cent and
crude materials (excluding fuels) oils, fats (SITC Sections ? and 4)
accounted for 7.5 per cent of the total trade directed to the gproup
under consideration. : :

ITI. Conclusions ans Recommendaticns

The global level of intra-African trade remains below 5 per cent
of total trade c¢f developing Africa to-date, although this percentage
varies considerably when intra-African trade is reviewed at subrepgional

-and national levels, Thus,Africa continues to depend very heavily on

the developed market economies. Fven in subregions; where subregional
co-operation and integration institutions have been established such as
the PTA for Eastern and Southern 4frican countries, te encocurage intra-
Lfrican trade and self-reliance, the intra-African trade share of the
subreglons is not significant and the developed market economies still
continue to dominate African markets.

Although new industries have been dinstalled in the region along
with developments in transportation systems, iIntra-African trade in
raw materials has not incrensed as would have been expected. Member
States have generally failed to take advantage of the new industrial
opportunities to cncourage trade in acricultural raw naterials and
minerals within the framework of -subregional co-cperation.

4/ Primary ccmmodities are conventionally 2efined ag SITC
© Sections %1, 3, 2#4,
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These conclusion drawn from this analysis is that there 1is
the need for African countries to increase trade among themselves in
raw materials and semi-processed goods 1in order tc exrloit the potential
for complementarity between their ecoromies with the aim of expanding
their Industrial base. The lack of basic consumer goods produced in
Africa, for consumpticn by Africans, is scen as a major constraint to
the expansion of intra-African trade. There is considerable scope for
the expansion of trade in food commodities, especizlly in cereals which
absorb a considerable proportion of Africa's foreign exchange earnings
through imports from the developed market economy countries. Furthermore,
in addition to Implementing fully the various resolutions and recommen-
dations which they have adopted to promote intra-African trade, the
countries should intensify efforts to ensure the production and timely
distribution of comparable data on intra-African trade at the conmodity
level with details of direction of trade to monitor closely its deve-
lopment and at the same time satisfy the growing demand of researchers
and planners for accurate and reliable data for analysis and the provision
of advisory services in the field of trade. '
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Table 5: Intra-African Trade (Exports) l/
(Values in millions of US dollars).
Intra- 1080 % of Intra- 1785 7oef
Partner . African Total intra- African Total if;ii;r
: African Fe

- | Fxports Fxports
Central Africa 201.15  6447.15 3.12 199.33 7217.87 2 76
Furundil | 1.56 63.51 2.4€ 10,64 111.74  ©.52
Cameroon S 9¢.00 ~ 1383.86 .- 7,15 61.80 2288.80 2.70
Central African Fep. 2.10 116,00 1,21 7.°0 114,63 £.89
Chad -21.73 130,73 16,62 20,10 113,06  17.78
Congo -10,1° 855,20 1.07 14.27 1063,00 1,34
Equatorial Guinea n,2¢6 17.67 1.47 0.6 27.2°7 3.52
Gabon o.10 2172 .80 . s £5.20 18n2 .00 .60
Rwanda _ - 57.€1 73.34 78.55 2.66 11é.16 . 2.29
Sao Tome & Princdpe ‘o 20,20 .« “ s 5.1n0 .
Zaire - 8.7¢ 1513.80 0.57 15.80 1568.10 1,071
Fastern & Southern

Africa £22.58 7953.28 10.34 715.03 744?.42 " LAQ
Angola 73,40 1682.30 4,.3€ 5.20 2190,3C 0,42
Botswana . . e ce
Comoros “ua . : .. ‘o e ' .l
Diibouti 17,00 45,10 42,13 18,50 40,20 46,02
Ethiopia 56,72 424,73 13,35 37.,1¢c 357.37 10,38
Kenya 380,00 1300.,40 27.33 3n5.10 1262.10 24 .04
Lesotho . s se s . R .«
Madagascar - 33.65 402,04 . 3.37 6€.16 315.80 1.75
Malawi 34._¢€0 294 .88 11,73 36.99 302.32  12.23
Mauritius 12,57 435,18 2.8°0 11.07 432,57 2.5¢
Mozambique 1 55.35 478,39 11.57 25,71 174.30 14,75
Seychelles 1.7¢ S 17.10 2.94 2.30 44,30 5.19
Somalia . 1.86 132.55 1.40 1.37 105.57 1.30
Swaziland . ee e ‘e . “aa ‘
Uganda . - 41,93 450 .27 2,13 32.93 395,40 . 8,33
United Republic. . , . ;

of Tanzania 22,40 510.8¢0 5,76 15.680 283.70 ELRD
Zambia 47 .20 . 1298,00 3,63 37.80 738,10 5.12
Zimbabwe -35.20 381.60 L2 174,20 758,10 21.71

“ = 8 0



‘cont'd."’

Table 5: Intra-African Trade {(Exports) 1/
. (Values in millions of US dollar)
Intra- 190 7 of Intra- 1085 % of

Partner o African Total  intra- Afrdican Total intra-
African African
Exports Fxports
ITII. North, Africa 370.20  45771.70. - . 0.81 621 31976.60 1.4
Algeria 129.00 15623.00 0.83 - 183,00 11720,00 1.5%
Egypt 31.10 3045,°00 1.02 37,70 4770,00 £,77
Libyan Arab 7 : '
' Jamahiriya 36.00 21°17.¢0 0.16 113,00 10037.,G0 1.n3
Morocco 86.00  2407.40 3.57 © %4 30 246,50 4,37
" Sudan 16.00 542,30 2.55 -102.8n 509.60 20,17
Tunisia 72,10 2234.,10 3.22 o0, 60 1693.50 5.35%
IV. West Africa 1456,27 34341.11 4,24 855.28 20732.45 4.1
Penin o.1¢ 62.R1 14 .40 ¢£,20 151.52 4 . no
Burkina Faso 38.87 00,23 43,08 15.17 65,90 "23.n2
Cape Verde 0.70 3.80 18.42 1.7¢0 4,30 30 52
Cote d'Ivoire 482 .40 3142.10 15.35 INg ., 4C anel.4n 10,07
Gambia 9,15 3In. 34 30.1¢ 16.4¢ 39.3% 41,20
Ghana g.80 ;205.90‘ 0.73 910 55400 1.4¢
Cuinea 18,63 408,46 . 4,56 22,31 464 .62 .80
Guinea Rissau 1.66 11.n0 14,97 0.55 13.81 3.9°F
Liberia 11.20 600.40 1.86 10.8¢0 775,40 1.37
Mali 14.5% 148,07 n.8%8 ~r.5¢ 81.82 11,72
Mauritania 1.77 " 235.5"% C.75 12,50 296,61 4,21
Niger 70.85 - 566.51 12.51 21.85 222.6° 14,30
Nigeria 550,00 26802.00 2.05 282.00 14074,00 2,04
Senegal 147 .40 476.90 30.¢1 111.54 540,23 20,5
Sierra Leone 2,44 21¢.45 1.11 2.52 178,46 1.4]
Togo 88,71 337.36  26.2° 0,56 188.34 5,07

Source:
1/

Symbol used:

= data not avallable

--- = nil or negligeable

IMF, Direction of Trade Statistics Yearhool, 1786,

Subregional totals relate only to countries for which data was availatle.



Table 6: Intra~-African Trade (Imports) 1/
(Value in millions of US dollars)
1280 7z of 1085 E of
— Intra- intra- Intra- intra-
sartner Afrdican Total African African Total African
Imports Inports
1. Central Africa 350,87 4237.0%  8.49% 32n.14 4003 .62 6,41,
Purundi 28.32 167.32 1€,n2 21,77 120,05 10,04
-Cameroon 1aB.5¢C 1616,.00 1C.43 42,60 1513,50 3.21
-Central African Pepn. 4.8¢0 1.1 f.01 4,85 120.03 4,04
.Chad .. : 2.75 112,24 27,40 25,61 218,12 1€.22
rCongo 50, 64 418.15 12.11 20,79 521.13 5013
Equatorial Guinea 0.17 .03 n,2n 1,62 23.64 €.85
Gabon 21.70 €73.60 3.22 £3.10 012,20 6,02
Rwanda 34,30 243,04 14,112 71.60 235.05 30,46
-Sao Tome & Principe 2.30 3l1.co 7.21 1.60 12.70 12,60
Zalre 16.30 828.60 1.67 41.60 1178.20 1.53
IT. Fastern & Southern
Africa €17.74 10732.31 5.75 555,05 2124.58 6,08
Angola 1.72¢ 1352.8¢ 0.14 2.50 1318.,92n 0.22
Botswana . e o .
Comoros e .o . . o . o .
Djibouti 69.10 21,00 2¢6.47 56,70 310,60 17.74
Ethiopia 12.30 722,08 1.70 18,30 124€.27 Cc.83
Kenya 77,30  2584.00 3.07 22.50 1558.,1n 1.44
Lesotho e N ‘e aue ‘e ‘e
Madagascar 4.00 29040 C.R7 1.57 460,51 0.34
Malawi 2840 438,70 6.4 20,78 255.55 11.65
Mauritilus 28.°27 613.°7 4,72 12.52 522,40 2,40
Mozambique 32,85 683,08 4,81 €0.73 480,17 12.65
Seychelles 5.30 7 .40 5.44 £.60 £2.0N 10,64
Somalia 37.38 347 .84 10.75 20,50 378,70 5.41
Swaziland ..
Uganda 215.05 482.15 44 60 130.43 322.78 40,38
United Republic of
Tanzania - 33.70 1226.60 2.758 £5.20 1028.00 6,34
Zambia 34,20 1110.6n0 3.09 42.00 537.50 7.08
Zimbabwe 35.20 211.7¢ 16.63 e2.40 624.00 14.7¢
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'‘cont'd,!

Tabkle 6: Intra-African Trade (Imports) 1/
(Values in millions of US dollars)

1780 7 of 1085 T of "

Intra- intra- Intra- intra-
African Total African

African Total LAfrican '
Imports Imports
ITI. North Africa 541.20 30157.0n0 1.7° 674,20 134533,0¢Q 2.01
Algeria 286,00 189,00 3.11 1ng, 00 7827 .00 1.38
Fgypt 37.60 4852 60 0.77 177.20 13427.3¢ 1.31
Libyan Arab Jamahiriya 36,00 R776,00 0.53 71.00 5186¢.00 1.37
Morocco GE.T70 4232.40 1.57 111,70 3014 .7 2.823
Sudan 32.7¢0 1575.20 2.45 56.00 1568.30 3.57
Tunisia ' 76.20 3523.80 2.16 171.30 2540 .40 €.74
IV, West Africa 1449.81 25846.73 5.61 1071.,23 15994 .46 6£.82
Benin 23.65 331.13 7.14 35.43 489.,.8¢ 7.23
Purkina Faso 24,06 357.85 23.4¢0 68.40 271.88 25.16
Cape Verde 6.10 68,30 8.93 3.60 112.70 3.46
Cote d'Ivoire 124 .80 2¢9n,60 €£.18 217.60 1542,9¢C 14,10
Gambia 14.08 166.81 2,44 8.88 126,07 £.99
Fhana 202,50 1122, 5n 23,70 261,20 B26.0n0 31.62
Guineca 14.58 362,00 4,03 1,85 360,74 5.3€
Guinea Bissau 3.45 55,03 6€.27 2,30 6N 4R 3.95
Liberia . 10,40 534 . 0 1.04 25.1n 2163.80 1.16
Malil 167.¢7 457,52 36,68 o0, 42 3cn. 08 23.18
Mauritania 43.15 315.5¢ 13.67 47,50 358.53 13,821
Niser 111.72 618.13 18, n7 85.3n 354,22 24,08
Nigeria 227.00 16518.00 1.37 56.00 7467 .00 t.75
Senegal 152,91 1n51,71 14,54 124 .72 057,10 13,05
S8ierra Leone 5,27 338.62 1.5¢ 28,682 148,07 10,37
Togo 178,17 550,67 10.64 13,66 354,94 3.85

Source: IMF, Direction of Trade Statistics Yearbook, 1786,

1/ Subregional Totals relate only to countries for which data was available.

Symbols used:

= data not available,
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