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Economic Situation.of Africa

On the occasion of the Third Conference of African Planners it is

useful to give an outline of the development of the economic situation

of the region. The..ECA..,sj?cretar.iat.j?u^ of

Economic Conditions in Africa and the text given "below, which will appear

in the next issue of this publication, covers the recent economic develop

ment of the region" in" the light of the latest avail*abl-e-i:nftfrnrationy - The - ■

basic foous is on developments in the period 1965-196$ and these develop
ments are examined against the background of the events of 1960-1965*

The earlier,surveys emphasized that real product per head in the

Developing African countries should be growing at an annual rate of at

least 3 per cent if they are to come close to satisfying the aspirations

of their peoples. Since real product per head in the 1960-1965 period

grew by less than 3 per cent per annum in twenty seven of the forty six

Developing African countries for which estimates are available and since

almost three-quarters of the I960 population lived in these twenty seven

countries, economic progress, as measured by change in real product per

head, in Developing Africa as a whole was judged slow. Such characteriz

ation is, of course, consistent with fairly rapid growth in a smallish. ,. .

number of countries, in about half of which mining, rather than agriculture

or manufacturing was (and is) the leading growth sector.

Preliminary estimates indicate that the overall pace of aconomio

growth in the 1965-1968 period, as measured by the country distribution

of the real growth rates of per capita GDP was very similar to that of

the first half of the deoade. Thus there wore ten countries in 1965-1968
(as against twelve countries in I96O-I965) in which real per capita
product declined* there were eighteen countries (compared to fifteen in
1960-1965) in which real product per head increased at less than 3 per

cent per an'numf in thirteen countries (in both periods) real product
per head expanded by more than 3 fcut less than 6 per cent,per annum;

and in six countries (five in the 196Q-I965 period) per capita GDP grew :
by 6 per cent or more per annum during 1965-I968.

On an individual country basis, per capita GDP expanded more

rapidly in the 1965-1968 period than in the first half of the .decade in

nineteen of the forty six countries for which estimates are available.

Growth was slower than in. the 1960-1965 period in twenty three countries; _ /

and remained more or less constant in four countries- The unweighted mean-'

of the per capita growth rates of the forty six countries came to 2-1

per cent per annum in 1965-1968 as against 2-4 per cent per annum in

I96O-I965. Given limitations in the reliability of the data this difference

cannot be taken as definite evidence that there was a general slowdown in

growth of real product per head in Developing Africa in 1965-1968. What

can, however, be inferred from the data is that in all probability per

oapita GDP continued to grow slowly in the period 1965-1968, . ■ .

l/ The simple arithmetic average of the individual country growth rates.
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The striking difference between the two periods lies in the fact

that the ten countries in which real per capita GDP declined in the

1965-1968 period accounted for about 40 per cent of the I960 population

and product of Developing Africa whereas the population and product

of the twelve countries in which product per head declined in the

196O-l%65 period name to only about ?0 per cent of thp Developing Af-riban

totals. In both periods, economic activity in a number of countries

which account for an important part of total Developing African product

ana population was adversely affedted. bj the operation of extra-economic

factors. In the first period the operation of such factors notably

depressed economic performance in Algeria and Congo (Kinshasa); and
these two countries contained almost 10 per cent of the I960 Developing

African population and accounted for 15 per cent of total I960 product. •

In the second period output in the U.A.R., Nigeria, Congo (Kinshasa) and
Rhodesia was significantly affected by the operation of such factors;

and these countries were responsible for about 35 per cent of total

Developing African output in i960 and contained some 35 per cent of the

i960 population. It was largely because of the depressing effect of the

decline in output in these countries on total Developing African GDP

that the average rate of growth in aggregate Developing African per

capita GDP declined from 2.2 per cent per annum in 1960-1965 to only

0.5 per cent per annum in the 1965-1968 period.

The relatively large annual fluctuations in Developing African

output caused in the main— but not exclusively - by fluctuations in

annual levels of agricultural output makes calculation of the annual

rate of growth of GDP in any given period based on single base and

terminal years a hazardous exercise. To overcome this difficulty the

average rate of annual growth of per capita GDP in each country in the

1960-1968 period has been calculated on the basis of three year averages

(196O-I962 and 1966-1968). On this basis there were twenty eight

countries with somewhat more than 75 per cent of the I960 population and

product of Developing Africa in whiteh per capita GDP expanded at a rate

of less than 3 per cent per annum and some eighteen countries accounting

for slightly less than 25 per cent of the I960 population and product in

which growth in product per nead exceeded 3 per cent per annum. Thus,

the findings by using this method are not appreciably different and in

terms of the number of countries and the population affected, growth,

as measured by the change in product per head, in Developing Africa

in the first eight years of the 196O*s must be considered slow.

Patterns of resource availability and use are broadly similar in

the major sub-regions of Developing Africa and these patterns changed

but little in the 1965-1968 period. Examination of the sources of total.

available resources reveals that the relative contribution of GDP to total

available resources in Developing Africa as a whole continued to increase .

slightly in this period and that the relative share of imports correspond

ingly declined. In 1968 GDP provided some 8l per cent of aggregate

Developing African resources. The relative contribution of GDP to total

available resources ranged from 76.5 per cent in East Africa to 82.6 per

cent in West Africa. Turning to the uses to which resources are put,
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the rate of growth of private consumption in 1965-1968 was somewhat slower

than that of total available resources and GDP and its share of total

available resources was consequently slightly less in 1968 than in 1965*

Government consumption, on the other hand, claimed a slightly higher share

of total resources in 1968 than in 1965. The relative claim of government

consumption on aggregate Developing African resources increased from 10.2

per cant in I960 to 11.9 per cent in 1965 and further to 12-3 per cent in

1968 whereas that of private consumption decreased from 57-2 per cent in

1960 to 5s,3 p r cent in 1965 and then to 54.7 per.cant ?.r 7.9:- ■0—>-

0.■.-.stic oapitai formation claimed about 13 per cent of aggregate

'-aveloping African resources in 1968; and its share of total available

resources ranged from 10.3 per cent in West Africa to I4.6 par cent in

East Africa. Although there were changes in the share of resources devoted

to capital formation in each of the sub-regions in the course of the decade?

there was no clearly discernible trend in any of the sub-regions and the

claim of gross domestic capital formation on aggregate Developing African

resources remained more or less constant over the entire 1960-1968 period.

Exports took up about 20 per cent of aggregate Developing African resources

in both 1965 and 1968; and exports,relative share of total available

resources ranged from about 17 per cent in West and Central Africa to

about 22 per cent in East Africa.

Developing African patterns of resource use in the course of the

196Ors differed, as a rule, in a number of important respects from those

of the developed market economies. Generally speaking, private consumption

usually absorbed a relatively higher portion of total available resources

than is usually the case in the developed market economies. Gross, domestic

capital formation, on the other hand, claimed a relatively smaller share

of total available resources than in the developed market economies.

The divergence in the patterns of resource use was not ac clear out in

respect to givernment consumptions and an appreciable number of Developing

African countries devoted a relatively higher poi'tion of resources to

this purpose than do the developed marKet economies. However, the range

of governmental activity in a good number of Developing African economies

is considerably broader than that customarily undertaken by governments

in the developed market economies.

It should also be noted that African countries generally secure

a significant proportion of their available resources from abroad and

that a correspondingly high proportion of resources is used to satisfy

external demand. In the majority of Developing African countries

capital formation, not unexpectedly, exceeded total domestic savings

with the difference made up by the import surplus.



Although the relative contribution of agriculture to total GDP

in Developing Africa declined in the course of the I9601s,agriculture

remained by far the largest sector in each of the major Developing

African sub-regions? and in 1968 one-third of total Developing African

GDP originated in agriculture. The sub-regional variation was, however,

very considerable and agriculture contributed more than 33.3 per cent

of total GDP in twenty exghi; 01 tne i'ox'Xj three Developing African

oountries for which estimates for 1968 are available.~

The growth of total agricultural production (excluding fishing

and forestry production) in Developing Africa^during the two-yea*-
period 1965 to 1967S as measured by comparing production in the t^ree-year
period 1966-1968 with that in 1964-1966, was only 1-4 per cent pet annum
as compared to 2*6 per cent per annum in the first half of the decade.

Developing African performance in the 1965-1967 period, unlike that of

the preceding five years, was less good than that of the developing

oountries and the world as a whole. Per capita agricultural production,

which had remained more or less constant during the first half of ^the

decade, declined by almost 1 per cent per annum between 1964/66 and
1966/68. ' ;

The six main non-food agricultural products produced in Developing

Africa are taa, coffee, tobacco, cotton, natural rubber and sisal.! The

growth of output of these products in the years since 1965 was - with

the exception of tea - markedly slower than in the first half of the

decade. Some three-quarters of the output cf these commodities atte
exported; and the export unit value of these commodities was generally

lower in the 1965~I96S period than in I96O-I965.

The ten major Developing African food products produced partly

for export and partly for domestic consumption are sugar, groundnuts,

citrus fruit5 "bananas- cocoa "beans, palm jil, palm kernels, copra, olive

oil and wine. The output of most of these products increased at a,
slower rate (or declined mor? ratsidly) in the period under review
than in the previous five years. Output of bananas, copra and olive

oil grew at more or lees the same pace as in the earlier period. Citrus
fruit and sugar production expanded at a ilightly slower rate than: in

the 1959/61-1964/66 period; nevertheless, the rate of growth in output
of theses two products remained relatively high. Output of palm oil,

palm kernels, groundnutSj cocoa and wine declined in the period un(ler

review. The export unit value of olive oil and copra rose in the :

1965-1968 period, while that of the other products fluctuated from year
to year and exhibited no clearly discernible trend,

2/ Excluding the U.A,R.., Libya and Sudan which are included in the
Near East in the FAO publications from which tie data has been
obtained-
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of food crops mainly for domestic consumption

1967. On the other hand, the output of sorghum and mallet, pulses and
potatoes increased .nore slowly hetween 1964/1966 and l966/l968 than xn

the previous five years. • . . :

Although the number of cattle, sheep and goats in. Developing Africa
is estimated to have increased by almost. 3 per cent; per annum, during the
period 1965-1968, the production of meat from indigenous animals grew
by only 1.7 per cent per annum; and this was considerably slower-than
the increase in world output during this period. Output of^milk,, however,
expanded at an annual rate of 4 per cent;, and this was slightly higher
than the rate of growth in-the fi-rst half of the decade and more than
twice the rate of growth of total .world output. The liveweight.^fish
catch in Developing Africa appears to have increased at about the. same

pace as in the earlier period. ■

The rate of growth of forest removals in Africa appears to have
slowed dowu from over 4 per cent per annum in :the. first half of the
d-eoade to less than 2 per oent per annum between 1965 and 1967- ^In
1967 wood for fuel is estimated to have accounted for more than B5 per
cent of African removals* and industrial wood for less than 15 per cent

of total removals.

. Generally speaking, mining has been the fastest, growing sector
in Developing. Africa and.its share in total Developing African GDP
increased .from slightly less than 5 per. cent xn-l$6Q/ to 8 per cent in
1965 and further to 10 per cent in 1968.^ .in- .addition ..the 1960'aJjave
witnessed a substantial expansion of .mineral. ;pr^peRsing .Industrie^.
Exports of minerals and mineral products have gr^ .rapidly and ttve ^
share of minerals and mineral products in the total value of Developing
Afrioan commodity exports increased from 25 per, oe,nt in X9.6Q-.xo 43

per cent in 1965 and further, to 48V per cent in 1968- . ; . ■:.. r■-.

The rate of growth of mineral: output in Developing .Africa, while
still rapid during 1965-1968, was, however,, appreciably slower than that
recorded in the first half of" the I960*s} and this is true for twenty one
of the thirty one mineral producing countries for which comparable data
are available for the entire period. The slowdown in the annual-rate of

growth of output in 1965-^.968 encompassed a large number of leading
African minerals and mineral products including crude petroleum, oopper,

iron ore, coal, lead and zinc. The annual increase in output of aluminium
(metal), chrome, cobalt and uranium ores, on the other hand, was more
rapid in the 1965-1968 period than in the preceding five years.
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The slowdown in the rate of growth of mineral production in the
1965-1968 period was due to a variety of factors including* extra-economic
difficulties in a number of important producing countries such as

Nigeria, Con@D(Kinshasa) and Rhodesia; depletion of reserves in a
number of countries such as Morocco and Tanzania; depressed markets

for certain minerals such as phosphates; and the inevitable levelling
off of the annual rate of growth in output of many minerals as the
volume of production increased.

Developing African exports of minerals and mineral products

continued to grow very rapidly during 1965-1968.. Mineral fuels (mainly
petroleum) were the largest and most rapidly expanding component of
Developing African Mineral exports* and by 1968 they accounted for

58 per cent of the value of total mineral and mineral product exports.
Given, however, the much larger volume of production in the 1965-1968
period than in the early 196O«s, the annual rate of growth in the

value of mineral fuel exports and - as a consequence - in total mineral
and mineral product exports was considerably slower than in the I96O-I965
period. The development of metal processing industries in Developing
Africa is reflected, on the one hand," in the rapid growth of exports of
base metals which in 1968 were the second largest component of
Developing African mineral and mineral produot exports and, on the other
hand, in the marked slowdown in the rate of growth of ore exports.
Exports of non-metallic minerals (asbestos, diamonds, phosphates)

expanded very rapidly during 196O-196£ but failed to reach the 1965
level in the three subsequent years. \

The concentration of Africa's mineral exports in a small number

of commodities increased still further between 1965 and 1968. The

three leading African mineral exports,crude petroleum, copper and

copper ore and gold accounted for about 75 per cent of the value of

total African (including the Republic of South Africa) mineral and
mineral product •xports in I968.

Mineral exploration continued at a rapid pace in the 1965-1968
period. Major discoveries in the African continent since 1966 include

the finding of copper deposits and a major source of diamonds in

Botswana; the location of very large deposits of uranium in the Niger

Republic and in the Central African Republic; the identification of

large additional copper reserves in Congo (Kinshasa); the finding of

iron-titanium deposits in Mozambique; and the discovery of gold-^uranium
orein South Africa.
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Exactly half of the forty two Developing African countries for

which estimates are available registered higher growth rates of added

value in the manufacturing sector in 1.965-1968 than in 1960-1965; and

correspondingly the unweighted mean of these countries manufacturing

growth rates remained practically unchanged in the two periods - 10.6

per cent per annum (in current peaces) during 1965-1968, as against
10.5 per cent in the earlier, period. Moreover, in thirty out of

forty-two countries under consideration the annual average rate of

growth of manufacturing GDP was higher than that of total GDP. This

fact, coupled with a roughly similar phenomenon in the first half of

the deoade, has led to a'generally increased proportion of total output

originating in the manufacturing sector! and in Developing Africa

as a whole manufacturing^ contribution to total GDP rose from 9*9 .

per cent in I960 to 11.2 per cent in 1965 and then further to 11.7,

per cent in 1968. Though this latter percentage is a significant

increase over the i960 figure, manufacturing's contribution.to total

\GDP in most Developing African countries is - not surprisingly in

view of ijhe very small initial base - still relatively small. In ■,

twenty-seven of the forty-three countries for which estimates are

available for 1968 manufacturing's contribution to tO;tal GDP came to

less than 10 per.oent; in ten countries its relative share :of GDP

ranged between 10 and 15 per cent; and there were only six countries

in which GDP originating in manufacturing accounted for more than

13 per cent of total GDP-. Thus, in 1968 one-third of Developing African

added value, in manufacturing originated in two countries - the TJ.A.R;

and Morocco; and these countries together with Nigeria, Algeria and

Rhodesia accounted for almost 55 per cent of Developing Africa's
manufacturing output.

Information on the structure of manufacturing industry in

Developing Africa is drawn from manufacturing censuses which covered

different years in different countries. Analysis of the data for some

twenty four countries reveals that the food, beverage and tobacoo -

industrial .group accounted, for about 35 per cent of industrial : ■

employment and contributed nearly half of the gross output and of the

value added by manufacturing industry in the course of the 1960*3.

Textile and clothing industries (including leather) accounted for about

27 per .cent of industrial employment and some 15 to 20 per cent of

gr.oss .output and value added. Wood and furniture industries provided

about.10: per cent of industrial employment but accounted for only

about 5 Per cent of total value added in manufacturing, whereas the

chemicals, petroleum and plastics industrial group contributed about.
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10 per cent of added value in manufacturing while employing only

about 5 per cent of the number of'persons engaged in manufacturing;
and fabricated metal products, machinery and equipment industries

accounted for almost 10 per cent of manufacturing employment and product.
All told, roughly 70 per cent of all manufacturing establishments,
employing about 75 per cent of *otal industrial manpower were engaged
in light or consumer industries^ and these establishments accounted
for about 70 per cent of total value added in manufacturin industry.

Developing Africa's consumption.of energy is still very small

in relation to world averages. Nevertheless, energy potential is-
considerable, and continuing prospecting and development has led to a

steady increase in estimated reserves of primary energy. In 1966,
although Developing Africa accounted for under 9 per cent of world

population, it possessed almost a.third of total world hydroelectric

potential, over 22 per cent of known natural gas reserves, and around

10 per cent of crude petroleum resources? while its share of reserves

of thorium oxide (which has vital applications in nuclear technology)
amounted to over 62 per cent of the world total. On the other hand

Developing Africa's proportion of reserves of coal, lignite and

uranium oxide are well below the corresponding population ratio.

At the start of the decade production of primary energy in

Developing Africa came to approximately 73 per cent of primary energy

consumption. By 1965 the situation had dramatically reversed? production
grew at an average rate of 47 per cent per annum and amounted to almost

exactly four times Developing Africa's consumption. Amongst the four
main types of energy produced output of both crude petroleum and natural
gas grsw extremely rapidly; production of hydro-electric energy increased

at 15 per cent per annum, whereas coal extraction showed no increase.

Although there has b^en a considerable slowdown in the production
growth rate since 1965, production drew still further ahead of consumption;
and in 1967 total consumption of primary energy in Developing Africa was
only 20 per cent of total production. Only in solid fuel was there a
.production shortfall.

Production of electricity in Developing Africa rose from 14,850
million kilowatt-hours in I960 to 23,200 in 1965 and 26,620 in 1967.
These figures represent some slackening of the annual production growth
rate from 9-4 per cent during 19.60-1965 to 7.2 per cent since 1965. In
1965> the latest year for which comprehensive data are available, hydro
electric installations accounted for over 45 per cent of the totally
installed generating capacity. Data on the growth of capacity since 1965
is on the whole incomplete, but notable amongst installations were the

yISIC groups: 31. Food, beverages, tobacco

32. Textiles, clothing

33* Wood, furniture

34« Paper, printing and publishing.
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Aswan and High Dam schemes in the U.A.R- and the VoXta project in

Ghana. Significant additions to installed capacity were also effected

in - amongst other countries - Libya, Sudan, Ivory Costst, Liberia,

Ethiopia and Malawi.

Developing African transportation services (as measured by valuer
added to GDP) expanded, in current prices, by 4-4 per cent per annum

in the 1965-1968 period as against 6-4 per cent per annum in the first

half of the decade. Transport's relative contribution to aggregate

Developing African ODP has declined somewhat in the course of the

decade and came to slightly less than 6 per cent in 1968.

Unfortunately comprehensive data on the volume of road transport

are not available. The total length of all roads in Developing Afrioa

in the late 1960's was of the order of 1,125,000 km. The average

road density - 39 km per 1000 km - was less than one-third of average

world road density. The length of improved roads useable in all seasons

came to about 45 per cent of the total road length in Developing Africa

and the density of all weather roads to about 17 km per 1000 km .

The number of motor vehicles in Developing Africa increased from

1,5 million in I960 to 2.0 million in 1965 and further to 2.25 million

in 1967. The average rate of growth in the number of motor vehicles

thus came to more than 6 per cent per annum. In 1967 oomraeroial vehicles

constituted about one-third of the total number of vehioles and since

1965 the number of commercial vehioles has increased more rapidly than

that of private vehicles*

The movement of freight traffic by rail, as measured in million

ton/km in twenty nine countries of Developing Africa, increased by

3.7 per oent per annum during 1965-1968 as against 5 P©r cent per annum

in 1960-1965. This slowdown is largely explained by the deoline in

freight traffic in the U.A.R., Nigeria, Rhodesia and Zambia in the

period under review. The density of rail freight traffic in Developing

Africa averaged about 700 thousand ton/km per km length of route in
1968., as compared to 1 to 3 million ton/km per km length of route in
Western Europe and the United States*

Total rail passenger traffio - as measured by total passenger/km
in twenty four oountries which accounted for 85-90 per cent of total

Developing African rail passenger traffic in 1968 - deolined by 1 per

Cent per annum between 1965 and 1968 as against a growth of 4.7 per cent

per annum in 1960-1965•
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In I960 only eleven Developing African countries operated national

airlines.. By 1965 twenty three additional airlines had commenced

operations and the number of countries operating national airlines

remained at thirty four through to 1968. In these circumstances it is

not surprising that the total air traffic - as measured "by ton/km of

passengers and cargo flown - of all the Developing African carriers

taken together grew very rapidly in the 1960-1965 period and that while

the annual rate of growth in total air traffic carried by Developing

African airlines remained rapid in 1965-1968, it was, nevertheless,

appreciably slower than that recorded in the first half of the decade.

Total Developing African scheduled air traffic grew by 11.5 per cent

per annum in 1965-1968 as compared to more than 15 per cent per annum

in the 1960-1965 period. World air traffic expanded by almpst 17

per cent per annum in 1965-1968. The growth in passenger traffic

carried by the Developing African scheduled airlines - as measured

in passenger/km - slowed from 14 per cent per annum in I96O-I965 to
less than 10 per cent per annum in 1965-1968 and that in cargo traffic -

as measured in ton/km - slowed from 20 per cent per annum in I96O-I965
to about 17 per cent per annum in 1965-1968*

The weight load factor of Developing African carriers, i.e. the

ratio of total weight in ton/km of passengers, excess baggage, freight
and mail to the total available ton/km, declined from 65 per cent in

I960 to 52 per cent in 1975 and in 1968. The Developing African ratio

was, on the whole, higher than the world ratio which declined irom

55 Per cent in I960 to 52 per cent in 1965 and then to 48 per cent- in

1968. The average passenger load factor, i.e. the ratio of passenger/km
flown to available seat/km, of Developing African carriers was lower,
than that of the average world passenger load factor. In 1968 the

average world passenger load factor was 54 P©r cent and that of

Developing African carriers 51 per v,ent.. Generally speaking, the

Developing African airlines organized on a multinational basis achieved

higher performance ratios than the national airlines in the period

under reviewo

The total volume of goods loaded from Developing African ports

grew by almost 15 per cent per annum during 1965—1968, and while the

rate of growth was slower than the growth of over 23 per cent per annum

recorded in the first half of the decade-, it was twice the world average?.

The volume of goods unloaded increased at slightly less than 4 per cent

per annum during 1965-1968 as against slightly more than 4.per cent

per annum in the 1960-1965 period.
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In the course of the I9601a a number of Developing African

countries have established national shipping lines. The combined

gross registered tonnage of the four largest ship-owning nations in

Enveloping Africa - the U.A.R., Ghana, Nigeria and Morocco - came to

511,000 gross registered tons in 1968 as against 460,000 gross registered
tons in 1965. Other Developing African countries which have recently
established national shipping lines are Sudan, Tunisia, Ethiopia,

Somalia, Madagascar and, on a joint basis, Kenya, Uganda, Tanzania and
Zambia. An agreement has also been signed by Algeria, Morocco, Tunisia

and Libya to establish a Maghreb Shipping Line.

Exports from Developing Africa grew more rapidly than exports

from the developing countries as a whole in the first half of the

I9601s and in the period 1965-1968. Exports from Developing Africa in
the latter period increased in value at an average annual rate of 8.3
per cent. However, the relatively impressive increase in Developing

African export earnings between 1965 and 1968 owed more to the rise in

export prices than it did to the rise in export quantities-

Between 1965 and 1968 petroleum exports were still by far the

most rapidly growing among African export commodities; through the

rate of growth was significantly lower than between I960 and 1965*
In the period 1965-1968 the second most rapidly growing export commodity

was copper. The rapid advance.in petroleum, and copper - and to a .

-lesser extent in other mineral exports - in the 196Ofs has served to

increase the concentration of African exports both in terms of

commodities and in terms of countries. Thus, for example, in I960
the leading twenty commodities acoounted for 65 per cent of total export

earnings accruing to Developing Africa.. 3y 1965 the. relevant proportion
had risen to 70 per cent* and by 1968 it was almost 75 P©*1 cent. ■

The average rate of growth of Developing African imports in the

period 1965-1968 was, at 3.2 per cent,, lower than the corresponding

figure for 1960-1965 and significantly lower than the rate of growth

of imports into the major country groupings in the world economies

between 1965 and 1968. Since import prices rose more markedlythan

import values in this period the increase in the quantity of imports

was even slower than that in import value. The most striking differences

in the structure of imports in the two periods were for machinery and
transport equipment which grew by almost 11 per cent per annum between

I960 and 1965, but only by about 4 per cent per annum between 1965 and

1968; and for mineral fuels, where a slight decline in the earlier period

was replaced by an average growth rate of 5*4 per cent per annum in the

latter period. Imports declined markedly between 1965 and 1968 in a

number of D»reloping African countries in which special oircumstances

affected econottio performance. This is notably trxre of the U.A.R.,

Nigeria and Rhodesia.
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In both periods 1960-1965 and 1965-1968 the balance of trade
was generally negative in Developing African economies. In I960 only

nine of the thirty-six Qountries for which relevant information i*

available had export earnings in excess of import costs, while in
196H twelve of the forty countries for which information is available
showed the same characteristics. In twenty of the forty countries for
whioh information is available the balance of trade improved in the
1965-1968 period.

Information on the invisible elements in the current accounts
of Developing African countries is scarcer than that available on
visible trade. The available information strongly indicates* however,
that in almost *11 Developing African countries the balance of invisible
trade is negative.

In 1968, sixteen of the nineteen countries for which the relevant
information is available recorded a current account deficit in their
?!™T f+*arm°nts-/- Generally speaking, capital movements were more
important than transfers in the financing of these deficits; and
taking transfers and capital flows together - public movements were
more important than private flows.

Information is also available on the international liquidity
position of nineteen Developing African Countries. In six of, these
countries reserves rose relative to imports in the period I96O-I968 and
in the sub-period 1965-1968 while in eleven of the nineteen countries

™ff^ feU in+thS yearS ^6°-1^ and 1965-1968. In I960 reserves
covered 25 per cent or more of the annual import bill in fifteen of
these countries. By 1968 the- number of countries in whi«h reserves
came to 25 per cent or more of the annual import bill had declined to
seven.

4/ For two countries the information is for 1967.

■ ■'.&:.;


