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ECONOMIC AND SOCIAL COUNCIL

'ECONOMIC COMMISSION FOR AFRICA

REPORT OF “THE THlRD MEETING OF THE EAST'AFRICAN

SUB—REGIONAL COMMITTEE OF THE ASSOCIATION OF AFRICAN CENTRAL BANKS

HELD IN NATROBI ON 27 JULY 1972 -

The third meeting of the East African Sub-regional Committee of the
Association of African Central Banks was held at Nairobi on 27 July 1972,
under the chairmanship of Mr. B. Kldulnglra, Governor of '"la Banque de la

: République du Burundl"

"(a) ‘Opening of the ‘meeting
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The Chalrman, Governor of "la Banque de 1a Republlque du Burundi" thanked

Bank of Kenya to act as co—chairman.

ﬁ (b) Participants

the Governor. of the Central Bank of. Kenya for having kindly accepted to lost
the meeting in Nairobi. He went on to mention that tragic events.in his

country had prevented the meeting from being held in Bujumbura as originally
| planned., To overcome the need of havlng to translate the proceedings of the
| meeting from French into English, he requested the Governor of the Central

The nine following central banks were represented at the meeting: Banque
de la République du Burundl National Bank of Ethiopia; Central Bank of Kenya;

Reserve Bank of Malaul, Banque Nationale du Rwandaj Somali National Bankj

Bank of Tanzanla,: ank of Uganda and Bank of Zambia.

The "Instltut d'Emlsslon Malgache" and the Bank of Mauritius were absent

w1th apology.

Item I:‘iAdoptien of the Agenda

| The provisional agenda was adopted.

; Item 2: Confirmation of Minutes of the second meetlng held in Dar—es—Salaam

on 6 May 1971 ‘.__i_ﬂt, Aned

On behalf of the Governor of the Bank of Maurltlus, the follow1ng

amendments in connection with economic and monetary developments in Mauritius

in 1971 were reported:
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(a) The sentence with the words "unemployment and relief on the
unemployment cost Rs 140 million a year, or almost half the budget"

(b) The sentence "To curb prices which rose by 70 per cent after
devalu-ation ®vsec0eco0e0o00a i be I‘eplaced With "TO curb pI‘iceB Which
rose by about 12 per cent csesscoass

Item 3: Exchange of information of recent economic agnd monetary developments
in the countries of the Sub-region

The Governors exchanged information on recent economic and monetary
developments in their countries, '

Burundi

The Governor of "lg Bangue de 1a République du Buruﬂdi"_repOrted that
in the course of 1ast year production went up and coffee, on which the country
was heavily dependent had done particularly well. Efforts were still
continuing, however, to diversify into other crops, such as tea and cotton,

during the year under review had registered a rige of 34 per cent, while
exports had dropped by 26 per cent. Nevertheless, invisible receipts had
risen ~and foreign exchange reserves remained at the fairly strong level

of three months cover,

About 80 per cent of Burundi's exports trade, the Governor reported,
was with the United States, For this reason, the Burundi franc had had to
go down in step with the US dollar. One effect of the decision to change
the parity was that the book-value of the reserves rose by 9.6 per cent and
. foreign liabilities had gone up by 4 per cent, leaving a net improvement
. of 5.6 per cent, Devaluation of the Purundi franc in the same amount as
~the US dollar had made exports cheaper and competitive in the world markets,
But because approximately 75 -per cent of the country's imports in 1971 were
from Europe and Japan, import prices had risen by about 6 per cent, Naturally,
this had had its impact on the .country's development since the rise in the
cost of capital goods meant that more resources were now required to finance
the same packet of projects, Nevertheless, the Governor said that it was
expected that the increase in these prices would ‘slow down imports. . and. -
stimulate import substitution industries,

Ethiogia

" The Governor 6f the National Bank of Ethiopia said that his country
was under inflationary pressure last year partly due to a short—fall in
cereal production.,‘Agxicultural production 'in 1972 however had been quite
good and had resulted in depressed prices for cereals on the local market.







