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A, INTRODUCTION

1. Pursuant to the Economic Commission for Africa's Conference of Ministers
resolution 541 (XX) of 29 April 1985 which formally established the Conference
of African Ministers of Finance to deal with all issues relating to money and
finance, the second session of the Conference of African Ministers of Finance
was held in Libreville, Gabon from 18 to 21 June 1986. Previously, the Confe-
rence of African Ministers of Financeshad met in Addis Ababa in June 1984 to
consider Africa's External Indebtedness. . The purpose of the Conference was .
twofold : first to consider the reports of the second, third and fourth meetings
of the Intergovernmental Group of Experts on,the Establishment of an African
Monetary Fund, and to take a decision on.the. proposed Articles of Agreement; and
secondly, to consider the progress report on the preparations. for an Intern=tional
Conference on Africa‘s External Indebtedness proposed by the African ﬂeads of
State and Government at their summit held in July 1985.

B. ATTENDANCE

2. The Conference of African Ministers of Finance was attended by representatives
of the following thirty-five countries : Algeria, Benin, Burundi, Cameroon, Cape
Verde, Central African Republic, Chad, Comoros, Congo, C8te d'Ivoire, Egypt,
Equatorial Guinea, Gabon, Ghana, Gambia, Guinea, Lesotho, Libyan Arab Jamahiriya,
Malawi Mauritania, Morocco, Niger, Nigeria, Rwanda, -Sao-Tome and Principe, Senegal,
Sierra Lcone, Sudan, Togo, Tunisia, Uganda, United Republic of Tanzania, Zaire,
Zambia and mebabwe. . '

3. Representatlves of the following. institutions attended the Conference as obser-
vers : Arab Monetary Fund (AMF), Banque centrale des Etats de 1l'Afrique de 1'Cuest
(BCEAO) , Banque de développement des Etats de 1'Afrique centrale (BDEAC), Banque
des‘Etats de 1'Afrique centrale (BEAC),; Banque ouest-africaine de développement
(BOAD) , Communauté économique des Etats de 1'Afrique centrale (CEEAC), -Internati®nal
Monetary Fund (IMF), Union douaniére des Etats de 1° Afrique centrale (UDEAC), United
Nations Conference on Trade and Development (UNCTAD) , West African Clearing House
‘(WACH) : : »

4; - The meeting was serviced by the secretariats of the Economic Commission for
Africa (ECAR) and the Organization of African Unity (OAU) assisted by the African
’Development Bank and the Afrlcan Centre for Monetary Studies.

C.Nv OPENING OF THE CONFERFNCE

5. " “In His statement, Prof. Adebayo Adedeji,; Unlted Natlons Under-gacretary-General
and Executive Secretary of the Economic Commission for Africa, expressed his deep
‘gratitude to His Excellency Al Hadj Omar Bongo, President of the Republic of Gabon,
‘the Government and people of Gabon for their offer to host the Conference and for
thé warm welcome extended to participants. The Executive Secretary also: thanked
‘the ‘Government and people of Rlgeria for their generous contribution to-the United
‘Nations Trust Fund for African Development which enabled the Eccnomic Commission
“for Africa (ECA) to prepare the feasibility study and other documents relating to
the establishment of the African Monetary Fund and for convening the meetings
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of the intergovernmental expert Group. He emphasized that following the
decision of our Heads of State and Governments, the question before the:
Ministers was not whether or not to establish an Afric¢an Monetary Fund but
_rather how best to establish such a Fund. ’

6. . After highlighting some of the main causes of the crisis through which
Africa is going at the moment he pointed out that the African Monetary Fund,
once established, would assist in eliminating some of the .problems in monetary
and financial co-operation which would strengthen Africa's capacity to deal

_ with future crises should they occur. In this respect, he pointed out that .
the experts had made firm recommendations on a number of importarit issues and
the Conference of Ministers was expécted to take decisions on them. He also
requested the Conference to pay special attention to outstanding issues which
the experts could not resolve : namely (a) definition of membership in the
Fund; (b) whether or not to open the capital of the Fund to-external partici-
pation and if so to what extent; {c) whether or not payment subscriptions
should be made in both convertible and national currencies and in what pro-
portions and (d) the size of the Board of Executive Directors and whether or
not they should be resident at the Headquarters of the Fund from the date of
commencement of its operations. - ' :

7. In his statement Mr. Ide Oumarou, Secretary General of the Organigzation

of African Unity, expressed his thanks to His Excellency Al Hadj Omar Bongo,
President of the Republic of Gabon as well as to the Government and people

of Gabon for their generous offer to host the Conference of Ministers of

Finance and for the warm welcome extended to the participants since their

- arrival. He enumerated some of the important African meetings that the

Republic of Gabon had hosted in the past and which clearly demonstrated the
commitment of the Republic of Gabon and its President to unity and peace in
Africa. He went on to state that thefpresent meeting had a very precise agenda,
.namely, the consideration of the mechanisms for establishing an African Monetary
Fund and preparation for an international Conference on Africa’s external indebted-
ness requested by OAU. S - ' -

8. With regard to the recent Special Session of the United Nations' General
 Assembly on Africa‘’s economic crisis, he pointed out that African partners
made it clear during the session that money must be earned through hard work,
efficient organization and mobilisation and good use. of .the resources of the
African continent. Africa should therefore implement all the provisions of the
"African document® that Africans, themselves have elaborated. Finally, he
thanked the Secretariats of the Economic Commission for Africa (ECA), the
African Development Bank (ADB) , the African Centre for Monetary Studies (ACMS)
and the African Céntr;l Banks for the good work they have put' together with
the Organization of African Unity (OAU) in preparing for this meeting.

9. In formally opening the Conference, His Excellency Mr. Leon Mebiane, Prime
Minister of the Republic of Gabon, on behalf of his Excellency Al Hadj Omar
Bongo, President of the Republic of Gabon and on behalf of the Government and
people of Gabon welcomed the Ministers to Libreville, the capital city of Gabon.
He assured them that the Republic of Gabon felt honoured to host. such a Confe-
rence on its teritory and hoped that the facilities put at the disposal of the
Conference would enable the participants to conclude their deliberations.
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10. He went on to highlight some of the major factors contributing to the
present African ecocnomic crisis and particularly the external monetary and
financial factors over which Africa has no control whatsoever. This, the
Prime Minister said, was mainly due to the absence of an African mechanism
for consultations and for the adontion of common positions vis-a-vis inter-
national monetary and financial problems. The: establishment of an African
Monetary Fund would go a long way towards overccming this handicap

and strengthening Africa‘’s negotiating capacity within the world's monetary
and finaneial system, . Africa should.rely on itself first and devise the
mechanisms’ necessery for such self—rellance. : . '

11. The Prlme Mlnlster, then recalled some of the nroblems generated by
the exteérnal debt crisis and the burden which such a crisis has put on the
prospects for Africa's economic development. With regard to the proposed
international conference on Africa's external indebtedness called for by
the 21st Summit of the Heads of State and Government of the Organization

of African Unity, the Prime Minister hoped that the ministers would come up

with concrete suggestions on the. preparation for the conference whose success

was: of prime importance for the continent.

12. Hevthen declared the session of the Conference of African Ministers of
Finance open. SRR e

D. Election of the bureau (agenda item 3)
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13. The Conference elected the following bureau :

~ o Chairman - - -Gabon .
.+ . "First Vice~Chairman. . . Sierra Leone
. - Second -Vice~Chairman . Tunisia
- Third Vice-Chairman . Uganda
Rapporteur Zambia

o T s o o o s i . 7 o 7 T a3 A e 35 e g i e 1 s e

E. Adoptlon of the Agenda and programme of work (agenda item 4)
14. The Conference adopted the follow1ng agenda {:”

. Opeéning of ‘the Conference

m!.'j Adjournment of- the Conference

1
2

’3. Electlon of the ‘bureau

4 _Adoptlon of the agenda and programme of work
5

5. ‘Con31der3t10n of the’ reports of the oecond and

Third meetings of the Interqovernmental Group
~of .experts on the establishment of an african
. Monetary Fund , v o

6. Consideration of lssues on whlch the eXperts could
'“vnot reach consensus -

£

g g
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‘(a)y ‘membership in the Fund;

-“(b) whether or nct to open the capital of the Fund
“. to external participation and if so in what
proportion; ‘ NS '
(¢c) whether or not payments of ‘subcriptions by regional -
member States should: be made-in both convertible and
national currencies and if so in what proportion;

w1 (d)- the size-of the Board of-Executive Directors of the

~4s 5 -Pund ahd whether or not they should be resident at

“u0t. swithe principal offices of the Fund:from the date of.
w17 commencerent ‘of its operatioms.t wfi o

e s

. Consideration of whether or ‘ntt there  should be- aniagreement
establishing the Fund to which the Statutes should be annexed

:28% ¢ Progress report on the preparations-for ah international - -
Conference on Africa's external indebtedness. L

9. Any other business
10. Adoption of the:Report and closure of the meeting.

15. After considering the programme of work and the general’ cofmments made on
the modalities for establishing an African Mongtary Fund, the Conference
agreed to adjourn its proceedings’ until Frida$, 20 July 1986 in order to

give more time to the experts to compléte their re~examination of the Draft
Articles of Agreement. TRy e

F. Consideration of theAReports’bffgggi§ec0nd~andtThird Meetings_of

Intergovernmental Group of Experts on the Establishment of

African Monetary Fund '(Agenda ditem:5) = 5w i coated il

16. The Conference heard reports from thié reéspé&tive-chairmen of the second
and third meetings of the intergovernmgntal group. of experts on the establish-
ment of an African Monetary Fund. After a brief exchange of views, the
Conference decided to take note of the réportsi’ e -
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G. Progress Report on the Preparations for an International Conference

n Africi's Extornaibindebtedncss (Agenda Ttem )
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17. A representative of the Organization of African Unity briefed the Confe-
rence on the progress made in the preparations for an international conference
on Africa's external indebtedness. In this connection, he highlighted the
outcome of the meeting of the secretariats of. the Organization of African Unity,
the Centre for Monetary Studies held in Addis Ababa in December 1985. He also
informed the conference of the various meetings that the current Chairman of
OAU, President Abdou Diouf, had held with the Secretary General of the United
Nations, the Managing Director of the International Monetary Fund, the President
of the World Bank and other leaders of some institutions and governoents as

part of the preparations for an international conference on Africa's external

indebtedness.
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18. After some discussions, the conference of African Ministers of Finance
took note of the progress report and requested the joint secretariat of the
four organizations to continue with the Preparatory work for the interna-
tional conference on Africa's external indebtedness.

H. Consideration of whether or not there should be an agreement

-—--—_——.--._o—-._——__——.....--—.——————————..--—.—-...-—..————————--————

953992i§bi§g-Eés_feeé-se-whisé_Eb§-§E§EBE§§_§299}é_99_2999§§§
19. With regard to the cuestion as to whether or not there should be an
agreement establishing the Fund to which the Statutes should be annexed, the
Conference heard different points of view from the Ministers. After a few
dgeneral remarks on all issues, the conference decided not to discuss these
agenda items during its present sessjon. Instead, the conference decided to
adopt a resolution emphasizing their commitment to the establishment of an
African Monetary Fund. This resolution also established an Ad-Hoc Committee
to be known as the "Committee of Libreville™.

20. It was decided that the Committee's membership would be composed of the
bureau of the Conference but that all African countries would be invited to
participate in the work of the Committee. Its terms of reference would be

to speed up the establishment of an African Monetary FPund and to report to

the next Conference of African Ministers of Finance. The Committee was also
charged with the responsibility of resolving all the outstanding issues and
of making recommendations to the next conference on how best the African
Monetary Fund can be established. The full text of the resolution is attached
to the present report as Annex.

I. Any other business (Agenda item 9)
21. No issues were raised under this agenda iten.

J. Adoption of the Report and Closure of th Conference (Agenda item 10)

- e St v 2008 a2y e 2o —_-—————————----—---—--———--—— =y . s . e v s e e S

22, The Conference decided that it would adopt its report at the next session.
The conference was closed by His Excellency, Mr. Leon Mebiane, Prime Minister
of the Republic of Gabon.
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gQE_Africa

Having taken note of the conclusions of the various meetings of experts

and being aware of the complexity of the problems involved in establishing

Qggyigg_§§§gégggigg from the advise given by His Excellency Al Hadj Omar

Bongo, President of the Renublic of Gabon, when he received all the African
Ministers of Finance on 22 June 1986 at the Palais Renovation,

1. Decides :

(a) To continue its discussions in order to establish a viable and
efficient body built on a solid foundation and thereby contribute to the
economic and financial integration of the African continent;

(b) To establish towards that end an ad_hoc Ministerial Committee
called the Committee of Libreville, composed of respresentatives of the five
subregions of Africa. This Committee will be assisted by the secretariats
of the Economic Commission for Africa, the Organization of African Unity,

the African Development Bank and the African Centre for Monetary Studies;

(¢) in the light of the conclusions of this Conference, the ad hoc

Ministerial Committee should take all appropriate measures to ensure the

Libreville (Gabgg), 18-21 June 1986.






