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■ GMERAL TREATY OS CMTRAL AMERICAN ECONOMIC BTTEGUJTCOI ,

Reproduced herewith for the information of participants in the

Joint Meeting of ECA Working Party on Intra-African Trade and ,

ad hoc Committee of Fourteen on Trade and Development '

The Governments of the Republics of. Guatemala^-El Salvador, Honduras

and Nicaragua, .

For the purpose of reaffirming their intention, .to unify the economies

of the four countries and jointly to promote the development of Central

America in order to improve the living conditions of their peoples,

Mindful of the need to expedite the integration of their economies,

consolidate"the results so far achieved and lay down the principles

on which, it should'Be "based in the future,

Having regard to the commitments entered into in the following instruments

of economic integrations

Multilateral Treaty on Free Trade and Central American Economic Integration!

Central..American Agreement on the Equalization.of Import Duties and Charges

and its Protocol on. the Central American Preferential Tariffj.

■Bilateral treaties on free trade and economic integration.signed between

Central American Governments^ : ;.. -: ■ ■.■'..■ .: ■

Treaty on Economic Association signed between Guatemala, El Salvador and

Honduras,.

Have agreed to conclude the present Treaty and for that purpose have

appointed as their respective plenipotentiariess

H.E.. The^, President of the Republic of Guatemala? Mr, Julio frado Garcia Salas?

Minister for Co-ordinating Central American Integration.^ and Mr. Alberto

Puentes Mohr3 Head of the Economic Integration Bureau

The H. Junta de Gobi-erno of. the Republic of El Salvadors. Mr. Gabriel Pilona

Araujo, Minister for Economic Affairs3 and Mr. Abelardo Torres^ Under

secretary for Economic Affairs
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H.E. The Resident of the Republic of Honduras s Mr. Jorge Bueso Arias,

Minister for .Economic and Financial Affairs ■ .

H.B.-The President of the Republic of licaraguas Mr, Juan Jose Lugo Marenco,

Minister for Economic Affairs .

who, having exchanged their respective full .powers,, found to.be in good

and due form^ have, agreed as followss

CHAPTER I • ■ .

■ ■ ■ ■ ■ CMTRAL AMERICAST COLffiOK'MAEKBT.i:-,- '. - ■' \

Article I

^ The Contracting States agree to establish among themselves a common

market-which shall be brought into full operation within a period of not

more than five years from the,date on which the present Treaty enters into

force, They further agree to create accustoms union in respect of their

territories.

Article II

For the purposes of the previous article tjie Contracting Parties

undertake to bring a Central American free-trade, area into full operation

within a period of five years and to adopt a standard Central American

tariff as provided for in the Central American Agreement on the Ectuali*-

zation of Import Duties and Charges.

■■ ■■- ■ . CHAPTBR II

TRADS REGIME

Article III

The Signatory States shall grant each other free-trade treatment

in respect of all products originating in their respective territories,

save only for the limitations contained in the special regimes referred

to in Annex A of the present Treaty,

Consequently, the natural products.of the Contracting States and ■

the products manufactured therein shall be exempt, from import and. .export
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duties, including consular fees? and all other taxes, dues and charges

levied on imports and exports or charged in respect thereof.,, whether they

"be of a national, municipal. or any o-fcher nature. . . . . ■ ■ . ■ ;■,

; .■;.■'.'.Lfhe:.";es:eniption.s provided'for in this- article shall not include'charges

or.ifees "for lighteragey ;wharfage;j ^Warehousing or .handling of goods/ or

any other charges which may legally "•'be incurred'for port,, storage^;or;- '-'"

transport servicesf not.,shall -they include, exchange differentials-..resul

ting, fr.om the. existence of,.two..or more rates of exchange o.r from oth^r

exchange arrangements in any; of. the- Contracting St.ates,; ..

a ■ ... "Goods originating in the-!territory of any-of the^Signatory' States'

-sirall'.be accorded.national.-treatment "in-- all- ■'Of" them and shall'"be exempt'

from-.all; quantitative: or ^othe'r restrictions or measures/ except for such

measures as may be legally applicable in .the' territories* of the Contracting

States,, for reasons of.healthy ^e.ciirity. or police control.. ,,--. ■■■

.. ..... .Article IV ....;. . ;. ..;■

Contracting Parties establish special interim regimes 'in respect

■.b;£ specifi-C'lprpduots1 exempting them from-the immediate free-trade-"fer^a^"

nient referred to in article III hereof. These products shall foe-autonia*-

t^icall.y.,. incorporated into the, fres-trade regime...not ,-la-ter thanvth,e. end

of the fifth year in which, the present Treaty is in forcp, except as

specifically provided in Annex A.

The products to which special regimes apply are listed in Annex A

and' trade in them shall be carried on in conformity with the measures'

and: conditions' therein specified. These measures and conditions shall

not be amended except by multilateral negotiation in'the Executive Council.

Annex A is an integral part of this Treaty.

The Signatory States-agree.that the Protocol on the Central;American.

Preferential Tariff;, appended to the Central American Agreement on the

Equalization of Import Duties and Charges3 shall not apply to trade in

the products referred to in the present article for which special regimes

are provided.
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Article "V

■ ■■ Goods enjoying the advantages stipulated, in this Treaty shall'"be

designated, as such on a customs foxm, signed "by the exporter and contain

ing a declaration, of origin. This form shall be produced for checking

by the customs officers of the countries, of origin and destination,, in

conformity -with Annex B of this Treaty. .

. ■ If there is doubt -as to tho o-rigin of an article and the matter-has

■not- "been 'settled ■ "by1'bilateral negotiation, any ■ ox" the Parties "affected

may request the.intervention of the Executive Council to verify the'origin

of. the article concerned. The Council shall not consider goods as origin

ating in one of the Contracting States if they....originate, or .are manufac

tured, in a third country and are only simply assembled,- wrapped, packed,

cut or. diluted in the exporting country.

In the cases mentioned in the :-previous paragraph, importation of

the goods concerned shall not be prohibited provided that a guaranty

is given to tho importing country in respect of payment of the import

duties and other charges to which the goods may be liable., The guaranty

.shall be either forfeited or refunded, as the case may bes when the matter

is finally settled, ,. ■ . .

The Executive Council shall lay down regulations'governing the pro

cedure'" to be followed in■determining the origin of goods. ■' ■ ■

■ ' Article VI

If the goods traded are liable to internal taxes, charges or duties .

of any kind levied on production? sale3 distribution or consumption in

any of the signatory countries, the country concerned may levy an equi

valent amount on" similar goods imported from the other Contracting States,

in which case it must also levy at least an equivalent amount for the same

respective .purposes on^ similar imports from third.'countries, -:



Page 3

The Contracting Parties .agree that the following-conditions'shall

apply to the establishment; of internal.; taxes in consumptions . ■'■

, :'■■„ .(a) Such taxes may "be established ih'the amount deemed necessary

when there is domestic production of the article in question,

or when the article is not produced in any of the Signatory

Statess

(b) When the article is not produced'in one Signatory State but

is produced in any of the others1, the' former State may not

establish taxes on consumption of the articles, concerned- unless

The Executive Council so authorises! .... ,- ,

(c) If' a Contracting Party has established a .domestic tax" on' "

consumptions and production of the article so taxed is subse-

quently begun in any of the other Signatory States<, but the ■

article is not produced in the State that established the tax,

the Executive Council shall3 if the State concerned so requests,

deal mth the' case and decide whether the tax is compatible

with free trade. The States' undertake to abolish these taxes

... on .consumptions in accordance with their legal procedures,

..on reqeipt of notification to this .effect from the Executive

Council, . ■■ . .;■■■■ . . ■ ' ' ■ ' " '

■ : ■ ■ -'■■ - - ""Article VII

No Signatory State shall establish or maintain regulations on the

distribution or retailing-of.goods'originating in another Signatory State when

suck regulations place,., or tend1 to place, the said goods in an unfavourable

position-in "relation-to'similar goods of domestic origin or imported

from any other country.

■ ' ■ ■" ' ' Article Till ' ■

Items which,, by virtue of the domestic legislation of the.-Contract

ing Par.ties? constitute State monopolies on the date of entry into force

of the present Treatys shall remain subject to.the relevant legislation"

of each country and3 if applicable^, to the provisions of Annex A of,

present Treaty.. . . . :
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. Should:new.monopolies be created .03? the regime of'existing monopolies

be changeds-.the Parties shall enter into consultations ■■ for the purpose

of placing Central American trad.e. in the items.concerned under, a-special

CHAPTER III

. .EXPORT SUBSIDIES iuH) UNFAIR .TRADE .PRACTICES .,, . .;■-

'.■'. - rV ■ -■■■ : .-■ Article IX. , '■■ ■ : ' '■

■'■■■ K The G-overnmWnts"of the "Signatory ' States, shall not grant customs

exemptions or reductions in respect of imports from outside Central

America of articles adequately, produced, in the Contracting States*

■'; ■" If' a Signatory1 JB't'Wta" deems itself to he affected bj the granting

of customs import franchises or "by Governmental imports not intended

■■;fcr the use of'the Government itself or of its 'agencies ? it may submit

■ tire--"matter"t-o"-the Executive'Council for its consideration and ruling.

Article X . ,.

..■ The. Central. Banks; of the Signatory -States..-'shall co-operate closely

in.order to prevent any currency- speculation that might affect the rates

of exchange and to maintain the convertibility of the 'currencies of the

respective countries on a basis T-rhich, in normal conditions5 shall

guarantee the freedom? uniformity and stability of exchange.

Any Signatory State which .establishes quantitative restrictions, on

international .monetary .transfers .shall adopt whatever measures.,are ■/;■..,.

neces.sary to ensure that .such restrictions dp. not discriminate .against

the other States. . .. , ,. .

Should serious balance-of-payments .difficulties arise which affeot3

or are apt to affect;, monetary relations in respect of i-'ayments between

:the 'Signatory States'? the Executive Couhcils acting of its 'own accord

or at the request'of one of the Parties^ shall immediately 'study 'the

problem in co-operation with the Central Banks for the purpose of recom

mending' to the Signatory'States" a'satisfactory solution Compatible with

the maintenance of the multilateral free-trade regime.
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Article XI

Ko Signatory State shall, grant _ any direct or indirect subsidy

favouring; the export of goods.intended for the territory of the other

Statess or establish or maintain any system resulting in the sale of

such goods.for. export to any other Contracting State at a price lower

than that established for the. sale of similar-goods on.the domestic,

market, due^allowance being made, for differences.; in the- -conditions and

terms of sale and taxation and for any other factois affectiag p»ioo" '

comparability. •■;-'■■'

1 Any measure involving the fixing of, or discrimination in, prices

in1 a Signatory State which is reflected in the" establishment of sales

prices for specific' goods in the other Contracting States at levels

lower than those that would result from the normal' operation of the

market in the exporting country shall bo do timed to constitute, an. indirect

export subsidy.'

If the importation of goods processed in a Contracting State with

raw materials-purchased under conditions of monopsony at artificially

low prices should threaten existing production in another Signatory State,

the:Party which considers itself affected shall submit the matter to

the consideration of the Executive Council for a ruling as' to whether

an unfair business practice is in fact involved. The Executive Council

shall, within five days of tho receipt of the requests either give its

ruling or authorize .a temporary susp. neion of free trade,- while permit

ting trade to be carried on subject, to the award of.a guaranty in the

amount of the'customs duties. This suspension shall be effective for

thirty'days, within which period the Executive Council shall announce

its: final decision. If no ruling.is ■forthcoming within the five days

stipulated;, the Party concerned may demand.a guaranty pending ;the

Executive Council's final decision, '

However, tax exemptions of a general nature granted by a Signatory State

with a view to encouraging production shall not be deemed to constitute

export subsidies*
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Similarly? any exemption from internal taxes levied, in the export

ing State on the production,, sale or consumption of ^oods exported to

the territory of another State shall not "be deemed to constitute an:;

export subsidy. The differentials resulting.from the sale of foreign,

currency on the free.market at a rate of-exchange higher than the official

rate shall not normally.,.be deemed to. be. an expert siibsidyj if ;.one of .the

Contracting States is in doubt, however,,, the matter shall be submitted

to the Executive Council for its consideration and opinion.-

Article XII - ■'. ' .:.

,. ■-,-■• As .a means of precluding a practice which would be inconsistent, with

the, purposes'.of this .Treaty, each Signatory State shall employ all the

legal means at its disposal to prevent the export of goods from its ■

territory to the territories of the..other States at a price lower'than

their .normal. values. if such export would prejudice or bo liable" to ■ ■

prejudice the production of the other States or retard the-establishment

of a,national or Central American industry, . .

_-;_ Goods shall be deemed to be exported at a price lower than their,

normal, value, if their export price is less thans. ■■ ■ . . .

(a) the comparable' price in normal trade conditions^ of similar

goods destined for domestic consumption in the exporting

countryf or

(b) the highest comparable price of similar.-goods for..export, to .

a third country in normal trade conditions^ or ...

. (o)-.the cost of production of the .goods in the country of origin j

plus a ..reasonable, amount for sales expenses and pro'fit. -:

Due allowance shall be made in everj case for existing differences

in conditions and terms of sale and taxation and foi1 :any other factors

affecting price comparability* ■■■■■.
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■:■■■-■<■■■ .. ■■- ■- -:; ," Article XIII ■" ■■■■ • :■ ' ■■■■■■■■ ^

If"a Contracting Party deems that unfair trade practices not

covered in Article XI exist, it cannot impede trade "by a unilateral

deb'i&xon-but must bring the'^matter Before the ■Executive-'CounGil so-

tliat^-the1 latter can ^decide ■■"Whether in ■.'fact such practices are being:'-'-"-1 ■"'

;,-. ■resorted :toV' The "-Council shall, announce its decision -within not more'" :

than J6O: days from-.the date on which it received ^"the- relevant communication,

If any Party deems that tliere is" evidence "of unfair trade/ it shall

request the Executive Council to authorize it to demand a guarantee in

the amount of the import duties.

Should the Executive Council fail to give a ruling -within eight

days, the Party concerned may demand such guarantee pending the Executive

Council's final decision. . . ■ .. . , .:.. ....

, -.3 :^H ■ > ' ■■:■:-. Article SIY .. >■■ ' ■ . ' ; ;■■ , ■ -

Giice' the Executive Council has given its' ruling oh unfair "trade

practices, it siiall inform tHe Contracting Parties'whether, in conformity

with this Treatys protective measures against such practices should

be taken.

CHAKDEK IV ■■-.--.■

TRANSIT v£itfD TEAHSPORT

■ v..'^.,- r ■/■■. ,.;.-. hj.1 ■:■:■'•..; ; ■.' ^ ' Article' XV ■"■■■ ■ ■ ..■-'- ■■'. 'v^: ■'■ ■■^-i

Each of the Contracting States shall ensure full freedom of transit"

through its territory for goods proceeding to or from the other Signatory

States as well as for the vehicles transporting these goods.

"..- Such transit .&:ha3.1 not .be., subject ,.to any deletion3^ discrimination

or quantitative -restriction* .In the, even.t; of. traffic....congestion or

other instances of force majcure., each Signatory State..,shall:.treat .the .

mobilization of consignments intended for its own population and those

in transit to the other States on an equitable basis.
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Transit operations shall be carried'cut by the routes prescribed

by law for that purpose and; shall ' "be subject to the.customs and transit

laws and.regulations applicable in the territory of transit.

Goods in transit shall be exempt-from all duties, taxes and other

charges of a fiscal, municipal or any other character levied on transit,

irrespective of their destinations but maj .be liable to the-charges usually

applied for services rendered which, shall in no case exceed the ..oast

thereof and thus constitute de facto import duties or.taxes. . '

CHAPTER V t . ..

CONSTRUCTIOJT ENTERPRISES

'■■■■■ Article XVI . . . .

The Contracting States shall grant nation's! treatment to enterprises

of other Signatory States engaged in the construction of roadsj bridges,

dams? irrigation systems, electrification;, housing and other works

intended to further the. development of the Central American economic

infrastructure*

CHAPTER VI

WIUSTRIAL INTEORATIQff

Article XVII ■

The Contracting Parties hereby endorse all the ..provisions of t&e Agree-

.Sterrfe, ;on .the Regime for Central American Integration. Industries,-and, i» order

to ensure implementation among themselves as soon as., possible, undertake

to sign,, within a period of not. more than six months from the date of

entry into force of the present Treaty 3 additional protocols specifying

the industrial plants initially to be covered by the Agxeoment, the

trade regime applicable to their products and the other conditions

provided for in article III'of the Agreement* ;:'--
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CMTEAL mSBlUm BAHMOR ECONOMIC

Article t

:-;' "Hie "Signatory States agree to'establish'the Central American Bank

rfor- ■Economic Integration "which shall-b&a juridical person. (Phe-Bank

■sKall'aot1 as- an ■ instrumentxfor- the financing-and promotion of a regionally

'balanced,1 integrated1 economic gr'oiith, ■ To: %h.&,% end they shall sign the .

agreoment constituting the Bankf'-whi-oh shall remain open for the signature

o-z1 "accession of any other Central American State which may wish to "become

a'4aemb'er of the" "Bank*; ■ ■ '- ■ : .........

It is, hoTfever3 established that members of the Bank may not obtain

guaranties or loans from the Bank unless they have previously deposited

their instruments of ratification of the following international

agreements:

The present Treaty^

Multilateral Treaty on Free Trade and Central American Economic

Integration, signed on 10 June 1958$

Agreement on the Regime for Central American Integration Industries,

signed on 10 June 195^$ and

Qentr§>l American ■Agreement on the Equalization of Import Duties .

and charges,, signed on 1 September 1959? a^d its protocol signed

on the same day as the, present Treaty*
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CHAPTER VIII

TAX INCENTIVES TO INDUS'PHIAL SEVSLOPMENT

Article XIX'

The Contracting States^ with a view to establishing uniform tax

incentives to industrial developments agree to ensure as soon as possible

a reasonable equalization of the relevant laws and regulations in force.

To that end they shall, within a period of six months from the date"' of

entj-y into force of the present Treaty, sign" a special protocol speci

fying the amount and type of exemptions, the time limits thereof, the

conditions under which they shall "be granted, the systems of industrial

classification and the principles and procedures governing "their appli

cation. The Executive Council.shall bo responsible for co-ordinating

the .application, of the tax incentives..to industrial .development*

CHAPTER IX

ORGMS ■ ■ ' .. .-

'■■,■ . ■■■■ ■ ,,, ... ■ ", ■ Article XX,: ;■•-. . ■ ... ■■■■

The Central American Economic Council,, composed- of the1 Ministers

-of .Economic Affairs of tho several Contracting Parties ? is hereby

established for the purpose of integrating the Central American.,, economies

and co-ordinating the economic policy of the■Contracting States*

-.The Central American-.; Economic Council shall., meet;, as;-.often ;as required

or at the request of any of■the.Contracting Parties. It shall examine

the work of the Executive Council and adopt such resolutions as it may

deem appropriate. The Central American Economic Council shall be the

organ responsible for facilitating implementation of the resolutions

on economic integration adopted by the Central American Economic

Co-operation Committee. It may seek the advice of central American

and international technical organs.
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Article XXI

.For1 the--.purpose, of applying1 and administering the present Treaty

and of ■ uhdeM'akin'g all' the negotiations and work designed to give,

practical effect to- the Central American economic union? an Executive

Counc,3.1s. consisting of one titular official arid!' one alternate appointed

by each Contracting. Party s is-.hereby established..

X :ii-;;^he" Executive Council shall meet as often as required^ at the

.request of one. of the Contracting- Parties or when convened by the .

Permanent Secretariats and its resolutions shall be adopted by majority

vote;- In the event of disagreomentj recourse will be had to the Central

American Economic Council in order that the latter may give a final. .

ruling..1, ■" "■■.■■:•'■

-"Before ruling on -a. matt^r^ . the Executive Council shall determine-

unanimously whether the matter is to be decided by a concurrent vote

■of all its-members cr" by a simple majority, ' ,

Article XXII ..;, ■ . -.. ■ ■

The Executive Council shall take such measures as it may deem

necessary to ensure fulfiment of the commitments entered .into under

this Treaty and to settle problems' arising from the implementation

of its.--provisions." It inay likewise propose to the Governments the

signin#.-.<>f ■ such 'additional multilateral'agreements as may be required -

in oxder'tb achieve the purpose of Central American Economic integration?

including a"customs/ union in respect'of their territories.

' The"Executive' Council shall assume,, .on behalf of the Contracting

Parties,"the functions assigned to the Central American Trade .'Commission

in the'Multilateral Treaty on ]j!ree Trade and Central American. Economic'

Integration and the Central American .Agreement on ,the Equalisation .of

Import Duties and Charges, as well as those assigned to the Central

American- -Industrial Integration Commission in the Agreement .on the :

Regime for Central American' Integration Industries;, as well as the

powefs; and duties of the joint commissions set up under bilateral

treaties in force between the Contracting Parties,.
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Article XXIII

.t A Permanent Secretariat is hereby instituted, as a juridical

person, and shall act as such both for the Central American -Economic

Council and the Executive Council.established under this Treaty.: .

- The Secretariat shall have its seat and headquarters in Guatemala .

City, capital of the Sepublic .of..Guatemala^ and shall be headed by a

Secretary-General appointed forra.period of three years, by the Central

American Economic council. The Secretariat shall establish such depart-

monts;and sections as may be necessary for the performance, of, its.-func

tions. Its expenses, shall be governed by a general budget ...adopted .-

annually by the Central .American Economic Council, and each Contracting

Party shall contribute annually to its support an amount equivalent

to not less than fifty thousand United States dollars (US$ 50,000.),

payable in the t spective'' currencies of th'e "Signatory States,

Members of the Secretariat, shall enjoy diplomatic immunity, .. Other

diplomatic privileges shall bo granted only to the Secretariat and to

the Secretary-General,

' " Article XXIV"

The. Secretariat shall ensure that.this,Treaty? the Multilateral

Treaty on Free Trade and Central American Economic Integrations the.

Agreement.on the Regime for Central American Integration Industries,,

the. Central American Agreement on the Equalization of Import. Duties

and Charges, bilateral or multilateral treaties on free trade and '

economic integration in force between any of the Contracting Parties,

and all■other .agreements relating to Central American economic integra

tion already" signed or'that may be signed heroaftcr,"thc interpretation

of which" has not been specifically entrusted to"" another organ, are

properly' executed among the Contracting Parties.

The Secretariat shall ensure implementation... of the resolutions

adopted by the Central American Economic Council and the Executive

Council established under this. Treaty and .shall also perform such func

tions as arc assigned to.it by the..Executive Council, Its regulations

shall be approved by the Economic Council.
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The Secretariat shall also undertake such work and studies as

may "he assigned to it by the Executive Council an-d the Central- American

Economic Councilo " In 'performing these duties,, it shall1 avail I-tself -"■":■■'

of the studies and'-work: carried "out "by other-' Central- American1''ari:d'- -■■■■ -. -

international organs aiid shall; -where ax!propriate? enlist thei-f c'o- ':"

operation, ■ ' ' ' ■ - "" :- ■" -'■ ,v '"■

>, . . . .- , , CHAPTER X

-::" ' ;- -■■ ■■■=;- " ■ ■ . GEKERAL JTOTISIOHS . - \, .. , ■-_ . . ...

_;, Article XXY - :-■ ■■■' ■■■. t

;, ... The. Signatory States agrc- not to sign unilaterally with non-

Central. American countries.any new treaties that may affect the'

principles of. .Central-..American, economic integration.. They further

ja.gccee....to maintain thej "Central American exception clause" in any

trade agreements they may conclude on the bafiis of most-favoursd-nat-ion

treatment with any countries other than the Contracting States*

:"' ''■" ' ' '■■"" :" Article XXVI ■■ , . .— . ■ --^

The Signatory Stat'es agree to settle amicably, an ■!-the spirit -:

of this Treaty,, and through tlie Executive Council or -the Central - ■

American:;Kedihemrc -Oounoilj :-as the case may bq$ any differences whioh

may'"■arise "regarding the . interpretation ox-,, application of .any .of, its .. ,

provision's. "■ If ^agre^ment1. oaamot be., reache.d^';they shall submit t.he

matter" to 'arbi'trd^xon. ; 'For the purpose., of constituting .the ...arbitration

tribunal"9"each Contracting Party shall-propose tp the General- Secretariat

oi^'thc "Organ'i'zati'cn-'bf Central Amcrican.-St;atos .the. names: of threo ,.. ,

magistrates from its Supreme Court of Justice* From the complete list

of candidates 5 the Secretary-General of the Organization of Central

American States and the Government representatives•'in the Organization

shall selocts by drawing'lots, one arbitrator for each Contracting •■

Partv, no two of whom may bo nationals of'the1-same State1* The -award ■■

of th.Q arbitration tribunal shall require the' concurring votes- of not-

less than three riosl:".::'^/ and shall have the effect of res._ .judicata ...

for all 'i:;ie"Ccrrb:?act£ng Fc^ti3s;co far c/c it contains any ruling ■■concern

ing the in:tcT'^ot:\i'j::':\ o" ■;,^-)3.:,.cat1.orL of the provisions of this Treaty. .
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Article XXVII.

The present Treaty shall, with respect to the Contracting Parties,.,

take precedence .over the Multilateral Treaty on Free Trade and Central

American Economic. Integration and any other, bilateral or multilateral '

free-trade instruments signed between the Contracting Parties $ it shall

not3 however, affect the validity of those agreements, . -■ ■■•■

The provisions of the trade and economic integration agreements

referred to in the previous paragraph shall be applied between, the

respective Contracting Parties in so far as they are not covered in the

present Treaty. :..

Pending ratification of the present Treaty by any of the Contracting

Parties, or in the event .of its denunciation by any of them,, the trade

relations of the Part, concerned with the other Signatory States shall

be governed by the commitments entered -into previously under the

existing.instruments referred to in the preamble of the present Treaty,

■ - ■•■ Article XXVIII ;.

The Contracting Parties agree to hold consultations in the

Executive"Council prior to signing any new treaties among themselves"

which may affect free trade. . ■

The Executive Council shall examine, each case and determine ' . ■

the effects that the conclusion of such agreements might produce on '

the free-trade regime established in the present Treaty. On the basis

of the Executive Council's examination, the Party which considers itself

affected by the conclusion of these new treaties may adopt whatever

measures the Council may recommend in order to protect its. interests*

Article XXIX . ..

For the purposes of customs regulations relating to freo trade,■■ .

the transit of goods and the application of. the Central American

Standard Import Tariff, the Contracting Parties shall, within a period

of one year1 from the date of entry into force, of the present Treaty, '!,■■

sign {Special protocols providing for the adoption of a Central American

Customs Code and the necessary transport regulations.
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Article XXK

This Treaty shall bo submitted for ratification in each. State-

in- conformity'with its respective constitutional or legislative'"

procedures. ■ '■' ' ' ■"■" ' :: ' '■'■ ""■" ■■■■■■ " -

The instruments of ratification shall be deposited with the

General, .Secretariat .of,the Organization of Central American States.*;...

The Treaty shall enter- into■.force, , in the--oase:.of.;the/first throe

States to ratify it, eight days following the date of deposit of the

third:instrumont}of ratification -andj- in the :case of the. States-which

ratify;-lt". subsequently 9 ,.on .the.,:date .pf.depos.it of .the. ■ relevant :-itts- :■ ■'

Article XXXI ' '" " " :' "' ■'■'■

This Treaty shall remain effective' for1 a pferrod'of1 twenty years'

H'of"" its entry into force and shall be renewable indefinitely

Upon expiry of .the twenty-year period mentioned in the previous

paragraph, the Treaty may be denounced ~by any of the Contracting Parties,

Denunciation 'sh'all take1"1 effect,, for the .renouncing State,, five years

after■ notification, ""and the Treaty shall remain in force among the other

Contracting States ao'long as at least two of them remain parties thereto.

Article XXXtl " ■ "" " ■ ■ ' '"'' ■ ":

g;General Secretariat of the Organization of Central American

States shall act as depository of this Treaty and shall send a certified

copy thereof to the Ministry of Foreign Affairs of each of the Contract

ing States and shall also notify them immediately of the deposit of

each instrument of ratification as well as- of. any denunciation which/ '.,

may Remade, When ."the Treaty enters into forcej it shall also transmit

■a certified .copy thereof to the Secretary-General of the United IT at ions

for the ptirposes of registration as set forth in Article 102 of the

United Hations Charter* , ■.-.-..■■
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The present Treaty shall x-cmain open for the accession of any

Central American. State not originally a party thereto.

Provisional article-

As.soon as the Government of the Republic.of Costa Eica formally

accedes to the provisions of this Treaty, the organs hereby/'established

shall form part of, the Organization of Central American States (OCAS)

by an incorporation agreement! and the OCAS shall be reorganised.in.

such a; way that the organs established by this Treaty retain all

their structural and functional attributes.

- :' ,In witness 'whereof the respective plenipotentiaries have signed

the .present. Treaty in the' City of' Managua, capital of the Republic

of Nicaragua,, this thirteenth day of the month of December nineteen

hundred and sixty,,

For the Government of Guatemala s ; ' ' ' . ■■■.•.".■

..... . Julio Prado Garcia Salas . :

Minister for Co-ordinating Central

American Integration.

■ .; ; ■ • ... Alberto Puontes- Mchr ■

......... ■ Head.O'f .the .Economic

... . Integration Bureau ■

Fcr the Government of El Salvador? -

Gabriel Pilona Araujo

Minister of Economic Affairs

.... " "= . . . . . ■ . Abelardo Torres t >

■ . .-.=■ ,• . . .,■. ■Under-Secrotary for'Economic. Affairs

For the Government "of Hondurass ' ..--.■.

Jorge Bacso Arias

Minister of Economic and

.-. ■ ■ ■■ Financial.. Affairs

For the Government of Nicaragua! ....

Juan Jose Lugo Marenco

Minister of Economic Affairs


