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. THE RELEVANCE COF UNCTAD TQ AFRICATS TRADE PROBLEMS

::l. The purpose of thls paper, Wlthln the llmlts of tlme and lnformatlon
. avallable, is to appralse ‘the relevance of UNCTAD to Afrlcan trade problems.

' In ‘the. context of present dlscu531on and concern Afrlcan trade problems are

to be. construed lqvgely’ln terms o+' the. 1@L3410nﬂh3p3 between 1nternatlcnal

trade and eoonomioc. growthu.,uconomlo growth, ln turn, ig- %o, be aonstrued

: as a, oontlnulng 1norease 1n 1noome per caplta.g In the post war world the
'5”general poncern to aohleve economic. growth,on a Worlde1de scale has been’

: aocompanled by grow1ng doubts as to the approPrlateness for this purpose

of ex;stlng trade pOllGleS and 1nst1tutlons. Partly as a result of these
doubts and partly as a conflrmatlon of the 1mportance of trade 1n the growth
process, partlcularly for the dev310p1ng oountrles, the UNCTAD met in
Geneva from 23rd March to 16th" June 1964 The Geneva meetlng ranged widely
over current problems 1n v151ble and 1nv131ble trade - from, for example,
the prlces of prlmary commodltles to a hcst of questlons on access to
“parkets and the flnanolng of ecouomlc development - and resulted in the

establishment of continuing machinery to tackle the problems it defined.

2, In a broad way, the appraisal of this machinery from an African point

of'view reguires essentially two things: a sympathetioc grasp of the'UNCTAD

~ structurs and performance; and a percepiive understandﬁng of the sbtructure

.of African economies, Neither of these things is easily acquired. In

particular the necessary understanding of the African sconomies should
properliy begln at the level of individuwal countries and ghould comprise a

detailed awareness of existing resource allocation, a clearmheaded view as

‘%o the nature and timing of plausible structural transformatlons required

o promote economic growth and an awareness of the presant and . potentlal
rﬁles of 1nternatlona1 trade. From the country studles (and 1250 facto
commodlty studies) should come indications of confllcts and complementar—
ities in the African sconomy and the counseguent pOSSlblllty of elaborating
a coherent and-cowbrdinated Africar position on the oontlnent‘s trade and
growth problens, Thus elaborated, +this co—ordinated pOSltan should provide

the basis for appra1s1ng the helpfulness of extra—Afrlcan 1nst1tut10ns.
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3. In the cirCumstances, the present study does‘not éeek'to be ccmprehen_
}51ve and defmult've..lnstead 1t focusas on Afrlcan prlmary commodlty exporits ’
“:;and from thls base seeks in an 111ustrat1ve way to descrlbe and analyse _
:;Afrlcan trade problems in the contexts of eoonomlc growth, the world sconony °
| and UNCTAD The 1n1t1a1 concentratlon on prlmary oommodltles may . be

J.U" T S . .
Justlfled partly on the grounds of brute faot - they presently Qonstltute o

PTG
'ﬁ the buik of Afrlcan exports, and partly on the grounds of. 10glc - propogalsg
for ohange must reallstloally begln from a thorough understandlng of the

911st1ng 51tuat10n._

s da  The remainder of the paper 'is in six sectionss. The -firet discusses

45in general terms -the tradeﬁproblems~bf.the;develOpingmcountfies;‘the second

sioutlines propogals, for taok%iﬁgtinternational commoditydproblemsgﬁthe_

; #bhizd offerg. and -discusses statistical,dafaionpAfrican?tra@e;sthe,foﬁrth
4L§ummaxizea:Africansattitudes-to trade preblemss the. £fif%h is devoted to

. UNGTAD. and fhe,sixﬁh discusses oubstanding:problems .and draws:conclusions,

SRR T SO S
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I. THE TRADE PROBLEMS OF DEVELOPING COUNTRIES

5 Qne}ngthe most striking aspects of the development of the interna-

tional -economy in the post-war period has been the continuing efforts to

‘ meet‘thé general aspiration fgr\gcénomio?grqwth.and_the_u;timate;emadican

$ion of poverty. o In the early. part.bf the period tbo-much emphaSis Was

probably placed OF, thn role of oapltal formatlon as the 1nstrument par

excellence of growth, Later, w1thout detractlng from the lmportance of

. invesfment, it Was'reoognlzed that the process of economlc growﬁh was

altogether too oomplex to be a funotlon of a smngle aetermlnantg an& dmong

the wider range of 1dent1f1ed determlnants C“fﬂaﬂns was placed o ks

f_technolcglcal progress, eduoatlon and tralnlng, approprlate soolal &l

economic attitudes and 1nst1tut10ns, and (harklng back to Adam Smlth ﬁhe

first growthteqongmlsﬁ) the extension of markets.

C 6, Y Efen yet the pature of: tlhie growth procecss is but imperfectly understood.

Enoﬁgh,“héwevér, is known to make one-thing clears. :that although the.

developed eountries -~ by generous aid and sympathetio. trade policies — can

.:do much to promote the growth prospects of the developlng eountrles, the

.burden of aohlev1ng growth rests on these countrles themseIVeue 13 is

for them to formulate and apply the pollcles necessary to achleve the

Arequlred growth transformatlon and develoument of their economles= and

it 1s for them . to have 2 reasoned aogent vmew of the klnd of 1nternatlonal

,_,economlc‘env1rpnment_that would best serve the;r ceatral,purpqse,_.

T. ~In general the developing oountries_have.open sconomies andodhe

formulation and application of growth pdliciesdmusinrecbgnize this fact,

- Even where national. policy objectives are consistént and clear, the search

for optimal growth decigions intan open economy: epcounier serious diffi-
culties of both principle and fact. In point of principle: the major .
question which arises is as to the criteria to be used in the allocation

and mobilization of econemic resoureces for the purpose of’promoting growths

and in poinﬁipflfaot the most serious drawback is frequently the lack.of




nundertaklng,t_“'__m A
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relevant statlstxcsﬁ Thevﬁeed”for'elleeative'critefiawheS‘led‘to“a eearehf

1ng reappralsal of the docu“lne of comparative advantage in both its

Q30ppertun1ty eost- versmon and In the Scandlnev1an ve281on.aseoc;ated Wlth
Hﬁlthe némeg: ol Heckscher and. - OhlanQ There 1e Wldespread agreemenﬁ that a8
i dariier. formulate& “the dectrlne of cemparatlve advantage doeg: R0t -provide

8 ready~made 1ndl¢at0r for the optimal allocatlen ~of resourees. . Indeed

there dg: widesPrea& feax: that the.use: of cemparatlve advantage basged, on

“rmarket rprites.and current: opportunity dostSfmay even b at: odds w1th the

ebgectlve b max1M121ng growth ovegr. some speclfled perled of tdmes: This

“T&Vlew 1s based e oduehs eenelderetlens ae the fact. that, beeauee of market

distortlone, faotor prices do not. refleot: epportunlty eosts aoeuratelya the

~fact:that. over-timg: factors are nof f;x@i;;ﬂ‘e;ﬁhax,QQaHt;tXTQQ;QP@%éﬁFs

4t;the;impoxmanca-ef;écgnomies_Of;scaleaxeiative;toaﬁhecei?esgf exighing

markets; and the impowtaneesof_bofhvdemandmaﬁdzsupplyaeemplementegities in

.”bthe growth process. It has been persu 31vely suggeeted that the requiremenis

of growth and eomparatlve advantage - broadly and dynamlcally construed a

”ean be reconelled by neans of modern programmlng teehnzques.}  (‘_” -

-.fS.r'ﬂPamtiy @eeaueemlt—Wouli.18adw$e©;farfaf;elegan@;paxﬁly;beqeuseygfrem

“flack'0fﬁ&ﬂié@ﬂiﬁﬁwgﬂi&ﬁbeiaﬂpa@ademiG&GXQTCiﬁ@?fit&iSTthﬂthE?Pg$PQ$E-Cf

this paper. to examine:in eetai1<¢heafull1rahge!0£aeoneidera$ione¢Whi¢h

crwoudd ) determinesthevdynemic allocation of resources.in growing and open

L wAfrican econonies.: To attempt -this wonld be a moeﬁ‘iﬂtrieateﬂexerciee'in

generaLﬁequilibriUmganalyeiee;aﬁﬁheneugh has;prebablywheem~eaid~te~emphaeize

the complex1ty of the proeess of de0151on~tak1ng 1nvolved It should at

,;.1east be elearhthat anythlng approachzng a deflnltlve evaluatlon of
: :ex1et1ng or progeeted trade problems and polzoles from the p01nﬁ of v1ew

h?of a, country or a contlnent Would be an exactlng an& very 1engthy

Economic Review, March 1961,
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9, 7 'Short ol

.ly somprehangive analysis, however, 1% is still poseibie

teetully ‘40 de snd disouss some major ‘issues among the trade and

Toping - ounurnmsv In essence the current,

widespreal o

of the 19tk ceni:

" 4he faot that, in contrast to the sxperience
Yods dntervintional machanism is failing b0 trahSmit“=

ghonoric ‘Eroni to peripheral counﬁrles on an- adequate scaleg

-

and mirch OF Ehe pfeséht’&iééussicm foeuses on thé -course of exporte from

the developing couniries. A number of reasons have been adduced t0 explain

glﬁn,ﬂ of. such eypor s including the low demand

ary G”mmodﬂtlos9 the commercial .and domestlo; o %

3@untrlasyutae 1ncrea51ng,proport;on-qulﬂcpmean :
%431190ﬂ+ei to the purchase of services, the . .- |

rn]atquf¢a 71’@ in o dhe moterials coa#cut of certain. manufactured products

- of mynthasice.

£y no‘idubting the consequences,
| world trade in the post-war period,
BXDANE ¥ 'distfibuted over the constituent parts

o0f Hha i

sconomyy anhd exports from the &éﬁeloPing-dbuntTieS‘

then bither thome from the develoPed market economies

ed- econcmies. Whereas, for example,

Bt economleS“greW'in value terms at an

> befween 1850 and 1962, exports from thé”&EVéiOPing

same period hy''a more 3.4 per cent, As a result
the share of the developing economies

fﬁﬁm“néaflf:bne&thifd:by_Value iﬁ'1950't05'

o P . . o

éf Hurkao:

g/ Prebigsh:  Commerecial Policy .ip the Underdeveloped Countrmes, Amerlcan
PQVL@W Maru_, 19)9
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Ctl. The slow growti in bhe v lue of exports from the deve10ping-oountries

N since 1950 oompe ed., to oxporis frem'the developed countries in the same ..

perlod Was due - hwrt h to a glower rlse in export volumes and. partly to

;,.contrastlnw ende in eypert prisses - those of developed countries:

1noreased and those- of , ehe developing countries declined. At the same .-
tlme the pr Lce of imports intoc the developing countries 1ncreasedfaﬁd the

net;barter terme of irade’ of the developing-countries-deteriorated by some

- 11 per cent, ..

- 12, What for ‘the -fiost part makes the elugglsh exPort performance and the

- deterioration’ of the terms of trade serlous problems is the legltlmate'

the dev910p1ng countrles to promote economlc growth

F:J_

determingtion &6

- Their conssgusent: de relopiiat s e;forte have induced a 81gn1floant inorease
:=inftheir import’ z uiremcnﬁs andg st an annual rate of 5.0 per cent,
'1mports of ths dev ral oplng countrles grew*more rapldly than did their exports
. between 1950 end 1962, Implicit 1n these trends is the danger ‘that, to the .
_extent uhat econonlo deve10p301t Gannot be. otherwise flnanced -the slow

ngrowth of. expovt earnings will constrain the over—all economic growth of

the. develoPl e ﬁounu“¢vgg parficularly since the developlng countries

.addltxonelly'a 1d gemerallv rn . a deflclt in-invisible trade. In fact a

;
recent United. NaF*r“~ shudy~, baged essentlally on trends in the 1950's,:

suggests that by 1970 the inidtial gap on current account of the developing

. .countries will pise hypothetically from an observed US $4.9 billion 1960
;_to & projected US.$20 billicn {in 1960 prlces) - For Africa alone the .

projected change ig From US $2.0.viliion in 1960 to US $6 billion in 1970.
Othef studies; with different methodologies‘andeobjectives, have arrived at
somewhat differeﬁt egtinmates of the likely future gaps. but all have agreed
that, if successful policiee are not implemented in the meantime, the gap

will be substantic "Lly highker than it now 15=2

—mat

1/ - United. Nations: Tor 14 beonomxo Survey. 19639 Part 1.

*/ For a fuller dzec&es10q ot uhese asPeots of the developing countriesg!
trade probleus sse +the United Nations document cited in the previous.
Pootnote and 3 ”a12813° Trade and Development Problems, Natlonal
Institute Economic Review, May, 1064.

a




! a‘TT 1.- J’E!« n‘
081/ /TRID/
Paga

13. In these clrcumstunces it 1s thlTV right that. the developing:countries
;should be concerned Prom the point Qf view of financing their economic
develoPment, at the 1ﬂa&bumwu€ Levels. o? their export earnings... 1t is also
.”Wholly rlght that 1n consequenoe they should seek by thulr owan. efforts and.
3 ;through 1nternat10na1 aotlon o secuve a mowe favourabW w0¢1d env1ronment
in Whlch to trad ‘ “hlg lu espeulalﬁy 80 g"ven the preg enﬁ tendency for
‘ald from the developed countries o sc:@naLe._ I 1s, howaverﬁ of the
,lutmosﬁ 1mportanue in all of thlu noﬁ to b%e TOOk a ceﬁond aspeét of the
'relatlonshlp between exports gnd econ0ﬂlo dew eloPmcn% and %o ;ehllzo thau?
| 1n the l9th century, the ﬁhen perlpneial oount¢1es grew at a satlsfacﬁory
réJpaoe not merely because thelr 94port° (of pri mazry produots) 1noreased

"Earl Eassu Wlth World productlon of mamufa0uures, buu almc beoause growth

in thelr export 1ncomes 1nduced 1hrouwh a muluzpllwrmasgelerabor maohanism,
7 _ A s S
income growﬁh throughout the entlre economv =

'311:' Thls p01nu 1s su f101ently Vltml io:JMOG'Ly LlTustratiqnfbyxmeans of

 \& brlef hlstorlcal dl e531ono In th r*a;cuur J8LOr Gp

i

'example of 2 p<—3r:uﬂﬂera'l countrvq Iu was smal 1 1n “e?ac 60 the‘world

economy and some T0 poT c@nt of the 1abour force wag. ennaga@ An: prlmary

'productlon, partly iO“:Sh’SlStCH a and .pe rtly for the market and. eyportu
' ?_In the course of thc fubsequea twenty Jewr altaqmgn,;mptsresﬁmggly
'Tenough, prlmary productlcn oontlnuei o pl &y a'very ﬂignﬁficantmrole‘in
: Ganadlan economzc act”,iud, i Canaq1an economy was Igrgely trzasformed
real lncome Epr c@gzﬁa rose from @295 1n 1890 to 301e WAT5 in 1913, and
“the foundations wers 1aid for the conulnuln@ 1ncrease; 1n per caglta

“income. Whlch have to»day gleﬂ Gan da onc o; the hlvh =t tandards of

‘- 1iving in the. world Yow, it 1s true that exports expanded greatly - by
©226 per’ cgnt,'ln facu, in real terms between’ 1891 and 1913 - in thls |

crucial period of Canadian economic history. It is also probably-true

" 'J"- : e

_f FOr detalls of the trendﬂ in producticn and trade goal Lew:so Wd§ld
Productlen, Prwces and. Trade, 1870-1Q60, Nanchg ster Sohool, Maj?mi§§éﬁ
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) "”that thls expanelon Was a neceesary oondltlon of the general economlc

 expans1on which todk place. It was not, however, a. sufilclent condltlen,
iand the growth of 1noomes reeulted as much as anythlng from the character
Cof Wheat, Canada's leadlng export etaple of the tlme. The expan31on of
‘Twheaﬁ productlon dlctated a vaet 1nput of capltal and labour Whloh had
1mportant ramlflcatlons in the rest of the economy. In terms of capltal
formatlon alone, For example, the expan51on of Wheat 1nduced greatly

1noreased investment in wheat 1teelf, in 1nduetrlee servlolng wheat and

:fln&uetrles proceselng wheat, in fa0111t1es for tran8port1ng wheat and in

1ndustr1es eupplylng goode and servlces to the hlgh 1ncome factors of

productlon Worklng in the wheat 1ndustry. Thus because of wheat and ite’

' 'llnkages with the other seotore of the economy, a whole serlee of new

| secondary indistiies aroae and ex1st1ng 1ndustrles expanded greatly.

"15. Hlstorlcal parallels are notorlously dangerous and too much should
”not be made of the above dlgr9551on. In partlcular 1t has to be ‘
' :recognlzed that Canada began its "take-off™" 1nto eustalned eoonomlc growth
';1n circumstances. much more favourable than thoee now faclng the developlng'
count:rlee.l Nevertheless, When all the necessany quallflcatlens have.
”been made an 1mportant moral remalns. Growth will be transmltted from the
export sec‘tor t0 the rest of the economy only if the llnk.age effects are
sufflelently strong and the reeultant distribution of 1noomes sufflclently

‘conduclve to approprlate patterns of GOnsumptlon and eav1ngs.

: 16,7 All of thle means that the presently developlng econcmies should be
.concerned not only to 1norease thelr export. earnings, but also to examine
erltlcally the capaelty of thelr exports, ‘as they are currently constltu%ed

0. ganerate general domestic growth. It is not impossible that, because of

'&/ Not least of the Canadian advantages was access to very:large amounts
S o forelgn capital., Whereae, béetween 1891 and 1913 Canadlan axperts
inereagsed four-fold, imports incressed six—fold and. by 1913 were,

‘ absolutely, -almogt tw1ce as great as exports. 4 willingness and
ability on the part of the present developed countries to provide
external finance on thig scale to the present developing countries,
Woulﬁ relieve the 1atﬁer of much of their burden.
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Weak llnkage effecte, eomelderable inecreaseg 1un export earnlnge,although
they may HeTheve Dree jres on the balanes of payments, wili~do dlsapp01ntm

1ngly 11ttle por se To promote grOWuhc_ To the extent that thls 1s eo,

the deve10p1ng countrlee oonfronu a eonelderable dllemma,' They are etueﬁ,

W1t _thelr ex1e41n5 patte ey of resource ellocetlon, They muet, coneequently,
O o

fro uct“on. To the extentg howeverw thet sueh produetloa can be ehown to
be 1nadequate hletorloa11y as & genere+0r of eoonomle growth, development

requlres that reeoureee be traneferred from prlmery prodaetlon toqother

more efflelenfleet1v1t1es.” The full 1mpllcetlone of thle problem deserve

seperate and extenelve euuay, In tne meenulme twc elbgestrons meJ be
made.: The flret 1e that the exlstenee of the probiem glvee the developlng
_ eountrlee en 1ntereet in eneurlng cheu Whaﬁever the arrdngements made
1nternet10neliy 40 eolve their trade probleme, they ehould be flex1ble
enocvgh o avoid any danger of free21ng ex1etlng reeouree ellocatlons.

s sodond euggeetlon flows from the thought that the most oonvenlent ‘and

SPficidnt fransfer of- resources will’ frequently be from prlmary
production %6 the fupther provessing of primary ‘products, Thls “Eagt glvee
s dEVE16ping cduntries additibﬁmﬁ'reeeoﬁ.eeﬁéoﬁﬁiein of ‘the” pTesent .

?1mped1ments put up by the developed eounrrnee against the inport 6f

proeessed ‘goods from- the- develop:ng eoun‘brjese It also glVes't'“ ‘deeloping

. e
counnrlee incentive to- ensureF by reglonel eeonomlc oo-operatlon “and
.otherW1ee, that waere They do establish p“O nessing lnduetrlee they make

~them ae efflo:eﬁt and compstitive as %hey can be.
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'°:ff?ii¢f'?ﬁb?b§ALS“FOh ThCKLING INTERNAEiUNAL COMBODITY PRQBLEMS

17 “I% is+a matter of rurrent controversy, especlally in, academlc

”fﬂﬁéirolesgg/ &s o how-far instability in. their export. carnings. impedes

the” sconomioc- gTOth of Hhe . deVeloplﬂg countrles, . The -issues’ at'sﬁake'

- are complex and this ds not: the- place to'discuss them'in detail, Tiol

Tithlngsg hOWGVGTngQJ be remarked., . The first is simply to. suggest: thab

the fact that. couniries grow in the face. of. 1nsta0111ty does’ not pre—=

"eclude the . poss1b111ty'tha they might have grown even more in. 1ts

.absence.: - The sevond-ig. to point .outb thab gven if thers are:growth -

v lelements other: than in-ths eiport ssctor Whlchncushlon:the-egonomy‘f;omV

fluctuations: in export sarnings, such Tiuctuabions can siill have!:

. troublescme: offects .on- export. DTOdUﬂeIS and.’the planning . of export

productlono' Thers is. tnus 56311 some - ‘presumption that 1nstab111ty

should be reduoea as ‘ar;as PObojblen.L . R BRI LI S SR

18 Slnce the Drmces of pmpmdry proauvtsS'eopeclally 1f these products

" ars” freely traded9 ars ﬂquov1ous1 subgect £0 quite vicleint fluctuatlons,

'"expe“1ences’ ig

1n “Phoe of shortwrun 1m97a8a40 ties of botn supply and aemand the

'd951re to 1nduge prwuo ﬂtabwlllv mmd thug” Stdb11 y of export earnlngs

is' the - fler veasnn fc“‘WWfﬂ1wd 15 cmw*vﬁT +thao hﬂn“atwon of the prlmary
COmmodlty ma%ket " fhe second reasonS pa?tvcularly in view of recent”
tc' ordtect’ bhe davelODlhg oourtrles from the effeots of

dowimrard - trends id their ax pcrt DrlCCgu Such tfends have an adverse

“effect on the balancs OL paymeﬂts of the developing countrles, threaten'

real inconesg add, apart frun thelr general 1mpact fall heav11y on thHe
rrimary producers, qulng prices of primary productsﬁ it is true,
affect the develoned countries in similar adverse ways. It is possi5195
howeverm to justify a greater concern for the developing countries.on

welfare groundé-amd on the fact that'thé'adverse impact is much more 

;/ McBean: Commodity lﬁSu&UlLAty, Loounomiv drowin wud Boonomic Policy
Aboyade: A Note on Bxternal Irade, Capital Development and Planncd
Development in African Primary Products and International Trade '
(ed, Stewart and Orde}, 1965, .
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N concentrated 1n thslr case._ As Professor Jamss Msads has 1t 1n a s L
» graphlo 111ustrat10n of the 1atter p01nt- "ths produosr, whether he
bs poor oane—outter or ths raoh estate ownsr, may rsly almost 100
" ' psr oent on ths price of sugar for his. incomej thsrs is no famlly 1n 2
' the 1mport1ng oountrlss Whlch spends the whole of thslr 1noome on

R T

sugar" :
19. It may, of oourss, bs argued that ths prloe meohanlsm should bs :
allowed frssly to funotlon and that a downward trsnd in ths prloes of

prlmary produots should be aooeptsd as s slgnal for producers to nove
ﬂApart from ‘the fact that in .

_ 1nto an altsrnatlve 11ns of produotlon

soms oasss the only alternatlve to produotlon for ﬁhs markst Would bsA
subslstenos agrloulture, 1t may bs sald agalnst thms v1ew that an sarly,
es1 that

Pi 1t frsqusntly takss a lOng tlme to aohleve 1ts sffeots and that 1t L

oontlnulng and pertlnsnt orltlolsm of ths prloe msohanlsm ha”

unsqually dlstrlbutes the burden of ths trans1tlon. Movlng from a. .
posltlon 1n Whlch rssouroe allocatlon 1s dlstortsd (accordlng to ourrent

market 1ndloators) to ons of optlmum allooatlon may Well produoe nst

gains1: But the very notzon of net galns 1mp11ss ths balanclng of, galns

and lossss and l$ 1s by no msans olsar why the losers should Jbear the '

whole burdsn of a transltlon whloh on balanos 1s for ths commumal good.

The need to spresd ths burden of the trsnsltlon has 1ong bssn rsoogn;zed
domsstloally 1n ths developsd economles. Reoognltzon of ‘the, nsed 1s

‘ squally 1mportant 1n ths 1ntsrnatlona1 eoonomy..ﬁ

R

,FEO@;.Thsre iR, gensral .agreement, for:these reasons, on. the nsed to -

oush;on the- ﬁeval@plﬁg economies againsgt-the ‘adverse- payments - wand

1noome sffsots of falllng primary product phices.: Agresment ig, muoh

lsss general oXi.- how ~this should-be done.  In~the ‘past much faith haés .

+ heen; @laosd 1n ‘commodity arrangements which have in- gsnsral taksn ong

of two forms -or conhained mixtures of:bodhi - Ths Tivet form ig e Biffer
“w”¥"s?ook scheme Whlch applleS to partlcular oommodltles and whloh, ssssntlally,

1nvolvss a mansglng authorlty possessed of funds. The authorlty buys

} when prloss are 10w and sells when prloes are hlgh. . The operation of,.

}/ Meade: Internastional Commodity Agreements in UN Trade and Devslogmsnt,-
Vol. ITI.
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guch a soheme olearly plaoes a hlgh premium on the sagaolty and 7
| 1ndependenoe of the managers. It 1s, further subaeot +9 two meJor
llmltatlons. It nay be oonstralned by storage oosts9 g 1t 38
properly appllcable to the smoothlng of fluotuatlons “but not t0 the
dlvers1on of trends. :l}-“'

21. A seoond pOSSlble arrangement is government 1nterventlonlln the

natlonel markets and 1mp031t10n of export quotas. If, at ‘any glven

level of prloes, a surplus in world supply threatens, the ‘réstriction

of supplles Wlll malntaln prloe at’ a hlgher level than that at Wthh

it Would otherw1se settle° and 1f, as is’ usually so - At least in’ the

short UL - demwnd for the prlmary produot is 1ne1astlc,export reveniies
AWlll b hlgher than if all exportahle supplles ﬁere marketed Cin

“Twmeny 51tuatlons export restrlotlon will obv1ous1y Be an attrecﬁlve"

: expsdaentn Tt'is also,‘ln practloe,'subJeot to some obv1ous dlfflcultles.

Not least of these 1s the ‘sheer &1ffloulty in malnta¢n1ng quotas. General

'restrlotlon dnd “a consequent hlgh prloe 1eve1 of férs 1nduoement to o

1nd1V1due1 produelng oountrles +0 abrogate restrlotlve agreements and

t0 seek to enaoy the’ hlgh prloe ‘on an unrestrloﬁed output. Atﬁempts

'to prevent producer desertion by embr01llng the” lmportlng countrles1“

may provoke Would-be deserters amonb producers to sell at somethlng .

“Eless thén the restrlcted prloe; and this 1n turn mlght undermlne the

loyalty of the 1mporters to the” agreement Even 1f the solldarlty of

produoers is maln‘ba:l_ned, restrlotlve a.greements ma,y st:.ll be ﬁhrea"hened

by the fact tha+t demand 1s normally muoh more elastlo 1n the Iong run

and -the conseguent -dangers that.artlflolally‘hlgh-pr;oes long maintdined

nay proveke: the development of substitiubes. -Restriotive'agreemeﬁts,

. flnally, tend if they endure to result .in-.inefficient productions

'Quotas ‘are. usually baged on pasgt. . performance and if they remain unakiered

'  over time:this precludes the possibility - of the more efficient produoers

‘maklng relative . gaing both within and ag between. oounﬁrles.m"'

o2z, In deoldlng on how best to proteot develoglng oountrles from fluotua—
tions and deollnes in thelr export earnlngs a range of poss1b111t1es is

' evallable. Although they are by ho ‘means mutuelly exoluslve, prlce
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compensatlon agreemente aﬂd arguments. for extendlng the coverage of
mors dlrectly organlzed commodlty agreements may be used dramatlcally
to 1llustrate ﬁhe nature of the ch01ce required, Price compensation
-agreements are based on the recognltlon 0% the fact that the prlce
mechani sm 31multaneouely allocates reeouroes and dletrlbutee 1ncome.
There is no Teason o believe that an efflclent allooatlon of resources
athieves an optimal distribution of 1noomen' And What is claimed for
price compensation agreements is tHat by eeﬁerating:the efficiency from
,-the_welfare-funotion, they enable reeouioee to.be‘effieiently ellocated.
and income to be satisfactorily distributed. In its simplest form a

7 price_coﬁpeneation agreement need involve only two countPies - a
;primary predueef'and‘exporter_and an importer of primary commoditiee.
Agreoment would be reached oﬁ-(') & normal volume of trade in a
p&rtlcular commodlty between the two countrlee over & speclfled perlod
¢f time and (11) a stendard prlce governlng the exchenge of the COom=-
medm%y in queetlon. If then, for example, the World prlce were to fall
below “Fhet etandard prlce the 1mport1ng country‘would compensate the

: exporter iR Full or in part, on the dlfference between the two prices
on the normel volume of trade, Agreement oould aleo “be reached o
have compeneatlon flow in the: other dlrectlon if the standmrd prloe
<_‘19, above the world level. AL strong Featube of such an agreement is
that it would 1eave the twe governments concerned qulte free as to the

manner in whichk they raleed or dlSpOSEd cf the eompeneatory funds.,

23, More directly organﬂZed-commodlty agreements ‘can be nelther 80

gimply arranged nor described. The mormal Ail of ‘commodity agreements

L8 %o malntaln price- above  the level at WhlGh it would settle if market

“:forces were allowed to operate unlmpeded “This requlres changlng some
ﬁf the determlnante of supprly and/or demandi and since demand is

. ultlmately diffuse and difficult ‘o manage,'coﬁmodity agfeemeﬁtS"
Viﬁvariably involve production control, Mhe difficulties of achlev1ng |
Jhig and the . other difficulties whlch can attend attempte to malntaan
'hlgh prices have already been digcussed abéve) It has now. Iurther te

§ he reeognlzed that from the point of view of ooneludlng eommod1ty
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.agreémen{s there are markets and markets. The 1mportance of thie
Jp01nt may’be 111ustrafed by statzng brlefly = by—now conventlonal f
classification of markets and con51der1ng gome 1mp110at10ns of thls

' cla551f103t10n E¥opal market crganlzatlon,

{24}' The market classlflcatlon referred to OOmprlses the follow1ng_§

V:Lfour categorles, the markets for,‘ . BER _-_ _ R

(a) Commodltles produced . exclu51vely or very largely in the
developlng countries, without:- 01039 substltutes dn consumptlon -

~Bs8. coffee, tea, «cocoa and manganéses.

'(b) Commoditisg produced only in developlng counfrles hut subgect
o competltlon “from 1ndustr1a1 substltutes - e.g.'natural

frubber'and 1ndustrlal dlamOﬂd°°.

(e) Commodltles produoed in the developlng countrles Whlch have

Tnear substltutes ln some prlmary products produced by thp

developed countrles.u e groundnuts, corra. and other
' troplcal 01lseeds Tor which butter ané other temperate 01ls
B Tand fats may be substltuted- and

(d)i-Commodltles from the developing countries whlch are alye
=ﬁproduced in the developed couniries = e.g. Zinc,. lead,” 1ron,
.Epetroleum, wheat, sugar, soya, beans,; citrug fruits, tobaéoo

iand cotton,

25. It has already been- remarked that the usual objective of: commgdlty
;agreements is to0 keep the prlce of the.commodity higher than it weul& be
.,1n the absence of agresment. From- the p01nt of vieW of: malntalﬂlng export
Tearnlngs to sesk ‘higher prices. is. good economic logis. only Af thés demand
for the oommodltles in:question ig imelagtic, ' This is likely to: be!
'unequlvooally 80 only:in the first of the -above . marketsj— and - even ~then
?1t is prudent to repeat the -cayeat.on the. dlfferences between ‘SHort -

-and long-run elastlcltles. Im-the.secomd,group qumarkeﬁs i% would he
necessary to know the :elevanﬁwelasticities of substitution bB&fore .

coming to any fixm-QOnclusionj:=There‘mus%; however, be gome preguwiption
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that the presence :of ‘synthéetics makes substitﬁtion:likély in thé ‘face

of sustaidsd-high prices for thé natural product. The situation in

the third and fourth market groups id complicated by the pretectionist
pelicies+of the developed market scofiomies. Bven,; However, if &ll the
barrieTSFto‘exports from'%he'develoging countriés in these two'ca%égéries

were removed, ;t is" evzdent tha% in face of substltutes the best prospect

for -axport earnings lies in low—cost producflon and competltlve prlclnge

26 Enough Has now been sald to 1nd10ate that commodlty prqposals

shotld be based on commodlty studles and thet prescrlptlon may ATy

adcof&ing to the partloular clrcumstances of the case. To demonstrate

this further ex1st1ng commodlty'agreementsand the problems of one or,

UL e eﬁher selected commodltles are examined in appendlces. In the -

meantlme, to redert %o the general d1s0u5310n, 1t may be noted that

_management should turn todome extent on'in assessmént of the efflclency

of the price. mechanism as. ah allocat@r of" resourcasn In some markets

world prlces are 80 &1st0rted By the3effects of domestlc POllGleS 1n

~the .developed countries that they are virtually ueeldss ag 1ndlcators

to desirable rescurce changes. In other, less digtorted markets, long
TUun - Erice movements . nay be more meanlngful, though it stlll has $o be

recognized . that in primary production the prooess of adaustment may be

: slow oven .in the Long rumy and that in the 1nter1m, in the 11ke1y casé

of slow deeline, the adjustment may also be' palnful “I4 has also to
be recognized, however,. that even if durrent market prlces are 1nadequate

indicators, questions of efficient alldcatiod still arise and have to

.be faced pariticularly in developing countries where inefficiency can

only detresct from already low levels of per capita income,

'27. Tha_alte;natlves dlSOussed so far do net exhaust the proposals {ﬂE

made for‘compéngaxlng the dQVeloplng,eountnles for thelr unfavourable

trading ¢onditions. There have been suggestions that the developed

. countries should transfer to the doveloping countries any gains that

accrue to the former from improvement in their terms of trade with the



E/CI\T 14/WP 1/4
OAU/TRAD/ 3"
Page 16J

latter' that sohemes should be _devzsed, like. varlants of the:

' Development Insuranoe Fund proposal to compensate the developing. -
‘Icountrles fcr short—run fluotuaulons in thelr .export. earnings: due - to
&ielther volume or prloe changes, and that, A the longer run arrange—
‘wments should be made to gngure that the. development programmes of the
‘ developlng countrles should not be placed in. JeOPardy by. unexpected
”rshort-falls 1n thelr export earnlngs. Partly as a resulit. of these
fﬁpraposals the Inﬁernatlonal Monetary ﬁund 1nst1tuted in 1963 speclal
drawing arrangements for devsloplng countrles Wlth balanoe of paymenﬁs
prohléms. More recently the Internatlonal Bank for Reconstructzon and

‘Devélépment “has - reported favourably on a Brltlsh—Swedlsh prepoaal,‘;%

nade - ‘at the “Geneva- Gonference of UYCTAD for the provlslon of supplementary

finsncial: measures to protect longer term development prospects.l

IR . - R

28:l Tt 1s 1mportent in oonszderlng the growing. number of proposgls for
'deallng w1th the trade problems of the developing. countries not to
"become so 1mmersed 1n thelr detalls of operation a8 to..overlook the
purpose of thelr e11stenoe. In prqx1mate Verms the objective.is to.
-proteot the export earnlngs of the developlng countriess More! fundamentally
the alm 1s to protect and enhanoe their growth Trospectas - Itrdis from”

thls p01nt of v1ew that any counﬁry or group..of - countries . should ‘aggeEs

the verlous prOPOSals, and such assessment must ‘begin - -fromrawarénesss

of exlstlng patterns of resource sllocatlon and- understandlng of *thed

tlmlng and pattern of des1rable bransformatlons. From the development

p01nt of v1ew the mors flex1b111ty international arvangements  and -

'y?proposals offer the developlng countrles the:betterm;:mw&

_d/ For. a. useful summary- and :analyses” of the proposals see Lovasy. )
Appraisal of CompensatorgﬁFlnanoe Schemes, IMP Staffg@apers, Ak
July 1965 , e .
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'IfI; SGME STAWISTICAL DIMENSICONS OF AFHICA‘S EXPORT TRADE B iﬁ;

PR R LT o e
A . e

_29. The dlscu331on of the trade problems of the developlng oountrles
has thus far been largely conducted in general berme. Tt would, how—“fﬁ
ever, be- dangerous to think that all developlng oouﬂtrleS'df'all-ccmetﬁ“
modities. of imporiance to, the developlng oountrles oould be flttedf%ffvﬁ
into thgrsamexmouldni Underdevelopment Las uﬂdoubtedly many general

feéture%;ﬂﬁut?;t has . also pa;tloular characterlstlcs 1n partzcular oo

isountries and regions. of Whlch it is lmportant nét 6 Tose aights -

=19} export problems ~ even where suth con31der~

Thus in con51der1ng Afr :
atlon 15 largely conflned 0 prlmary commodltles ~'1t 1s useful to

define in some detall the extent of export ﬂependence of the Afrloan

-

"economlesi the commodlty composzmlon qf Afrlcan exports, the degrese afﬁ

- of country 1nv01vement in the’ veltdons, export oommodltles9 ﬁﬁe“n@tﬂré;:

of competltlon and 1mped1ments the Africad exporte: confront; and the

: extent to whlch Afrlcan economles arse. plagued By flucﬁuatlons 1n thelr

export earnlngs. In the present - o@ntext it ig clearly d.es:.rableﬁ where

posslble, to present these detalls in comparatlve Zermss

(1) _Egprt Dependence_

30, The exyort dependence of the developlng ecoacmles is a problem

whickh: has many faoeﬂs and  is aphﬁwomeﬁ ”'Wh1ch is dlfflcult deflnltl—r

vely %6 measuré.. From the:point of v1eﬁ of economlu developme%ﬁ? aﬁ]fg
economy may be sald to bhe export dependent if exports form a lea&lng
sector in the ccomony -in-the sense. that, thelr Oanbrtunesautonomously
determined,;  they: gre & major source of 1nduoed growth in 1ncomes in
the edonomy as a" whole. The multlpllernaccelerator mechanlsm by Whlch
increases in exports may geunerate 1ncreases in income ﬁhroughout the""

economy turns lar gely on the linkage effects between exports and other

. sectors- and 1ts impact W111 be largely conditioned by the production .

functlons of the export seouor,_ It follows from thls that any strlct
easurement of export dependence presupposes a &etalled knowledge of
the quantltatlve relat:.onshmpq between +he export and other “sectors

in the sconomy.

g
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31, In general guch:idebailed knowledge 1s not available for African
economies, In its absence, enough is probab1y known ;mpree510nlstlcally
abo&%jgﬁehetruoture of African eoonomles o support the :pelief that
export deyendence is Wldespreadg and one: Way in Whlch to offer. some‘_{?
further support for this belief would be. to examlne the shares of exports
in African’ groes ‘nationsl- products,, Uhfortunately, the data avallable .
for auch examlnatlon Ay ‘scarcey’ Buch infermation as, is avallable  Af
is glven in' table 1,1°6F ‘bppendifid,. . From this table it .may be seen _
'that, ia recent years, the ratiosg of exports to GNP dn; Tun1s1a (13,4 per
cent)g Ghana‘(l6 7 per ‘dent),  Kenya: (19.6 per cent), Usanda (31.0. per
oent) Maurltlus (35-2 per'o@ﬁ%}*andfTanganyika_(40 O«per oént) were ..
in eii‘ceses suff101ently high' to 'make export dependence, .in the senee_;

deflned above, more or lesd pleu51blegl

o

32, leen that Afrlcan exporte are strateglcally 1mportant tolAfrican
economlc growth, 1t ig of 1nterebt to have some 1ndlcat10n of “he. extent
0 Whlch exPorts from the varlous Afrlcan oountrles are concentrated =
in one or more commodltlesq A eonvenlent measure of  éoncentration -

in this context may be had frog_con51deratlon of the number of -com~ :
modities required in each counfry to aocoﬁnt forlatmleast—5ﬁ-per'cenf
of the valuerof. tatal axports:. - Detalled 1nformatlon on proportzonate
shares of :Andiyvidual. commodltles in. export totals 1s agaln glven in T:;
table 1.l ofAppendix Aj and this. 1nformat10n ig summarlzed 1n Table ”?
3.1 below, . As may be.seen from thls table, the export trade of Afrlcan
‘countrise’ was.heavily.concentirated in 1963a. Among the 37 countrles o
covered ‘by ‘the “fablethe largest group was that of countrlee whloh o

derived 50 per cent-oi more. of, thelr total export earnlngs from a"J'

o

h/ Slnce,'strlctly speaking, what s’ requlred of a leading seotor
‘il nof -that: it be of .any given magnitude in relation to GNP,
~.out that 1%t have a recognizable strategic influence on -growth, "

) examlnatlon of export—GNP ratios are notb conclus&ve¢, The hlgher
~thesexare, -however,. the more likely exgorts are to form a 1ead—
ing sector. - :

S S SR T e e T ,, S e ki R S
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Concsntratlon of Afrlcan e¥porte, by commodity and

country, 1963

' Upper Vblta o e
‘Bhlted Arab Republlc
Uganda -

Ethiopia

(2) _TWb—Qommodity'Couﬂtriesé/
‘Liberia '

: Somaiia e : n\ﬂ:}
Central African Republic
Congo‘(Reﬁ. of)

Senegal .

Ivory Coast o

Country' Commodities accounting Fom TrE
- ‘at least 50% of total export.
e o values

(1) OneQCoﬁmodity Countriésﬁé/

Libya | Petroleum ET

-Mauritiﬁs” Sugar T lJ ”- v
- Gambia | . Groundnuts

Maurltanla‘wt-: Iron ore

‘Zambla (1964) . Copper

Retnion Sugar

Chad Cotton

Ghana

Zan21bar

Wigey' = kR - Groundnuts

Sierra Leone . BT Diamonds

.Dahomey - Oilseeds

Budan. e e N A otEmy < Au o e

Guinea e  Aluminium oxide -

.. JIive animals.

Cotton

Coffee'

Coffee

R

- Iron ore dnd rubher - -

‘Banawnas and live animals

Diamonds and cotton

Diamon&s'and'wdod

- Groundnut oil and 01lseeds

. and nuts

Coffee and cocoa
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Gabon ' ¢ ..lags and mangsnese
Hali e rieseean ‘v oervs o GFQundnuts and fish.. o
Angola T e h . Qoffee and diamonds

Tangenyika sal and.gothon .

Cameroon ;- : -~ Coffee and cocoa
Congo - (Dem. Rep. of) VTHH"“ v Copper and dlamonds N o
Nigggia T N "”"m““"”“"“follseedsy nuts and kernels
and folefel=T- 20 2 i
(3) Three~commodity Countrlesa/ o
Toge : T Cocoa, phosphates and céfféém _
Morocco {1961) _ Pt Fruit and vegetables, phosPhates
IRV S and non-ferrous ores ‘dnd: '
. _ concentrates Lo e e
Kenya o ' “_ -, Coffee, tea and vegetable Lfibres
Tunigia ' S ‘ Wine, vegetable oils and
. h ' phosphates
(4) More—than-three—commodity Countries: c b
Madagascar - I Coffee, sugar and honey, sisal. .
' _ T and spices _ o
Mozambique ceEe Cotton, cashew nuts, sugar  “ﬁ_f

and 51531.

Source : Table 1.1;1Appemdix A, .

;/ Ranked (in descendlng order) according to the proporﬁlon of total
export value. _ _ . ERNRS R

gingle oommodity. These countries accounted for some 48 per cent of
the countries covered, and this obvicusly indicaked a hishidegros of
concentration, particularly since there is some duplication among ‘the’

comwodities .exported from the:various countries. Tn the twcacommodlty”

group there were:l3.countries:~ or 35 per cent of thertotal o 'and . 0

again there was significant duplication among the leading cdmmodities¥"ﬂ‘

The third and :fourth: groups comprlsed 4 and 2 countries respectlvely
and between them they accounted for 16 per. cent of the countrles‘_“

covered,

-
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33, . 4s measured by the present crlterlon the concentratlon of exports
. from Afrlcan eountrles probably ‘Goes not dlffer greatly from that of
RN lthe ﬂeveloplng countrles ae a Whole,;.‘ Thus Mr Alfred Malzels, uelng
L & ;eomewhat broader elaeelflcatlon of commodltles ~ which’ pute, for
example, both Camercon and Madagascar ‘among the one—commodlty countrles -
found that for a sanple of 99 "déveloping countries in 1960-61 some .
57 per cent were dependent on oné commodlty group for at least:50- per’
oent”of their export earnlngs rf Allaying for ths fach- tha#*Mr.

Maizel‘s elaselflcatlon w111, in comparlson to that used here, exag~

gerate the 4

_ gree of eoncentratlon, thls result doee not dlffer greetly
'rrom the flndlngs of table 3.1.7 : R T o

(2) Commoalty Comp031t10n of Afrlean Export Trade w1th Industrlal

_ﬂCountrles L

34 ~T% hak already been. poznted out that for the preeent and for some
time Ho come what progress . the developing countries. make through trede
is and will be in. large part a function of their export of prlmary
eommodltles ‘{broadly construed to. Anolude very sllghtly processed gooﬁs)
1o the developed market economies. What ig true of the developlﬁg

' 00untr1es“ae>a whole is noe:less true of Africa. Thue, in 1962 Afrldeh
exPorte ef prlmary oommodlﬁles to the developed market ‘economies ec—'i
counted for ‘more: then 74 per cent of the value of Afrlcen exports of

' all eommodltles to all couﬂtrles and for almost 76 per’ cent of African

i ﬁ*/vtlt should be remembered that there are other measures of ooneenﬁra—
: ,%;Qn.- In partlcular the degree of- concentratlon of African: exports

o ds dn. 5 gensé hlgher than is euggested mefely by sonsiderihg! com—

modlty concentratlon. This is" because expo g, fron African coun
trles are frequently concentrated ip-a limited’rpumber’ of markets;
See the dzsou931on below of Afrlcan exports to 1nd1r1dual AOUN~
trlee, ’ v o ..~-! .

. _/ Malzels. Trade ‘and’ Development Problems, Natlonal Instltute
u?ﬁjwf_ EOOnomlc Rev1ew, May 1964 : SRR I,
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I S
exports of prlmary commod1t1ee %o aﬁl countrzee.*ﬁ The® ‘ponmodity- coméd

posltion of Afrlcen exporte to the developed market stonomies ﬁbgether
Wlth other relevanﬁ 1ﬂformaﬁ10n is “shotm in sablel 142 in Appendix Ajs.

and attentlon may usefully be drawn o oertaln featuree of Fhid tablew«

35. The f1x5t thlﬁg Whlch the table makes clear is the hlgh degreenwi

of oonoentratlon in- Afrlca’s B "ary export trade Wlth the developed

market:eee@emmee,_-Thle 1s % e both 1% terms of eommodlty compoelflon

and i - terme of markets.( In Werme of commodltlee, fortyASeven 1ead1ng
cemmodztzee are lleted 1n the ﬁable and 1n eggregahe they acoounted
Ffor 92 3 per cent of the total value of Afrlcen przmary exports to"”

,the 1ndustrlal oountrlee 1n 1962 g Petroleum; the 1ead1ng export,

'“wae responelble“for ezmoét”ié per sent-oft the fotal expirt éarnings
accrulng o Afrlca from the sale of. primary produote 1n_the developed

market econemlee. Gopper and petroleum together eccounted for more, 1;

than 25 per- cent’ 6f the” aggregate welues. six commoditigs - petroleum,

. aopper,mcdffee; conoa L ifine Bnd wondeweme-respens;bleﬁﬁor'mere:th@n_ﬂ

: HSOﬁpei”eeﬁfg*eﬁ@?sixﬁeen;cbmmedihiee=+iﬁhgee;elpeaqX-mentione@igﬁgsg%s

b N R

_/ Ths “Choice oft year and wange of countrles ;ncluded under the o

- rubric. of developed market economies was made in order tn faci~

. Llitate convenlent oomparlson With the developlng ‘Golititries asa;
= Whole.“ Thig “Id Hos¥:easily done using.materiel .-prepared for. the

ol [Ganeve ;Gonference of ‘the UNCT4D. As far as the choice of year o

is concerned the current commodlty proportlons ‘would probably .

not differ greatly from thoze discussed in the text. Although -
the relative. share af . petroleum ~ which accounted Ffor 10v4-per———
enty:14:1 per cen%”end 18.0 pet sént of “the fie.by valueiofiAfrican
oo bodal, exports in 196é_ 19635and 1964 reepeetlvely o~ Would certalnly
e nowfbe hlgher. As far a the 'range OF" bountrlee ig+soncerned this
geomewhet 1arger than g al”end covers: Cenada, Japan;hBelglum -
e mbOUT Yy Denmark, France, West Gornahy, ICeland, Ttely; FWether-
lands, Nbrway, Portugal, Sweden, Switzerlandl Turkey, Undted '
Kingdom, United 3tates, Austria and Finland, In calculating the
proportdoneg of. totalefr&can exporte eocounted for by 1mports of
primary . commodities 1nfc“theee ceun%rles £atom. Afr;oa dE wasr neces—
sary to adjust for the fact that such imporits are “gerieTalky’ recorded
6.i.fs Thus the proportions are subject to an unknown but pro-
bably small margin of error.

_/ 4 basic assumption of thle section is that proportions derived
on the basis of c.i.f. 1mport totals will hold for f.o.b. export
proportlons,
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ootton, groundﬂuts, fresh vegetables, citrus frults, tobaoco, phos_;;]:
s phates, iren ore, sugar, palm- kernels and rubber - prov1ded more “than
5% per cent of the ‘relsvant . export: earnlngs.; It is, Worth noblng that
when the fortymseven conmodities are ranked hy valus no: 31ngle commodlty
' beyond. the elghﬁ 1s respon51b1e for as, much as three per oent of the N

total . value.rﬂ.,

364 The: concentratlon of- Afrlca &, prlmary export trade may be compared
with that of the developlng countries as:a whole. . As W1th A¢rlca,
crude petroleum 48 the leading. export of the - developing: oountrles. gm;'
Whereas,; however,- 1t.accouﬂtsﬁfo: aimost 14; per cent- Qf the. African, é;}
 totalj’ it provides more than.one-guarteT bfaﬁhe:exppyt earninggtxhehr_
developingwcotﬁ%ries,deriveffroﬁﬁthe;S@la_bf-primapyicommo@iiipshtp:EE

the’ developed market economies, ' Similarly, whereas the. leading four .-
and’ the leading eight .Alrican commodltles account for some 40, and 58,73
'per oent respectlvely of the total the correspondlng proportions. for
the developlng oountrles are. 46 and 62 pex cent. There is thus some ﬂ
suggestlon 1n these comparlsons that the oommodlty concentratlon 1sr

. somewhat Weaker for Afrlca than for the developlng countrles as a '

_(_gIOU-P- ST

37-f Tt “is, nevertheless, also: evident from the comparlsons that . the
primary commoﬁlty'trade of both .the developlng countrles as a Whole ¥
and rof - Afrlca‘ls largely canoentrated 1n relatlvely few commodltles.ij

. Thers isy thus, an inference that,. at least the global. terms, much S
would Yo done for.ithe. developlnv group and Africa 1f 1mprovement Were
achleved in the market ‘conditions of .their respectlve 1ead1ng comﬁ,J-
fiodities. . In: thiss eircumstance it is of interest ‘o exam;ne the extent
to which. fhe. leading. commodltles of the two groups of oountrles over—_
'1ap. D I e already heen mentioned that crude. petroleum 1s the most B
imporitant: 51ngle export from both, groups and, in. fact, the 1nterestsl

of: the two groups  ruh gemerally parallel.al :Thusg, of the 31x 1ead1ngq

l/_ To -some extent thig is 1o be expected since Afrlca is part of the
developlng world. But the weight of Africe in the developing
world is far from being overwhelming. Thus Africa accounted for
about one—quarter of the imports of the developed market economies
from the developing countries in 1962. '
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African commodities; all but wineé are included in the first ten lead~ -
ingwcéﬁmdditigé'of”the'deVelopiﬂg countries at larges and only fresh
vegetables and oitrus fruits aNONgG the ten leadlng African oommodltles

do noﬁ rank in the flrst twenty for the developing worlde. -

38a In terms of market ooncentration, it may be noted that France
(29-2 per ceﬁt) and the United Kingdom (19.4 per cent) were the lead
Cing lmporters of African primary commodities in 1962, accountlﬂg to—,
gether for almost haif of the”imports from Afrlca intc the developed-
market economies ‘in that year. If two further countries = West Germany.
(12.2 per cent) and the United States (9.3 per cenmt) — are added, then
ﬁore than 70 per cent of the imports from Africa are accounted for.l
The'remaiﬁing fifteen counfries provided markets for about 30 per cent
of the imports from Africas and epart from Belgium — Luzembourg (6.3 per
'cent) 1o singlé'coﬁntry was respdnsible for as much as_5 per cent of

the total value of imports in 1962, - -7

- 39+ . The second thing-ﬁhich emergeé fféﬁ.table 1. 2 is. that there is

no clear relatlonshlp between the rank of prlmary oommodlty exports

in the African toﬁal and their relative global 1mportance in either
the imports from all sources into the developed economieg or the exports
from all aeveloping countries. Details are given for.the eight lead~
ing African primary exporis in table 3.2 beloW°‘and even in this small
sample there is eovidencé of conslderable diversity. The flgures:showa
ing African shares in ‘the imports from all sources are prbﬁqbly the -
mdst-interesting in 4he table. From them it is possible to obtain

a qulck and approxlmate 1ndlcat10n of the extent to which, in promotm
ing the expori of its main commoditles, Africa must conslder, confiont
or co—operate with other interests. The addltlonal 1nformat10n in

the table offers some guidance as. to the extent to which' competltlon
for Afr&can exports oane from the developed and developing countries
frespectlvely and somé 1ndloat10n of ‘the relative 1mportance of Afrlca

among the developlng countrles,
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4ﬁ Undergtandably, African. shares in 1mborts from all sources are
generally.loyer than. elther Afrloan shares in the total for dev@lop—
ing.. countrles or. the shares of %he developlng countrles in the overm '

all 1mport totals, and, indeed; only for W0 commodltles ; oocoa

WA

TABLE 32

Relatlve 1mportance of elght 1ead1ng Afrloan commodlty '

Foav

exports 1n 1mports of the 1ndustr1a1 countrles, 1962

% share . Africen percentage ¢, share of developing
of the African ~ share by value . - - -countries in- imports
... of imports into : into industrial
Total the industrial’ U U gountries from all
DoLwesEr . cieoogountries . S . . =Qurces .-

~.g) From all. b) From o
sources B developlng
o counﬁrles

Petroleumﬁwfrﬂ‘n 13 8f::£ “?T$ "llgﬁhhﬁﬁﬁ B 12;4“ Sy ':"92,7,
Copper 119 T3t ess e A ER.8 e
Gotsee U ME T Uaoly o tRala o T9B8n
Cocon LT TTLAT O ese T 853
Wine 'LJ“:$ i; ¥i_ 5°§i Ti ‘ '  48e3 I 99,0 T 488

Wood T ST g e e gy e

CO .t‘ton It ' ‘:' . PR | ‘-.. o “‘3 9 — N _-L_»:. 12 o 9 .' PRI 21 n2 R PO 49 . 3 R

Groundnu%s N ‘frl 3, nghﬂjﬁ  80,1 "-86,ﬁ=f-‘”54*' CogRue T

Sources. Tinhle 1 22y Appendix A and Table 1B-3, Trade and- Development,
- Vola 11T, (UN Q/GONF 46/141)

G65£8?périeentyﬁaﬂd groundruts (80.1 per cent): —.are the African
shares of imports from all sources in excess .of 50 per cent,;

cob pRbn s

;/ In tatle 1.2 there are six further commodltles of whlch Afrlca _
5f*prov1des ‘more than.50 per cent of total 1mports from all sources.
In aggregate “these commodities account for- less than T per .cent
“of the -Afrisa: t@fala - o .
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41;f;For*fﬁﬁr”Of the commodities of particulaf”interest to Africa —
petrdlieun, déffee, groundnuts and coopa —-the share of the develop— o
ing uountrles in the imports of these oommodltles into the developed
market-economigs: from 2ll sources is in excebs of 85 per cent ~for 7
three more commodltles ~ copper, wine and wood - the relatlve Welght
in the respective totals is in the region of 50 per cent and tbe

relevant: proportlon for cotton is 61 per cents In turn, the, shares

of Afrlcan Supplles in the varlous commodity iniporis. emanatlng from
'Lg‘the developlng countries.as a whole vary widely, ranglng from L2ed o

fper cant for petroleum to 99.0 per cent: for Wlne. :

42.~ The struoture of trade normally changes slowly and B8 a conse—

"quence, data for any recent year will 1n general resemble data for '

any other recent year. It is, however,. 1mportant to remember that

the cumulatlve effects of slow ohange can be con31derable, and it

- of “interest to examine in the context of the’ present discusslon T

some of the changss whlch have taken place over time in the Afrisan )

' export trade with the develoPed market economles. To facilitate such e

examlnatlon table 1.3 of Appendix A reproduces as far as posszble

the data of table 1.2, but for 16553 and table 1.4 records the rela~ o

tlve value changes between 1955 and 1969 in the 1ead1ng commodities

exported from Afrlca¢ Comparing table 1.3 with table 1.2 snge - )

gests that the commodlty conoentratlon ofAfrlaaﬂ_prlmary export trade :T

1ncreased somewhat between 1955 and 1962n Thus although the 1ead1ng o

S Four commodltles acogounrted for aboui 40 per cent of the :total in both

years, the respectlve shares of the leading elght commodltles werex‘,;_

about 51 and 58 per cent and for the lsading twélve commodities were T

about 61 and 68 per cent. In terms of market concentration the change

wag in the dther direotibn. Thus the pr0portlon of exporis marketed

in PFrance and the United Klngdom declined from 54 per cent in 1955

to 48 6 per cent in 1962- and whereasg in the earl;er.year theradaltlon

;/- This Wés éhtireiy dué t0o, théwiééline Jin. tﬁe-feiatléé'lﬁpbgfance'5
-of the United Kingdom ~ from 26.0 per oent to 19.4 per cent. France
Cactually 1ncreased ite share from 28.0 per cent to 29.2 per cent.
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of West (Cermany:and Uhitedustaﬁee.increased.the proportion of. exporis .
aceounted for to T7.4 pex-cent, in the later year the .share of exports

accrulng to the four countrles wap just over YO per centu -

43,  Behind theee aggreg&te changes lle the dlfferent fqrtunes of
1nd1v1dua1 commodltles between 1952 and 1962. In this reepect the
most epectacular change wag undoubtedly An the value of petroleum,;:lf
exnorts of Whlch in abeolute and relatlve terms 1ncreased enormousij.u
The relatlve 1ncrease was of more than 5000 per cent and Wae sufflclent
to promote petroleum from a negllglble posltlon in Afrlcan commodlty
exports 1n 1955 to the leadlng rank in 1962 _ 00pper, Whlch wes the
moat valuable Afrlcan export 1n 1955 1ncreased by almost 14 per- cent
between 1955 and 1962 When 1t ranked eecond only o petroleum. The
value of coooa exports deollned by more than 9 per cent 0ver the perlod i
in queetlon and partly ae a conseqﬁenoe thls eommodlty ellpped from -
second to fourth place amOhg AIrlcan prlmary exports to the developed
market ecenomles. Coffee exports, on the other hand 1ncreased by :‘f'. ' |
more . than i per cent, and malntalned 1ﬁe relatlve standlng 1n thlrd u“ ,
place., From ranklng fourth 1n 1955 eotton exporte dropped to sxxth place
partly.as a result of & decllne of some 38 per cent 1n value. By contrast

wood exports 1ncreaeed by 88 per cent and 1mproved 1n rank from 12th to 6+th,

44.t There 15 strong suggestlon in tables 1 2 and 1, .3 con31dered to— .
gether that Afrloan oompetltlveness generally 1ncreased 1n the 1ndue—
_trlal markets hetween 1955 and 1902n Beoause of dlfferences in cover—
'_age it ls not p0551b1e dlreetly to compare the relatlve 1mportance

of Afrlcan exports of wine and groundnuts in the two years,_ It 1s,k.‘

however, s;gnlflcant that of the remalnlng s1x leadlng commodltles ?; . - |

(I

in 1962 all but cotton Were a hlgher proportlon of the total 1mﬁe't$”m
from all ,BouTces 1nto the developed market economles than they had e

been in 1955 Afrlcan cotton was some 18 per cent of cotton 1mports '

in 1955, but by 1962 the relevant proporiion bad fallen to. 1ess tfan .

13-per’ cent.’ Afrlcan petroleum on the other hand, Whlch had beeﬁ

negllgibie'mn-reiation o total petroleum 1mports, accounted fd al—

mogt 12 per cent of such imports in 1962. Among the other'leadlng
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cdmmoditiés cocos and ecffee’ both improved their'poéifion Ly 5 per~

centage p01nts, wood by almost four poznts and copper by 0,5 pointss *

‘&(3) The country ﬂoncentratlon of Afrloan prlmary export '

CommodltlesaA“

f45;; leen that a 11m1ted number of commodltles account for a rela—” m
tlvely hlgh pr0port10n of the value of Afrlcan exPorts to the devem
gioped market eoonomles 1t is of lnterest, in oon51der1ng the pollcy'.
'1mpllcatlons of thls fact to know scmeﬂhlng of the African country
concentratlon of these Afrlcan exports. One crude measure of this
concentratlon may be obtained by llstlng Speclfled leadlng commodl-;J“
tles and sinply countlng the number of countrles gsignificantl _
engaged in thelr export. Thus 1n table 1. 5 of Appen&lx A the forty@ 1
‘seven 1ead1ng African prlmary exPorts to the developed market eco— |
nomles 1n 1962 are 1lsted together Wlth the names of the Afrlcan
countrles 81gn1flcant1y engaged in exportlng these commodltles. Tﬁe
results of thls table may be convenlently summarlzed by con31der1ng o
__the number of countrles partlclpatlng in the export of the commodi— -
ftles requlred to- aGOOUnt for 25 per cent, 50 per cent and 75 per cent
| ‘regpectlvely of the total value of Afrlcan prlmary exports to the"

-developed market economiag,

46. Two commodlules — pﬂtroleum and copper - account for more than ;

25 per cent of the value total and engage elght Afrlcan countrles

in thelr export, It requlres six commodities to prov1de 50 per cent 7

of’ the total and the undup110a+ed lnvolvement in their exporit comprlses

twenty. three countrles,. Of thess countrles, four export three of '

the commodlﬁles in questlon and two export two of the commodltles. )

Thirty elght counﬁrles are engaged in exportlng the sixteen commod i~

ties‘ﬁhich in aggregate provide 75-per cent of the value'of_priméry

w/ The deflnltlon of 31gnificant in thls context is that of any ? L
particular commodity obtaining & specific: ‘menticn in the indivi~"'

dual countries sxports as recorded in .the UN Yearbook of Inter—. ..

natlonal Trade Statlstlcs
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exports to the industrial countries. Again there is multlple invol vew—
Cments one country exporte elght of the elghteen oommodltlee, one
country six commodltles, uWO countrlee flve commodltles, two oountrles
four eommodltlee,'elght eountrles three commodrblee9 and eleven coun—
tries two cf ‘the commodltlesu N j

’ [ . . R B S
47 ..‘...='-?h-~‘='!*:f%.]?9.?e._ ..?F’..ﬁ?el%}.iﬁ_?_..,.%_l‘%l'G’lejel.‘.l.x_.‘lclq t. conglusive and they do. mot.... ... ..

provide any precisemedsure of the eitent”to which trade in the lead—+

ing Afrlcan prlmary'products Is epread among the . Afrlcan countrles.:ﬂ“:'
- They do, however, create a strong presumptlon that concentratlon on
the problems of the: lesding primary exports would not only cover the ™ ' i
greater part, by value, of Africa's aggregate export trade but would

also involve a.wery wide range of Afrlcan ‘countries. There is, fur— "

_ther, Teason 1o believe that country 1nvolvement 1e‘generally signi~

flc&nt in the sense. that +the. leading commodltles account for a elz—:fe"
able-proportion-of- the country- export totale; ™ Thits the minimum 7

1mpact of the eight leading commodltlee on the export trade of twentyesw;-

two selected African countries ias meaEured in table 3. 3. Perh&ps_

the - D

states the importance of the eight - oommodltlee for Afrloan econbmles.

‘1gm1fleant BgDEedLE hig table is . that it certalnly under~

Although the mlnlmum 1mportance can also be the ‘maximum, partlcularly
where oountry exPorte are concentreted very heavily on one or. two v;ﬁx
commodltlee, there is no, reason to doubt . that more exhaustive exaning—
tlon would 1ncrea 16 both the number of countrles inoluded and: the
relatlve Welght of the elght commodltles in country.totals. .As it ... .oee
'1s, twenty;two countrlee represent a eeepectable .coverage and  the

range of mlnlmum 1mportanee - from 17l2 per.cent to 98,7 per cent.~. - - .-
_1ndleatee that the eight commodltlee in guestion are undoubtedly af - . -i

conelderable 1mportanoe to all the countries govered. o e

.

;/ The commodltlee are petroleum, oogper, coffee, cocoa, w1ne, WOOd
- cotten and. groundduts.  The impact-is minimum because it meaeures
only the importance of eaoh country's leading exports — defined . - j
a8’ thoge réquired to @ccount for 5 per cent of total export earn- ;
ings ~.algo ineluded among the continent's leadlng exporis. - Thus :
the total 1mpact of the eight commodities in Nigeria is certalnly
greater thar shown mbove. = TFor ngerla petroleum and Wood, for
. example; r have: bot been insluded. - | .
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TABLE 3 3

Mlnlmum 1mportanoe of elght leadlng Afrlcan eXPOTtS’f e

“in’ %otal eFPorts of selected Afrlcan éountrles, 3.963"‘;:““w CIA

7; of. . : ‘% oft R ) % O'f". itead

tota.l . . : o total
By .. Country.
Cexportg

T

Country ' total exports. Covntry ex;)orté

Liby@%uhﬁ'-hf.uf ;98£§”t:,r10ameroon 3 ;Q' 52.4143Madagé§car 129.07
91.3. . Ethiopia- - . 50450 . Togo s it ipE,1c
: i Af340 _ e e e B T
Niger. . - ?-«5:66*é7r”+u'GOHgQQCDR)ﬁ“ -‘42.85’{Kenyaf' L Tepngs
IVOTY;Q°3§fr.j :A~52q9‘ *r~'Ang01a' e el i4001 - Tunisia STUI9Y3
Sudan o . . 059.5. iGekon. [ S . 40,0 - Hozambique  18.1
UAR .. . . B3e3 - Maddoos: ¢ 39,3 Nigéria - CITi5.
Uganda _ ;. .~ - ~52.8. - . Semegel. -:r032.4 Tanganyika " 17,850

Zambi@am;fzwfcﬁ s

Ghana ..-f__ﬂg__

Sourge: ..Meble 1.1, Appendixz .

face¢ This iga matter whidh- requlres detalled con81deratlon.; In short 5
compass tsefil guidahnce’may- be dbtalned by bl&SSlfylng Afrlcan-oomﬁodlty o
exports acboréinm o the four ‘market’ categorles alreaiy dlscussed. "On ?;ﬁ
the assump%icn® tHat- prﬂmarv commoﬁltles from Africa’ Wlll not dlffef from

similarigoimnédities From the developlng countrles af é whole, table 1m6

in Appendixz A sets out’ in"Bdfie ‘détail informdtion on the competltlon o

facmng Afrlcan commodltles9 and the results of thls table
o PRETEERN R . :

with- close 1ndustrla1 substltute¢9 9 to 10 per oent oonténd w1th natural
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|

suﬁstltutes,?and 63 %o 57 per qent compete dlrectly Wlth the outpu% of

i

49. The correspondlng perventages are- glven n brackets for,the developﬁl

1ng cauntrles a8 a whole in - table 3.43 and there clearly is’ a marked
s;mllarlty between Africa and the whole developlng Wbrld in’ the extent
IR | TABLE 3.4 _, L

-ﬂj ' Imports of. the industrial countries from Afrlca and the

developlng countrles cla831fled acoording to the

g
' competltlon they face, 1962

f
: B : : o
L o e e - : R

'1mped1ment

. Percent&ée Digtribution

Nature of : Coﬁpetltlon *Value of 1mp0rts 1ncludlng oxtliuding
faced by ﬁheiexport o (US% OOO'S) petroleum petibleumu
T = =
oy close Substltute | : 941;993 21.6 (18 0) 25.4 (27.0)
ﬁacloﬁe 1ndqstﬁ1al : _ i S
. substlt%te{ E _ 274,867 6.3 (9 0) :7.4_(13.0)
Close matural substitute 398,383 - 9,1 (5 0)  10.7 ( 8.0)
Productlon of industrial L o § N T '
,cpugtr;qs_; o 2,'754,537 63.0 (6;.8~0) 565 (52.0)

'Soﬁiéq' Table 1. 6 pendlx A on Table 142L.UN_Tradb,ahd:Déiélepmeht,

T Yol. III, ,E CONF, 46/41u i

- ) : s
to whloh thelr respectlve expor%s are sub&ected to the dlfferent kinds

of competlthn. ‘The inclusion or exclusion of peﬁroieum makes a blgger

dlffarence to the ‘results for the déveloping world than for Africa,

and Afrlcan commoaltles face more competltloﬂ from 1ndustr1a1 and less

_oompetltlon from natural products,'but ctherwise the patterns are very.

: : !
| - | . i

31m;1af.~q'

_ Fod
i

: 50.\ In addltlon to compet1t1on primary products also enoounter oﬁher

':ﬁn ﬁhe 1ndustrlal markets The most 1mportant of these

are tarlffs, quantltatlve controls and flscal charges .onn the domestic

market% of the developed countrles9 and lt 1s useful to have some motion
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of the incidence of such tarrierd. Table 3.5 provides some basic informa—
_tion in the context. The valteé of cemmodities covered in the table:is

_less than that in {fablé 12767 Appéndiz A. This isibecause the -indus-
trial éduﬁ%ry;coﬁeragéfié'mdfé litiited in table :3.5. There is,. however,

' no reason to doubit thatithe resulie of ‘the: table. are. representatlve of

the total Afrlcan experlence.‘“'V AT :'ﬁ5_it

51._ ﬁrom the table 1t may be seen that almost 30 per cent of Afrlcan
prlﬁary exports enter the 1ndustr1al markets w1thout restraint. 4%
somewhat higher proportion — 31.4 per cent - is subject to duty,ﬁgiﬁbét :
27 per cent’is liable to quantitative restrictior and 36 per cent af-
frﬁd%s;fiéééiﬁchdrgés;r'SGﬁe aPrivan commodities are olearly:subject.:
;%ﬁﬁméféithaheéﬁé'Eih&*bf’barribifahd;‘Evoiaingvdouble-countingfimgr@ﬁ;
ek fwo—thirds 8 African prifiaky exports are subjeot to trade restmice
ﬁibﬁSL”'Fighréshfdr”thé“déveﬁépiﬂg“WG%I&#as,é whole are again.given ' -
'iﬁ‘ﬁf&ckéﬁégjan&ifﬁfméy*be“ﬁdﬁéﬁ“fhat;théﬁﬁfopartiOﬂ — 61 per cent: ~—.:

of the total e&pof%g'ffoﬁ@fﬁéfﬂéﬁe10piﬁg?6bun#ries subject to.restrice

‘“*flon is rather ‘1ése than %hat Tor Africdg. o

(5) Fluc"ﬁu&tlons 1n expol.‘t earnlngs.‘;; o

'52. Mention has already been.made of the faot that the relatlonshlp
_between export 1nstab111ty and economlc growth in the developlng coun—~
trles 1s a2 matter of ourrent oontroversy. The suggestlon has also '
.been made thaﬁ there 1s stlll a presumptlon in favour of regardlng KR
w%lnstablllty as a serlous problemo: The purpose of thls sectlon ‘i

brlefly to dlscuss Some Quamtitatlve measures of the problem for peer

HE
e e e

Afrlca.

R
[V

53. Table 1.7 in Appendix A sets out details of the fluctuations in

export earnﬁngs of the world, developing countries, Africa and selected

African countries between 1952 — 1964. The method used to measure

fluotuations in this, and subsequent tables is the relatively crude ' @
one of averaging the annual percentage changes over the whole period {
‘under consideration. On this measure, and'somewhat surprisingly per—

haps, world fluctuations are — at 6.0 per cent — somewhat above those
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"uwiﬁ:tﬁe,expcrt;earniﬁgs.of the developing countries and Afp}c@%wﬁqth of
Whlch averaged: 5.4 per :cent. . There is gvidence. of considerabié diver—
smty in the experlence of the dndividual Afrlcan countrles both on & .
s.orods section and & -hime serles basis. One feature. of the %able Worth
noting -ig that all eountriss covered are 1nd1v1dually subaect to greaﬁer
fluctuvations than those recorded for Africa as a whole. In so far as_
1nstab111ty is a pr@blem thls feature of. the table mlght be regarded

as yet another argument for Wlder economlc grouplngs among deVeloplng

countrles.,

54 Fluctuatlons in export earnings may result from volume or prlce
flictuations or. some: conbination.of both, It would be useful to know

for a. .sample. of rep&esentative countries‘the relative 1mportance of vglm

“hume. and prlce changes in the fluotuations, of export earnlngs,r Short

of such knowlsdge; Table 1. 8. of Appendix 4  provides some 1nformat10n

on movements in world unit yalues. of melected oqmmodltles of interest;

$o Africe. ﬂgain,what.is-perhapsbmosthgignificént about thégtéhle is
‘the strong Suggestion of diversgity. .The range of. averége énnua1 §hangeS'
(signs 1gnore&) runs, for example, from 3. 5 per oent to 25 6 per cents
and in any one of the years covered Fhe” magnltude and dlrectlon of prlce

hanges for the dlfferent commodltles varles w1dely.

55. Much more. 1nformatlon (and Work) 13 olearly requlred before any
81gn1flcant analytlcal conolu31ons may be reached about fluctuatlons

in country and: commodlty export earnlngs. Even the modlcum of 1nformau
tion now avazlable, however, shows clearly that the very con31derable
diversity of couniry and oomﬁodlty experlence makes analy31s on an'ﬁ

aggregate level an extremely hazardous undertaking.
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TV. AFRICAN ATTITUDES TO TRADE PROBLEMS

| 56;1 lee other deve;oplng countries: AerOEH OOuntrlee are fully GOlle
scloue of thelr trade dlffloultles. Ample ev1dence of thle con501ous~
_ness wag, glven at the TFirst meetlrg of the UNCTAD in Geneva in the
sprlng-of 1964 and 1t,mey serve useful purpoee.tetrecap;tnlate“heren;
some of the maln pointe that were made then. In the Geneva interven»
tlone all the African countrlae expressed their growing uneaslnese at
1ncrea51ng dleequlllbrlum in their onternal trade. They placed thls,
uneaelness squerely 1n the context of thelr development aeplrat;ona.'
deplored the downward tendency of the prlcee of their staple exporte;

) and maln eources of ferelgn earnlng; regretted the deterloratlon in ”,:
| thelr terms of tradeg and expreseed congern at thelr oaneequent R
dlfflcultlee An eupporfing the necessary level of,lmports for growth,
partlcularly of capltal gcodeq All African countrlee exPressed the.;
h0pe that the UNCTAD would seek remedles for these varlous dlfflcultles.

;..

57., Afrlean countrles dld not content theneelvee with statements oﬁ

. thelr problems, They aleo.proposed remedles and many, countr;es 1n81sted

that the numerous prono«als shoqu not be eonsmdeﬂed 1nd1v1dually and 1n
1solatlon, but ehoald be regarded as a eohnrenu group. of actlons which
needed to be 1mp]emented elmultaneously ;n order to right the ex1st;ng
1mbalances 1n 1ntennat10nal tra&eo Among uhe speclflc proposale for
ac'blon muoh em;phasz_s was nJaoed on . the J_mpor“bﬂnoe of . :Lafltermzrt;:l.or:tﬁt.'l.r
commodlty agreements9 and some Afrlcen de‘egatlone took the v1ew thet
1t wag’ necessary %0’ exuend the ooverage of euch aereements to 1nclude
‘Hore oommodltles and” more proaucmng and Oonsumlng eountrlee,_ The general
’ view bf euch agreemente wag that they ehould take account of-Afrlcan
product1Ve potentlal ag 1ndlcated 1n “the development plans, that, by
means of eystematle organlzatlon, theJ shoqu assure the developlng :

- countries 0f: stable prices sufficiently remuneratlvebadeQUately.toa
conyensaﬁegﬁhenprimary"pro&ueers;and-to makeuemme.contribuiion“to TN

. -general Gevelopment,. icxi o ‘ S

Tnr
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58 Afrlcan argument was aleo made that freer acoess should he aSSured
to the deVelOPed marﬁete fc" prorts from the developlng countrles.
iThls could be d@ne by remov1ng custome9 quantltatlve and flecal barrlers
.copfrontlng thege exporte. Beyond thle, there was some Afrlcan feellng
theéﬂﬁreferentlal treatment ehou1d be extended from ‘the develoPed 0o
the developlng countr:ee w1thout any requlremenﬁ of re01procatlon on;
the part of the 1atter,- Concern was aleo expreesed at . the grow1ng
competltlon afforded to certaln prlmary producte from the developlngf
countrlee by eynthetlc or natural produotlon in the developed markete"
ecqnomles. Afrlcan countrles suggested that the developed countrles,
should not pueh the manufacture of synthetlce or the export of producte
' GOmPBu"ng ' w1th thoee from developlng countries too far. Tt wags.
further suggeeted thet the coete to the developed countrles of restraint

__1n these dlrectlone Would not be excessive.

59. Ail Afrloan countries expreeeed themeelvee 1n faveur of compensa—
.tory financzng, Some countrlee eoughﬁ the eetabllshment of some form
/df.development :Lnsurance3 obhers the 1mpoelt10n of a tax on the developed-
' countrlee baeed on their 1mportat10n of primary products. One form euch
_a tax could take would be to have i% conelet of the dlfference between

a referenoe and world prlcee (on the aeeumptlon that the former ig ‘
hlgher than the letteL, and to tranemlt Tovenues thue raised to the

countrles in Whlch the prlmary produc+e orlglnated. .

60. Afrlcan countries wishing to promote their 1ndustr1allzatlon by

pnoceselng{domeetlcallf their own prlmary~proaucte sought increased aid
from;the.develdpedﬁcountries on. more generous terme?than those hitherto.
'avallable. They stregged algo the need: for prefereﬂtial ireatment for -

thelr exporte and. pretection for. thelr 1n£ant 1ndustr1es.

61. Ehough hae been ‘said to jindicate that Afrlcan oounﬁrles at Geneva'
Were concerned about a wide range of problems and were rea&y to enter-
tain a w1de range of remedies Perhaps xnev1tably in the clrﬁumetanoes,.

much of the Afriocan repreeentatlou wag couched in general terms. Thus
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althﬁugh parﬁicular cOmm@dltleSJwere meérvtioned to- 111um1nate partlcular
problems, o' speclflc proposals were ‘advanded by Afrlcan countries to
deal’ with- the pﬁoblems of ghecific’ oommodltles.; In- ‘light of the dstails
of Afrlean exports glven in theé previous sectlon it ig. of 1ﬂterest to

note the frequenoy with which: partieulds sommoditisg were “in fact N

mentlo edy Coffee, “which rebsived elght mehtions;” was most often
clted, follOWed closely by cocoa which was invoked seves' tlmes.' Cotton,

wood, iron: ore, rubber, groundnuts and” 0115, mlﬁerals and meat Were

‘*Eall mentiotied fwicss A wide tangs of commoaltles Wers memtioned’ BriGe,

1nclud1ng petroleum, “the' 1eadlng Afrlcan exnort by valueoEﬁf”}” SR
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V. -UN{PAD

o 624 It hes already been mertioned thas the. flrst meeting of The-
;1UNCTAD was held Ain Geneva in the eprlng of 1964. “The 1964 meetlng

,1 ranged Wldely over trads end development probleme -and adopted 60

reeolutlons concernlng thesse problems. The-resolutaons 1ncludeﬁ
pr1n01ples 1ntended $o goverﬁ "1nternatlonal trade relations and
trede pollcles conduc1ve to development", prlnclples concernlng the

tran51t trads of land—locked countries,- recommendatlons concerning

prlmary commodltles, manufaotured goods,: the flnanClng of trade

expan51on, 1nv1elble trade, special- problems, and- a programme of Work,

and recommendatlons on an ingtitutional. framework for contlnu;ng*

conelderatlon of the problems discussed at the Conference.

63. The UNCTAD was: established as a permanent organ of the Unlted
Nations by resolution 1995 (XIX) of the General Assembly. The organiza—
tional structure of the new organ 1s illustrated in Chard 13 and

excellent detailed and summary accounts of the. Geneva Conference are

| readily available elsewhere. 1/ 2/ The purpese of_thegpresenf

section is consequently to provide a very brief account of UNCTAD - -

act1v1tles eubeequent to the Geneva meeting.

64. As may be seen from the orgaﬂlzatlonal chart the principal
instrument of the UNCTAD, apart from periedic meetings of the whole,

ig the Trade and Development Board. 'This Board has now met three

4imes and has established Tfour major committeess the Commiftee on

Connmodities; the Commlttee on Manufaetures, the Commiftee on Invisiblee

and on Finaneing Relating to Trade; and the Commlttee on bthplng. |

The present discussion umay be convenlently organized by eonelderlng

4

each of these_Committees in turn.-

() The Committee on Commodities

65. The terms of reference of this commlttee are to ensure the
@mplementatlon'of-lntewrated general pelicles for primary produots and
to co-ordinate the activities of all the organlzatlons concernsd with

primary products. (FAO,'GATT, etc.), Tt is requested to study and

_E?’ﬁN Eggde'and;DeVelopment, 8 volumes

g/'UN Office of Public Information, 4 Revigw of Action Taken by, the Conference
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make recommendations on short andlrhnghterm stablllzatlon measuresg, ,_:f?5
commodlty ayreemsnts and other measures requlred 1n the field of
Primary products. In addltlon, the Commlttee is: requlred to appralse
the Board and member governmenﬁs of the Conferanqelof government and
1nter—governmental action whlch it thlnks n%cessary on the problems
1t examines. The Committes has eﬂtabllshed!aupenmanent sub—commlttee

to ensure its functioning on = contlnulng basis.
. | ‘

66, At its flrst neeting (19 July - T Auuust 1965) the: Commlttee
decided that recent 1mproveménts in. the plges and earnln*s of prlmary
products were temporary 1nterrupt10ns anvthe lonﬂerwterm trend and
that special measures to protsct export earnlngs were stlll necessary.

Such measures shoulﬂ be dev1sed on a commodlty-bymcommodlty ba3133 and

in studylng the commodity 51$udtlon the Commlttee paid- partlcu ar

attention to products for Whlch the: current market sztuatlon gave -
special cause for concern, Three commodltles were 3ldged¥neceésary

of immediate attentiono cocoa9 susaf and coffee. and a larger numberxi
of others - oopperg‘cotton9|lron ore, lead, - 21nc, rmce, rubberg tea,'*

-+

tobaceco and vegetable.e@ls - wers thought to: demand’nartlcular e

atfention alsog 1f rather less uroeﬂtl An appendlx ﬁo the present:;

" paper examines some parﬁlcular oonmodlty problems of ;nﬁerest to

Africa and takes accounﬁ”of the relevant UNCTAD discussions.

,(b) Committes on. Manufaptures

67. The main task of the Commlttee on Manufactures is the promotion
of measures de31gned to 1ead to the expan51on and dlverql¢1catlon of
exports of semlvflnlshed and manufactured goods~£rom “the developlng
countrles. As part of t 15 tagk the Commlttee ls empowé}ed fe ma%e

recommendatlons, 1n coll@bpratlon w1th|the reglonal economlc comm1551onsg

_concernlng 1ﬂdustr1a1 dl#@#Slflcatloa 1n the developlng countries.
o E : l’
68. The flrst 3e351on of Ehe Commlttee onr Manufactures was from 10

- to 19 August 1965 when the meeting ad;}ourneda 1t w111 be resumed at

the end of February T966.» In the course of 1ts first 86381on the?

4

Committee 00ﬂ81; a report from its * SPEE aI Commlttee on Prefenenoes.
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:The brunt 6F the dlscuss1on bore on the. problﬂm of Whether, An odm

seeking pre?erences without réciprocity for the developlng countriesy. -

a 5eneral approach was to be Dreferred to gpecial- arrdngements, on & .-

temporary basis, for-partlcular ootintries. or groups of countries. . Many

of the developlnt'counLrle fyvoured a general approachsboth in herms

of country 1nvolvemént and infferms  of commodity coverage.

(c) Commlttee on Inv151bles and Flnanclnv elatln;_to Trade

69. The terms of refsrence of this Commlttee 1nclude the formulﬁt1on
of'approprlate general rolloles, the examlnatlon of the adequacJ of

growth rates ¢n the developing countries, the study of resource

mebilization in theSe countries and of thelr import capaclty, and

the study of meagures designed to improve thelr balance of visible

tradées

70, The flrst uGSBlOﬂ of the Committee was held from & to 22 December

1965 and eqtabllshed three sub comm1831onsn ona to oonalder precedur al
ques tlons9 one to consider invisible trade and one to coneider finance.
The latter sub—ﬂroup considered the question of rates of srowth and
concluded that, if the obgectlvos of the development decade were to be
met *reater 1nternat10na1 effort would be reguired, and that in
particular the deVeloplng countries would require mors aid. The
sub-committee received three reports: two from the IBRD and one from

a Group of Txpefts on Internatiomal Monetary Froblems.

(a) The Committee on Shipping

T1a This'Committee was created-partlj in recogﬁi%ion of-the'importance
of shipping in the balance of payments of the &evéloping~éountries,
partiyfin redognition of the large number of questions confronting the
Committee on Invisibles, and partly, cOnsequentlys %o be éure fhat

shipping received the attention it deserved.
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72, The Committee met for: the flrat time-between 8 ‘and 23 November -
1Q6), and examlnod ths f®110w1ﬂg rolntsa,the Creatlon of. consultatlve

mecmanlqms_oﬂ the ndtlonal_Rnd,reglonalslevelby.the,leyelwan@r%gw‘fnyi
étfﬁctmréiof!~reightﬁratés9zthé praotices-ofamaritimeﬂconfgfenoeésﬂ
andx%he ﬂaiﬁtenance~of;adequate marifime¥sarv10953h$be imprevemqntAQf{.

port operationéJéﬁd*inﬂtaliations; the e%tablishmentﬂor exteﬂsibn'

of merohnnt fleets in.develo 1nw countrles, and the current and long- .

,erm problems of mea transpor .

A




. bhe product of hlstorlcal accident. The ‘Poor have thus a moral clalm

on the rlch to help in the eradicatiohn of poverty.‘ This is a cla;m :
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VI. CONCIUSIONS

73. With an account of the trade ‘problems of the” ‘developing countries,
an examlnatlon of some general principlés Whlch bear: on commodity
agreemen%s, a stotistical description of Afrlcan exports, an account

of African attitudes o trade. problems, and a short description of |

7 the operatloms of UNCTAD post Geneva, this paper at least provides

an - apmroprlate framework for an exammnatlon of the questlon of the
revelance of HNCTAD to Afrlcan trade problems. ‘Even though there are
many excluded questlons, a flrst and firm conclu81on of the paper

mist be that, in. a ba51c sense, thete can ‘be o doubtlng the relevance
of UNCTAD %o the Afrlcan problems.‘ The general descrlptlon of the
trade problems of the developlng countrles must be recognlzahly
famlllar %0 any African reader, the’ comparlsons made in-gection IIL

of thls paper come close 16 sugéestlng that Africa in meny respects

represents the developlng world in mlcrocosm, and. the Juxtap051tlan

‘of Afrlcan attltudes and UNCTAD activiiies reveal how much theas have

in common. UNCTAD, in faci, is an 1nstrument fashloned largely at
the insisténce of the‘&eveloping'countries'and focusing exclusively -
on their problems.: As such it eould hardly fall to be relevant .$0

Afri ea?; e o

745 Among 1nd1v1duals and countrles, wealth and poverty are’ 1arge1y

the rich are always SlOW‘tO acknowled:e and, as the historieal

experlence of the &eveloped countries shows, the necessary Te—
dlstrlbutlon of Wealth and opportunlﬁy requires the Tormulation of
approprlate obaectives and %he formation of approprlate institutions
by the less pr1v1leged. Tn this context the UNCTAD is undoubtedly
the best institution the developlng countrles have sot, end it

conssquently behooves every developlng country and every groupmﬂf-m.

. developlﬂg cquntrles to do What they can, in a- veneral way, to

strengthen and sncourage UNCTAD.
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75. None of this is to say, of course, that the African States must
“automatlcally endorse every study and avery proposal- emanatlng from
UNCTAP.. Such passive acceptance would be the death of any - wouldwbe -
V%:ils,brganlzatyop. .The prover attltude of African states towards
UNGEAD is piqbaﬁlywone_of SJmpathgﬁ;c crltycl§m. Every Afrlcan state
has:aﬁ overriding duty towardsuits.citizens.4 to promote growth in
per. caplta incomes as qulckly and as securely as p0351b1e.‘ Thls -  _
eans that the most 1mportant Slngle questlon the Afrloan states éan
ask of anythlng UNCTAD does (or, ingeed,: of anythlng Africa demanus)‘
Asg.is this pollcy or proposal better oalculated tban any alternatlve:
1o promote growth? This is. never an eaoy questlon to answer, '
partlcularly 51nce muich pertlnent 1nformat10n W111 probably be
‘m1881ng at the moment of d601810n. The questlon must also be |
considered in.a general settlng°h -one developlng country should
- presunably not, w1sh %0 promote. 1ts own growth at the expense of that_
of  other developing qqgntrles,: Notw1thstana1ng the dlfflculﬁlES,.

however, the guestlon is a necessary one.

76«¥“Wﬁaﬁ5abovefa11‘this sﬁggésts for .the African states andmfor;tha
T0A 'is the need for further and more debailed studies. Such studies
could at one and the same time permit more reasoned apyraisal of = ¢
UHCTAD and help UNCTAD in the prosecutlon of its functlons.1 Thus - *to
offer one specific example, a study of cocoa prooe851ng in Ghana, say,
could ‘by showing the relatlonshlp between such proce551ng and Ghanalan
growth: and assesslng the 1mportance of trade barrlers in the developed
countries to the export prospects for processed cocoa = enable at
least one African state to appralse_UVC”AD's prlorltles to some extent
and mlﬁht ‘help UNC?%D 1n applylng pressure to have tr¢de barrlers
reduoed. A series of such,studles wculd permlt the fﬁgmulatlo@ of a

reasoned.&nﬁ reasonable Afrlcan p031tlon._

1/'UNCTAD is after all stlll in 1ts 1nfancy and it Would possibly
be unfair to offer appralsal in too much detail at this: early atage.
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77+ On balance, however impressioniétioally, UNCTAD offe&s Affican
countries cause for hope, It is imporiant, nevertheleSSénot to
forget that, however generous end substantial external aid and
however effective international institutions, the solution of
Africals development préblem remains in the last analysis a task

for African peoples and governménts, It ig, in this connexion,
appbropriate to'end this papeﬁ with a Quotation from.the Secretary
General of UNCTAD who once remarked thatt "In many'developing
ccuntrles..,.attentlon is often centered on the external obstacles,
_the problems seem more urgent there, perhaps because they are more
conspicuons, But it would be dengerous self-deception to ;maglpe that,
once those external obstacles are overcome, the way will be wide open

'for.spontanebus gconomic development®.
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Table ted Exnort of the leading Afrloanl/commodltles and
percentage change 1955 and 1962

Commpdijyiyzﬂﬂ_

(us. ¢ 0

_SITC

Cocoa
Coffes
Teg 7 10
Tobacco

Maize

Rubior © . o vehn

- Cotton
Iron ‘ore

;'hﬂappai,ﬂ Lo

SAluminmdam ool 0L e

Lead

5

Petroleum, crude . -

Wood, N
Beverages, alc.
Cilseeds, etc.
Fruits, etc.
Phosphates

Ore B metals nes
Basé metals nes
Fddder nes

Fish

Vegetahlas, fresh -

Spices
Hides & akins
_ Non~ferrous metal

072
Con
oM
121
Loeer o
o4
231 .
pg3
682

242
112_2/
221
051 4/
283f§/;
689 1/
0s1 &/
031
054

075 -
211
serap 284

Crude veg. materials 292

“Wool & animal hair

Wood
Sisal
Live animals .

262

242 & 243
2654 2/
001

e8p,

00)

 ~-32§2‘.: N
376, 996’“" “
337, Ootxfj““
26,992

72,6897

[o98.612 7
x5
71,063
BT
17,0887
) Lﬂ 5oO§598f
684 e s

297,891
133,969
99,317
202,816
29,778
56,678
5,323
94,465

40,585
‘ 99482
60,758
10,528
112,262
51,230

2,005

60 5
16,559
934
s
.993179_,'“
227,498

_?'43 915f

110, 701“"'
ge T
;’427 203 ’f””“’
82,996 . ..
B4, 686
109,724 ?3: 
570,639 .
Fo 29,0790 3
6,432
Cm0,T54
f660 328

270,018

333,662

174,696
110,687
121,763
35,090
76,363
12,139
132,075
16,011
148,256
10,866

52,921

4,217

211,063
12,815

44345

Source: UN Commodity Trade Statistics 1955 and 1962.

12,0

1.4
~40.0
17.8
34.7
128.0
39.8
5241
18.9
4.0
-12.9

"59 --4
88.0
29.8

116.7
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Faotnotes to Table 1.4

1/ Excludlng South Afrlca

'2/ Inciudes ‘the whole SITC 112 “gTCUPy 1.6.9 “Winey- elder and fermented
fruit Julces, ‘beer, etc. L

'__/ Includes the whole SITC 221 group, i.e. ollseeds, olil nuts and
kernels, groundnuts, copra, palm kernelsy; linseed, cotton seed,
dastor seed, . flour and meal of oilséeds; o0il nuts and oil kernels,
non—defatted.n

f Includes o:wanges9 other citrus fruitis, bananas, apples, grapes and
edible nuts, other than nuts chiefly used for the extractlng of mil.

j/ Includes crude fertlllzers and orude mlnerals, i.e. natural
 fertilizer of animal or vegefable origin, not chemically %reatedy-
natural sodium nltrate, natural phosphate, crude potash salt.

6/ Includes ores .of: non—ferrou% ‘base metals and concentrates9 ise. ores
and _concentrates of copperg'nlckel, aluminimu, lead, ginec, tln, ’
manganese and ores and coheentrates of non-ferrous base metals, nee.s,,

l/ Includes other miscellanecus non-ferrous base metals,.l.e.dmagnesxum,
tungsten, cobalt, and other base metals n.e.s.

8/ Includes feeding stuff for anlmals, i.e. hay and fodder, bran, pollard,
oilseed cake and meal and other vegetable oil residues, meat meai
and fish meal, ‘food waste -and prepared animal feed.: RN

2/ Réfers to group?265 - vegétable fibres'noe.s.
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Table 1.5 ) Page. T
The distribution of countries significant. od in sxrport leading African prim oductas 1962
% Accumulated
) Share of %
Commodity Rank Tota 1 Share Countries significantly angagad in exporting the va.rio::t;o:m-
; : : o e
Petroleun 1 .13-,3 13.8 Mgeria, Libya, U.A.RB. Figeria and Ga‘bbn
Topper 2 11.9 25.7 Zambia, Congo (Leopoldville) and Ugande
Coffan 3 T.6 33.3 Ivory Coant, Angola, Ugenda, Ethiopia, l!séaga.aoar, ‘Konya,
Congo (Leopoldville), Huand:l., Burundl, Gemeroon, Tenzania
Cooon 4 T2 40.4 Ghzna, Nigeria, Ivory Coart, Camsroon and Toge
Wine 5 5.6 - 46.0 Algerie, Morocco and Tunisia o
Hood 6 4.4 50.4 Caua:r.'oun, Congo (Brazza), Congo (I-eo), Gabon, Ghana, Ivory
’ ’ : Coaat, Central African Republic, Nigeris
Cotton 7 3.9 5403 T.d.R. Su.d.an, Ugands, Nigeria, Tanzanis, Congo (Leo), Mogamblique,
' Chad
Oroupd Nuts 8 3.6 5T7+9 Nigeria, Senegal, Sudan ‘and Figex
Vegetablsa - fresh 9 2.8 60.T Algeria, B‘I:hiop:l.a, Kenya, Hadagascer, Mali; l!o:.‘oooo, Higer,
C Bigeria, Sudan, Tatzania, Tunisia, Uppar Volta and U.A.E,
Citrus Fruite 10 2.4 631 Libys, Norocco, Tunisia
Tobacoo 1" 2.3 .. 657 Cameroon, Dghdmsy, Ethiop:la., lﬂadaga.sou-, llal:l., Rhodesia, Malawi .
) . : Senegal, Tuniala.
?hoaphl_tel‘ 12 2.3 677 Hovoceo, Tunisla, Senegal and Togo
Ircn Ore 13 2.3 70.0 Liberiz, Sierra Leone, Moroceo, Tunieia, Angola, Quinea amd
' ) . : Mayritania
Sugar 14 2.0 T2.0 Mauritius, Heunion, Mogambique and Hadaga.aca.z‘
Falm kernels 15 1.8 T3.8 Nigeria, Sierra leone and Dahomey
R\l‘bh:r.- 16 1.7 7155 Figeria, Liberia and Conge {Leopoldvilie}
Bin:l. AT 1.5 T7.0 Angola, @.A.R. Eenya, Madagascar, Hd;mﬁique, Tangzania
Buunu r:mu 18 1.2 TB.2 Ivory Coast, Somalia, (uinea and Nigeria
01 seed, cake snd maal 19 1.2 T79.4 Cameroon, Conga {Brazsa), Conge (Leo), Ethiopia, Mali, ll’igs:r,
* . Nigeria, Senegal, Sudan, Uganda
Grau.ndnnt 0il 20 1.2 80.6 Senegal, Nigeria.
rn- 011 21 1.1 81,7 Congo LLaopol&.ville), Figeria
G:muh 'uge‘h‘blo utar:luh 22 1.1 B2.8 C.A.R. Chad, Congo {Brazza) , Congo {Leo), Ivory Goast,
l(adagascar, Mapli, Mesuritania, Merocco, Senegal, Sierra Lecne,
Somalls, Sudan, Ta.nzania, Tunieia.
Hides, skine 23 1.0 83.8 Angola, Camerocn, C.i.R. Chad, Ethiopia, Guinea, Keaya, Libya,
Madagascar, Mali, Morocco, Mozambigue, Niger, Nigeris, Rhodesia,
Malawi, Senegal, Sonw.li.a, Suden, Tanzania, Tunisia, Ugandsz, T.AL.R.
Tea 24 0.9 84.7 Kenya, former Federation of Bhodesis & ¥yasaland, Mozambique,
. - ' Uganda and Tansania.
Nanganess ore 25 0.8 85.5 Ghara, Morosco, Jabon, Ivory cosat, former Federation of
. . ‘ Bhodesia and Nyasaland and Congo’ (Leopeldvilie)
. Cobolt sto. ".26 T 0T 86.2 Conge (Leopoldville)
Olive 0il 27 0.5 86.8 Libye
Maise 28 046 87.4 " Morocco, Bhodesia & Malawi, Tangania -~
. Orese 29 045 87.9 Congo (Lec), Kadagascar, Ehodesia, Malawi |
Auminium k1 Oud . 8843 CUnenay Guinea, Panzania ’ s
Mo (unwrought) 3 ) QB.T NWigerie, Conge (lLeopoldville)
Diamonds ’ 32 0.4 89.1 Sierra Lecne, Angela, Congo (Leo], Gungu (Brazsa), Tanzania,
o ) Cantral African Bepublio and Gbana.
PMn ore 33 0.4 B9.5 Conge {lec), Figeria and Uganda .
Cotton mead k' Ou4 89.9 ‘Dahomey, Sudan
Spices 35 . 0a3 9042 Ethiopia, lia.dagasca.r, Suden, Togo, Tunisia.
k' 0.3 50.5
Fieh 37 Q3 90.8 Algeris, Angola, Chad, Camercon, Da.houe:y, Zambia; Ivory Coast,
Mali, ¥Mauritania, Morocco, Niger, Sanega.l, Soms.l:l.a, Tunisia,
. Vganda, Upper Volta.
Asbenton B 0.2 9101 Pormer Pederation of Ehodesisa and Nyasaland
Non farTous mstal scrap 39 Qa2 91.3 Kenya, Libya, Rhodesia, Malawi
Lead Ore 40 0.2 91.5 Morosso, Tunisia
+Fals Kernel 011 41 0.2 91,7

Cameroon, Congo (Leo), Nigeria
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" Table 1.6

1962

B/CN.14/¥P.1/4
OAU/TRAD/ 3
Appendixz A
Pags &

Tuparts of indugtrial couniries from developing countyies and Afrioa!'j olasssified socording to kind of composition,
AR PO s O s - -

;‘ % age Distributi

on of Exports from developing
countries

African Erports, Value in '000 U.S.§

398,383

Commodity - Fo close A clese 4 clome Prod. of No Claose ‘A close A clome Prod. of
gubatitute induae.subs nat, gub. ind.countries subatitute ipdus. sub. nat. suds ind.countries

Fetroleus 100 660,328
Copper 100 570,639
Coffes 100 . 363,664
Cocoa 100 [ 339,742

- Wine 100 i 269,995
Yood 100 ! 211,063
Cotton 69 31 121,433 57,252
Oroundmuts and oil 76.6 23.4 173,938 53,135
Vegatables, fresh 100 n 132,075
Citrus fruits 100 115,164
Tobacos 100 110,701
Fhosphates 100° 110,687
Iren Ore 100 109,724
Sugar 100° - 965177
Pals kernels and oil 100 ' - 92,682

. Bubber ' 100 Do 82,996
Sisal 34.6 3z 32.7 i 25,193 23,811 ‘23,811
Bananes fresh - 100 o L 59,532
0ilseed, cake and mesl 61 39 i ’ - 34,164 21,843
Palm oil o - 100 54,159
Crude vegotahle sstter n.e.s 66 34 34,928 17,993
Hides and skins ' 100 s 48,256
Tea _ 100 P 43,915
Nanganess ore 100 Foo38,507
Olive oil 100 ; 30,869

 Maize 55 45 14,962 - 12,241
Ores & conosntrates of non- .'100 C 22,424
ferrous base metals i ' ’
Bauxite & dumimm 100 | 25,797
Tin, Ore & metal i 100 {40,552
Diamonds : PT2.3 27.7 , [ 14,871 57699
Cotion ssed & 011 i 100 1 . : 19,756
Spices 100 {16,011
Bran & Pallard 35 65 | 4,667 8,666
Fish 100 : 12,139
Aateaton o 100 11,19%
¥on-ferrous metal scrap 100 10,866
Lead o:.‘o.a.m.l llotll 100 ; 15,598

| 941,993 - 274,867 2,754,537
L

Sources: Table 1.2 ippendix A, ln'nitad Nations conréronoe on Trade and Development - Goi‘nod.it;r Trade Vol. III.;

1/ Erxoluding South Afrios.
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Table 1.9 .Africal/: Annual rate of change of commodity export sarnings (%) .

Cocoa beans Palm Kernels Gound~ Bigal
. : nute
1949 —21,2 £25,9 +15.7  +10.4
1950 o +17.2 ~14.4 | ~36.8 ~10.1
1951 ' +24.1 +29.0 - 4.0 +17.4
1952 6.8 ~Tdd 45243 ~ 6.7
1953 + 6.8 o + 3.1 4 4.0 -40.5
1954 +44.4 = 7.9 24,3 -14.0
1955 -21.9 | -15.3 o -17.8 - 3.4
1956 22,0 Co+23 +36.2  + 4.8
1957 4+ 5.6 \ ~13.6 -1l = 6.8
1958 +15.8 +16.9  + 8.1 +11.4
1959 0 #10.0 | +20.4 ~14.1 428,00
1960 ~ 5.0 . - 3.3 - 9.1 +21.9
1961 — 2.1 . 22,8 +29.7 ~ 9.8
1962 - 0.1 ' -11.0 - 1.2 +15.5
1963 | + 2.6  418.4 O T.3 138.2
1964 BT ce .. ..
Average ‘ : : |
Annual changs (%) 12.4 4.1 18.1 19,9
Number of annual : '
declines : 7 ‘ -8 ' T 7

Volume of export's
increase 1948-19564 _ S
or 1948-1963 (%) 193.9 ~3.3 129.7 111.6

Vaiue of export's
increase 1948.-1964 ' ‘ : _
or 1948-1963(%C 30.3 1.2 C77.3 98.2

1964 - preliminary data .
1948-1958, 1964 —~ caleulation baged on world's.average export unit value.

Sources: FAO Trade Yearbook 1952, 1955, 1959
T ECA Statistical Bulletin for Africs, November 1965
Cocoa Market Report, 14 August 1965

1/ Bzoluding South Africa.
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