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.THE BELEVAUCE OF U1TCTAD TO AFRICAf3 TRADE PROBLEMS

!♦ ... .TiL.e purpose of. this paper, within the. limits, of time. and;information

. available,, is to appraise the relevance of UK!TAD to African., .trade, problems.

In., the .context of present discussion, and., concern African trade problems are

.to be. construed ...largely!in^.terms,. of tho..relationships between-international -^

.: tra^e.^and. eoonomio growth,. ...Soonomic grqwjbh,. in turn.j is: to, be; ipQEStrued .

.. as a.^ continuing increase ..in .income per capita... In the: post -war .wprld the

■; general,,-poncern to achieve economic..growth,, on a worId-wide scale, has been'

accompanied by growing doubts as to the appropriateness for this, purpose

:.pf existing trade policies and institutions. Partly as a result of these

"'■'doubts'and partly'"as" a' confirmation of the importance of trade in the growth

process^ particularly for'the developing countries., th© UTTCTAD met in

Geneva from 23rd March to" 16th" June 1964, " The' Geneva1 jueeting ranged widely

over current problems in visible and invisible trade -j from, for example,

the prioes of primary commo'dities to a host of questions on access to

markets and the "financing of economic development ~ and resulted in the

establishment of continuing machinery to tackle the problems it defined.

2, In a broad way? the appraisal of this machinery from an African point

of view requires essentially two things?' a sympathetic, grasp of the UNCTAD

structure and performance % and a perceptive understanding of the structure

.of African economies. Neither of these things is easily acquired. In

particular the necessary understanding of the African economies.should

properly begin at the level of individual countries and.should comprise a

detailed awareness of .existing resource allocation; a clear-headed view as

to the nature and timing of plausible structural transformations required

to promote economic growth, and an awareness of the present and.potential

rSles of international trade. From the country studies (and !ipso facto.

commodity studies) should come indications of conflicts and coirplementar- .

ities in the African economy and the consequent possibility of elaborating

a coherent and co-ordinated African position on the continent's trade and

.growth problems. Thus elaborated, this co-ordinated position should provide

the basis for appraising the helpfulness of extra-African institutions.
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3. In the circumstances, tlie present study does not seek to be comprehen-

sive ..and definitive. . Instead it focuses on African primary commodity exports

and from this. base,, seeks in an illustrative way to describe and analyse

African trade problems in the contexts., of economic growth, the-world economy *

and TJMCTAD, The.initial concentration .on primary commodities may.be

justified partly on the grounds of brute fact - they presently constitute
*£■?&ti'~-.-o ■■:■ . ■■-... ■. -. :.i-:- ■. ■: "■ ■■■■. ■■■■■•-.; ■■■■-'■--y- ■ ■■■-'■■

. ^the bulk, of African exportsj and partly on the grounds, of ..logic. - proposals

for change must realistically be^in from a thorough understanding of the

existing situation. . _ ._,.

o- 4* The. remainder of the paper.'is..in six .sections*. The-.first discusses

-iiP1 general terms the trade [problems of .the:developi]ag....oountries|. the second

,;outlines-proposals, for tackling.international commodity.problems? "the

.L^^incL Qffer^-, and-discusses statistical -data : on.-..African"trade5 -;i;he. fourth

^.summarizes African attitudes-to trade problems^ rthe-.,fifth is .de-voted to

,. UUCTAI). and the. sixth discusses outstanding :,problents ..and draws, conclusions*
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I. THE TEA.DE PROBLEMS OF I>S.VELOOTG COUNTRIES

5« One ,of ..the most striking aspects of the development of the interna

tional economy, in the po.s.t~war period has "been the continuing efforts to

meet the general aspiration for ..economic .growth and the ultimate, eradioa-

.tion-of poverty.. . In the. early. part,...of the period too much emphasis was

probably placed.on the role of capital formation as the instrument par

excellence of growth,, Later, , without detracting from the importance, of

investment, it was', recognized that the process of economic growth was

altogether too complex to be a function of a single determinantj.and.among

the wider range .of identified determinants'..<r\7lianis was placed,on ;,

technological progress,, education .and training,, appropriate social and

economic, attitudes .and institutions? and (harking back to Adam Smithy the

first growth, eponomist) the extension of markets, .

6... -Even yet the-'nature of * t&e- growth process is but imperfectly understood;,

Enough,1 however, is known to make one thing clears- that although the

developed countries — by generous aid and sympathetic, trade policies — can

do much....to promote tlie growth .prospects of the developing .countries^ the

burden, of achieving growth.rests on these countries themselves* It is

for them .to formulate, and apply the policies necessary to achieve the

required growth, . transformation and..development of their economies^ and

it is for them to.have a reasoned, cogent view of the kind of international

-economic environment that would best serve their central, purpose..

7. -In general the-1 developing countries have, open economies andc^the ■

formulation and application of growth policies.,must, recognize this fact*

Even where-national-policy objectives are consistent and clear, theT. search

for optimal growth' decisions in/j.an- open economy encounter serious diffi

culties of both principle and.fact* In point of principle-the. major -

question which arises is as to the criteria to be used in the. allocation

and mobilization of economic resources- for the purpose of promoting growth|

and in point of fact the most serious..drawback is frequently, the. lack-of
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relevant statistics!- ^JTlae.- ,.]ie.ed:."';.:fp.r -allpcatiy-e". criteria-;.has vied ■ to a search

ing reappraisal of the doctrine of. comparative advantage in both its'

■s\ opportunity.-cost'-ver-sipa and In- the. -Scandinavian y-ej^Mon^aseoG-^ated ;with

t-.vj tii'e'n:ara"e5-;;o1fcHeiQks:cke'ji' and--Ohlin0-. ^-/Ilii-ere-. is1, .widespread ag£e$nient';,t(kat? as

■■■■■ ■'-■■ ;0arrie-r.;-fd;rmulat:edj. ^.he, doctrine-p:Sv:COiQ-paratiye^aj|y^

1 ■■& re-ad^-rmade'.'i-ndi'dator,'.;for thfe. optimal alLpcatipn./Gf resources..-.-.. Indeed
i.

there.1 -is■:.widespread;<.fear■'tiia.tV,the.. use.■.-of ■ comparatiye:v..advantage .based• .on

■■:::-fflarlcet..;prifcse&:.;and.current-:Op.portunity :.dos.ts.;may Qyen-.'be ai: ocLda.iwi-tlivithe

objeotiv-e.-bf ;m!asi;fflizing :.gr0¥t.h over/sottie . specifie-d: period of-■tim,e....,-;r1-rl|his

:'>"'■'.>.view. is -based;ooil'A-^ae^v:(3on:piderations,as-,th,e- f\act:4iia.t.j:. b,e.oau.se;.;;p.^..market

distorti'oh^^ f-aGtbriprices do no.t,. r.efi-eot..:Ojippr;tunity; Qpsijs a.Crp.uiiatei|.y? the

.-.fact;-that: over-Ltime:■factors :are noj fi2:ed.,iB' either.; ^lianti.ty- G.r:-g_uai4.vuy^

■■■■: ■.■ the.-virapor.tance1 p--f,;.Popnomi;es of^scale.-relatiye , to-; J.he,.s,ig;e^^f existing

markets^ and the importance -of-, ."b.otla- demand, and-; supply.■,OQmp.leme-nta!^itaes in

the growth process. It has been..persuasively suggested that the requirements

of..growth,.,.and. comparative advantage — broadly and dynamically construed —

can.be:reconciled by means o|* modern programming techniques,—'

•■■ ■ ■ 8..;.-' ;-"Bar.t-ly .beoause. it- ¥ould..leadvt.op:;far.;;-afie,ld.;and;rpart^y.;because>-, from

■■■ rlack" ofrrda±a^:":AifJ;wp:U.ld:v:.be".an:.- a0ademic,:rexerci^e>-';;:it.:vis.\/-no.t.sthe--:,purpos..e. of

this'-paper,, to.;-e:?:amine^:iji detail -.fcha-.- full-_range>. ofr.Gpnsid-erations-,;-which

.;;.:-,srould;.determine-^.the-.'dynamic- allpcation.,-of.-resource's..1'.in;,gr-owing-aild^ open

■:r: ;.;;-Afric'ah 'economies,,;; To attempt..: this ..would be a most- irLtr.iOate-:..exerci.se in

general- e^uilibrium^/an^iysis-f ;.and;;,eno"ug.B has,-p.3?.obab.ly.-.,-be.^m.;-,s.ag-d,.:,tP:-emphasize

the complexity of the process of d-ecision-rtaking involved. It s.hould? at

least-,., be clear that anything approaching a definitive evaluation of.,

existing or proqected trade problems;and.policies from the point of view

:.-,Pf. a country or a continent would be an,exacting and very lengthy

. undertaking*._ .. . .

..Advantage., and Bevelp-pineat-Faid-cy-;.;,Ame.r.ican

Economic Review^ March 196l0
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■9v "' Short -c1?" a fdlly ^omprehensivs analysis, however, it is still possible

usefully 'to ■do^oxibW and discuss■none major issues among the trade and' '

growth problem ■ of1 "Hie &3Tou:oplng ucuntr-issv In essence the current, - -.

widespread 'abrtc^n'dGrivGB' from t-hd' fact that;,- in' contrast'to the experience

- of the'-lQth ceft-fcu3Vj:i "tH? 'international mechanism is failing to transmit-— '

economic ■grcKth'fx xi x-Vritro to -peripheral countries on an- adequate" scale-^

a'M." rau-ch W' ^ho- "t)D?GGdh-fc'-"d;i'sou&sion focuses1 on the -course of- exports-from ■ •

the developing countries.-, A number of reasons have "been: adduced to explain

the. relat^sX^;. ■Glu£#i£h;;gTpwih of. such exports .including the low demand

elas:tp7O'i;t;it>a..for ■ffi-ar.'j ,p.r:d.piary ppmmoditiosj the commercial and domestic : .

polioj3res.:p^, th^i Apvelo-pied. countries* the inoreasing. proportion o.f income... ,

in^_the-de.vo>l.oppd.: ;c-pu?j-tr;i.BS..'allocated to the purchase of .servicesj.-the ■ ,-.

relative-,-.dGplir,6 ic,the .Katerials content of certain-manufactured .products
. ' : ' ' ■ ' - ■ ■■ ■- / ■■■;/ ' ■ ■■"■ ■

-.-and. .:the; .-.d.p^'e^QpraGnt; of _:Eyn:b5iata.pe«w-. ^-': ■ -. . ■ ■ .- - ■■ . ■■ -.- ..-

:'l-0o;;i ^hk/6eVar;'"'-:'vhe' DS-iisos^ -there can bo no1 doubting the consequences-. " ":

IToi3'Bllivh21tKi:ddsjig'ife ■gGr^3?ar li-dovanojr in world'trade in the post—war period,

expansion- of-^r^xLti "11&G ^Bson- '■ur.eve?:C^1 'distributed over the constituent parts

of tils'■interiiatianal economy5 arid exports from the developing countries1

have -grown iaortr'filo^Xy 'thsn "hither those from the developed market economies

or- tlibs^ frtn v1:?^ e-**J.:Tn7.!r;--pifmtted' economies* VJhereas, for example, "" ■ ■

exp6a-its"";frora' 1-IId abvo-lopod market econom'ieB1 grew in value terms^ at: 'ah' ■:'

anritial'ra:te-trf 8 = 0- per -cent ■'bstween 19f)0 ■'and 1962-, exports-from the 'developing

econOmi-es'-i^creiirfGd 'in the sains- period- 'by-'a more 3»4 per cent,- As; a1 result

of'" 'the -€;:•'■ A1—^-'-^ fates: of gro-w-fchy t^s share of the developing 'economies ■

■in "VotlS eshrcri.^'Ha'c doclir.sd from:^.earXy"one~third by value in" 1950 to ■

around ■b'nG^-fifth 'in reonrt-'^aTC, , ..■.-.' ■. ■ . ■■-.■ =

Furksos ^^^^^J^^^^^Z^o^^^j Stockholm, 1959

2/ Prebisoh.% Gojjrao,r_oial EQlic-y.,in the Underdeveloped Countries, American

Soonomio Hevisw/'Maroh/ 1959"
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]ll..i..Th^!slc>i:;g-xcwi;h..in.-f;hs value of .exports from the developing countries

. since 1950 . compared :.to .exports from the. developed countries in the 'same..■

Period wa,s ..due -partly..to a Blower rise, in export volumes and .partly .to ■ ■..

.. -Contrasting trends in .export prices ■- those of developed countries -

increased, and those.-.of .the developing- countries declined. At the same -" •

time the .price, of. imports .into the developing countries increased.and the

net barter .terms qf trade-'of .the developing countries deteriorated by some

11 per .cent* .....■■. ■ . .. ■ . ' ■.-■..■.■

12. What for 'the,most part 'makes the sluggish export performance and the

deterioration'of the■terms of trade serious problems is the legitimate

determination of the developing countries to promote economic growth.

Their consequ^ development efforts have induced a significant increase:

■-in.'their import raquirsmohts^■ arid* at an-annual rate of 5.0 per cent/ '

imports of the developing countries grew more rapidly than did their exports

between 1950 and.1962. Implicit/ in these trends is the danger that, to the .

_extent that,economic development cannot be.otherwise financed, the slow.

. growth of; expo-t earnings, will constrain.the-.over-all economic growth of

the.developing-countries, particularly since the developing countries

additionally.and generally run a deficit in invisible trade. In fact a

recent United :Eationc «*x%M based .essentially on trends in the 195O's,.'-
suggests t^t..by.X9.T0.the. initial gap on current .account of the-developing

.countri.es w^l r:xse .hypotheticaily from an observed US $4.9 billion i960

to a projected lib. $20, billion (in i960 prices). ■ For Africa alone the .

projected change is i*om USS2.0-.bullion in i960 to US $6 billion in 1970,

Other studies, with different methodologies and objectives* have arrived at

somewhat different estimates of the likely future gap5. but all have agreed

that, if successful policies are not implemented in the meantime, the gap

will be substantially higher than it now i&M ■ ■

1/■■" UnitedJSEatic-iiss Il£^l^EOn^mioSul1veyj 19.63, Parti,

2/ For a fuller discussion of these aspects of the developing countries'
trade problems see the United Nations document cited in the previous
footnote, and § Maiaelss Trade^and^eyelopment Problems. National
Institute Economic Review, May, 1964, ' ~~™ :—



13* In these circumstances it i.s .wholly right, that,, the developing,countries

should be concerned.,, from the point. ;pf view of financing their, economic

development? at the .inadequate ;.levels. .of their export earnings..... It is also

wholly right...that in consequence they should seek "by their own. efforts and

through international action.to secure & more favourable, world environment

in which to .trade. This is...espeoially so given the present tendency'for

aid from the developed countries, to stagnate* It is? however., .of the

utmost importance in all of-.this not:-to overlook a second aspect of the

relationship "between exports and economic development^ and to realise- that3

in the 19th centuryj the then peripheral countries grew at a satisfactory

pace not merely because t.heir exports (of primary products) increased

pari pasau with world production of manufactures; "but a,lso because .growth

in their export incomes induced,, through a multiplier-accelerator mechanism,

* ■■-•'} ■ '-■"■ ■-- .. ■■ ■ . ■ ■. ■ / ■'
income growth throughout the entire economy*

1/
*'

'14. This point .is sufficiently vital" to gpjstify illustration ;by means of

a brief historical digression^ .In the early l89Qr-.E? G..T-:-;,da- T^as-ucii^ezoall

example of a peripheral country.* , It was small -in -re.latipn to tiiie..:world

economy ;and some 70 per cent of ,the labour force was.-.engaged, .in- primary

produ.c-feion? partly; for. subsistence., and,,.partly for .the. market ;.and. export0

In the course, of the subeeguent ,.twe.nty, years3.--although?: in-bprestingly

enough, primary.^ producticn continued, rfcp- play a very significant-'-roiLe in

Canadian economic activity*, tho Canadis^n -economy was. largely transformed5

real income per capita rose from $295 in I89O to some $475 in 1913? s-P-d

"the foundations were''laid'for the continuing increases in1, per capita

" income, whioii have' to-da.y given Canada one of the highest standards, of

.■ living in■■ the world. Now, it is true that exports expanded greatly - by

,226 'per oentj'in fact, in real'terms between 1891 and 1913 - in this

crucial period of Canadian economic historyo It is also probably■true

'! .i/ ■ ?Or details of ■ the trends in production and-trade sees Le.wiss World
Production, Prices and Trade, I87O-I96O/. Manchester'School. Mays



■ that this expansion was a necessary condition of the general economic

expansion which took place. It was not, however, a sufficient condition^

arid the growth of incomes resulted as much as anything''from the character

'of wheat, Canada's leading export staple of the time. The" expansion of

1 wheat production dictated a vast input of capital and labour which had

important ramifications in the rest of the economy.' .In terms of capital

formation alone, for example, the expansion of wheat induced greatly'

increased investment in wheat itself,, in industries servicing wheat and

.industries processing wheat, in facilities for transporting wheat an<i in

industries supplying goods and services to the high income factors of

production working in the wheat industry. Thus because of wheat and its

linkages with the other' sectors of the economy, a whole series' of new

secondary industries arose and existing industries expanded greatly.

15. Historical parallels are notoriously dangerous and too much should

not be made of the above digression. ln particular it has. to be

recognized that Canada-began its "take-off" into sustained economic growth

in circumstances much more favourable than those now facing the developing

countries.-' Nevertheless, when all the necessary qualifications have-

been made an important moral remains. Growth will be transmitted from the

export sector to the rest of the economy only if the linkage, effects are

sufficiently strong and. the resultant distribution of incomes sufficiently

conducive to appropriate patterns of consumption and savings.

16, .All of this means that the presently developing economies should be

concerned., not only to increase their export..earnings, but also to examine

critically, the..capacity of their exports, as they are currently constituted,

to,generate,general domestic growth. It is not impossible that, because of

1/ ITot least of the Canadian advantages was access to veryaarge-.amounts
; ' of'foreign capital. 'Whereas, between 189I and I913 Canadian exports

increased four-f6Id, imports increased six-fold and by 1913'were,
. absolutely, almost twice as great as exports. A willingness and

ability on the part of the present developed countries to provide
external finance on this scale to the present developing countries,
would relieve the latter of much of their burden.



/4/
oaxi/trad/3
Page V9 ■ . •'

weak linkage effects^ considerable increases in export earnings? although

they may^rteeve"'prepares -on- the balance- cf payments; will;-do disappoint

ingly little per se to promote growth., To the extent that this is so,^

the .developing countries confront a considerable dilemma- They are stuck,

at least in'~the 'short-run (which is certainly to. be counted in"years)^

witjTtheir"existing ^pattern.of resource allocation. They must, ' consequently3

do'what they can to boost their export earnings from .their existing primary

production'. To the extent^ however, that such production can be shown to

be inadequate historically as a generator of economic growth, development

requires that resources be transferred from primary production to other

more-efficient, activities. The full implications of this problem deserve

separate and extensive study. In the meantime two suggestions may be

made. The first is that the existence of the problem gives the developing

countries an interest in ensuring that whatever the arrangements made

internationally to solve their trade problems? they should be flexible

enough to avoid any danger of freaking existing resource allocations.

■;¥hev'sedoncl 'suggestion flows from the thought that/:6he most"1 ■convenient''and

•^isTiPe^iblefrfe" transfer-of -re sources-,will' frequently be frQm priiaary ''""

product'io'n'-to the'- further :pr6ce-ssing of prim.ary "products, " This' fac't 'gives

th;e: 'de'viloping countries-additional,, reason to'domplain of the" present"

'-impediments put' up by :the developed countries against -tiie import of

pfobfissBd :goods from- +Me -developing countries * It also gives'the developing

countries incentive to-ensure? by regional economic co-operation'and' "

otherwise^ that where ih'ey do esta'ixLish. proc-essing industries they

theni as efficie'ii-t and competitive as they can beo
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; 11/ "PROPOSALS " FOR I&OKLIFG IKTERMTlOEiL COMMODITY'

IT* ' It-is-1 a matter- of current controversy-,, especially .in academic. ■'
1/. . "■■■■.

'■■ circles'^ as to how■'far- -instability in-their export., earnings'impedes

the ' economic-growth of ■ the ..developing countries-. . The issues"- atv-.stake ■

■ -.are' complex and - this -is not:.the-.-place to; discuss' them" in: detail,. Two;,

■"things-., however ^ may be ■ remarked,, .-.The first is simply to. suggest-that-

the ■:fact that, countries grow in the-faceof instability■ does "not'

■elude the-possibility that they:-might have grown' even more -in; its" ■

- absence o: -The second-is. to point .out thato even if there ,are.;growth

■elements other.:, than in'-the ■ export sector which- ousMon: the economy fi-

fluctuations:: in export o^mlngss such fluctuations." oan- stilLI. have.;: «-•■

■.troublesome--effects .on export, producers'.and^th© planning; of -export .:■■'."

productiono ■.These is- thus ■■■still- some -presumption-that instability .-■■■<

should be-reduced as far . as possible-,-... , .- ■■ ■ .■..:".. ■;■?..I--;-..--;.-., =...■.

18** Since "the prices of primary products , especially "if' rtkes"e'" products

are-frdely traded ,"■ are notoriously 'subject to quite violent fluctuations,

in'-face of short-run'inelasticities'''of'both supply and demand; ' the "''

"desire to induce price stability and tniis'1 stability of export"'earnings

is the first reason for"''"wi«3>.;i^ ;±o coii^o)" -+^o' operation" of the primary

commodity markets/ 'The" second' 'reason^ particularly in view" of recent'"

e±pe:?iencG; "is to"'protect "the developing' countries " from the effects'"of

downward-trends"'in their" exp'5'rt prices0 Such trends"have an adverse' '

■effect on the'balance ofpayments:of the developing countries, threaten

real incomes and, apart from their'general impact",'fall heavily on the'

primary producers0 Rising prices of primary products, it is true?

affect the developed countries in similar adverse ways. It is possible,

howeverr. to .justify a greater concern, for the developing countries on

welfare grounds, and on the fact that the adverse impact is much more

1/ McBeans Coramoai^ljas^^ity^^ Economic Policy
Aboyades Q£te_gnJBgtergalJ^ a^d Planned

development in ^idan^cimar^Products and International Trade
(ed. Stewart and Cb?de)2 19?5 "~ •■————- —■
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concentrated in their, case. As Professor James Meade has 1,^,4*1 a . ..

graphic .illustration of the latter point:, ."the producer, whether h_e:.

be poor oa^e-cutter or the..rich estate ..owner, may rely almost 100 .....

per cent on the price of sugar for his income? there is no family xia. ..

the importing countries which spends the whole of their income on

:-.■„■ U •>:■--■ -.£.■■■.-■•::■■: - ■■■■ ■ ■-■■-■■ ■■-■:i".- ' ■ ■■■-■■---- ■;
sugar".-* ■

19. It.may, of course, "be argued that the .price mechanism..should he

allowed freely to., function and that a downward trend., .in the jxpio.es of

primary products should be accepted as a sign.al f.pr .producers ;tp move,

into an alternative line of production,.,,,.Apart,, from the, tact t.harfe.. p.n...

some cases, the, only alternative to,--production for the: market, would-b^e.

subsistence, agriculture,_ it may. be said against this view.. thart. an e.ar.ly,

continuing and .pertinent criticism of the price mechanism ha^been ^|hat

it ..frequently takes a long, time to achieve its effects .and that it .

unequally distributes the burden of the transition,.. Moving from, a, .

position in which resource allocation is distorted (according to...cur.rent

market indicators) to one of optimum allocation may.well-prpduce.net....

gains.'..But the .very notion of.net gains implies., the. balancing .of,, gains

and losses and ij, is by no means clear,why the, losers.,.should,bear the

whole burden of a,transition which on balance is for. the communal gpo£,

The need to., spread .the burden of the transition has long ~beenr.recognized

domestically in. the developed economies,.. Recognition of the. nepd..i.s..:.

equally important in the international economy, .;,--..-;■■ , ■• , .:.--:;:

,.-,2<3.,; ,-■ .|I?here.i,is:-.gene-r.al. .agree.rn.ent-, _.f6r..- these "reasons, on- the.:need:tO' ■■

ou©hi;pn; the.vde.veXo.ling .economies against^ the.-adverse payments' Land v; v

:^i'Q.ots--.:Of ..falling -.primary ■'.product prices«.\, Agreeme-nt is. much ■

genera,! on.r-hOW-.thie sho-uld-be done., - "In-the past much faith has/ .

n-; fpla1^e.;d...i.n,commo,dity/arrangemenits which.-have'.in-general take'h one

of two form.s.. ■■.01? pontaine-d mixtures of.Wbo.tlu :.:The first ferM :.Is"" a.-'&tiffer

stock scheme .which applies to particular commodities and. which,

involves a managing authority possessed of funds. . The .authority buys.

when prices are. low and ..sells when, prices are.high, .:The ^per.atipn of.

Meades International Commodity Agreements in TOT Trade and Development?

Vol. Ill,
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such a scheme clearly places a high premium on the sagacity and

independence of the managers. It is, further subject to' two major'

limitations". It may "be constrained "by s'torage costs'?' and it: is

properly applicable to the smoothing of fluctuations ""taut "not to" the

diversion of trends. . ■ 7' ■' * "■ - ■' ■• " '- ■

21* A second possible arrangement is government interventionyan. the

national markets and imposition of export quotas. If, at any given

level "of' prices', a surplus in world supply threatens, the "restriction'

o'f supplies -will maintain price at a Higher level than that at wh^cli"'

it would otherwise settle^' 'ahd if? as is'■usually so' - at ieaWt in'the

short run-«> demand'.*"'or the primary 'product Is Inelastic, export revenues

will "be higher than if all' exporta"ble supplies were1'marketedV" in"" '

many 'situations export restriction will obviously''be'an' attractive

expedient* 't'f'is also,' in practice,"subject '"to"some obvious difficulties*

Not least of these is the"sheer difficulty in1 maintaining'quotas. General

restriction'and a consequent high price level' 'offers inducement to'

individual" "producing countries to' abrogate restrictive agreements :and

to seek'to enjoy the'high''price on ah unrestricted Output.' Attempts"

to prevent" producer desertion "by"embroiling the "'importing countries' °

may.provoke would-be deserters among producers to sail at something "'

less than the restricted price's and this in turn' might undermine the

loyalty' of the'importers to the' agreement. ' Even if the solidarity of

producers is maintained, restrictive" agreements may still "be threatened

"by the fact that demand' is normally much more elastic In" the long"run

and-the. consequent-dangers that 'artificially high :pric-es l:ong maintained

may provoke., the' development.of substitutes.' .Restrictive- .agreements,.•■

finally,, tend-if they endure to'.result, In .Inefficient' .production;*----.-1

Q,uo-t,as> .:are. usually based on. past.. performance and :if they remain • unal-tered

over-tims- this, .precludes -the- possibility.-:of-.th,e.'more;-eff'icient .producers

making- relative -.■gains both .within-'and:- -aah/between,.countries;"1 " "'.»j "■■ ■'

22. In deciding on how' best to proteot developing co'unfries from fluctua

tions -and declines in their "export' earnings' a range of possibilities"Is

available. Although they are by no"means mutually exclusive,' price



Page

compensation agreements and arguments, for.extending the coverage 056"

more directly organized commodity agreements may be used dramatically

to illustrate the nature of the. .choice required.. Price compensation

agreements are "based on the recognition of the fact that the price

mechanism simultaneously .allocates resources and distributes, incomes

There is no reason to "believe that an efficient allocation of resources

achieves an optimal distribution of income0 And what is claimed for

price compensation-.agreements is that "by separating the efficiency from

the .welfare function, they enable resources to "be efficiently allocated

and income to "be satisfactorily distributed. In its simplest form a

price compensation agreement need involve only two .countries > a

primary producer and exporter and an importer of primary commodities.

Agreement would "be reached on (i) a normal volume..of trade in a

particular commodity "bet-ween the two countries over, a specified period

of time and (ii) a standard price governing the. exchange of the com-

in question. If then? for example., the world price were to fall

'the'standard price the importing country would, compensate the

exporter ih^full or iri'part, on the difference between the.,, two prices

on the normal volume of trade, Agreement could also be reached to

have'compensation flow in the-other'direction if the'standard price

...is.above the; world .level fi .A..strong.feature of such an agreement is

that it would leave the two governments concerned quite free as to the

manner in which they raised or disposed of the Compensatory funds,

23.» . More, directly .organized commodity agreements ican be neither so

Simply arranged nor describedo COhe-normal aim of commodity agreements

js. to maintain price above - the level at which it would settle if market

forces were allowed to operate unimpeded/' This requires changing some

%f the determinants of supply and/or demand'^ and since demand is

ultimately diffuse and'difficult to manage',) ■ commodity agreements

invariably.,involve production control/ -The-difficulties of achieving

..thisL.and the.other difficulties which can attend attempts to maintain

high,prices, have already been, discussed above. ' It has now further to

be recognized thatj from the point of view of "concluding commodity
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agreements there are Markets and markets. The importance of this

'point may be illustrated by stating briefly a by-now conventional

classification of markets and considering some implications of

classification for market organization,,' '" ' ' ' " ■■■-■•-

24. The market classification referred to .comprises, the' following :■

. four categories? the markets fors ' . , '

•. ., . (a) Commodities produced .exclusively or very largely in. the-V

.. .. developing countries, without-close substitutes in ^consumption -

■ . -.; ■ . e.g. coffee.? tea, ...cocoa, and.,manganese^. . , ■ . .-■-,: ■';■,■.■

(b) Commodities produced'only in developing countries'but^ubject
: ' to ■competition from; industrial substitutes -"e.g.' natural

rubber and 'industrial1 diamonds! """ ■ ' ' ■ ■ ■ " - " J- '--;■:'.■-'.

(c) Commodities produced in the developing co^tries which, haye
. near substitutes in some primary products pro.duced. by ti^e!

;__ developed countries - e.g. groundnuts, copra and other.^?

tropical oilseeds for which butter, and other temperate." .plls

_■ ■ and_ fats may be substituted^ and

,..; (d.) ,-Commodities from-the dey.aloping. countries which

..., ,. .,,.produced in the developed countries v. e.g.. zdnC?- ,

K:; -j ..- -petroleum, wheats sugar,; soya, beans., citrus fi-uits,: tobacco

, . ■;■.- .rand cotton, ■ ■ ■■ -. . .. ,. •-•■■...-,-

25. ,-It has already been remarked that, the .usual obaective of•.commbdity

.agreements-is.to keep the price of the.commodity higher .than it^omld be

.in the absence of agreement. From- the point of vie* of:maintaining-fexport

.-earnings.-to seek higher prices, is good, economic logic orfly-if thS^d^nand *

for the commodities in-question is in:elastic. This ,is- likely td^bef

unequivocally,so only,in the,first of the-above markets:- and^even--then

.it. is prudent .to repeat the .caveat ..on ::.the.differences betweeri-shor* ^

-m.d long-run elasticities^ In. the. second group of-markets it? woiild ,be

necessary to know the relev;antv,elaSticities of substitution' before,--

coming to any firm .conclusion.,. There musty however, be 'some-presumption
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that the presence-of:synthetics makes substitution likely in tne face

of sustained:-'high prices for' the natural product,, Th& situation' in

the third"and"*fourth market groups is complicated'by the protectionist

pQliGies-.-of the. developed market ■ economies »■ Even, however", "if all'^he

barriers.-"to: exports from the developing countries in"these two categories

were> removed, ,i-t rs''evident thai"-in tace of'subWtiiut.es the best 'prospect

for -expert 'Barning-s lies in low-cost' production and competitive pricing,,

269 ' Enough has now been said to indicate that commodity proposals

should be' based on commodity studies and that prescription may^ary , ,

-ac'boi'&ltng to the particular circumstances of the case. To demonstrate

this'-rSir'tlier existing commodity agreements and the problems of one or,

two- -&'fh&r selected commodities are examined in appendices.. In the

meantime', to' revert to tne general discussion, it may be noted that

...the choice .between price compensation'ahd; more highly" organized market

management should-turn, too some extent 'on'an assessment of the efficiency

of the price.mechanism as-an^allocator of- resources« 'in .some markets

world prices .are so distorie'd ■b'yr'the"-' effects of domestic1 policies" in

■;the .developed countries that they are' virtually useless as indicators'"

to: desirable resource changes,, In others less distorted marketsJ" long

run ..price movements, may be more meaningful ? though it "still has to be

recognized.that in. primary production'the process of adjustment may be

slow, .even .in ithe"1 long"ruh|" and that' in the' interim/ in'^hW likely case

of sl.ow: d,ecline:? :;the adjus'tlneht may also be' 'painful* "It has also to ' '

be ree.ogniKe..d-;,..^hQwever?.,.that even if curr-ent market prices are inadequate

indicatorsj .question's of efficient allocation still arise 'and have to

be faced particularly in developing countries where inefficiency can

only detract from already low levels of per capita income,

27. The alternatives discussed so far do.not exhaust the.proposals .£

trading conditions. There have been suggestions that the developed

countries should transfer to the developing countries any gains that

accrue to the former from improvement in their terms of trade with the
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Development insurance Fund, proposal, .to Qosapen.sa,te the, developing. ■ -

,: countries /03\ short-run fluctuations in, their ..expp^.■ earnings- due :to,

either volume or price ■changes*., and. that:,:,;in. ti*eL longer^run- arrang©-;

raen*s.; should^e.made to ensure, that the. development programmes of. .the

developing countries should not.be placed in, ^eopardy^ by,..uM'expecte^ ..

short-falls in their export earnings.. Partly..as a.rss.jilt-o^ thsser.o-.

proposals the International Monetary Fund instituted in 1963 special,

drawing'arrangements for developing countries'with balance ,of payments

problems,- More recently''the International Bank, for Reconstruction...sand

■development ■ 'iias "reported favourably "on a' British-Swedish proposal, ,,

made :at the "Geneva-Confer'ence' qt lte&", 'for ;the provision.of supplementary

fin^cial-measures 'to-'prdtect longer term development prospects^

■ 28* ;. "It.,is; .imP0I'ta^t in considering .the. growing- number of .proposals--for-
dealing with the, trade problems, of^the developing, countries .not.-fo^' ■■■-■■

beCOf^.SO ,i-nfersed in,^eir details,-qf. operation -as.,.to...overlook the "■'"
purpose of their existence. In proximate. ,term_s the ob3&ctivels to. >v

protect the export, earnings of the..:.devel..oping; countries; .more.-fundamentally

the aim is to protect and enhance their growth prospects-,' .vizis'.frott"

*HiBt.*)Oin* °f ,view.:fcliat.any country or group.,of countries-/should -asseSs
the VaXi0Us ..Er°P°saas5 and such' assessment must-begin-fromTawareness"-

°f.S3l^in^ ^aJfc'fcerns of ^esourc.e.,allocation and.;understanding •of-HSe-i"-^
timing'and pattern of .desirable transformations. £rom :the. ■■development

..,. ,P°int,?? J1^,^,.^^,^1^1^!^ international .:aKr
■ proposals ^offer the developing countries, the, better

...,;<.,■.. -t -.-■ .■■■■- ■ ■■■ <> --- „— of the' proposals'see Lcvasy:
Appraisal of Compensatory. Finance Schemes, IMF Staff^apersV-"
JUly ■*■«*=- ■"'■--■: ■ ■-■ ■ ~r—?-- ■ - ■ ■ jmf. jf 7
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III.
STATISTICAL MMESSIOUS OF AMIGA'S .EXPORT TRADE

%. The discussion of the trade problem of the .developing counties ■

has thus far teen largely conducted in general terms. It would, how- ■ •■

ever, be dangerous to .think that, all developing countries -or^ll com- -,,''

modlties.of importance to .the developing countries could be fitted- .,,

into the same, mould. Underdevelopment has undoubtedly many general •

feature^; .but it has a^o.particular characteristics iff particular , ■

countries anctregio»s..of which it is important not to; lose sight. ,

Thus in considering'^Kan export problems - even where such consider

ation is largely confined to primary commodities - it is useful to

define' in W^efeil the extent of export ■ dependence of the African

Economies; the- commodity compo##biom afe^African exports; the degree .....

of country involvement in the va*tofta. e«ort commodities? the nature .

of competilion and impediments the African exports confront5;and the

extent' to' *ich:African economies,are, plaguedV by fluctuatiQn,,in. thexr .

export earnings. In the present•context it is clearly desirable, where

possible, to present these details"1 in comparative terms. '■ ;

■ ■■(!■)■ Export. Pesende^nce^. . . . . .

30/ -<md ^prt- dependence of "the .developing eccnomies: is a problem

which:.h^s iany facets and..is apherote?n*ich is difficult definiti

vely to measures. From the.point of view of economic development, an.^

e&cnomy may be said to be export dependent-if exports form a leadxng ■'

sector ^ the ecomemy in the sense, that, their own far-tunes autonomously

determined, they're a major source of induced growth in incomes in

the economy as a whole. lie multiplier-accelerator mechanism by which

increases in exports may generate increases in income throughout the',.

economy turns largely on the linkage effects between exports and other

sectors and its, impact, will be largely conditioned by the production .

functions of the export sector It fellows from this; that any strict

measurement of export dependence presuppose, a detailed- knowledge of

the quantitative relationships between the export and other sectors

in the economy., ;»
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31, In ge^^lisuoh.-de,t^le^^owledge..is::ijo-b available for African

economies. In its absence,, enough is probably known impressionisiioally

about "i;he "structure : of1 African economies --to- support the .;bel:i,ef that

export"dependence is widespread^ and one :. way ...in .-■which-._to offer- .some... ....

further support Tor ;'th£s b&iief -would "be. to examine the shares., of ..exports

in African "gross national products. :■ Unfortunately.,.- the data available.,. -

for such' examination' are "scarce -£'* Such information as.,.is available. ..._-.

is given in''iable 1,l:;6f:rAppendia^A. ■ From" this -table, it may .be se.en. ...

that, in .recent' years, the ratios of exports to (Jiff In; Tunisia ;(l3.?4.P.er

cen%)V Ghana'" (l6:,7 "per 'c'ent) ,--Kenya-:'-(l9*6 per cent) ? Uganda;:(31,.0..per .

oent) ? Mauritius'(35O2 per c'e^t)-^and:: Tanganyika (4O.O-..per cent.) were ■ .

in all oases sufficiently higli't'o'make export dependejicej ,in the- sense

-1 ■■■:■■ - ■ ■ - ■ ■• - ■ ^ ;■■■ ■ I/ ""'.".
defined above', more or less-plausible1,^ ".- ;-■ -.. ■. ■. ■ ■. ■■ ■ ,-.;-.:, .;:.:-;.-■; -;■.■.-.■■

32O , G.iye.n. that African exports" are strategically ■ important:-tovAfricari- -

ec.Q.npni.ic; growth, it i.s of interest to have" some" indication of-the.- extent

to which .exports .from the various African'countries are concentrated r.

in one or more commodities^ A convenient measure of concentration ■■?

in this context may be had from consideration "of" the" huuiber of-com— ■ ■

modities required in eaoh country to account^pr^atq^east 50. per cent

of the valuer of,' total exports,., ...Detailed, information, on proportionate

shar".ee"-of ..jind-iyidual;' commodities in, expprt totals is again given in

ta"ble l.o.l---.-olfvAppendis;.A| and. this:. information, is sumffiarized in Table

3.1 -below:. ;As. may be ..seen from- -thi.s; talDle., the export trade of African

"'■countries was..'heavily.■..concentrated, an 1963 = .. Among, the 37 countries

covered by'the table--fche-largest group was .that, of countries which

derived■ 5° per:-cent-o^-more,o.f:;..,thei:r ;.total .export earnings from a

l/ Since, strictly speaking, what as-required of a, leading s.ector .

; --is not that, it be of.any ..given magnitude in relation to GBP,

.....but that it have a recognizable strategic influence :on -growth/
examination "of ■ export-GEP"ratios 'are. not conclusive*. The .higher

-these^are;- iio.w.everj, the mor-e .likely exports .are to form a lead

ing sector, " "" "' "'"" '■"" :"
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■"■■■-■'r;" ■ iEABLE 3.1 •

Conoentraiion of African eTports, by ooagio&i-fcy and

country* 196~3

Country ■. ■ ■ ' ■ ■ ■ Commodities accounting for '

at least 50fa of total export

■ . -values

(l) One-Commodity Countries?

Libya

Mauritius

Gambia

Mauritania .-: ■,;. .'.-;i .

Zambia (1964)

Reunion

*

Ghana

Zanzibar

Niger '' ' '• "■'"'

Sierra Leone

Dahomey

Guinea °'" "' ' ■

Upper yplta ■ .. . ...... , ''"'""..;' '■

United Ara"b Republic

Uganda

Ethiopia

(2) Two-commodity Countries^

'Liberia ■ ■ ■ ■

Somalia . ■ ■ . . "■>

Central African Republic

Congo (Rep. of)

Senegal „■

Ivory Coast

Sugar

Groundnuts

Iron ore

Copper

Sugar

Cotton

Cocoa

Groundnuts

Diamonds

Oilseeds

"Co'tton" ——■■■ --■■■

Aluminium":b:xide - ■

Xive animals- . .., ; ■

Cotton

Coffee

Coffee . .,'..■

Iron ore and rubber ■

Bananas and live animals

Diamonds and cotton

Diamonds and wood

Groundnut oil and oilseeds

. and nuts

Coffee and cocoa
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Gabon

Caoeroon. ,-.;:■, ,

Congo (Dem.1-Kep, of)'

Nigeria

and manganese

and diamonds

Tl ;.and .^-Iton _ _

Coffee and cocoa C

Copper and diamonds

Oilseeds? nuts and kernels

(3) .Three-commodity

Morocco (1961)

Cocoa, phospha-fces and oofI'e$ [

Fruit and vBgetables, phosphates

and non-ferrous ores and- r;-

concentrates :- . ■■ ..- c -

Coffee, tea and vegetable ,-fibre.s.

Wine, -vBgetable oils and .. -..

phosphates

(4) More-than-three-oopimodity Countries:

Madagascar

Mozambique

Coffee, sugar and honey, sisal.

and spices .

Cotton,-cashew nuts, sugar '"
' and sisal, ■ ■ .

Source ■ Table l.ly. Appendix A... .

a/ Ranked (in descending"order) according to the proportion of total
export "value, :;■.;■; ■ '. 0.K0.;: ■ .' : ■

single commodity. Kiese countries accounted'for some 48 per cent of

the countries covered, and this obviously indiGS^&.a-liigfeae^^^-Of

concentration,, particularly-since there is some duplication among the'

oommoditie@.,-es£orfced from *&e-- various countries. In the two-commodity

group there were :jl3ooountrias: - or 35 per cent of ■'the-total -'and ' '

again there was significant-duplication among the leading commodities,-

The third, and., fourth .groups- comprised 4 and 2 countries respectively ":

and between them they acco'unted for 16 per oent of the countries

covered. "■' ' ..-■.-■
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33_. ,., As measured by the present criterion the concentration of exports

from: African countries probably does not differ greatly from .that of

the.develcping countries 5s a wholeX tips Mr. Alfred Maizels, using
' a^fOtteTtot .broader 'classification 'of commodities - which puts, for

example," both'Cameroon and'Madagascar among the one-commodity countries -

found'that for a sample of 99'developing countries' in I96O-6I some ,.\.

57 per "cent were dependent on one" Commodity group for at least: 50-.per

th&if" export earnings .^Allotting for $*a fp-cr*fe*t"^T? '::i" "
3::fciaIsiHcatibn- willY;':in comparison" to- -thafused here, ■ exag-

sjn^-degree of ^concentration, this result does'not differ greatly

from the findings of table 3• 1 •""""' "'■.": *' " "

(g) Commodity Composition of African Export oiade with Industrial

. .., ,. Countries r , .■ _ ,

34^" -It 'has -already been..pointed out that for .the present and for some

tame --to come what pro.gress .;the developing countries make through, trade

is and will be:"in- large part a function of their export of primary ^

.commodities-^broadly, .construed to .include very slightly processed .goods)

to the developed market economies. What is true of the developing

countries wa" whole .Is. nQ-A.e,ss. true of Africa. £hus? in 1^2 African

export^.oi.,priniary'co^odiiieS.'to the developed market economies ,ac- ■

Qounted'for-niore:;.thah'74 per .cent of the value of African exports, of

all.;odmmodities.to ail;.oountries and for almost 16 per cent of. African

It shouli'be'reBiembSred' that there are other measures of coneentra-
.tipnV'-'in particular the degree- of' concentration of-African..exports
Ulna sense higher^ than' "is- suggested merely by considering:^ com-

modity concentration. Ihis is because expels, from; African ^oouj^
trlss are frequently concentrated in-a limited-number-of markets.
See' t.he dikoussion beT.dw o;f -African exports -to" individual ■■coun-

trie.s.. ., .. , ' ' ■ . . ■ ' .' ..'.".-.,:'

-Maizelsr ^ade and IJe^lopment- Problems > Ua;*ional Ins.:ti-tut:e: "

,"Bconomio.Review, May ^' " ''' ' 'f
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exports of primary commodities' to "all' countries. -*'■ ©le-^eommdaity-1 com4-i

position of African exports to . th-e: developed'

with other .relevant information, is shown' in -iabie'l1.^ 'in

and attention" may usefully be 'drawn' to"certain features-bf-'"this'table .-

35, ..%h& fii^st...thing ,whi.c.k. the..table makes plear is the'high degree

o^.^oonoentratio.n. in -.Africats..,prr,imar3r e^cport trade with the developed"

mark^tj.-e^o-^smie^:,- -,ghis,4s true_bqth i^sterms of commodity Gompositidn

and 4n,terms of mar'kets. In terms of commodities, forty-^seven leading

v.eommodities ;axe..liei^6id in._the table and.in aggregate they accounted'

for 92.3 per cent of the total value of Afr.ican primary exports to'

.the. industrial countries in 1962.=/ Petroleum, the leading export,

accruing to Africa from the sale of. primary products: .ijailtfte-.'. developed

market 'economies-. ■'■Copper^and: petroaeum. together accpunted for jnore^,;.-

than' S^'pe'r-benf' of ;-the-vaggregaie?.iv3;lue5-. six .opmmoditi;es .- p..e,trple.um.,v.

poppery:-cbffeej:"'cooo'a,-f-¥iiie and wbod^ere responsible,,for more, than , .

50' per"1 '"G:en%■$■- anvd;--sixteen'.■■co.mmo.di-ties —; ife^se; ^already,- mentioned, jpl;us.. ..^

:dn6;io%- of! year -said' :±einge, o;f ■countries included, under the ., . ^

of devre^p^ed .market; economies was made in order to faci-

litate convenieni; comparison ^ith the deveioping^o'iin'tries'.as-a;..-'

wri6:le i-'? ffii-s':;^ mos-tM easily 'done .using, material ■•pr.qpare.d fo.r,rth.^ ^

i^nQ-sa.i-Qonferenpe of,..the IJKGTA.D. As far as the choice of year

is concernedj the current commodi-fcy'proportions would 'probably -rr

not. differ greatly from those discussed in the text. Although

relative, share _.^f ..petroleum - which accounted for 16v4n

a4U^per:"cen^ bf":the"rift&*W va^ue-o
exports 'in i9f§^'l963 :and 1964 fespeciively'- would' certainly

;;;p. hig;he,r.»" As'.' far a'^" the Trance of;""coun:-tries-is"-concerned this

.;-..:r.,!:is.:;.,so-m.ewhat!1 l,arger ihan;r'ueuai! aiid covers* 'Canada'y' japan,v.Belgium -

.^//iLiiem^oui^r.lipniu^rk^. prance, Wes^ffe'rma^y", • Ie'elancT» ItalyjMJether-
iands, Norway, Portugal," Swedeny1'■Swit&erlandvi;:Ttrrke^j Unlt'ed"
Kingdom, United States, Austria and Finland. In calculating'the

proppfc/tioms^pi1..^ total ^|;r^.pta.n:, exports, accounted for "by imports of
primary commodities "in^^neBe'-'ao^^it'le^^^m^i^i'oa :±'% wa^^heces-

sary to adjust for the fact that such imports? ■arre'gene'ra'13i:y.-'.recorded

o.I-f* Thus the-proportions are subject to an unknown but pro

bably small margin of.error-

2/ A basic assumption of this section is that proportions derived

on the basis of c.i.f. import totals will hold for f.o.b. export

proportions„
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cotton, groundnuts, fresh 'vegetables, citrus fruits, .tobacco.,, phos-. ;".

phatesV'i^GH-o3?e3 sugar', palm-kernels and .rubber -.-provided-.more than ■;;

75;-p6r""cenf /of /.the "relevant. export'-earnings. It:, is , worth'noting that.-.,

when the forty-s,even commodities, are-ranked-by value .no.■. single commodity

beyond, th.e.,eight is. responsible. ,for as much as three per cent of the^

total.,value. . . ,,.- . . , , ■ : ,. ■'■■.;■■■■ ■ ■■■ ■. ■ ■ ■ .-;... ;

36.-/The, concentration" of Africa's, primary, export., .trade may. be., compared

with\that:.,Qf the developing countries as/:a. whole.., As with. Af-rica,.,,.

crude petroleum-.is. the-^leading- export of the ■ develpping, counties.-- : ,

¥hereas, ■ however ,■ - it" .accounts/for almost 14; per cent- of ■ the,African , ■ ;.

totaly it-provides more than, o.ne-ciuarter Of-.the, export earnings,,.the.

developing-cotaitries: derive.. from,:the sale, .of- primary., commodities ..to .. ;■;

-the:, developed--market economies,-; Similarly, whereas the. leading: fo-ur r,

and" the-leading- eight.-.Africa.n commQditie.s -account .for -some- 4p, and 58; ■ .-■

'per cent respectively of the total, ,the. corresponding .proportions..for

the developing .countries are. ,46 and 62 per cent. There is thus some

suggestion in., ..these comparisons that the: commodity concentration is

somewhat,,weaker, for Africa ^han for. the developing countries as a

37v --:lt -'is,- nevertheless,;, also- evident: fr.om ..the.-.comparisons, that .the.,,,

primary commodity trade of both, .the developing, countries .as a,whole.. ,_,

and"'of-.Africa1; is /largely concentrated, ;in relatively-^e.w commodities..

- There;:.isVtkLus,:. an inference that,.,at least the global. terms, .much ■

would-be ^done for.i,the . developing, group and Africa.,if improvement T-rere...

achieved, in the ..market c.o.nditions of their respective leading, com-. ;: ...

modifier. . :In:M& circuiastanc.e it./is o.f;,intere;St to examine, the. extent

to which...-the\l.ea.di.ng..oommOdities.;of .the two groups of .countries over

lap. ::It-,has-al:ready-been. mentioned, that crude, petroleum is5,.the .most....

important .-single-.export from both,groups and,, in-fact, the, interests.-,-

■ of;-th-e.A.two groorps-,run generally -parallel^,,: Thus, of the six, leading

1/ To some extent this is to be expected since Africa is part of the
developing world. But the weight of Africa in the developing
world is far from being overwhelming. Thus Africa accounted for
about one-charter of the imports of the developed market economies

from the developing countries in 1962,
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African cbm'moditiesj" all "but wine are included, in the first ten. lead- >■

ing commodities of the'developing countries at large| and only ;fresh

vegetables and citrus fruits among the ten leading African commodities

do not rank in the-first twenty for the developing worlds ..- , . .

38.' In terms of market concentrationj it may. "be noted that France

(29.2 per cent) and the United Kingdom (19«4 Per cent) were'the lead

ing importers of African primary commodities in/1962, accounting to—,

gether for almost half ■ of the -"''imports from Africa into the developed .

market economies in that year. If two further countries - West Germany

(12.2 per cent) and the United States (9*3 per cent) - are added, then

more than JO per cent of the imports'from Africa are accounted for,1.

Che remaining fifteen countries provided markets for a"bout 30 per cent

of the imports from Africa? and apart from Belgium - Luxembourg (6.3 per

cent) no single country was responsible for as much as 5 P®*1 cent of

the total value of .imports in 1962* -■■■'"

39* .. The second thing which emerges from table 1,2 is- that' there is

no clear relationship "between the rank of primary commodity exports

in the African total and their relative global importance in either

the imports from all sources into the developed economies or the exports

from all developing countries„ Details are given for the eight lead-v-;

ing African primary exports in table 3«2 below^ and even in this small

sample there is evidence of considerable diversity. The figures show-r

ing African shares in'the imports from all sources are prob'qbly the.

most interesting in the table. From them it is possible to obtain-

a quick and approximate indication of the extent to which, in promoi>-

ing the export of its main commodities, Africa must consider, confront

or co-operate with other interests. The additional information in

the table offers some guidance as to the extent to whi6h competition-

for African exports came from the developed and developing countries

respectively and some indication of" the relative importance of Africa

among the developing countries<
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40... Understandably, African shares in imports from all sources are

generally,:£o£ft.:p than, either African shares in the total for aevelop-

ing,-,coimtriess,.or the shares of the developing countries in the over

all impori totals^-and, indeed, only for two commodities - cocoa

,..". .Relative, importance .of eight leading African commodity

-..-,-■■■ exports-in imports .of the industrial countries, 1962

$ share

of the African

' Total

.African percenta^

share by value

of imports. ..into

the industrial'

:':-■. countries

fa share of developing

countries in imports

into industrial

countries from all

Petroleum

Copper.

Coffee

Cocoa

Wine

Wood

Cotton

Groundnuts

Sources rlT'Table;'l«

13^8 ''

11,9

7-6"

"'il'V

:5.'6::;
^4.4"
"'$".9 '."'
3.6 7

~'&) : From all
... ^ . sources

' '■ ($1' -

.<.,.■:.*-■; ■_-33-3-.^-

v " ' '20;9

"- " "■'■■ 65,8

''"'" 48,3 "■
■: lk:'--': ■'■-'■ 9;4:-

c ^'; ■■■'■'■■■■■ 12o9

"'■ " " 80,1 ■

ien"dix A and 'Table

b) From ■,

developing

countries

* '; f3) ' ■

'■'■■■""■: 63,5 ' ■

lC"s ■ 21.1 "■

■77.1 ■

99-0 ': ■

-■■■■■ ^■■'■'■40.7* "■"'■■■■

. ■ "o: ' 21O:2' ■ ■

■ ■■ 8"6,4--: ■ "

"1 B-3, lirade and

■■■■■■■■■ -■■■92.7. .-.

■ ■ v>- -52.8" .= '-:r.

--98.8.- -^

■ :" 85.3 -s^-

■'■ 48,8--

-.■ ■-■■' ' 42-.9-::-

- '■ ■■■■'49.3;;---- ■

■■"■-■■■ - :--92iT'" ■'

•Development,

(■65.8:'per Joent>.and groundnuts (80.1 per cent)--.-..are the African

shares: of imports- from all sources.:in excess -of- -5Q per cent.

l/ In table 1.2' there are six further commodities of which Africa

v" -provides -more than.50 per .cent, of -total -imports from all sources,

'" In'aggregatef-HheBe.-commodities account. for-Jess than 7 per .cent ■

'■of the -Africa ■ ■ ■ ^
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41.■"■-For four1 of the" commodities -of particular ' interest to Africa - ".

petroleum, coffee, groundnuts and copoa - the share of the develop- ■".; -

.ing..■countries in the- imports of the;se commodities into the developed "'

.market-economies.-;f.rom all sources is in excels of 85 per cent| for ' '

three more commodities - copper, wine and wood - the relative weight

in the respective totals is in the region of 50 per cent 5 and the

relevant ■.g^o^ortion for^ cotton is 61 per cent;.... -In. turn, ",the, shares ■

of African :supplies in"the various commodity import's ^emanating from

.the,.:.developing,.countries,as a. whole va_ry widely, ranging, from..12.4/. ,„._

p-er-'■ cent for-.petroleum to 99*0 per cent -for wine. - '■''' ■■■'■

..42-*-~--Q3ar© structure of trade normally■ changes slowly and, as a conse

quence, data .i'p.r any recent year will in general resemble data for

any other recent year. It is, however,., important to remember that

the cumulative effect's qf slow change can be considerable 5 and it

Ts'"of"-interest; to examine" in the context "of the" "present disc'us&ion^™"1-^

some of the changes which have taken place over time in the African

export trade with the developed market economies. To facilitate such

examination table 1*3 of Appendix A reproduces as far as possible

the data of table 1-2, but for 1955? and table 1-4 records the rela

tive value changes "between 1955 and I962 in -fche leading commodities

exported from Africa, Comparing table 1O3 with table 1.2 spg-* -

gests 'that the commodity concentration ofAfrican primary export trade

increased somewhat between 1955 and 1962. Thus although the leading "

•four.-, .commodities accounted for about 40 per cent of. the .total in, -Mih

years, the..respective shares of the leading .eight commodities ..were .. _..:.

about 51 and 58 per cent and for the leading twelve commodities were

about 61 and 68 per cent. In terms of market concentration the change

was in the other direction. Thus the proportion of exports marketed,

in France.and the united Kingdom declined from 54 per cent in.1955

to 48,6 per cent in 1962;-^ and whereas in the earlier year the addition

if•. This was entirely due to. the decline.in.the relative' importance :
of the United Kingdom - from 26..O per cent to. 19.4 -per cent. France

actually increased its share from 28.0 per cent to 29.2 per cent.
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of ¥e-st Germany-iand uni-.t.ed...-States increased the proportion of -exports -

aoco.unt.ed for to 77*4 per.-cent,-"in the..'later-year the .sha.r.e of exports

accruing to the four .countries was just over 70 per cent*

43* Behind these aggregate changes lie the different fortunes of

indiyid/ual commodities "between 1952,and 1962. In this respect the

most spectacular change was undoubtedly .in the value of petroleum,

exports of wbj.ch in absolute and relative terms increased enormously.

The relative increase was of more than JiOOO per cent and was sufficient

to promote petroleum from a negligible position in African commodity

exports, in.v.1955 ■."to the leading rank in 1962 • . Copper, which was the

&6st valuable African export in 1955 increased by almost .14 .per cent

between. 19.55. and 196? whe'.n it ranked second only to petroleum..., The

value .of cocoa, exports declined by more than 9 per cent over the period

in question ..and partly as a consequence this commodity slipped from

second, to fourth place among African primary exports to; .the developed

market economies.. Coffee exports,- on the other hand,increased "by

more .than 7. per cent, and maintained its relative standing in third

place, ^rom ranking fourth..in 1955 cotton exports dropped to sixth place

partly as a result of a decline of some 38 per cent in value., 3y contrast

wood exports increased "by 88 per cent and improved in rank from 12th to 6th,

44» ,./There is ist7iongi suggestion .in tables 1,2 and 1.3 considered .to

gether, .that African competitiveness generally increased in the Indus-

trial^markets between 1^55 and.l962« Because' of differences in.coyer-

.age.it is ..not.possible directly to compare the relative importance,.

of African exports....of wine and groundnuts, in the two years..':Tt is,

however, ...significant that of the remaining six leading commodities

in 3962 all^but.;cottq.n were a higher proportion of .the total imports ....

from ..all ^sources into the developed market economies than they had

been in 1955- African cotton was some 18 per cent of cotton imports

in 1955^ ."bulf "by .196? tho.relevant proportion had fallen; to . less

13™-pe"r'r cent.;; African petroleum on-the other hand, which ha

neglig-ib^i-e^-i-tr-re-iaMdn-'to total petroieum imports,. ac6oiinte'd;::for;!al--

most 12 per cent of such imports in I962. Among the other leading
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commodities cocoa and coffee both improved their position by 5

centage point's, wood by almost four'points and copper "by 0,5 points,' '■'

1 0) Q?he country concentration of African primary export

■■" '"{■, Commodities^ ■ . "'■■'■ "."'" ^*'"""""

45* ' Given that a limited number of commodities account for a rela

tively high proportion of the value of African exports to the deve

loped' market economies it is of interest $ in considering the policy

implications of this fact3 to know soniething of the African country

concentration of these African exports. One crude measure of this

concentration may be obtained by listing specified leading commodi

ties and simply counting the number of countries significantly-'

engaged in their export. Thus in table 1,5 of Appendix A the forty-

seven leading African primary exports to the developed market eco

nomies in 1962 are listed together with the names of the African

countries significantly engaged in exporting these commodities. The

results of this table may be conveniently summarized by considering

the number of countries participating in the export of the commodi

ties required to account for 25 per cent, 5° Pei> cent and 75 per cent

respectively of the total value of African primary exports to the

developed market economies*

46, Two commodities — petroleum and copper — account for more than

25 per cent of the value total and engage eight African countries

in their exports It requires six commodities to provide 50 V®x cent

of the total and the unduplicated involvement in their export comprises

twenty, three countries * Of these countries, four export three of

the commodities in question and two export two of the commodities.

Thirty eight countries are engaged in exporting the sixteen commodi

ties which in aggregate provide 75 per cent of the value of primary

l/ The definition of significant in this context is that of any
particular commodity^ obtaining a specific-'-mention in the indivi-

...:dual .countries .exports as recorded in -the IM. Yearbook of

■ national Trade Statistics.
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exports to the industrial countries. Again there is multiple involve

ment: one country exports eight .of the eighteen commodities^ .one

country six commodities? two countries five commodities, two countries

four commodities 5 eight countries three commodities % and eleven coun

tries two o;f the commodities'^'. •: '•

^ and .they do. not

provide :'a:.ny precise^estsure of the extent to which trade in the lead-"'

ing African primary products :.is spreajd aWdng the . African countries, :d

They do, however; create a strong presumption that concentration on ':

the prp.bl.ems of the- leading primary -.exports<would not only cover the"'"1

greater.-part, by .Value,' of Africa's aggregate export trade but would

also involve" a,,: very;.wide range of African.-countries. : There is, fur-"

ther, r.eason to believe that country involvement is generally signi

ficant,-.^ the sense that the- leading commodities account for a siz—<r'J

able-^FG-^ort-ien-of'ttre- country export; totals'.-'Inus the minimum '"

impact of the eight leading commodities on -the- export"-trade of twenty-

two selected African countries is measured in table 3.$M Perhaps

th^:'^:ii^ffiM^ it ■certainly".under

states the importance of the eight commodities for African".economies.

Although the minimum importance., can also be. .the maximum, particularly

where country exports are. concentrate^ very .heavily on one or two T'.:-,

commodities, there, is no, reason to doibt, thaif more exhaustive examina

tion would increase both the number of countries .included and thjs ... .

relative ^weight .of .the .eight commodities-in country,,totals. ;As it =,;.■:•■.

is-, twenty-two countries represent a, Respectable..coverage aM the. ■ ■

range'of minimum" importance,,,-; f.yp.m I7J2 .per., cent to 98.7 per cent:- ". ■

indicates .that the. eight commodities ,4n .question, are undoubtedly of

considerable, importance to all the.countries covered, ,,,

l/- 'The: commodities are petroleum, co£per? coffee,"0000a, wine, wood '
■ co:tton.i9..nd.gr.oun1iKtuts. \ Th& impact -is minimuin because'it measures"
only the .importance. ..q,f. each country.1 s leading exports - defined

as' those required to'account for ^0 per cent of total export earn
ings: -,.5)lsa included .:among the cbn'tinent's leading exports. Tims'
the total impact of the^ eight .commodities in UTigeria is certainly
g^eafer tHah 'shown" above." For Nigeria petroleum and woo'd, for

:. e2cample..f.rihave.-not-been-ild : i : '"
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" Ml?y^igO^P.QJ'JaJi^' of .'eight leading'African" exports

r' L'": in 'fiptal _e:£ports of selec t ed" African countrie's", j'9^3

■. fo Of
Country total exports; Country

Zambia,..1,-.1,..

Ghana .. ,,.

Niger,... .

Ivory;Coast

Sudan... ;

UAR .„, -, ■

Uganda _™>v

,\-62«S

-S3-, 3

■ Cameroon

.-;.' Ethiopia ■■ ■■

,. Congo ,(SE)

.- Angola

fo of:..-- -

total

exports-
Country..

% of" ■-

total

exports

52.41 ■Madagascar'

■.5Ov5y ■::-- Tsgo ■-" :"' ■' j

42. §■ ■; ."■ Kenya1 -' ■ ■

'40 •! Tunisia

40.0. ■ Mozambique;

39.31-' Nigeria

32.4 'Tariganyika

■-1T.-5 :

17.2";-

Source:, .^jgja'ble l>,.l-,?; Appendix,&

impediments- coni'ro:n:t'3:n'g';:"ii.fr'ic':a2lv

48* ■'{Ct"-hasr:e-aj'"l:£er1":bei5h sugg'estedlll""that'' i'he"' strategy to "be devised'for

promoting:;'thev:!exp6rts' of particular African" commodities" sHould be'"' ■

influ-e^ne^e^-ljn^ei^iia; by ■-"the 'nature1 of the competition'the commodities

face, Tbl&~ is--a mattervwhich'- i-eciuires detailed consideration.'" In short

compass useful guidance^-may-"be cjttkinad^tiy"classifying African^ oommodity

exporits aceordiiig': to" the'fotir"ink,rke^categories already'discussed'. On

the assump^iSn-tHat-primary commodities from Africa'will"not "differ from

similar-Gomiao-dities ■from" the1 de'Ve'loping countries as a" whole," feble 1.6

in Appendix A sets out' in 'iotae 'ddtail information'on^'the competition

facing African commodities; and the results of t th.is . ta..ble. ...-.

in -ta^le.^f.^r; ^It^mjiy be s-eeft-frrom r,the datter"

■whether:o^r:''-nbt peffoleum is 'included^ "something ^^^

one-qua'rt.er jxp■.African .exports.j>y ..-^alue. have ^no'"-oloBQ'.-su:bfe"ti1fiit'es* i^-"-'

the inmisfriaO? markets f--'f or1 J p'er. dent "of ..the\e^.orts..;%y€/.tci cprnpeii

with close industrial substitutes? 9 tail<3 per- cent; ■contend-wit'li "



substitutes.

■the

49 0|he correspond

ing countries

s^ilajrity

.:,, ■ . '.. -a ' - .;' " ■'■■' ■' ; .."Page "31

land 63 "to-: 57 'peir cent compe;te-,( directly ^ith..the output of

industrial countries themselves. ":\ ':, *.'.. ■-■ ■'• \

ing percentages are given in "brackets' for.' the develop-

as a whole in-table 3.4s and. j.there :cle'&rly is > marked

Africa and the whole developing World invfche extent

Imp

TABLE 3,4
l . ... ."

orts of the industrial countries from Afrilca and, the

developing ;countries, classified according ito the

i competition, they face, 1962- j

1

Uatyre of ;Coiipetition

faced "by i}he. export .

Percentaige Distribution
-."Value of imports includii^ exdjuding .

* 000,- .petroleub. .. .peticoletiffl, ,...

No s s|ub^titute

CloJBe '■i44
-s-ubstitiite j

Close jnattfrall substitute

PropLuctio.ri pf industrial

■ opuntrie's ,;

941,993

274,867

398,383 •-.-.

i

2,754,537 ":;

21.6 (1JB*O) 25-4 (27.0)

6,3 (;9.0)

9.1 6-0)-

63-0

:':.i7.4" (13.0)

16.7 ( 8.0)

56-5 (52.o)

Source; Table 1*6, Appendix A on Table 1-.2...TW Trade .and

"^ ! Tol, III, Ji/COHF,46/41 ■ '? i : '

to which: -their respective exports are subj-ected. Ma ^Q different kinds

of competition. £he inclusion qt exclusion of petrojleum makes a "bigger

difference to! the results for the developing-world than for Africa,

and] African commodities face mo2?e .competition from industrial, and less

competition f.rom natural products; "'but otherwise the| patterns are r&ry ■

sun

50;;: In aiddxon to: competition-primary products also encounter other

impediments;4n the industrial markets. The most important of these

are tariffs, ■;quantitative oontrols-and fiscaJ. charges 'on the domestic

marketjs of the developed countries| and it is useful to have some1 notion
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of the incidence'of such' "barriers.' Table 3-5 provides some, basic informa

tion in ihe contest., Tile -value' of commodities■ covered in the table;is

less 'than ^that' in table'- lv£:'i&£-Appendix A. This is -"because the -indus

trial country coverage-'is moire' limited in table-'3;5»: There is,-however,

ho reason1 to doubt that-the-r'eSults of"'the- table- .are -'representative of

the total1 African1 experience, :- ■■.' " "'■ " ■■■ ■ ':' . ■■' '■■ . .■'■-:.. : '■

51•. From the table it may be seen that almost 30 per cent of African

primary exports enter the industrial markets without restraint. A"*

somewhat higher proportion — 31.4 per cent - is subject to duty,"--almost

27 per-cent"is liable to quantitative restriction and-36. per: cent &&*>•

tracts fiscalv;'charges"» 'Some A:fi"i"can commodities' are clearly subject. ;

■ ib more1-than1 "'one fcind'of'barri^r'-'ahd/ avoiding1'"double- counting^more, '■

than' two^-1;hiriis-"6f 'Xfrican prim'a-ry" e-XEJorts' are subject to '.tra^Le .restric

tions. Figure&'To;r the'-'deve-iopahg world-as' a whole are again-, given ". -.

In'^brackets, ahd -'it -may- be;i°no'Wcr that- th'e-^proportion — 61 ;p;er ceni;-—.:

of the total exports from- !tliel■■"developing■■countries subject t.o-'.res:tri.o-

"t^on is "rather1 less- than'tha"t for Atfri^baV- :;- 1:- ■'■■> '■"--• -.■■■■-"•■ ■■" ": ■ ■■."

(5) . Fluctuations in export earnings:

52* Mention, has already been .made of the fact tha,t .the relationship,

between export instability and economic growth in the developing coun

tries is a matter'of current controversy. The suggestion has also"

been made, that there is still a presumption in favour*"of regarding

instability as a serious problem. The purpose' of this section 'is '

briefly to discuss some quantitative measures of tne problem for

Africa,

53- Table 1,7 in Appendix A sets out details of the fluctuations in

export earnings of the world, developing countries, Africa and selected

African countries between 1952 - 1964* The method used to measure

fluctuations in this, and subsequent tables is the relatively crude

one of averaging the annual percentage changes over the whole period

under consideration. On this measure, and somewhat surprisingly per

haps, world fluctuations are - at 6,0 per cent - somewhat above those
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.export .earnings of the developing countries and Africa^Jxtfh of

which- averaged;.-5.4 -.percent.-;. There is evidence, of considerable :Aiver-

s£ty-in the' ..experience of the../individual -African,, oo.un-tjcp.es both on ,a

■■oawtfs section and a ;-time series -basis.- One feature.of. the table worth

no-king is that .aid -countries ..covered are individually., subject to greater

fluctuations than those recorded for Africa as a whole. In ;.so .far as.,

instability is a problem this feature of the table might be regarded

as yet another argument for wider economic groupings among developing

countries. ......

54* Fluctuations, in export earnings, may .result from volume or price.

fluctuations-,or..some!-.com'binatipn,,of,both.; It would be useful: to .know

for a..sample,of representative:-countries;, the relative importance of vol-

c me. and-price changes--in the fluctuations., of export earnings, ,:Short

of such knowledge-, S&ble 1,8 of Appendix A. .provides some, information

on movements in world unit values,.-pf. selected commodities of interest.

-to-1 Africa. Again, what is■ perhaps most,.^ignificant about, the. table is.

the strong suggestion of diversify.,. -$he range of, average, annual, changes

(signs ignored) runs, for example, from-3.5 per cent to 25.6 per cent?

and in any one of the years cove'red^ue Magnitude1 and""direction of price

changes for the" different, commodities varied widely.- ' • ■■, . . :

55. ^uch more information (and work) is clearly required before any

significant .analytical conclusions may /be reached about fluctuations'

in country and commodity export earnings. Even the modicum of informa

tion now available,, however, shows clearly that the very considerable

diversity of country and commodity experience makes analysis oh an

aggregate level an extremely hazardous undertaking.
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IV. AFRICAN ATTITUDES TO TEADE PROBLEMS

56. ,Lifee other developing.countries African countries are fully

scious of their trade difficulties. Ample evidence of .this conscious

ness; was. given at the first meeting of the UHCTAP in Geneva in.the

spring of I964 and it .may serve useful purpose to..recapitulate..here,

some of,the main points that, were .made.then. In the Geneva interven

tions ..all the African countries expressed, their growing, uneasiness ..at

increasing disequilibrium..in their external tradea They placed this.,

uneasiness .squarely .in the context of their development, aspirations1

deplored, the downward tendency o£.the prices of their staple exports..,

ancj. main, sources of foreign .earningf ..regretted the deterioration, in ,.

their terms, of trade\ and expressed concern, at their consequent ...,,,,,^

.difficulties in supporting the necessary level of imports for growth,

particularly of capital goods0, All African .countries expressed the , ■

hope that the IMCTiD would seek remedies for these various difficulties.

57*.... African qountrie^ did not content themselves .with st.at.em.ents <?;£.,.

their problems * They also proposed remedies and many, countries.,.insisted

that ,t£ie numerous,...proposals should,not..be considered .individually,.and, in

isolation? but .should be regarded as a coherent group, of .actions .which

needed to be implemented .simultaneotisly. in order to right t&e..existing

imbalances in. internationally trade* Among the specific proposals for,.:

action much emphasis was. pimped, on.tixe iiaport^nce of ■..dnternat.ioij^.l,,,.,.._..

commodity agreements| and some African delegations took the view that

xt'was'hedessary to'extend the coverage or such agreements'.to' inclucle

'more""^'©!^^'^^^ and'more'producing and consuming countries* The general

"view' "6T suck agreements was that they' should take account of African

produc'ViVe"" potential'as indicated''in the development plans^ that, by

means of systematic1organisationf' they should assure the developing

■countries ,-ofi stajble prd'ces sufficiently remun^srativ-e. adequately'to • - ■

-com'^e2isate-;ithe,_pr'imary..produceris;;.and to make .some .contribution1 to ■:■'■■'*'■

.:-general ^development .v.rd^j ;■;-. ■ -..■■-'.' ■;-:■.■■■'■ ■ -,-:.- ■■. ■■•■ ■ ■-:'--:-"
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5§. African argument was also. made, that freer access should be~assured

to the d^Veloped markets for exports from th.e developing countries..,.

This could be done by removing customs? quantitative and fiscal barriers

confronting these exports. Beyond this3 there was some African feeikig

that preferential treatment should "be extended from the developed, to

the developing countries/without any requirement, of reciprocation oh-

the part of the latter. Concern was also expressed.at the growing

competition afforded.to certain primary products from the developing

countries by synthetic or natural production in the developed'market.

economies. African countries suggested that the developed countries

should not push the manufacture of.synthetics or the. export of products

competing with those from developing countries too far. It was- ■ : ".

further suggested that the costs to.the developed countries'of restraint

in these directions would not be excessive. ■ .

African countries expressed themselves in favour of compensa

tory financing. Some countries sought the establishment .of some for,m

oi* development insurance! others the imposition of a tax ..on the,developed

countries based on their importation of primary products. One form such

a ;"fca:K.coul'i take would be to have it consist of the difference between

a reference and world prices (on the assumption that the former, is... ..

higher than the .latter) and to transmit revenues thus, raised, rfcp the

countries in which the primary products originated. . '

60, ; -Afripan. countries wishing to promote their industrialization by

■processing ;domestically their own primary products sought increased aid

from. :the\ developed .^countries on more generous terms than those hitherto

avail.abl-e> .They stressed also-..-the need-for preferential treatment for ■

their;;; .expor-ts-and protection for., thei-r^ infant industries*

61. Shoughhas''been said to indicate that African countries at'Geneva

were concerned about a wide range of problems and were ready'to enter

tain a wide range of remedies. Perhaps inevitably in the'circumstances,

much of the African representation was couched in general terms, Thus
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although pa^iiciilar-boWs&lties-iw^

protieMis^£b'specifie-j)^ope)s"al.s-/were,vad^anove(i t>y African countries to

deal with-tile p^oble'ffls-of s^cific-oommodities. ■: -la ligh-fc of the- details

of African'ei£j>ofts:given in the previous section it is,.of intei-est to

note ■the::ffieq.-aeno^-;-with1 which- -particular"1 commodities- were In f.act .:

inention:ecL:.'J-";'Cdff!ee3-which rfec^iTed eight mentions :9' was Esost often'"

cited, 'followed1-closely by. cocoa which was' invoked seven times.- ' Cptton?

wood,' i±on-ore-j ru^er, groundnut s'and Oil s,- ":mi^erals and'meaf;w6r"e

-all iheiition'ed^twice* A wide range of' commodities werfe1 mentioned'.'ohoe,

incMding--"-petrOleumV"the' leading- African^export ■fiy-vaiuee;n;' ''"'■ '■ ;"':-:
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62* It has already been mentioned that" .the/first:meeting of the- - ■■

OTCTAD™ held .in Geneva in the spring of. 1964- The 19*4 meting

ranged widely over trade and development problems■ and adopted.6.0 ,.

resolutions' ooncerning. these problems.. The res.olutio.ns included

principles intended .to. govern "international trade relations and.

trade policies conducive to development",".principles concerning .the

transit trade of land-locked countries .-recommendations ■■concerning

primary commodities, manufactured.,goods?; the financing of trade . .

expansion/ invisible trade, .special>problems? and-a progpame- of-nork;

and recommendations on an institutional.framework for continuing'

consideration of the problems discussed at the Conference,

63-. The IHCTAD -was' established as a permanent organ of the United

Nations by resolution 1995 (*IX) of the General Assembly, The organisa

tional structure of the new organ is illustrated in rChart 1i and

excellent detailed and.summary accounts of the Geneva Conference are

readily available elsewhere, ll ift The purpose of the.present

section is consequently to provide a very brief account of. TWCTAD ■

activities subsequent to the Geneva meeting.

64, As may be seen from the organizational chart, the principal

instrument of the OTCTiU), apart from periodic meetings of the h

is the Trade and Development Board. This Beard has now met three

times and has established four major committees5 the Committee on

Commodities; the Committee on Manufactures; the Committee on Invisibles

and .on Financing Relating to Trade? and the Committee on Shipping.

The present discussion may be conveniently organized by considering

each of these Committees in turn. . .

(a) T>m Committee on Commodities,

65. The terms of reference of this committee areto ensure the

implementation of integrated general policies for primary products and

to co-ordinate the activities of all the organizations concerned mth

primary products. (M), GATT? etc.). It is requested to -Study and

T7'UN "TTade and Development? 8 volumes

2/ US omoeof I^md:Inforation,..JLI^
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make recommendations on shorVand-long-term stabidiaation measures, ,

commodity agreements and other measures required .in the field of

primary products. In addition, the Committee is-required to appraise

the Board and member governments. ;of the Conference lof government and

intergovernmental action which it thinks necessary*" on the problems

.it examines. The Committee has 'established !a_p..e.iimanent sub-committee

to ensure its functioning on a continuing basis. ; .

66. At its first meeting (i| July - 7 August. 1965)1'the Committee , ■
j' . 1 "' ■ " "'"'5 '. ■ ; ■

decided that recent improvements in. the b|?i?es anjd Earnings' of primary

products were temporary interruptions fn] the longerfterm trend and ^

that special measures to protect; export earnings were'still necessary.

Such measures should be deviled on a commodity-by-commodity basils 5 !an.d

in studying the commodity situation the Committee; paid particufo

attention to products for which-the.-: current market situation gave

special cause for concern. ■;3fKr©e---c"Qmmodities were judged-lneO
t - ' .'■ ! i '

of immediate attentions'' cocoa, sugar and coffee 1 and a/ljatggr
■. ■■ ■ ' ■ ■ \ '" 1 '

of others - copper,' cotton
- \ '.1 ■■ ■

i-ron ores. .lead^-zinc, >-r3Jce> ;rub-bera:-.tea?

tobacco and veget^afel-e-^ls t ^eS-eJ- thought to ";demand [particular:, ■'. !.

attention also3 if rath4r:,:ies^ urgently. An j appendix;; to the present

paper examines some particular commodity problems'of ijnterest to ^

Africa and takes laccountpQf the relevant UNCTAD'discussions. : '

("b) Committee on! Manufactures ■ ■'■ ■ ■ ■ •< "'

67. The main tas^c..of -.iiie/Committee on Manufactures is the promotion

of measures designed to leVd to the expansion and diversification of

exports of semifinished, ahd manufactured ,gooa.'S-if-rom the developing

countries. As part' of ''/tMp task the Committee is empowered'to maie

recommendations .j in., col-labpration with: the regional eiconbmic comraissionsj

concerning industrial diversification i|n! the d^vleloping countries:J

68, The first Session-.oj—the Commitsee on Manufactures was:-from 10

to 19 August 1965 'w]ienvtke meeting adjourned'^ it will- be'resumed, at

the end of February,19664 In the coureje- of. its first" Session-the'

Committee consi4|e^ed a report from its ■fepecial^Commitifcee on Prefenenoes.
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The bruntv6f the discussion lofeon the-problem of whether, in C-«C ■ "

seeking preferences .without reciprocity for the-developing countries,, ■-

a general approach was to be preferred- W.-special arrangements,. on a--,

temporary basis, for"-particular countries or groups of countries, -.Many

of the" developing countries^favoured a general approach,both in terms ■

of country involvement and in^terms of commodity coverage, .-.- ■

(0) "Committee on Invisibles and Financing delating to Trade

69. The terms of reference' of this Committee include the formulation

of appropriate.general policies, the examination of the adequacy of

growth rates in the developing countries, the study of resource

mobilization in these countries and of their import capacity, and

the study of measures designed to'improve.their"balance of visible

trade*

70. She first session of the Committee was held from 6 to 22 December

1965 and established three sub-commissionss one to consider procedu-al

questions, one to consider invisible trade and one'to consider finance.

The latter sub-group considered the question of rates of growth and

concluded that, if the objectives of the.development decade were to be

met, greater international effort would be required, and that in

particular the developing countries would require more aid. The

sub-committee received three reports, two from the IBRD and one from

a Group of Experts on International Monetary.Problems.

(d) The Committee on Shipping

71-. This Committee was created partly in recognition of the importance

of shipping in the balance of payments of the developing countries,

partly, in recognition of the large number of questions confronting the

Committee on Invisibles, and partly, consequently, to be sure that-

shipping received the attention it deserved.
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72* The OommittGe met -for :' the /first. -ti^^-between .-8-. and. .23 November- .

1965? -and examined ■ the' f-Qllotding* points «.■ -the creation- of. .consultative..,,,,

mechanisms rori "rthe national-1 and .^regional:-levels 5 . the ■■ level- and, :-..,. .-.;■■■ ■

structure^ of ' reight-rateSj :the practices of■.■.maritime-, conferences ? . ...■ .-

and "the maintenance ■ of adequate maritime.servipes^. .the improvement of-

port operations ■ahdv'installations °3 the establishment..-or extension...

of merchant.-j.fleets.; in,vdevel.opi^g countries] and. the current and long-

term problems of sea transport. "
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"VI. CQMCLUSICWS

73. With an account of the trade problems of the ;developing countries,,

an examination of some general principles which ■beacon commodity

agreements, a statistical description of African exports, an account

of African attiirudeB t"0 trade problems, and a short description of

the operations of IHCTAD post-Geneva, this paper at least provides

an appropriate framework for an examination of the question of the

revelance'of IHFCTAD to African trade problems. Even though there are

many excluded questions, a first and firm conclusion of the paper

must be that, in. a basic sense, there can be no doubting the relevance

of IHCTAI) lo the African'problems. The general description of the

trade problems of the developing countries must be recognizably

familiar to any African reader| the'comparisons made in section III :

of this paper come close to suggesting that Africa in many respects :'

represents the'developing, world-in microcosm? and the juxtaposition"

of African attitudes and IMCTAD activities .reveal how much these' Have

in common. UHCTAD, in fact, is an instrument fashioned largely at

the insistence of the developing countries and focusing, exclusively .■

on their problems.': As such:'it. could hardly fail to be relevant, .to,, y

Africa* . ■:—" ' '■ ._ ■ ■■■:,...■

74» Among individuals and countries, wealth and poverty are largely

the product of historical accident, She-poor have thus a1moral -claim

on the rich to help in the eradication of poverty. This :is a claim

the rich are always slow to acknowledge3 arid, as the historical

experience of the developed countries shows, the necessary re

distribution of wealth and opportunity requires the formulation of

appropriate objectives and the formation of appropriate institutions

by the less privileged. In this context the UHCTAD is undoubtedly

the best institution the developing countries have got, end. it

consequently.behooves every developing country and every grou£_.oX

developxng-Ap57un1;ries to.'do what'they can, in ageneral way, to

strengthen and encourage IWCTAD,



oau/thad/3'
Page 44-.■

75, lone of this is to say, of course,, that the African States must

automatically, .endorse every study. andvevery ..proposal- emanating from

UHCTAD. . Such passive acceptance .would "be the death of any:would-be

virile ..organization. The.proper attitude .of African states towards

IWGTAD is probably.one of sympathetic criticism. .Bvery, African state

has ,,an overriding duty towards, its citizens.- -to promote growth in

per .capita incomes as- quickly.and as securely .as possible, This :

means../that the most important; single, question the African .states can

ask of anything.UNCTAD does (.or;? indeed,, .of anything Africa demands)'

.is,t-is-this -.policy; or. proposal..better calculated .than any .alternative

to promote growth? This. is...nev.e.;X: an easy question to answer,,

particularly.since much pertinent.information will probably "be

missing..,at the.moment of (iec.isi.on. The question must also be

considered in,a general settings. . p.n.e developing country should .

presumably not wish to promote, its own growth at the expense of that

of other ..developing countries, . Notwithstanding the difficulties,

howeverS: the question is a necessary one. . . .

76* -r"What :above-air this suggests for.the African states and ■for;-the

SCAis'the need for further and more -detailed studies.. Such studies;;

could at one and the same time permit more reasoned appraisal pf> .-■ v
1/

and he.l.p, THCTAD in the prosecution of its functions •—' Thus to

offer one specific example.^., a study of cocoa processing in Ghana, say,

could-by showing the relationship.between such processing and Ghanaian

growth: and assessing the importance, of,trade barriers in the developed

countries to the export prospects for processed cocoa £■ enable at

least one African state to appraise UNCTAD's priorities to some extent

and might help IHS.GTAD in applying pressure to have trade barriers

redupeO.. A ,.seri.es: of. such studies would permit the formulation of a

reasoned.: and. reasonable African position, . . .

j/ imCTAD is after all still in its infancy and it would possibly
be unfair to offer appraisal in too much detail at this-earlystage
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77* On "balance, however impressionistically? UNO?AD offers African

countries cause for hope. It is important, nevertheless&not to

forget that, however generous and substantial external aid and

however effective international institutions, the solution of

Africa's development problem remains in the last analysis a task

for African peoples and governments. It iss in this connexion,

appropriate to end this paper with a quotation from the Secretary-

General of UNCTAD who once remarked that: "In many developing

countries....attention is often centered on the external obstacles;

the problems seem more urgent there, perhaps because they are more

conspicuous. But it would be dangerous self-deception to imagine that,

once those external obstacles are overcome, the way will be wide open

for.spontaneous economic development"* ■
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Table 1.4 Export of the- leading African— ■<

percentage change

Commodity. =- ■......- . .■■ -

Cocoa

Coffee '. , ,-\ ...... ..".

Tea1 ■"■■ "-' ' '-'■- - ■:'■ "- ■■ ■

Tobacco

S;ugar, "."..- "'.. .."■""'!". ".

Maize

Rubber- ■■ . . . ■-, ■■ '": - :.;.-.. -■.

Cotton

Iron "ore" \ ' ] ' ' '"'.

Coppe-r.: . ■■ ■ ■■...- ■.■ ■■

Aluminium , .... .:..■" .

Lead

Tin',.. '■" \ [ ''\'[',''\. '. . "'

Petroleum, crude.. ■■-■■.

Wood

Beverages, ale..

Oilseeds, etc.

j?ruits, etc.

Phosphates

Ore B metals nes

Base metals nes

Fodder nes

Fish

Vegetables, fresh

Spices

Hides & skins

(us« $ '(

■ SIT a

072

7 :' °T-r';; '
r-: .: ■■ 074 ■•■■.-■ ■

121

■"'■ >.'"$X'.-■"■'■"'
._ 044 .

:'"-.'--': >3;1...; ■= ' .

:" ■ 263 '

.;■'.'■ .'^682- ".■

*■■■•■■'■- 685:■" ■■

'' ■ ' es7,

-,-... 242

112
1̂

221 ^

051 &*'

271 ^
283.-/

. 689 ^'
081 •§/

031

054

075 ■

211

Hon-ferrous metal scrap 284

Crude veg# materials

Wool & animal hair

Wood

Sisal

Live animals

Sources IH Commodity

292

262

242 4-243 ,

265,4 ^
001

1955 and 1$

300)

..".. 1255- .,.

376,996 ■•■"■

337,001.//

■ 26,992 .,

72,6.97

; 98,672 ;■*■
.. . - ; $\\ ■ .

24,391

■ 71,063 '■

298^176 ■

.500,598/ ".;..

-■: i ..60 . ;

16', 559 "■

■;' 4,^34 ■■

. " ■". '1.25,; "

9:O:».179 ■

227,498

297,891

133,969

99,317

202.818

29,778

56,678

5,323

94,465

10,735

40,585

■ 9,482

60,788

10,528

, 112,262

51,230

2,005

Trade Statistics 1955 and

)62

1962

■3#,"74sr

36^,664

,-43?-9;i5

110,701"

'.'::96:.*W-
": 27,203

' 1:82:^96

■;184,686

-■109,724^

,,57a,639

•■■„ .21^.07^

"- 6', 432

20,754

' 660,028

.. 176,31.8

270,018

333,662

174,696

110,687

121,763

35,090

76,363

12,139

132,075

16,011

48,256

1Os866

52,921

4,277

211,063

72,815

4,345

1962o

Appendix A ■

Page 5

3s and

fo change.

.";!.:: ":'/ ly?
.,', .■■."■'.62-7.
■■ "': ■"■■■"■ 52V2

"Z..^'~ 2S
■ . 11;5

.'■■■■■■■-' -38-1

;-■• ■• -;- -'■■e;.-3'

:-./v'-'"-"1-3.^.
;.. . ;;v35Q--3;

■■ ■■■ ■-■■ -320 -;

.... . . ;:.9$*5.

. 18.7

12.0

30.4

11.4

-40.0

17-8

34-7

128.0

39-8

52.1

. T8.9

4-0

-1.2.9

-59-4

88.0

29.8

116.7
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Footnotes to Table 1,4

J_/ Excluding South Africa

2/ Includes" the whole SITC ii2--group, i.e-*y-;-mn&r--ei&er-and fermented
fruit, juices, .beer, etc. ... .

Includes the .whole. SITC 221 group, i.e. oilseeds, oil nuts and

kernels, groundnuts, copra=> palm kernels, linseed,, cotton seed,

castor seed, flour and meal of oilseeds, oil nuts and oil kernels,

non-defatted. -, ....

Includes oranges, other citrus fruits, bananass apples, grapes and.

edible nuts, other than nuts chiefly used for the extracting of oil*

Includes crude fertilisers and crude minerals, i.e. natural

fertiliser of animal or vegetable origin, not chemically treated,:-,

natural sodium nitrate, natural phosphate, crude potash salt.

§_/ Includes ores .of:non-ferrousrbase metals and concentrates, i*e- ores
and concentrates of copper,'nickel, aluminimu, lead, ainc, tin,

manganese and ores and concentrates of non-ferrous base metals^ ..n.e.s.,

2./ Includes other miscellaneous non-ferrous base metals, i.e.:magnesium,
tungsten, cobalt, and other base metals .n.e.s.

_8/ Includes feeding stuff for animals, i.e. hay and fodder, bran, pollard,
oilseed cake and meal and other vegetable oil residues, meat meal

and fish meal, food wasteland prepared animal feed. ■ " ' .■

2/ Refers to group : 265 - vegetable fibres n.e.s. ! ■•
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Table 1.5

snaaged in arting leading AJrioan primary producta.1962

OAU/TEiD/3
Appenoi* A
Page 7

commodity Sank

Share of

Tota 1

Accumulated

Share
Countries significantly engaged In exporting the various comm-

odities

Petroleum

Copper

Coffee

Coooa

Wine

Hood

Cotton

Ground But*

Vegetables - freeta

Citru* Fruits

Tobaooo

Phosphate*

Iron 0r«

Sugar

Pala kernel*

Rubber

Sisal

Banana* - txmah

Oil a**d, oaks and Baal

Groundnut oil

Pain Oil

Crude vegetable eateriala

Hides, Bkina

Mangaaes* ore

Cobolt etc.

Olive Oil

Mais*

Ore*

Altwiniua

Tin (unwreught)

Diamond*

-Tin or*

Cotton need

Spioea

1

2

3

4

5

6

13.8

11.9

7.6

7.1

5-6

4.4

13.8

25-7

33-3

40.4

46.0

50.4

Asbesto*

Son f•rrou* metal scrap

lead Ore

I*ism1 Oil

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

.26

27

26

29

30

31

32

33

34

35

36

37

38

39

40

41

3.9

1.0

34.3

3=6

2.8

2.4

2.3

2.3

2-3

2.0

1.8

1.7

1-5

1.2

1.2

1.2

1.1

1.1

57.9

60.7

63.1

-<S5.1

67.7

70.0

72.0

73.8

75.5

77.0

78.2

79.4

80.6

81.7

82.8

83.8

0.9

0.8

0.7

0.6

0.6 .

0.5

0.4

0.4

0.4

0.4

0.4

0.3

0.3

0.3

0.2

0.2

0.2

0.2

84-7

85-5

86.2

86.8

87.4

87-9

86.3

88.7

89.1

69.5

89.9

90.2

90.5

90.8

91.1

91.3

91.5

91.7

Algeria, Libya, TT.A.B. Higeria and Gabon

Zambia, Congo (Leopoldville) and Uganda

Ivory Coast, Angola, Uganda, Ethiopia, Hadagaacar, Kenya,

Congo (Leopoldville), Ruandi, Burundi, Cameroon, Tanzania

Ghana, Nigeria, Ivory Coast, Cameroon and Togo

Algeria, Morocco and Tunisia -

Cameroon, Congo (Brazza), Congo (Leo), Gabon, Ghana, Ivory

Coast, Central African Republic, Nigeria

U.A.H. Sudan, Uganda, Higeria, Tanzania, Congo (Leo), Mozambique,

Chad

Higeria, Senegal, Sudan and Niger

Algeria, Ethiopia, Kenya, Madagascar, Mali, Morocco, Higer,
Higeria, Sudan, Tanzania, Tunisia, Upper Volta and U.A.H.

Libya, Morocco, Tunisia

Cameroon, Dahomey, Ethiopia, Madagascar, Mali, Bhodesia, Malawi

Senegal, Tunisia.

Morocco, Tunisia, Senegal and Togo

Liberia, Sierra Leone, Horocoo, Tunisia, Angola, Guinea and

Mauritania

Mauritius, Reunion, Mozambique and Madagascar

Nigeria, Sierra Leone and Dahomey

Nigeria, Liberia and Congo (Leopoldville)

Angola, C.A.E. Eenya, Madagascar, Mozambique, Tanzania

Ivory Coast, Somalia, Guinea and Higeria

Cameroon, Conga (Brazsa), Congo (Leo), Ethiopia, Ball, Higer,

Nigeria, Senegal, Sudan, Uganda

Senegal, Nigeria.

Congo ILeopoldville), Nigeria

C.A.H. Chad, Congo (Braaza) , Congo (Loo), Ivory Coast,
Madagascar* Mali, Mauritania., Morocco, Senegal, Sierra Leone,

Somalia, Sudan, Tanzania, Tunisia*

Angola, Cameroon, C.A.E. Chad, Ethiopia, Guinea, Kenya, Libya,

Madagascar, Mali, Moroooo, Mozambique, Higer, Nigeria, Rhodesia,

Malawi, Senegal, Somalia, Sudan, Tanzania, Tunisia, Uganda, U.A.H.

Kenya, former Federation of Bhodesia & Hyasaland, Mozambique,

Uganda and Tanzania*

Ghana, Horooco, Gabon, Ivory Coast, former Federation of

Bhodesia and Eyasaland and Congo (Leopoldville)

Congo (Leopoldville)

Libya

Morocco, Hhodesia & Malawi, Tanzania rJ

Congo (Leo), Madagascar, Bhodesia, Malawi /

Ghana, Guinea, Tanzania

Nigeria, Congo (Leopoldville)

Sierra Leone, Angola, Congo (Leo), Congo (Braasa)f Tanzania,
Central African Republic and Ghana.

Congo (Leo), Higeria and Uganda \

Dahomey, Sudan

Ethiopia, Madagascar, Sudan, Togo, Tunisia.

Algeria, Angola, Chad, Cameroon, Dehoaey, Zambia, Ivory Coast,

Kali, Mauritania, Morocco, Niger, Senegal, Somalia, Tunisia,

Uganda, Upper Volta.

Former Federation of Hhodesia and Hyasaland

Kenya, Libya, Rhodesia, Malawi

Morocco, Tunisia

Cameroon, Congo (Leo), Nigeria
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Imports of industrial

Commodity

Fetraleua

Copper

Coffee

Cocoa

Vine

Vood

Cotton

Groundnuts and oil

Vegetables, fresh

Citrus fruits

Tobacco

Phosphates

Iron Ore

Sugar

Pala kernels and oil

. Bather

Sisal

Bananas fresh

Oilseed, cake and Baal

Pala oil

Crude vegetable Batter a.e.s

Hides and skins

Tea

Manganese ore

Olive oil

Maise

Ores ft oonoentratee of non-

ferrous bass aetala

Bauxite A AluBinus

Tin, Ore & Metal

Diamonds

Cotton aeed it Oil

Spiees

Bran ft Pallard

Fish

Asbestos

Son-ferrous Beta! scrap

Lead ore and netal

■Fable 1.6

oountries from developing oountries

; jS age Distribution of

' Ho close

and Afrioa-*

1962

Exports from

countries

A close

substitute indus.sub.

100

100

34-6

100

100

100

100

72.3

100

69

100

32-7

66

27.7

A close
nat. sub.

76.6

100

32.7

61

100

55

35

developing

Prod, of

ind.countriet

100

100

100

100

31

23.4

100

100

100

100

100

100

39

34

100

100

45

100

100

■

100 :
i

65

100 ;

100 ;

160 :

100 ]

classified

African

UTo Close

aooording to

E/CK.14/WP.1/4
OAU/TBAD/3
Appendix A

Paga 8

kind of composition*

Exports, Value in '000 tT.S.8

A close

substitute indus. sub.

363,664

339,742

25,193

59,532

43,915

38,507

40,552

14,877

16,011

941,993

127,433

82,996

23,811

34,928

51699

274,867

A close

sat* sub.

173,93a

92,682

23,811

34,164

54,159

14,962

4,667

398,383

Prod, of

ind. oountries

660,328

570,639

269,995

211,063

57,252

53,135

132,075

115,164

110,701

110,687

109,724

96,177

21,843

17,993

48,256

30,869

12,241

22,424

25,797

19,756

8,666

12,139

11,199

10 86fr

15,598

2,754,537

Souroest Table 1.2 Appendix 1, United Batioas Conference on Trade and Development - Conmodity Trade Vol. III.

j/ Excluding South Africa.
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Table 1.9 Africans

1949

. 1950

1951

1952

1953

1954

1955

. 1956

1957

1958

1959

I960

1961

1962

1963

1964

Average

Annual change (%)

lumber of annual

declines

Volume of export's

increase I948-I964

or 1948-1963 ($)

Yalue of export's

increase I948-I964

or 1948-1963(^0

I964 - preliminary

Annual rate of change of

Cocoa beans

-21,2

+17.2

+24.1

- 6.8

+ 6.8

+44.4

-21,9

-22.0

+ 5*6

+15.8

+10.0

- 5.0

- 2.1

- 0.1

+ 2.6

'+ 1.3

12.4

7

, 93«9

30,. 3

data

Palm

+25.9

-14-4

+29.0

- 7.4

+ 3-1

- 7-9

-15.3

+ 2.3

-13.6

+16,9

+20.4

~ 3.3

-22.8

-11.0

+18.4

a *

14.1

■ 8

- 3.3

1.2

1948-1958, 1964 - calculation based on world'

Sources? FAO Trade Yearbook 1952O

ECA Statistical Bulletin
1955? 1959
for Africa

Cocoa Market Report, 14 August 1965
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commodity export c

Kernels Gound-

nuts

+15.7

-36.8

- 4-0

+52.3

+ 4.0

+24^3

-17.8

+36.2

- 1.4

+ 8.1

-14.1

+29.7

- 1.2

+ 7.3

* *

18.1

7

129.7

77.3

sarnings (fo)

Sisal

+10.4

-10.1

+77.4

- 6.7

-40.5

-14.0

- 3.4

+ 4-8

•- 6.8

+11,4

+28.0

+21.9

- 9-8

+15-5

+38.2

■

19.9

7

111.6

98.2

s- average export unit value„

t November 1965

1/ Excluding South Africa.




