Distr,
LIMITED
ECONOMIC AND SOCIAL _Ci)L‘NCIL . -

ECONOMIC COMMISSION FOR AFRICA

THE GENERAL STATE OF INTRA-AFRICAN TRADE,
ITS OBSTACLES AND POTENTIAL

HB1-1693



1a

11,

IIT.

Va

Vi,

CONTENTS

Introduction

The share of Africa in world trade
Structure of African trade

The state of intra-African tr&de

Obstacles to the expansion of
intra-African trade

Potential of intra-African trade

E/CN.14/WP.1/141

Par hg
1-3

4-5
6-9

10-14

1531

10-17
18-24



w/eN, 14 /up,1 /1AL

I. INTRODUCTION

1. The African region, like any other region, has had and still has economic
links with the rest of the world. These linkapges manifest the progressive inter-
connexion of the world economy over the last two or more centuries which has brought
into existence a set of processes which has affected, albeit in radically different
ways, all peoples touched by this interdenendent economic system in all parts of
the worid. The connexicns are sometimes obvious and direct, sometimes obscure and
highly indiréct as are their imp[iéations for the national, repional and sectoral

cohesiveness of the economiecs.

2. The interdependence of the world ecoromy is an acknbwledged fact and
the desirability of an interdependent world economic system derives from the fact
that no country is endowed with all natural resources. However, within the existing
interdependent world economy, the utilization of the world reéoufces is skewed
towards benefiting only one section of the world community, This situation is a
manifestation of inequality in world power stiructure Jirected at obtaining as much
as possible from a given amount of resources. The African region has not been able
to derive much benefit from the present sitﬁatinn of the interdependent world
economy nor are there better nrospects on the basis of existing reilationships. The
African region has lons rcalized that the world economic system, while enriching
other repions, has also impoverished African countries. African voices have been
heard at various international fora but thése voices have not yielded much when

measured by what has so far been done to rectify the system.

3. Africa is the least developed réﬁidﬁ in the world and African economies
are characterized by relatively strong fféde:ties with develcped market economies
and relatively weak trade links with each other and in some extreme céses there are
no trade links at all. This situation can and nust be changed by African countries.
The purpose of this study is to show the share of Africa in world trade and describe
the structure of African trade first, and secondly to analyse the state of intra-
African trade, diagnose the ohstacles to the promotion of intra-African trade and

identify the potential for expanding intra-African trade.
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IT1. THE SHARE OF AFRICA IN PMRLD TRADC

4.  Generally sﬁeaking the share of African trade in world trade is very
small, ranging from 3.85 per cent to 4.7 per cent of world trade during the
period 1970»1979. Table 1 gives the value of world trade and the share of Africa
in that trade. Table 1 also shows that African exports as a percentage of world
exports wefe relatively higher than African imports as a percentage of world imports
during the period 1970-1979. In absolute terms, the value of world trade increased
more than five times from a level of $574.1 billion in 1970 to $3 010.7 billion in
1979. African total trade increased from a level of $23.6 killion in 1970 to
$126.4 billion in 1979, representing a more than five-fold increase over the period.
It is interesting to ﬁote that the average anmual growth of total world trade was
17.8 per cent for the period 1270-1979 while that of African total trade for the
same period was 18.5 per cent; for developing Latim America the average annual growth

was about 20.3 per cent during the same period.

5. These figures indicate that trade relationships between the African
region and the rest of the world have not changed significantly from what they were
in 1970. However, African imports as a percentage of world imports rose from
3.7 per cent in 1970 to 4.1 per cent in 1979 while the share of the African region
in world exporfs remained at over 4 rer cent during the period under review. From
the figurs given in table 1 and the analysis thereof it cannot, however, be concluded
that the implications of trade relationships on socio-economic development in 1979
were the same as in 1970. The implications of the terms of trade on socio-economic
development are considerable importance since they have changed drastically from
what-they were in 1970, The increase in the percentage share of African imports
may partly reflect the general price increase in world markets of the major African

imports.



Table I. World trade and share of Africa in world trade

(in millions of United States dollars)

Total worid trade African trade African trade as a percentage
{(Current values in millions of (Current values in millions of of world trade

Year United States dellars) tnited States dollars)

Imports Expor%s . Total Imports Exports Imports import Exporis Y tal
1979 294 100 280 000 574 100 11 020 12 580 23 600 3.74 4.49 4.1l
1971 328 300 314- 100 642 400 12 640 13 000 25t640 3.85 4,13 3.99
1£72 383 600 372i300 7 755 900 13 880 15 320 29 200 3.61 4.11 ' 3.85
1973 528 600 517900 i 043 500 18 170 21 590 39 760 3.43  4.16 3.79
1974 773 300 768 900 1 542 600 28 420 39 530 67 950 3.66 5.14 4.40
1373 801 000 788 000 1 589 00N 37 960 35 170 73 130 3.73 4.45 4.60
1976 910 400 896 500 1 806 900 38 510 42 560 81.070 4,22 4.74 4,49
15/7 1 045 000 1 QI8 400 2 063 400 48 100 49 020 97 120 4,61 4.79 4,71
1478 1 207 000 1 175 500 2 382 500 56 900 45 810 102 710 4.71 3.89 4.31
1579 1 522 900 1 474 800 3 010 700 60 620 65 820 126 440 4.0 4.42 4.20

Source: United Nations, Monthly Bulletin of Statistics, vol. XXXV, No.2, February 1981.

abeg
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ITT. STRUCTURE OF AFPICAN TRADE

6. According to the Standard International Trade Classification and as
shown in table 2, the African region has been a net exporter of the commodity

items covered by the following categories:

SITC: (9+1) Food and live animals, beverages and tobacco

SITC: (2+44) Crude materials (excluding fuels) plus animal and vegetable
oils and fats

SITC: 3 Mineral fuels and related materials

7. Of the three catepories, it is c¢lear from table 2 that the largest
export surpluses were recorded in mineral fuels etc. and- that- the smallest
surpluses were in food and live animals. However, out of ten classifications of
total traded commodities, Africa had been a net exporter of only three categories
mentioned above and a net importer of seven. It is even more striking to note
that the categories of food and live animals; crude materials excluding fuels;
and mineral fuels etc., in which the African region is a net exporter, are composed
mainly of items that are regarded as raw or semi-processed materials. Data in
table 2 clearly demonstrate that the African region is a net exporter of raw -

materials and a net irporter of processed commodities.

8, "With regard to the categories of beverages and tobacco; chemicals;
basic manufacturses; machinery and transport equipment; miscellaneous manufactured
goods; and goods not classified by kind, Africa had beén a net importer during
the period undér review. The largest import surpluses were registered in basic
manufactures; machinery and transnort equipment; chemicals; and miscellaneous
manufactured goods, in that order. The smallest import surpluses were recorded
in the category of beverapes and tobacco. The excesses of imports over exports

are, ceteris paribus, a measure of Africa's excess demand for the commodities in

question, while export surpluses may not represent excess African supply over
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African demand for the products in question. It may be mentioned in passing
that a number of factors account for net exports being recorded. For example,
the region may be a net exporter of a commodity because the producing countries
prefer to export to developed market economies to earn convertible currencies or
because the products ar¢ produced by subsidiaries of foreign companies whose
main objective is to supply the parent companies with the raw materials. During
the first half of the 1970s, the African region was a net exporter of products
covered by the category of animal and vegetable oils and fat but during the

latter half the region became a net importer.

9, Although the analysis of the structure of African trade is based on
aggregated product categorization, it is nevertheless indicative of the fact that,
by and large, most African countries are largely producers and exporters of raw
and/or semi-processed materials while they mostly import manufactured goods. An
attempt to analyse the structure of African trade on the basis of individual
products is beyond the scope of this study as it requires an analysis of each
individual product with a view to identifying the obstacles to promoting

intra-African trade.



Vable 2¢ Value of developins Africa's imports and exports by SITC

soetion (faoeb) for selected years .
{in millions Uhited ‘tates dollars)

1970 1972 1974 1976 1977 o 1978
SLEC Imbort ixport Import xport Import Zxport Impert Ixpori Import Ixport Import Ixport
~ Food, beveragces, _ .
tohacce (0#1) 1580 3070 1928 3186 4892 5165 5242 6083 6459 .8 137 7 423 7 A
- Crude materials
{ exchange fuels)
oils, fais (2+4) 510 2 440 632 2830 1545 5879 1453 4879 1983 4994 2098 4 829
~ Animals and vegetable '
oils and fats 4 198 318 515 555 482 375 661 410 796 81
- Mireral fuels and '
related materials 3 7006 4 070 667 6294 2 718 23 260 3125 26 865 3625 30 794° 3850 27 464
~ Chemicale 5 970 145 1164 189 2563 382 2734 331 345 451 3913 520
~ Fuchinery 7 4 580 68 6 3% 114 11 786 124 19 435 114 23 450 123 24 983 146
~ Other marufactured goods (648} 3370 2400 3855 2087 & 25 3803 9905 2979 12 606 3 140 14 089 3 149
TOTALg/ (0-9) 11890 12 210 14 S13 14 796 32 11& 38 705 42 634 41 356 52 497 47 762 57 507 44 057

Hote: 1.

.

sources:

T'ot including trade of Zimbabwe.

The total in this table does not agree with that in table 1 among mainly to frequent revision of the latter, The figures
relating to imports (feoeby in particular are subject to revision and they are likely to be lower, if adjusted, than

they appear to he here.

United Iations, Monthly Bulleting of Statistics June 1978, July 1880
United FMations, Statistical Yearbook 1978.

3 abeg
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Iv, THE STATE OF INTRA-AFRICAN TRADE

10, Tablc 3 shows intra-African trade as a percentage of ftotal African
trade for the period 1970-1979. The highest sharc was adhieved in 1970 whexn:
it was 7.2 pef“cent and since that year a declining trend set in until a 1w
level of 3.7 per ccnt was recorded in 1978, The latest estimates chow that
intra~African trade as a propartian »f the region's total trade has not risen
;above 359“Pef cent (see fgble 3); )

*

1L+ Tt will be noted that from 1970 ta 1979 African imports originating

in the African regisn as-a percentage af tAatal Afriecan imparts registercd o
higher properticn than that Af exports, except far 1978 when the share of ’
African exporis to the Africen regisn was higher than the percentage share

of imports, In 1970 intra-African imperts os o percentage Af fotal African
imports registered a high level of B,1 per cent but fell tr a low level of

395 per cent in 1978 and did nat recover from that level significantly in
1979. Intra~African exports, #n the ether hend, remained above 4 per cent

during the period under review except for 1979 when they fell to 3,6 per cent,

12. These figurecg suggezt that the African propensity to import from
the region has declined either because of inward loocking import—substitution
policies or preference for extrao-regional imporis or qgn—availability of the
goods Qithin the African region. Similarly, the decline in intra~African
exports can be explained by the same factors including the desire te esarn
convertible currencies. All in all, the decline in intro~African trade as

; . :
a percentage of total African trade was due 1o a decrecase in both imports

from and export to the African region although imporic contributed a somewhat

larger proportion, particularly during the latter half of the 1970s.



E/CN.14/WP.1/141
Page 8

Table 31 Share of intra~African trade in total 4rade

of developing ifrican countrics

S8 .

Total tracde . Intre~African Trade
in millions of Intra~ifrican Trades as a percentage of -
United States dollers ‘ total trads

e - -~ :

Year Imports Exports  Total  Imports Eﬁports Total Imporits Exporis Total

1970 11020 2580 23600  895% 814 1709 B 65 7.2
1971 12 6400 13000 25700 773 703 1476 61 5.4 5T
1972 13 880 15 3207 29 260 895 8L 1707 fud 5.3 5,8
1973 18170 21590 39760 1165 1059 2204 6.4 49 5.6
1974 28120 39 5% 67950 2023 1839 282 7. 4.6 5.7
1975 37 560 35170 73130 2138 1946 2082 5.6 5.5 5.6
1976 38 510 42 560  BL 070 1 883 1712 3595 4.9 4.0 4.
1977 48 100 49 020 9T 120 2 251 2 046 4 29T 4T 4e2  4ad
1978 56 900 45 810 102 710 2 C21 T8y "3 858 245 4037
1979 60 620 65 820 126 440 2 601 2 365 4 968 A3 3.6 3.9

g/ Excluding Zimbabwe

Sources: United Nations Manthly Bulletin of Statistics, July 1980, Yearbnok

~f Internntinnal Trade Statistics, 1976

* Calculated by adding 10 per cent on the value of intramAfrissn experis.
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13, Although the tendency towards import substitution is said to have
been partly responsible for the relative decline in infra-African trade, there
are many indications that-thisz was not a decizive factor in changing the upward
trend which characterised trade before 1970 into a declining one up te 1978,
if only because import substitution mainly affects manufacturcs and these
feature prominently in Africa's tradec with the develepcd countries, It is
interesting to neta however, that the clearly identificed declining trend in
intra~iAfricon trade aciunlly corresponded with the period of accentuated
menetary instability in the world, pariicularly from the beginning of the 1970s
and the prolonged recessicn in Western countries from 1974 which decrcased the
expected demand for and prices of their major export products, resultihg in =
reduction in their over-all purchasing power, The declining trend waz also
closgely linked with the long—term trend towards increasing impertis of capital
goods and industrially produced raw materials (synthetics, plastics, rolled
metal products, etc.) and with impérts oif ingreadients and components from

industrinl countricese.

1de  I% should be observed that some of these imports centributed to a certain
degree towards the modernization of both production and consumption patterns,
but many Africon countries have failed to mnintnin o reasoneble halance in

this regarde Imports of foreign-produced raw materials, ingrcedients and
components have gradually cbsorbed ever increasing portiecns of nvailatle
foreign exchange, thus further rcducing the means of paying for imports from
neighbouring and other Africon countries, In addition, sharp rises in petroleum
prices Have also diminished the ability of non—oil-producing African countries
to import not just from outcide but also from within the African region. What
can be said with a fair amount of certainty is that the low level of intro-
African trade and the declining trend are manifestations of the existence of

obstacles to intra-African trade,
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Ve CBSTACLES TO THE EXPANSION OF INTRA~AFRICAN TRADE

1%« &n analysis of the state of intra-Africon trade revenls that intra-
African trade is nod only at a very low level but is actually declining, There
are numerous footors limiting the expansion of intra~ifrican trade and unless
these obstocles are identified and removed and the relevant institutions and
infrastructure to facilitate such trade are introduced and actually implemented
ot both tho)rcgional and subregional lovels, the devel of intra—ifricon trade

not only may not rise but mey actunlly centinue to decrcase.

16, One of the fundamental fractors in the low=level of introeAfrican
trade is the divergence betwoen African production structures and demand
patterns, Most African coundries arc primary producers vhereas their most
pressing needs are for menufactured goods in which developed countrics have
at present a clear comparative advaniage. The materinl manifestations of
underdevelepment are here expressed as the dynomic divergence in the pattern
of domestic/subregional resource uss, domestic or subregional demand and needs,.
Thus, the principal gool must be to scck o dynamic convergence of production,
demend and neeas. Te the extent that therc are serious divergences between
production structurcs and demand patierns within the Africon region, this
represents a formidable obstacle te the promotion of intro~dfrican trade.
Thercefore, production in African eountries should be oricnted towards African

markeiss

17« The expansion of intro~Lfricon trode is also hindered by a variety
of supply constainis which arise becausc of weakhiesses in gquality controls
particularly in manufactﬁred.goods. Prospective importers will naturally look
for quality goods =t reasoncble prices, Some manufacturcd products criginsting
in African countries are of pocr quality and are sometimes overpriced thereby
meking them uncompetitive within the African regiones The fact that quolity
and technical standards including standards of measurement are not harmonized
within the African region constitutes mnother sel of obstrcles to the

promotion of intra~African irade.
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18, Another cobstaclc to intro-African trade rclated to supply constraints

is concerned with insufficient utilization of local or subregicnal raw
materials with the conscquent low valuc sdded and difficulty in sotisfying
rules of origin requirements in cases where subregional intcgration and
economic co—~operation schemes have been estocblished, This situation e
menifested by unreliability of Africen supplies which, in turn, points to the
ingufficiency of planning of specialization and subregional complementarity to
ensurce long and economic production runs at subregionel or regional levels,
Intra—~African trade depends upon the availability of goods produced within

the region at reasonable prices, 1In addition cost structures of individual
alrican »roducts arc uncompetitive compared to similar products from developed
market cconomies, Whatcever the reazsons are for such uncompetitive cost struc—
tures in neighbvouring African countries as ccompared to cost structures in
developed couniries, the fact is that such differences compel importoers teo

depend on gupplics from abroad,

19. The above supply consiraints are verified by the contradictions
apparcnt between the statistical dato given in tables 1 and 2 above and theosc
given in table 4 bhelow, It has becn sghown earlier that Africa is a net
exporter of products classificd as food nnd live animals (table 2) but table 4
contains figures that indicate that Africa is a net imporier of processed
products falling under this category., For instance, Africa imported cannecd
meat valued at $51,540,000, 65, 879,000 and $70,507,C00 cnd cxported canncd
meat valued at $33,885,000, %20, 873,000 and 311, 855,000 in 1976, 1977 and
1978 respectively, The disperities betwecen African imports and exports of
sausages, canneéd meat, and prepared/preservod meat ns shown by large trade
deficits paritly confirm the arguments advanced zbove on the incdegquacy of
production structures in terms of rcliability of supplics, and uncompetitive-
nese of cost structures. The row matcerials from which thcose imports are
produced are available in abundance within the African rcglon zs cvidenced
by the fact that the African region is a net exporter of live esnimals, Parg
of the explana'icu-for trade deficits lies in the inadequacy of marketing

and physical infragtructures, which iz discussed later on,
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22, The samc iz true of other trade items in the classification of food
and live animals, The import deficits represented by the differentinzls between
imports and exports of milk (condensed, dry, fresh), butier, and chcese and curd
indicate thot supply constraints are a major obstacie to intra-African trade
and that demand for these items in the region is highe. In the case of canned
meat or nead proparcd and preserved, only scven African countries {Ethiopia,
Kenya. Madogoscor, Secnegel; Swazilend, the United Republic of Tanzania and
Zimbabwe) wore exporiers although %heir exports foll far short of the demand
for these itoms as shown in table 4., Only three countries (Kenya, Madagascar
and Soncgal) sxpert sausages, mainly to Buropc.

21, Statistical data contained in FAO Trade Ycarbook, 1978, volume 3P
show that only a few African countries produce and export some of the products
covered by the category "Food and live animels". A somple of these products

and the couniries that preoduce and export them is az followss

Leggs in shell: Kenya, Ethiopla, Gabon and the Ivory Coast
Ceronlss Zimbabwe, the Higer, the Sudan, Mozambique, Morocco, Malawi,
ladogoscar, Kenyn, the Ivory Const nnd Egypt.

Whoat 4 flour + wheat cquivalent: the Ivory Coast, Kenya and Tunisia

lleizes Zimbobwe, Kenyr and Zambia

Potatoess Algeria, the United Republic of Camercon, Egypt, Ethiopia,
tre Ivory Coast, Kenya, Morocco, Sencgal, the United Republic
of Tenganic ond Tunisia,

Tomatocs.: Morocco, Senecgal, Liberia, the Ivory Coast and Egypt.

Orongess tangerines elcos Algeria, Egypt, Morocco, Scnegnl and Tunisia

Cottonsged oil: Kenya, Sencgal, Burundi, Zgypt, Ethiopia, Nigeria,
the Sudnn, the United Republic of Tanzania, Mouritius
and . Upper Voltaa

Animnl of1 + fabs i gremse: Kenye

Bananas: Angela. the United Republic of Cameroon, Cape Verde,

Tguotorial Guince, Ethiopia, the Ivory Coast, Modagascar

and Scnegal,




Table L: ,Developing Africa's imports and exports of selected items

(thousands of United States dollars)

e

Trade EBalance (&xport-Luport)

1976 1977 1678 1976 977 197
Lasort Export Tmport Export Toport Zxport

Meat, fresh, chilled, frozen 172 470 77 395 208 287 83 750 43 L1IE EQ 347 05 072 -179 497 ~27L 09

Mieat,dried, salted or smoked (012) L 789 2 580 € 144 2 573 G 029 2 765 -2 197 ~3 571 £ 26F

fleat canmed naee.s. (014 ) 51 540 3 885 65 R7¢ 20 873 70 567 11 8RS -17 €55 ~L5 O0F —FR fe

of vhich sausages loth.2} 5 £25 17= g2y | 2§A. i& 752 125 -5 707 -2 QL4 ~U, &2
Other prepared meat (014, 9; 45 B35 31 016 55 612 19 336 5H 7350 11 161 ~14 719 -7 277 hE ELL
Bovine:cattle (001.1} 115 070 116 708 702 608 127 373 2R OAF 152 953 1 £25 ~7T 23 -107 112
Sheep, lambs w:d gozts (o01,2) 47 572 G4 930 82 312 7 GRS £3 201 120 997 17 EZ -2 22 €7 700
iilk - concdensad, dry, fresh (022) L28 L2h 3 394 504 987 92 £01 142 3 250 ~£2% 030 £02 0C7 567 272
Sutter (023) 112 411 1 €83 114 225 - €50 192 208 2 778 ~110 728 ~112 LEF 179 217
Cheese and curs. 3 32 114 70 510 S4R Ch 74€ 201 52 228 56 968 =B TLE
Fggs in shell 17 412 530 31 530 R23 56 8RR 273 -15 882 -31 007 -£6 572
Cereals {041, T4FE.1, 045.2,

045.9, OLE) 227 124 15 480 PRGBS 11 727 300 245 18 O ~211 E44 ~2ht 258 ~224 7FF
heat 4+ flour + wheat eqguivalent 7.1 927 3 iOA 1 712 580 TOAAT 2185 7¢E G828 =1 /2 8323  ~1 711 O%F -2 147 9F8
Rice 253 027 9L 240 B41 191 71 134 852 217 ©5 020 —1BR 707 470 0”7 778 199
Iaize 122 26C 20 490 20G 822 16 310 271 592 &5 77¢ ~172 357 -1C8 =12 -211 212
Pulses (054.2) €0 36E 114 564 73 L4750 751 76 568 72 013 LE 228 25 304 ~4 BRE
Potatoes 54 700 €5 512 £9 612 £0 D14 8 3k2 27 422 10 818 ~$ £99 -37 920
Tomatoes fresh (05444 ) LSh 30 326 830 27 €13 U5 36 333 29 832 26 785 B 408

£1 obegq

TP/ T an/y1 ND/3
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22, In addition teo thc supply comstraints outlined above, 2 number of
other obstacles to the cxpansion of intra~-ifrican trade moy be due to commercial
policies, marketing and infrastructural situsniions., The role played by each
category of obstacles in retarding inirea-African trade varics from'country to

country.

23, A1l Africon countries usc toriff snd gquasi-tariff barriers to
regulate the movement of goods among themsclves nnd between them and the rest

n -

of the world, The reasons given for the usc of taAriff snd quasi-tariff?
barrieré are many and varied. The more common arguments seom to be noational
security, protection of infant indusiry te promote diversification of
national economies or promotion of scli-relinncc. .Hhatcvor the merits or
demerits of these arguments, the point is thot foriff and gquani~terifr
barrisre arc ameong the many obstacles to the éxpansion oi intra-Africen trade,
This factor is relevant since African countrics discriminatc againet each
other in the use of thesc policy instruments in particular to protect textile

industries which ‘lo not compete with oveorscas but with other Africoan industries.

2/ Alongsice tariff barriers coch Africen country utilizes quantitativé
barricrs cnd prohikitions to Trustratc the movomont of goods across its
national houndaries. Import and cxport liccnces st foreign exchonge licences
are formg of non—tariff bharriers. A numbor of African counirics requires
importcrs and eXportcrs to stipulate import sources ond export destinations,
Others require advonce import deposits cg well as imposing epecial charges
for acquiring forcign exchange cnc import licences. The juctificotion for any
of these forms of trade control is the same or similar to that for imposing
tariffs. The important point to be made hore is that whilc such barriers
arc applied to imports from overscas and other African countrics, such
measures tend to frustrate intro-African trade moro soverely than trode
with developed countrics not only because of better knouledge of and, in
most cases, better repuiotion of goods originoting in tho latter but alsc
the numerous itrade promoting incentive offerud by developed countries such
a8 availlability of credit arrangements to Cinance African importsrfrom

abroad, Buch srrangements are not aveilable for intra-ifricrn trnde,
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25 Balance of payments preblems have bhccome o scrious obstacle to the
promotion of intra-African trade, Because of thoe acuteness of the problem
of the balance of pzymentis mony countries rcsort to all forms of trade restric—

tions with rcspect to imports, and embark on import-substitution programmes.

26e Intra-African trade is hamperod by the very high transport costs between
African countries. These costs are a rezuld of the inadegquacy of physical
infrastructures such as rollways and rosds. The inadeguacy of transport and
storage facllities at the national end subregional lévels reduces the volume
of internal and internationcl Prade. The inadequacy of transport, storage

and communications facilitices in Africa constitutes yot another set of
obstacles to the exponsion of intro~African trodco. It ié sometimes casier
and.even faster for o sentral African countiry %o obtain imports from Eurcpe

than from a sister country in the Eastern or West African subregion just

becouge of the inadequacy of tronsport.

27« Even if the above consirainis were removed, intra~African trode would still
be faced with morketing problems, First, there is o serious lack of inférmation
about the avnilability of Africon producis. Producors/exporters and consumers/
imperters have not enough information on warkcts for their products and the
availability of products respecitively. HMarket conditions in any one African
country are largely unknown to the majority of Africon countries, Closgely
rclated to this problem is the lack of merketing know—how ond the inadeguacy

of funde for markzting, complicated cxport endé import procedurcs ond documen—
tation, insufficicency of sxport incentives and tho absence of strategies for
making African traders dircet their commercial c¢fforts townrds Africen markets.
These problems indicate theot the African region lacks adeguate trade promoticn

arrangements,

28. In addition to the afore-mentioned, lack of creiii arrangements to

encourage intre—African trode, fthe inadeguacy of clearing and payments
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srrangements between or among Africen countriss and the inconvertibility of
national currencies constitutc another obztacle to the promotion of intra—

Afriean trade,

29, The combination of supply constrdints discussed earlicr and the
marketing and infrastructursl obstacles presents a formidable challenge in the
arca of ihtra—&frican trade, It is clear that these obetacles nced to he
toekled in 2 systematic manncr, Those obstacleus cesociated with trade information
and trade promotion arrangcments fall within the province of trode promotion
erganizatiens, export proﬁotion centres, chambers of commerc: cnd all other
institutiens eoncerncd with trade., Iit is thesc African insvitutions that
should previde information on Airicen products, assist African traders in
direeting their efforts toﬁards African markets, cssist dfricen countries
in devising marketing strategles and in simplifying cxport and import

proccdures and documentis, ctc,

304 The closc economic, particularly trade, tics that cxist betwecon
each African country ond countrics outside Africa are ﬁhat they are partly
because chambers of commercc, trade promotion ocrganizetions or cxport
promotion cenires have played an important role in identifying markets and

sources of supply and partly because of the rols of historical legacy.

31s The time has come for African Chambers of commerce, trade promotion
centres or export promotion centres to play o similar rcle insofar as intro~
Africen trade promotion is concerned, They could and should assist also in
the ildentification and generation of trade opportunities, identification and
introduction of commercial partners and strengthening of linkages botween

trade and production within the African region.
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VIe POTENTTAL OF INTRA~iFRIGAN TRADE

32y The snalysis of the gtate of totnal African trade and indra~Africen

=

trade has revealed that 95 per cent of total African trode is with countrics
cutside the African regions Intra-Africon trace cccounts for less than 5 per
cent ol total African trade and it has entered n leclining frend sinee 1970,
Notwithstanding tkis, the potential for the oxpansion of such 4radc is clearly
substonticl,
‘33, Wo less clemrlj the realization of this_potential_wili cepend upon |
the extent to which Africen Governments;'producer: anl 21l frade érgnnizations_
commii themselﬁes fo icentifying products thed can v Iraded among African.
comnirics and the efforts sxeried in actually Qrienting {heir production. and .
commercizl nctivitiss towards African markecis. The existence of large
differentials hetwee demand/consumpﬁion and. supply/production in any national
or subrcgional merket for some products iz an indieccsor of the possible oxistence
of cxzportable surpluses or production coliecicncics waiceh othsr countries or

subregions could =xploit, In discussing the goneral stntc of intra—ifrican

trade 1t was shown thot the Alrican rogion vas a not imporicr of products

clasegifizd as renufoctured goods, mochince cnd transport souipment, miscellancous

manufaciured gools, wovernges ond tobacco chemicols, aniwmel ond vegeteblce oils,

and goods not classifivd by kind whilc Africa was . nct cxporter of products

s - i

falling under the categorice of food ond Mve animals, crude materials excluding

fucls, and minerol fuels, elce

27« I% has alse beon showm that the African region i a net importer of
procaessed goods that arc produced from raw meicrials availeble in many African
countries, The expengion »f intre~African trade ihercfore, lics partly, in
the management and processing of the rmw motoerials for distribution within
the region, For preduction eof procescsed goots to trle ploce, markel conditions

in the region must boe knowm ioth to prosent ~nd potential prolicers.
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Accordingly trade institutions‘suoh as chombers of commerce, oxport promotion
centres and related trade intermecdiaries have en important role to play in
realizing the potential of intra-African trade not only by identifying trade
opportunities but also by encouraging producition of goods to be marketed in

Africe.

35« Table 4 abqve gives importe and exporits of selected geoods largely -
falling undsr the category of food and live animals, The cxcess of imports
over the exports for the period 1976-1978 shows an increasing demand trend - e
for those commodities, This table alsc gives total African trade deficits:
and surpluses in sclected commodities. In 1976 imports of canned meat exegeded
exports by $17,655,000; a year later, imports were $45,879,000 more tham
exports; and in 1978 imports were $58,652,000 more than exports. According
to EAOE/ the largest exporters of canned meat were Kenya, Zimbabwe, the .
United Republic of Tanzaniz, Madagascar, Ethiopia, Swaziland and Somalia,
The bulk of these exports werce destined for the European markets, While some
African couniries exported their canned meat fto Buropean and Middle East markets,
African importers were supplied principally from Europe, Latin America and
New Zealand., The reasons for this pattern of trade in canned meat zare sald
to include transport facilities, old-established trade links, credit facilitics,
taste, brand loyalty and gquality rcouirements of the traditional African

consumer groups particnlarly those residing in the urben areas,

36. It is also clear from table 4 that Africe is o nct importer of
sausages and preparced and preserved meate Angola, Botswana, Ethiopia, the
Sudan, Madagascar, Chad, Kenya, Swoziland and Zimbabwe are the largest
exporters of fresh, chilled and frozcn meat (comprising beef and veal,
mutton, pig mcat and poultry)s They export 35 per cent of total African
exports to countries in Burope, 40 per cent te the Middle East and only
295 per cent of their total export in fresh, chilled znd frozen meat is

destined to other African States. This situation should he compared with .

g

1/ 1978 FAO Trade Yearbook, Vols 32
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the fact that the largest importers of fresh, chilled and frozen meat (i.c.
Zeire, the Livyan Arsh Jamchiriye, th Ivory Cosatl, Egypt, Zombia and Mauritius)
and the minor imporiers (Cabon, Seycholles, Reunion, Wigerie, etc,) obtain

their supplics mainly irom some Furopean countrics, Latin América and New

Zealande

37, The potential of intra=African trade in meat is great partly
beeause of the relatively large population of bhovine cattle, sheep and goats,
pigs and poultrys; partly becausc of thc increase in demand for fresh meat,
proecssed meat products with the incrzasing purchasing power in many African
countries and alsc partly duc to ever-incressing marketing difficulties in
traditisnal markets o Burope and the stiff competition from other regions

that Afriean meat faces in the Hiddloe Dast,

38, Therefore, trade promotion organizations (national or subrcgional)
ean expleit this potential by identifying markets and sources of supply
within the Liricen region, Téentification of merkets would stimulate ond
expand production with the conseguent increase in intro-subregionsl or

[al

intre=African fradc in meat. This is possible becouse of relative similaritics

7]
o]

of consumer preferences and tagies; the ease with which products con be
adjusted to local requirements at the nationzl and subregional levels and the
possivility of lowering consumer prices by adjusting quality to actual

consumer nceds in o.particular country or subregion thereby incrcasing not

only the purchasing nower but also the size of the market,

39, The above analysis equally applies, mutatis mutendis, to the potential

Tor intra~ifrican trade in butter, cheosc and curd, condensed, dry and fresh
milk end eggs in shell, The basic row materials ol these products are cattle
cnd poultry, the productior of which varies from country fto country and freom
cubregion to subregion. Countries like Egypt, the Sudan, Zimbabwe, Nigeria,
Ethiopia, Botswana mrd the United Repablic of Tonzoanic are prodﬁccrs of butter

1 .
and ghecs According to FAC- eztimotes, Kenys wos the largest cxporter of butter during

——

2/ FAO Trade Yearbook, 1976 vol, 32,

[NV
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the period 1976-197&, followed by Botswana and Senegal. Consumption of bhutter
shows an increasing trend as measured by increasing margins of the excesses of
imports over exmorts shown in tahle 4. These trade deficits in butter call for
‘identification of consuming areas and orientation and establishment of producfion
processes directed to those markets. This is a task that can be assigned to trade

promotion orpanizations.

40, The potential of intra-African trade in condensed, dry and fresh milk can
similarly be exvloited by identifying present and potential producers. The demand
for milk is very high in Africa as shown in tatle 4, where trade deficits for the
African repion stood at $425,030,000 in 1976 4nd increased to $697,282,000 in

1973. Kenya was the only net exporter of milk during the reriod 1976-1978. Although
Senepal and the Ivory Coast did export some small quantities of ﬁilk, they are

large net importers while almost all other countries are duly inporters of milk,

mainly from Europe; Ethiopia imports milk mainly from Kenya.

41.  ‘The potential of intra-African trade in cereals and related products such

as maize and rice is limited by production constraints. The trade deficits shown
in table 4 simply mean that production falls far short of consumption. While this
‘would seem, at first sight, to limit possibilities for regional trade expansion

in these commodities, there is much room for trade at the intra-subregional level
subject in particular to cron fluctuations hetween neighbouring countries. This
is already happened to some extent among Zimbabwe, Zambia, *Malawi, Botswana and
Mozambique in so far as maize is concerned and ameng a number of countries in

West Africa with respect to rice.

42, The African regicn is a net exporter of fresh tomatoeés, oranges, tangerines,
bananas, green and roasted coffee, cocoa beans, unmanufactured tobacco, groundnut
0il etc., as shown by positive sions in table 4. Only 19 2frican countries recorded
trade in fresh tomatoes of which the largest exporters were Morocco and Egypt.
Although tables 4 does not show trade in fish, the development of the fish trade

in the African repion is largely hampered by preservation and transport facilities.
The bulk of fish trade in Central and West Africa is carfied out in the form of

dried, salted and smoked fish.
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43, The prihcipal producers of tinned or bottled fruits and vegetables export

to the EEC market. Roth the Ivery Coast and Kenya enioy duty—free access to the
EEC market particularly when they export pineapples. ilorocco exports to France

and the Federal Republic of Germany, while Tunisia exports canned vegétables mainly
to Europe. Prospects for increasing irtra-African trade arise from increasing
restrictuions in European markets. However, while some canned products, such as
tomato paste are becoming popular in West Africa in that tomato paste is being

used as an ingredient in the main dishes, relatively very low purchasing power in
most African countries represents a serious cbstacle to the expansion of intra-

African traded in canned or hottled fruits and vegetables.

44, African imports of cottonseed ¢il are about 20 times larpger than exports.
Intra-African trade in cottonseed oil is dominated by tﬁe Sudan as an exporter and
Egypt as an im?orter. To the extent that African demand for cottonseed oil is
largely met by imports from outside the region, there is big scope'fbr production
and diversification particularly in the United Renublic of Tanzania, Uganda,

Mozambique and Angola.

45, Principal African exporters of woven cotton fabrics are Egypt and the Ivory
Coast while iwporters are the Sudan and Nigeria. The United Republic of Cameroon,
Liberia, Sierra Leone and Tunisia are small exporters of cotton fabrics. They
export mainly to Morocco, the Niger, Togo, the Congo, Cﬁad and Gahon. More than
30 African countries in 1975 were importing cotton fabrics from the traditional
exporting countries such as India, Pakistan, China and lonp Kong. The prospeéts
for intra-African trade in cotton fabrics seem to revolve mainly around the need
to devise appropriate pricing policies and special desipns to meet the needs and

demand patterns obtaining in different subregions and countries of Africa.

46. Discussion on the potential of intra-African trade in this study has so far
been largely restricted to selected food items or asricultural products. This
is due to the availability of FAQ trade data. The analysis of the structure of

African trade revealed that the African region was a large net importer of products
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categorized as basic manufactures, chemicals, riscellaneous manufactured goods,
machinery and transport equipment all of which fall under the classification of
industrial products. The very existence of large trade deficits in these product
categories is an indication of the existence of great potential for expanding

intra-African trade in these products.

47. For example, there is great potential for intra-African trade in some of the

following industrial products:

- heavy petrochemical products

- c¢hemicals and pharmaceutical produéts. _
- .various fertilizers (phosphates, super phosphates,'amhonium, etc.)
- producte of wood and rubber industries '
- products of hauxite and alurinium industries

- copper industries and products of copper for construction,

spare parts, telecommunications, etc.

- products of gas and ﬁlastic industries (e.g. ammonium fertilizers,

hags, nipes, bhatteries various packaging materials, etc.)

- -products of iron and steel industries

- 7products of wood pulp and paper industries

- leather and leather products

- apricultural machinery (plourhs, hafrow, nlough discs, threshers etc.)
1= - zinc- and tin products ‘ _
..~ hardware rroducts

. :"-'_‘.w-f. e VY

48. To sum up, in the shert and medium term, prospects for intra-African trade
are good for some products such as meat and meat products, vegetable oil, fish
products (especially canned and dried fish), locally designed cheaper shoes
{babouches), cheap cotton textiles, milk powder, mango juice, sliced manpo,

tomato paste, hides and skins, cheese, canned pineapple and pineapple juice. This

is so because of some similarities of consumer preferences and testes at country
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and subregional levels; the ease with which products can be adjusted to local ,
requirements; the near absence of rigid sanitary requirements§ the eése with

- which trade information can be obtained because of bilateral tradeﬂag:eements '
and subregional integration schemes actually established and envisaged throughout ‘
the African region, and the increasing awareness to promote intra-African trade as
a result of the directives given by the Heads of Staté and Government in the

Lagos Plan of Action.

49, In the medium and long term there is great potential for intra-African trade
in industrial products provided trade promotion organizations orient their trade
efforts towards African markets. Imports of industrial products from outside the
African region could be replaced by those produced within the region if development
plans of African countries were co-ordinated and gearcd towards African markets.

As clearly spelt out in the Lagos Plan of Action, the expansion of intra-African
trade in industrial products will substantially depend upon the pace at which

jointly owned multinational enterprises are ostablished among African countries.

50; ‘ To exploit fully the potentiall of intra-African trade, it will be necessary

for feasibility studies to be carried. First, there is need to draw up country
production profiles. From these profiles, trade organizations will be aware of
sources of supply and excess demand in the African region. Second there is need

to compile country trade profiles (exports and imports) from which two lists of
commddities can be drawn up showing country export surpluses and country import
deficits. Thirdly, a list of exportable African made products on a country-by-country

basis would facilitate indepth studies on intra-African trade marketinp aspects.





