
•

",

L\ITED ."'ATIONS

ECO""O.\I1C AND SOCIAL COLNCIL
ECONOMIC COMMISSION FOR AFRICA

Distr.
LIMITED

E/CN .14/WP .1/1il
29 May 1981

Prj gj p? J pUsT ISH

THE GENERAL STATE OF INTRA-AFRICAN TRADE,

ITS OBSTACLES AND POTENTIAL

:.:81-1693



E/CN.14/WP.l/141

CONl'EN1'S

ParagraphD ~

I. Introduction 1-3 1

II. The share of Africa in world trade 4-5 2

III. Structure of African trade 6-9 4-5

N. The state of intra-Africa.n trade 10-14 7-9

V. Obstacles to the expansion of
intra-African trade 15-31 10-17

VI. Potential of intra-African trade 32-~ 18-24



I. INTRODUCTION

1. The African region, like any other region, has had and still has economic

links with the rest of the world. These linkages manifest the progressive inter­

connexion of the world economy over the last two or more centuries "mich has brought

into existence a set of processes which has affected, albeit in radically different

ways, all peoples touched by this interdenendent economic system in all parts of

the world. The connexicns are sometimes obvious and direct, sometimes obscure and

highly indirect as are their implications for the national, rerional and sectoral

cohesiveness of the economies.

2. The interdependence of the world economy is an acknowledged fact and

the desirability of an interdependent world economic system derives from the fact

that no country is endowed 'lith all natural resources. However, within the existinp

interdependent world economy, the utilization of the world resources is skewed

towards benefitin~ only one section of the world community, This situation is a

manifestation of inequality in world power structure ,1irected at obtaining as much

as possible from a given amount of resources, The P.frican region has not been able

to derive much benefit from the present situation of the interdependent world

economy nor are there better prospec t s on the basis of exi.s t irig relationships. The

African region has lon~ realized that the world economic system, "'hite enriching.

other rcgions , has also i.mp.rver i shed PfrI can countries, African vo i ces have been

heard at various internatio~al fora but those voices have not yielded much when

measured by what has so far b~en done to rectify the system.

3. Africa is the least developed region ir. the world and f\.Frican economies

are characterized by relatively stron" ';rade ties with develcped market economies

and relatively weak t rade links with each other and in some extreme cases there are

no trade links at all. This situation can and must be changed by African countries.

The purpose of this study is to sho"' the share of Africa in world trade and describe

the stnlcture of African trade first. and secondly to analyse the stat~ of intra­

African trade, diagnose the obstacles tOche m'omo t i.on of intra ..African trade and

identify the potential for expand in!! intra··African t r ade .
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I I. TIlE SHARE OF AFRICA IN l'!I)RLD TRADE

4. Generally speaking the share of African trade in world trade is very

small, ranging from 3.85 per cent to 4.7 per cent of world trade during the

period 1970-1979. Table 1 gives the value of world trade and the share of Africa

in that trade. Table 1 also shows that African exports as a percentage of world

exports were relatively higher than African imports as a percentage of world imports

during the period 1970-1979. In absolute terms, the value of world trade increased

more than five times from a level of $574.1 billion in 1970 to $3 010.7 billion in

1979. African total trade increased from a level of $23.6 billion in 1970 to

$126.4 billion in 1979, representing a more than five-fold increase over the period.

It is interesting to note that the average annual growth of total world trade was

17.8 per cent for the period 1970-1979 while that of African total trade for the

same period .'as 18.5 per cent; for developing Latin America the average annual growth

was about 20.3 per cent during the same period.

5. These figures indicate that trade relationships between the African

region and the rest of the world have not changed significantly from what they were

in 1970. However, African imports as a percentage of world imports rose from

3.7 per cent in 1970 to 4.1 per cent in 1979 while the share of the African region

in world exports remained at over 4 per cent during the period under review. From

the figurs given in table 1 and the analysis thereof it cannot, however, be concluded

that the implications of trade relationships on socia-economic development in 1979

were the same as in 1970. The implications of the terms of trade on socia-economic

development are considerable importance since they have changed drastically from

what they were in 1970. The increase in the percentage share of African imports

may partly reflect the general price increase in world markets of the major African

imports.



Table I. World trade and share of Africa in world trade

(in millions of United States dollars)

Total world trade African trade African trade as a percentage
(Current values in mill ions of (Current values in millions of of world trade

Year United States dollars) United States dollars)

Imports Exports Total Imports Exports Imports Import Exports .,. tal

1970 294 100 280 000 574 100 11 020 12 580 23·600 3.74 4.49 4.11

1971 328 300 314100 642 400 12 640 13 000 25 640 3.85 4.13 3.99

E~2 383 600 372 300 755 900 13 880 15 320 29 200 3.61 4.11 3.85

1973 523 600 517900 1 048 500 18 170 21 590 39 760 3.43 4.16 3.79

1 Y7~ 773 300 768 900 1 542 600 2& 420 39 530 67 950 3.66 5.14 4.40

'175 801 000 788 000 1 589 000 :57 960 35 170 73 130 3.73 4.45 4.60

1976 910 400 896 500 1 80.6 900 38 510 42 560 81 070 4.22 4. 7~ 4.49

bl7 1 045 000 1 018 400 2 063 400 48 100 49 020 97 120 4.61 4.79 4.71

IS 78 1 207 000 1 175 500 2 382 SOO 56 900 45 810 102 710 4.71 3.89 4.31

J"79 1 522 900 1 474 800 3 010 700 60 620 65 820 126 440 4.0 4.42 4.20

Source: United Nations, '~onthJy Bulletin of Statistics, vol. XXXV, No.2, February 1981. N
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III. STRUCTURE OF AFrICAN TRADE

6. According to the Standard International Trade Classification and as

shown in table 2, the African region has been a net exporter of the commodity

items covered by the following categories:

SITe:

SITe:

SITC:

(o-i)

(2+4)

3

Food and live animals, beverages and tobacco

Crude materials (excluding fuels) plus animal and vegetable
oils and fats

4ineral fuels and related materials

7. Of the three categories, it is clear from table 2 that the largest

export surpluses were recorded in mineral fuels etc. and that- the smallest

surpluses were in food and live animals. However, out of ten classifications of

total traded commodities, Africa had been a net exporter of only three categories

mentioned above and a net importer of seven. It is even more striking to note

that the categories of food and live animals; crude materials excluding fuels;

and mineral fuels etc., in which the African region is a net exporter, are composed

mainly of items that are regarded as raw or semi-processed materials. Data in

table 2 clearly demonstrate that the African region is a net exporter of raw

materials and a net i~porter of processed commodities.

8. '1ith regard to the categories of beverages and tobacco; chemicals;

basic manufactures; machinery and transport equipment; miscellaneous manufactured

goods; and goods not classified by kind, Africa had been a net importer during

the period under review. The largest import surpluses were registered in basic

manufactures; machinery and transnort equipment; chemicals; and miscellaneous

manufactured goods, in that order. The smallest import surpluses were recorded

in the category of beverages and tobacco. The excesses of imports over exports

are, ceteris paribus, a measure of Africa's excess demand for the commodities in

question, ~lile export surpluses may not represent excess African supply over
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African demand for the products in question. It may be mentioned in passing

that a number of factors account for net exports being recorded. For example,

the region may be a net exporter of a commodity because the producing countries

prefer to export to developed market economies to earn convertible currencies or

because the products arc produced by subsidiaries of forei~n companies whose

main objective is to supply the parent companies with the raw materials. During

the first half of the 1970s, the African region was a net exporter of products

covered by the category of animal and vegetable oils and fat but during the

latter half the region became a net importer.

9. Although the analysis of the structure of African trade is based on

aggregated product categorization, it is nevertheless indicative of the fact that,

by and large, most African countries are largely producers and exporters of raw

and/or semi-processed materials while they mostly import manufactured goods. An

attempt to analyse the structure of African trade on the basis of individual

products is beyond the scope of this study as it requires an analysis of each

individual product with a view to identifying the obstacles to promoting

intra-African trade.



'Pable 2: Value of developine: Africa's imports and exports by SITC "0 !"::!'" .',

Gpqti on (f. o. b) for sel ect ed vears . '" ()(!) z

(in millions United :tates dollars) ::""l i-'
.",
~,

,~:

I'cl

""~
1970 1972 1974 1976 1977 1978

f-"

'"f-"
SITC

Import aport Import "xpcr-t Import 2xport Import ~port Import Fxpor-t Import Export

- Fooe', bovcr-agcs ,

to,>accc (0+1) 1 580 3 070 1 928 3 186 4892 5 165 5 243 6 088 6 459 8 13'7 7 123 7 830

- Crt..de materials

( exchang e fuels)
o i La, fats ( 2+4) 510 2440 632 2 880 1 545 5 879 1 453 4 879 1 983 4 994 2 098 4 829

- Animals and vegetable

, , eils and fats 4 198 318 515 558 082 375 661 410 796 381

- ~ireral fuels and

relat GC material s 3 700 4 070 667 6 294 2 778 23 260 3 125 26 865 3 625 30 794· 3 850 27 464

- ChemiealE 5 970 145 1 164 189 2 563 382 2 734 331 3 456 451 3913 520

- II'beChineI<' 7 4 580 68 6 338 114 11 786 124 19 4B5 114 23450 123 24 983 146

- Other maLufactured goods (6;,'3) 3 370 2 400 3 855 2 087 8 254 3 803 9 905 2 979 12 606 3 140 14089 3 149
TOTJUJ! (0-9) 11 890 12 210 14 813 14 796 32 113 38 705 42 634 41 356 52 497 47 762 57 507 44 057

Note: 1. I-at including trade of Zimbabwe.

~. The total in this table does not agree 16th that in table 1 among mainly to frequent reV1S10n of the latter. The figures
relating to imports (f.o.b~ in partioular are subjeot to revision and they are likely to be 10ller, if adjusted, than
they appear to be here.

Sources: United rations, Monthly Bulleting of Statistics June 1978, July 1980
United Pations, Statistical Yearbook 1978.
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IV. THE STATE OF IN'I'RA-AFRICAN TRADE

10. Table 3 shows intra-African tradc as a percentage of total African

,tradc .f'or- the, perioc', 1970-1979. The highcst share >las ""hieved in 1970 >then

i t was 7.2 per"cent and since that year a declining trend sot in until a 1",/

level of 3.7 per ccnt lias recorded in 1978. The Letest estimates ohou that

iiltra--Afiican trade as a prop"rti(ln (If the region's total trade has nct risen

abovc 3.9 per cent (see table 3).

11. It 'rill be noted that from 1970 tl'l 1979 African imports originating

in the African regi~n as-a percentage (If t~tal Afric11n imp(lrts registered a. .
higher propor-t Lon thilJl that "f exports, except f;'r 1978 vrher; the shar-e 'of "

A~rican ex,p(lrts to ,the African regi~n was higher than the percentage share

of import~. In 19~O intra-African impnrts as ~ percentage ~f totul African

imports re,gistered.a high level ~f 8.1' per cent but fell t(l a 10\'/ level of

3,,5 per ce,nt in 197,8 and did n~t recover from that level s Lgrri.f i.cant.Ly in

1979. Intrn.-Africnn exports, .n the .ther hand , rcme.ined above 4 per cent

d~ing th~ period under review except for 1979 whon they fell to 3.6 per cent,

12. These figures suggest thnt the African propensity tn import from

the region has declined either because of inu[1.rd looklllg import-subc~itution

policies or preference for extr~r8gional imports or ~~n-0vailaoilityof the

goods within the African region. Similarly, the declino in intr~Africnn

exports Cm1 be explained by the S11me factors including the desire to earn

convertible currencies. All in all, the decline in intra-African trade as.'
a percentage of total African trade W[1.S JUG to a decrease in both imports

from and export to the African region ~lthough imports contributed ~ someuhat

larger proportioni particularly during the latter half of the 1970s.
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Table 3: Share "f intra-African trade in ·total trade

of d8velo~ng African cOunt~~~~

•
Total trnd.G

Intrc.-Africc.n Tr0,.d(~~1
Intra-Afric~1 Trade

in millions 0 f 2,8 a perc9nt"ge of
United States dollars total tre.do

.. ----~.-:..--..
Year Imports Exportc Total Imports Exports Total Imports Expnr~s Total

•

1970 11 020 2 580 23 600 395* 81,1· 1 709 8.1 (,.5 702

1971 12 640 13 000 25 700 773 703 1 n6 6.1 5.4 5.7. •
1972 13 880 15 320 29 200 895 814 1 70? iJ.~ 5.5 5.8

•
1973 18 170 21 590 39 760 1 165 1 059 2 224 6.<~_ 4.9 5.6.
1974 28 120 39 530 67 950 2 023 1 839 2 862 7.1 4.6 5~'7..
1975 37 960 35 170 73 130 2 138 1 944 L1 082 5.6 5.5 5.6

•
1976 38 510 42 560 81 070 1 883 1 712· 3 595 4.9 4.0 4..4

•
1977 48 100 49 020 97 120 2 251 2 O!~6 4 297 4.7 4.2 ~ ._;·.'-1·

• p

3 8581978 56 900 45 810 102 710 2 021 r 837 3.5 4.0 3.7

1979 60 620 . 65 820 126 440 2 601 2 365 ~. 968 1!-.3 3.6 3.9

2! Excluding Zimbabwe

Sources: United Nations MAnthly Bulletin of Statistics, July 1980. Yenrb"ok

nf Inte~,ti"nal Trade Statistics, 1978.

* Oalculated by adding 10 pCI' cent on the value of intr~Arri~expnrts.

. ,
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13. ~lthough the tendency towards import substitution is said to have

been pq,rtly responsible for the relativQ dDcline in intra-African t.rade, there

are many Lndi.ca'tLone the.t··this was not a decisive factor in changing the upward

trend which characterised tr~de before 1970 into ~ declining one up to 1978,

if only because import substitution mainly e.ffcct.s manufact.urcs and those

feature prominently in Africa's trado tilth tho developed countries. It is

interesting to not~ however, that the clcarly identified declining trend in

intra-Afrioe.n trade act~~lly corresponded with the porio<l of accentuated

monetary instability in the world, particularly from thc beginning of ~he 1970s

and the prolonged recession in Hestern countries from 1974 wh i ch decreased thc

expected demand for and prices of their major export products, resulting in a

reduction in their over-all purchasing power. The declining trend Wa2 ~lso

closely linked with the long-term trend towards increasing imports of c~pite.l

goods and industrially produced raw materials (synthetics, plastics, rolled

~ctal products, etc.) and with imports of ingredients and components from

industrial countries.

14. It should be observed that some of thos~ imports contributed to a cert"in

degree towards the modernization of both production and ccnsumption patterns,

but many African countries have f~ilod to m~int~in ~ rG~sonGble b~lQnco in

this regard. Imports of for8ign-produced raH materials, ingredients and

components hQve gr~du~lly Gbsorbed ever increasing portions of ~v0ilable

foreign exchange, thus further reducing the m8ans of paying for imports from

neighbouring and other AfricGll countries. In addition, sharp risos in petroleum

prices have also diminished the ability of non-oil-producing African countries

tc·import not just from outside but ~lso from wit.hin the African region. lihat

can be said with a f'a i.r- amount of ccr-trdrrty is the.t the 101'1 level of intra-

African.trade and the decli~ing trend are m~nifestations of the existonce of

obst~clesto intra-African trade.
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V. OBSTACLES TO THE EXPANSION OF INTRA-AFRICAN TRADE

15. An analysis of the state of intrB-AfricQn trade reve~ls th~t intra­

African trnde is not only a.t a very 10" level but is nc tua'lLy declining. There

ar-e numerous f'ac to r-s limiting the expnnsion of intrn.-AfricCU'l trade and unless

these obste,cles aro identified ~d removed and th8 relevant institutions and

infrastructure to facilitate such trade are introduced Gnd actunlly implemented

at both the !egionel and subregional l~vels, the level of intra-Afric~n trade

not only me.y not rise but Ple.y actuccllycontinue todecroe.so.

16. One of tho funde.mental factors in tho low-level of intrD-Afriean

trade is the divergence between African production structures and demand

patterns. Most African cour~ries ~rc primary producers whereas their most

pressing needs ~re for mGnufQcture~ goods in which developed countriDS h~vG

at present Q. o'l ear- comparative advantago , The materi0.1 ffi8.nifcstations of

underdevelopment are here expressed as the dyne..mic elivergence in the- pattern

of Jomestic/subrogione,l resource use, clomcstic ('II' subrognonaf demand and no cds ,

Thus, the principnl gonl must bo to sook 0 dynnmic convergence of production,

dem2nd nnd needs. To the 8Xt0Ut th~t there are s8rious divergences between

production structures and domanu patterns within the ~frio~n region, this

represents a formidable obstacle to the promotion of intr~-Afrie~n trade.

Therefore, production in African oountries should be oriented towards African

markets.

17. The expansion of intra-fdricc.n tr::'.do is a.Iso hindered by a variety

of supply constaints \;hich arise bec~usc of weaknesses in Quality controls

particulnrly in fienufactured.goods. Prospective importers will naturally look

for quality goods ~t re0sonab1e prices. SOfie manufactured products origin~ting

in African countries are of pocr quality and ore sometimes overpriced thereby

making them uncompetitive within the Afric~ region. The fcct the.t quality

nnd technical standards inclu~ing stnndnrds of measurement nr·e not harmonized

within the African region constitutes another set of obst~clos to the

promotion of intr&-African trade.
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18. Another obstacle to intr~African trGde related te supply constraints

is concerned with insufficient utilization ef local cr subregional raw

material.s with the consequent 10H valuc nodded and difficulty in s"tisfyine;

rules of origin requirements in cases where subregional intogration 2Bd

economic co-operation schemes have been est~blishod, This situation is

manifested by unreliability of Africm1 supplies which, in turn, points to the

insufficiency of planning of specialization and subrogion01 complementarity to

ensure long and economic production runs at subregional or regional levels.

Intra-African trade .depends upon the availability of goods produced tuthin

the region at reasonable prices, In addition cost structures of individual

J,'i.i'rican ]Toducts 8.TC uncompctitivc: compared to similar products from developed

market economies, ,lliatevcr the reasons arc for such uneompetitivQ cost struc-

tures in ncighbourL~gAfrican countries 08 compeTed to cost structures in

developed countr~es, the fact is that Buch differences compel importers to

depend on supplios from abro2.d..

19. The above supply constraints are verified by the contrn.dictions

app"rent between the statistical dat" given in t"bles 1 "nd 2 above and those

given in table 4 below. It has been shown enrlier that Africa is a net

exporter of products classified as foorl [end livo i1l1im8.1s (table 2) but table 4

contains figures that indicate that ,\frica is a net importer of processed

products falling under this category. For instance, Africa imported cannod

meat valued at $51,540,000, ~65, 879,000 and $70,507,000 and exported canned

meat valued at ~33, 885,000, ~>20, 873,000 and:;l1, 855,000 in 1976, 1977 and

1978 respectively. The dispe.rities between African imports and exports of

sausages, canned mca't , and prepared/preservod meat as ehown by large trade

deficits partly confirm the arguments advancod above on the im,doquRcy of

production structures in torms of reliability of supplies, and lU1compctitivc-

noss of cost structurQs~ The raw metcri~ls from which tho28 imports Grc

produced GTe avail~blo in GbundancG \f.ithin the African r0gion GS evidenced

by the fact that the Afric3Jl rcgion is a net exporter of live Rnimals. Part

of the oxp'Lana ! _:·.f·u ~for trade dcf'Lo i ts lies in the .i.nadoquacy of mar'kct i.ng

and physical infrastructures, which is discussed later Ollo
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20. The sumc is true of other tr"'clc items in the classification of food

arid live animals, The import cleficits represonted by the differentials between

imports mrd 8xporis of milk (condensod, dry, fresh), butter, and cheese and curd

indicate th~t supply 80nstraints arc a major obstacle to intra-Africnn trade

and that demand for these items in the region is high. In the case of canned

":1cat or neat pr',::~pc,r0d arid preserved, only ocvon Afric<JJ1 countries (Ethiopio."

Kenya; ~ad~.~sc~r, Scncgr,lj Swazil~nd, the United Republic of Tanzania an~

Zi.mbabuo ) Hore oxportor-s although thoir exports fell f'ar- short of the demand

for thesll items as shown in table 1]" Only thrct-) countries (Kenya, r.'kl,dagasC2.:1'

and SoncSQ1) 0xpor+' s~usngos, ffiQinly to Europe.

210 S+" t; stical dzrt a corrtai.ned in FAG Trade Yoar-book , 1978, volume 32

show th~t only a few Afric0n countries produce and export some of the products

coverod by tho c2..tcgory f'lFood and. live animc..ls". A s2.mple of these prod.ucts

and the coun t r i.os thp~t produce and export thorn is [1..8 f0110\"18:

EggLl:l..!2!wg, KcnY0, Ethiopia, Gabon and the Ivory Cons't

.9_cL2.~l_s_: Zimbo.b1;c, the Nigcr, th.e Sudan, Mozambique, !.1orocco, Malawi,

E'otnt0.9.s.: Algeri", the United Republic of Carncr-oon , Egypt, Ethiopia,

t~c Ivory C00St, Ken,'a, Morocco, Seneg"l, thc United Republic

_~!"i'!gc.!3:: ].Iorocco, SGneg~l, Liberia, thc Ivory Coast and Egypt •

.9.£:tt?1!£.o.c.L..2."1, ~ KC;1ya, Scncgo.l, Buruncli, Egypt, Ethiopio., Nigeria,

the Sud~~, the United Republic of Tanzani~, M0uritius

B211aJ1c.S;' 1J..l1go1:-~", tho United Republic of Camer-oon, Cape Vor-do ,....-.__ .,-

ZQu0tori~1 Guinen, Ethiopi~, the-Ivory Coast, r~d~gnscnr

and Senogal...,



Table 4: ,Developing Africa's imports and exports of selected items

(thousands of United States Gollars)

- --_.-----

1167CJ15

64 930

P' 373

83 760

2573

201373

294

_h~ Ft::"

-~} ~ ,'~h

-11~ f2(

-10;: 113

-274 0(9

...J5 2E"

f77C£

-597 2°2

,-179 '::17

Jl11 '540;
-F,0 r::!32.

._-----" .~- .-

-3 944

-?7277

-2 ?23

-75 235

-·l79 497

-3571

-45 006

.-503 06?

-112 4Ef

--69 965

--]1 007-16 832

-95 075

-2 197

-17 655

-5 707

-14 S19

1 ~~h
....~~J

If 9::2

-425 030

-110 7?8

_h? 228

273

Trade Wance ( Export-L.1;:>ort)
___=:;197t.- 19ZL.__~_,~l'?.?~__

Exp~rt

69 31,7

2 765

11 855

126

11 191

153 953

130 997

386o

2773

201

1978

70507

14 752

9 ozS

55 735

56 85::

343 41E

25C OCC

c3 291

601 142

132 395

84 746

Jrapor-t

S59

Export

11) 335

:?:24

545

S23

i) Ssg

1977

Impor-t

31530

st· 613

268 257

E 144

65 87']

9 232

202 608

82 312

504 987

114 325

70510

.2590

3 394

1 6~3

114

530

Export

31 016

33 885

175

77 395

197E

t:; 825

53 342

45 535

17 412

Impor-t

172 470

I, 789'

51540

115 070

47 S72

42'3 424

112 411

Cheeae and curx

Eggs in shell

Meat, fresh, chilled, frozen

i"ieat,dried, salted or sraoked (012)

r~eat canned noe.s o (014)

of Hhich s ausa..ges (0'14<>2)

Other pre?are~ meat (OU~,9;

!lovine cattle (001.1)

Sheep, lambs <.<.:.:d g02.+:S (001.2)

j'~i Lk .~ condensad f clr Y» fre sh (022)

Jutter (023)

-_._----

Hice

:'meat + flour + :J;'iea"c equivalent

Cereals (041~ ':45.1, 045,,2,
045.9, 045)

Ss 3cE
t-'

"
~~
P>

<Q t-'

ro "r-'
t-''''"
Wt-'

t'J
<,

Q

-224 ?5"

-2 14= ,*3

-778 189

-211 '113

-4 "he:

-37 920

35 4"'Q·

2r.::f'
--~

09:

0"7

:':12

26 304

-9599

2E 789

-244

-1711

470

-IS8

·-211 f44

·-1 75,,, 323

-153 797

-172 3(7

45 22.:'

10 818

29 832

15 990

~5 022

( Bz8

72 013

27422

36 333

5S 779

7". her;... -,V_

65 ]42

345

300 245

2 155 79C
2::.3 217

271 592

27 C19

r- 4'3=

11 727

99 751

(0 Ol1~

71 134

19 310

69 613

830

73 447

209 822

7..:::: g85

1 7165GO

541 191

15 480

3 104

94 240

20 499

114 594

65 512

30 32E

037

C6C

54700

4S4
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22. In add.ition to the supply conc t r-rd.rrt s o'J.tliniJc~ .::.bovc, :), numbo'r of

other obst~clos to the cxpansioil of intra-Afric~ tr~u8 ffiQY be dU8 to commercial

policios, Dc.rketing and il1frastructur3-1 s i, tu::",cions. The role pla3Tccl by each

cat cgor-y of oUs1;2..clos in retfl..rding intr['rAfricc'".n trQ,clc vC'.!'iQG fron COl.U1tJ""lJ to

country.

23. All Africo.n countries usc to..rifr r;,1'1 quC'..si-tariff 'b2J>riG!'s to

regulato the rnovernerrt of goods ancng themsolvee and 1JctHcon them and the r os t

of the world. Tho roo-sons given for tho usc of t2.Tiff and quasi-tCLriff

betrriers are many and varied. The mor-e common o.-rgumcnts SG';m to bo nat i.ona),

SCClU'ity, protoction of inf8.nt industry to promote diversific2.tion of

nrrt i.onc...I economies or pr'omo t i on of sclf-relirmcc. 1-!l12,tcvcr tho merits or

demorits of th8S~ ~rgw~Gnts, the point is th~t t0riff ~Q quaci-t0riff

barriers GrQ among the many obsinc18s to the expansion of intrQ-Afric~n trade.

This factor is relevant since Afric3n countries discriminCLio ~gGin8t each

other in tho use of those policy instruments in partieul"r to protoct textile

industries whi oh ':0 not compete with over-seas but Hith other Africl'..n Lndus t r i c s ,

2/:.• Alongsic~G tariff br:xrier::: c~_ch Afric:-'ll count.ry utilizes qunrrt Lt at Lve

b8..rri0r3 end prohititions to frustr8.tc thJ movement of gooch: acr'ose its

nat i onu'l boundar-Los , Import :'.J1,.l export L'i.ccnce s ,1:( f'or e i gn exchange Licencce

are forms of non-tariff bar-rLcr-e , ...l number- of Africo,l1 countries requires

importers and exporters to s bi.puLe.t c import sources and expor-t :lcstin?tions.

Ot.hcr-s require advanco import Jeposits ,.8 'Hell Q.S imposing special charges

for acquiring foreign exchange [~l1C~ import licences. 'Pho justific.:':.tion for My

of those forms of tr;J.clc control is the samo or simil2.r to t.he.t for imposing

tariffs.. The importrmt point to be made hero is thr:-t vrh i.Lo such barriers

ar0 applied to imports from overseas and other AfricGD countries, such

measures tend to frustrate intr0.-Africa.n trC\.,.1c more :::,nvercly t han tro..de

1·!ith doveloped countrios not only bocaueo of better Jo:::nQl!lcdgo of e.Xh.l, in

most cases, bo t t cr- r-cputrvt i.on of gooC.s origino..ting in th0 Irrt t or- but aLso

tho numerous tr~de pronating ino~ntiv~ offer0Q by Gcv~lopQd countries such

~s availability of credit ~rr~ecmcnts to finm1co Afrioan imports frOM

gbrORd. Such c,rr9..ngemcnt2 nrc not n.:vr.ilC'..'blc for i~;,tr2.-Afric2.n tr,:J,cle.
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25. Balance of payments problems hL'!.V2 become CJ, serious o')[~tacl~ to th8

promotion of intra-AfricQn trCl.de. Because of th~ ~cutenGss of the problem

of the bal~nce of p~ym8nts many countries rosort to Qll forms of tr~de rostric-

tions with respect to imports, 0nd emban< on import-substitution programmes.

26. Intra-Afric~ trade is hampcrod by the very hi~l transport costs betwoen

African count r-ies , These costs are il result of the Lna.Iequacy of physical

infrastructures such 2.8 r2,ilH,'J.ys Mel roc,tis. Th~ in2,cloq18c;y of transport [lid.

s-toragc facilities at the nat Lona'l 211d subrogional LcveLs reduces the volwnc

of internal and interno.tionc,l nr-adc , The Lnadcquacy of trnnsport, s t cr-age

and communioations facilities in AfricA. constitutcs yet another set of

obst~cles to the Qxp0llsion of intrn-African tr0uo. It is sometimes e~siGr

0DQ even faster for 0 oentral African country to obtain imports from Europe

than from 2. sistGr country in tho E2~stern or- Nest African subregion just

bec~uso of the in0Jc~uacy of tr~nsport.

27. Even if the above cons·crc.ints 'Nere r-omovcd , intra-AfriC<..i.n t rridc would still

be faced with marketing pro~lcms. First, theru is 0 serious IGck of information

about the av~ilo.bility of Afric0n products. Produoers/exporters 2~d eor.sumers/

Lmpor-t er-s have not enough information on ,no..rkcts for thoir produc~s and the

avai.Lab.i.Ldt.y of products r-capec t Lve Ly , Market con(:i-:~ions in e.ny one AfricCl.."'l

country arc l~rgely unknovni to the n~jority of Afric0n countricE o Closely

related to this problem is the lack of marketing know-how end the inadequo.cy

of fund.s for marketing, comp'L i.ca't ed export 2.YlC import procedures and docurncn-

tation, insufficiency of export incentives and the :;..bscncc of strategies for

making African trru:Lers dir(;ct their commaroi.o.I efforts tOVJO-rrls African mrrkcts ,

These problems iildicata th0t the Afric0ll reg~on l~cks ad8quRte trude promotion

arrangements.

28. In Rddition to the afore-mentionc1, l~ck of crclit arrangoments to

encourage intra-AfriCQn trGde, the inad~quacy of clearing ~nd paymonts
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arrangements between or among Africml countries and the inconvertibility of

nation~l currencies constitute nnother obGt~cle to the promotion of intrw-

Afriean trade.

29. The combination of supply constraints discussed e~rliGr Dnd the

marke t Lng and infrastrueturc.l obstacles presents a ?ormid~ble challenge in the

area of intra-African trade, It is clear thc.t these obEtaclos need to be

to.ekJ,cd. i.a."l a systematic manner. ThOSE obatac'lcs o..s:-.JOCio,t8d ~·rith tr~d8 information

and tr~dc promGtion e.rrangements fall within the province of trc.Jc promotion

erganiz~tions, export promotion centres, chambers of commer-ce and all other

institutiens conoerned with trade. It is these African institutions that

should previde information on African prouucts, assist African traders in

direeting their ef:orts tow~rds African markets, c.ssist Afric~n countries

in devising marke t Ing strntegiep, arid in simplifyinG expor-t and import

procedures and documents, etc.

30. The close economic, particulnrly trade, tics that exist between

each African country ond countries outsiue Africa are wh~t they ere partly

because chambers of commerce, trade promotiou orgro1iz~tions or export

promotion centres have played an- import0nt rolc'in identifying mar:~ets ~1d

sources of supply and partly because of the role of historical leg~cy.

31. The time hns come for African Chambers of commerce, trade promotion

centres or export promotion centres to pl~y c. similar role insofar ~s intr~

African trade promotion is concerned. They could ~d shoulQ assist 0180 in

the identification and goneration of trade opportunities, identificc.tion and

introduction of commercial partners and strengthening of Li.nkages be tween

trade and production within the Afric211 region.
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VI. POTENTIAL OF INTRA"':,FRIC1I.N 'IRAlJE

32. The ':.Jw.1J::3ls of the Gt[',t(.~ of tot~,l African tro..dc end intra-AfriG2..n

tr2.Qe has rc\n::~fl.,lf'll that 95 per cent 0)..... tot-c.'.l Ai....r-i can t!'C'.-de is viith countries

out s irlo th(~ Afric.c'.n reV-on. Intrn..-Afric<:,..n t.r-ace ccccunt.c for less t han 5 per

cent of iot2.1 African trade an.l it has entered~:, iecLi.ni.ng tren(l s i.ncc 1970.

Not\'Jithstnnding this, the; pot,::mtial for th~~;x:pll.nsion of r.ucr; tr3.dc is clearly

subst2.J1tic:,l.

33. No loss c Loo.r-Ly th,c r-cal i.zrvti.on 01' this potential will depend upon.

the extorrt to Hhich Afric8..l1 Governments, pr-oduo er-c ['illl~~_ ::.11 trade oI'glnizations

commit thGmselV(~E to iC_c:nt:'fyin[,: pr'ouuc't s th;:;,t 02.11 1K' tr::~L~eo_ among A-fricnJ."l.

oourrtr-ioc and the e f'f'o: ...... -t·s ·:.;x,;r"ted in actuQ.lly cr-Lorrt i.n.r their production. and

oomrner oIr.L ac t i.vitie::3 tOl;"2vrd~.3 1I..frictm m'J..rkcts. The exLstonce 0 f Lar-ge

d i f'f'e'ron t La.Le hetFt;Cll d8mQ.nd!ccnsuraptio~1 :1J."1c:. supply/produc'tio:n in any nn.ti.onef

subregions coul.:' ,::;:;·:ploit. In 'discu8sin:,,,:, thD gcner.:tl i~t,'\tc of intra.-Africo..n.

trade it '\rlUS shown thr...·: the: il.fric2.,...l') r\.':gion F;1.8 (1 net Lripor t cr- of produc t s

and goods not cl2,~H::iifi'..3ll 1J:y kind. l·fhil\.~ Jl.fl'ic::'>, lJ~S---- . --,_.--._...~---~~._----~- .. net cxport cr- of produc t s

, .
o .• It has D180 boen shoun that tho AfricQJ.l r(~gion i"~ .'), net importer of

procossctl goods tho:c nrc pr-oduced i'roL1 r~tvl mGtc:ri2-1E c1sai12_~Jlc ill rncU1~l AfriCC1..11

countrIes , The; expo..n a i.on o f intrc'rAfric-":ill t~:'v\~c tllCr~;forC:r lics p<?Ttl;y, in

thr' management and pr-oce s s Ln.; o I' thv,' r~\'l mC',tcrio.ls for elis tri1)u-'..;ion iiithin

the :rq~:rion. For prC'(~uction pl2..CC r rnc.r-kc L conditiO:1S

in tho region rnus t be knoirn
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Accordingly trade institutions.sllch as ch~mbGrs of co~~erco, export promotion

centres and rel~ted trade intermediaries hEve &~ importent role to play in

realizing the potential of intra-African tr~de not only by identifying trade

opportunities but also by encour~ging production of goods to be marketed in

Africa.

35. Table 4 above gives imports and exports of selected goods largely

falling und~r the category of food and live animals. The excess -of imports

over the exports for the period 1976-1978 shows an increasing demand trend •

for those commodities. This table also gives total African trade deficits_

and surpluses in selected commodities. In 1976 imports of canned meat ~x~eded

exports by $17,655,000; ~ year l~ter, imports were $45,879,000 more than

exports;

to FAO!:/

and in 1978 imports were $58,652,000 mere than exports. According

the largest exporters of cunned meat 'lore Kenya, Zimb~bwe, the

United Republic of Tanzani~, Madagascar, Ethiopia, Swaziland end Somalia.

The bulk of these exports 'lere do s t i.ned for the European markets. ~lhile some

African countries exported their canned meat to EuropeeJ1 and Middle East markets,

African importers were supplied principally from Europe, Latin America and

New Zealand, The reasons for this pattern of trade in canned meat are said

to include transport facilities, old-established trade links, credit faoilities,

taste, brand loyalty and quality requirements of the traditional African

consumer groups particulexly those residing in the urben areas.

36. It is also clear from t ab'l c ,1- that Afric2- is a net importer of

sausages and prepared and preserved meat. .~gola, Botswana, Ethiopia, the

Sudan, Madagascar, Chad, Kenya, Swazil~~d and Zimbabwe are the largest

exporters of fresh, chilled and frozen meat (comprising beef and veal,

mutton, pig m~at and poultry). They export 35 per cent of total African

exports to countries in Europe, 4D per cent to the Middle East and only

25 per cent of their total export in fresh, chilled and frozen meat is

destined to other African States. This situation should 1)e compared Hith_

]} 1978 FAO Trade Yearbook, Vol. 32



the fact that the largest importers of fresh, chilled and frozen meat (i.e.

Z&ire, the Liby3-l1 Ar2,b JamCLhiriyC'"" tL Lvo ry Co.ict , b~~t, Z[',mbia and Mauritius)

and the minor importers (Gabon, Seych,-J leG J Reunion, NiG'crin, etc.) obtc:..in

their supplies ID<J,inly ITOf:1 como Eur-opean count.r-Loc , Latin Arr,erico., &lei NCH

Zealand.

37. The pO~3nti01 of intr~-African trade in mOQt is gre~t partly

bceause of th~ rel2.tiv,:?l::/ large popuLc t Lcn of bovine cattle, sheep and. goat s ,

pigs and poultry; partly bcoaucc of t}w increase in l:J..em2.l1ct for fresh meet,

~roeesscd meat pr-oduct-s ~liih the iner-easing pur-cbe.s i.ng power: in many African

countries and 2.1so partly cluG to evcr-incrcO,sing marketing d i f'f'Lcu'l ties in

trnditi"nal markets of Europe and the stiff competition from athol' regions

that Afrieo.n meat faces in -thc I-1iddlc Eo,st.

38. ~lcrcforGr tr~~e proBotion organiz~tion8 (nutiona: or subregional)

ean exploit this potentio.l by idcmtifyine; mar'kc t s and "::ourCQS of supply

wit!1in th(~ Africnn r8gion. Iclontification of me.rkc t s 1"joul{: stimulate and.

expand production i..zith the cons equerrt incr8as8 in intrn-sul)regioll2.1 or

intr~1\frical1 trade; in meat" This is possible 'beGC'-usc of rclC'.tiv8 similarities

of consumer- pr-e f'er-enccs o.11e1. to,ctes~ tt·c; \c:2.SC vrith vh i.oh produc t e C2-"'l bo

<:',cljustcG. to 10021 roquirements a't the na t i.onaL and oubr-o g-lonn'I Lo vcLs end the

possioility of lONcring consumer prices by adjusting quality to actual

oonsumo r- needs in a p£~rticul2.r count r-y or cubrcgion thereby Lnor-cas i.ng not

only thc purchasing power but also tho sizc of the market.

39. Tho above analysis equally ~pplies, ~~~t}~£~dis, to the potenti01

:lor intra-African trade in butter, Che3SG Mel curc , conderiaed, dry end fresh

milk 2.11(1 eggp in shell. The bas i.c ro,vil' rna'ter'La.Ls 0; these products are cattle

Mel paultry, t.hc pr oducti or. of Hhich varies from country to country and from

subregion to subregion. Courrt r-Lcs like Eg,rpt, ·~hc SUUD-n, Zimbabwe, Nigeria,

Ethiopia,

and gheo.

Bot 5W3Jl2 " nod th~ Uni tGrl .RQpnblic of Tc.nzo.ni['.. .:1rc pr-oducer's of butter

Acoording to FAJ:/c s t i.rna't ea , Kenya. H[1G ',he 1,.re;ost cxpor-t cr of butter during

£! FAG Trude Yearbook, 1918 vol. 32,
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the period 1976-1970, followed by Botswana and Senegal. Consumption of butter

shows an increasing 'trend as Measured by increasini'- margins of the excesses of

imports over exports shown in t ab l e 4. These trade deficits in butter call for

identification of consumin~ areas and orientation anl establishment of production

processes directed to those markets. This is a task that Can be assigned to trade

promotion organizations.

40. The potential of intra-African trade in condensed, dry and fresh milk can

similarly be exnloited by Iderrt i fv'inp present and potential producers. The demand

for milk is very high in Africa as shown in tacle 4, where trade deficits for the

African rerion stood at $42S,~30,On0 in 1976 and increased to $697,282,000 in

1973. Kenya was the only net exporter of milk during the period 1976-1978. Although

Seneral and the Ivory Coast did exnort some small quantities of milk, they are

large net importers while almost all otj,er countries arc duly inporters of Milk,

mainly from Europe; Ethiopia imports milk mainly from Kenya.

41. The potential of intra-African trade in cereals and related products such

as maize and rice is l irri t.ed hy production constraints. The trade deficits shown

in table 4 simply mean that production falls far short of consumption. While this

would seem, at first sight, to Li.mi t possibilities for regional trade expansion

in these commodities, there is much room for"trade at the intra-subregional level

subject in particular to crop fluctuations between neighbouring countries. This

is already happened to some extent among Zimbabwe, Zambia, "alawi, Rotswana and

Mozambique in so far as maize is concerned and among a nu",ber of'countries in

!Vest Africa with respect to rice.

42. The African r eg i on is a net exporter of fresh t.omatoes ;: oranges, tangerines,

bananas, green and roasted coffee, cocoa beans, unmanufactured tobacco, groundnut

oil etc., as shown by positive s i cns in table ,1. Only 19 t-frican countries r-ecorded

trade in fresh tomatoes of which the largest exporters were Mor0CCO and Egypt.

Although tables 4 does not show tr"Je in fish, the development of the fish trade

in the African reeion is larfely ha~pered by preservation and transport facilities.

The bulk of fish trade in Central and IVest Africa 15 carried out in the form of

dried, salted and smoked fish.
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43. The principal producers of tinned or bottled fruits and vegetables export

to the BEC market. Roth the Ivory Coast and Kenya enjoy duty-free access to the

EEC market particularly when they export pineapples. ;10rocco exports to France

and the Federal Republic of Germany, while Tunisia exports canned vegetables mainly

to Europe. Prospects for increasing intra-African trade arise f~om increasing

restrictuions in European markets. ~1owever, while some canned products, such as

tomato paste are becoming popular in \'Jest Africa in that tomato paste is being

used as an ingredient in the main dishes, relatively very low purchasing power in

most African countries represents a serious obstacle to the expansion of intra­

African traded in canned or bottled fruits and vegetables.

44. African imports of cottonseed oil are about 20 times larger than exports.

Intra-African trade in cottonseed oil is dominated by the Sudan as an exporter and

Egypt as an importer. To the extent that African demand for cottonseed oil is

largely met by imports from outside the region, there is big scope for production

and diversification particularly in the Lnited Renublic of Tanzania, Uganda,

~Iozambique and Angola.

45. Principal African exporters of woven cotton fabrics are Egypt and the Ivory

Coast while importers are the Sudan and Nigeria. The l'nited Republic of Cameroon,

Liberia, Sierra Leone and Tunisia are small exporters of cotton fabrics. They

export mainly to 'lorocco, the Niger, Togo, the Congo, Chad and Gabon. More than

30 African countries in 1975 were importing cotton fabrics from the traditional

exporting countries such as India, Pakistan, China and llonp Kong. The prospects

for intra-African trade in cotton fabrics see~ to revolve mainly around the need

to devise appropriate pricin~ policies and s~ecial designs to ~eet the needs and

demand patterns obtaining in different suhregions and countries of Africa.

46. Discussion on the potential of intra-African trade in this study has 50 far

been larpely restricted to selected food items or acr Icul tura l products. This

is due to the availability of FAn trade data. The analysis of the structure of

African trade revealed that the African region was a larre net importer of products
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categorized as basic ~anufactures, chemicals, ~iscellaneous manufactured goods,

machinery and transport equipment all of which fall under the classification of

industrial products. The very existence of large trade deficits in these product

categories is an indication of the existence of,great potential for expanding

in:r<l-African trade in these products.

47. For example, there is great potential for intra-African trade in some of the

following industrial products s

heavy petrochemical products

chemicals and phar~aceutical products

various fertilizers (phosphates, super phosphates, a~onium, etc.)

productr of wood and rubber fndustries

products of bauxit~ and aluminium industries

copper industries and products of copper for construction,

spare parts', t.e Iecommun'ica t i ons , etc."

, products of gas and plastic industries (e.g. ammonium fertilizers,

hags, pipes, hatteries various packaging mater Lal s , etc.)

'products of iron and steel industries

products of wood pulp and paper mdust r tes

leather and leather products

a~icultural mac~inery (plour~s, harrow, nloui!h discs, threshers etc.)

, -,zinc and tin products

, ,- ilardware'· r-r oduct s

'.... '.i

48. To sum up, in the short and medium term, prospects for intra-African trade

are good for some products such as neat and meat products, vegetable oil, fish

products (especially canned and dried fish), locally desipned cheaper shoes

(babouches), cheap cotton textiles, ~ilk powder, mango juice, sliced mango,

tomato paste, hides and skins, cheese, canned pineapple and pineapple juice. This

is so because of some similarities of consumer preferences and testes at country
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and subregional levels; the ease with which nro~ucts can he adjusted to local

requirements; the near absence of rigid sanitary requirements; the ease witb

which trade information can be obtained because of bilateral trade agreements

and sUbregional integration schemes actually established and envisaged throughout

the African region, and the increasing awareness to promote intra-African trade as

a result of the directives given by the Heads of State and Government in the

Lagos Plan of Action.

49. In the medium and long term there is great potential for intra-African trade

in industrial products provided trade promotion organizations orient their trade

efforts towards African markets. Imports of industrial products from outside the

African region could be replaced by those produced within the regiDn if development

plans of African countries were cD-ordinated and geared towards African markets.

As clearly spelt out in the Lagos Plan of Act i on, the expan s i on of intra-African

trade in industrial products will substantially depend upon the pace at which

jointly owned multinational enterprises are Qstablished amDng African countries.

e
"

SO. To exploit fully the potential! of intra-African trade, it will be necessary

for feasibility studies tD be carried. First, there is need to draw up country

production profiles. From these profiles, trade organizations will be aware of

sources of supply and excess demand in the African region. Second there is need

to compile country trade profIles (exports and imports) from which two lists of

commodities can be drawn up showing cDuntry export surpluses and country import

deficits. Thirdly, a list of exportable African made products on a country-by-countrv

basis would facilitate indepth studies on intra-African trade marketing aspects.




