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' Introdu' tibn. R .-rm;-.. .

f,l. The deht problem of_numerous African countries has grown steadily worsee
Thelr balance—of—payments aeflclt has contributed appreciably to their need
for addltlonal loans. These loans have been obtained on increasingly
unfavourable terms and the proportion of loans granted at market conditions
has been 1ncreaelng. An.analysis of the data shows that there has been a
_e1gn1f1cant 1ncrease in the external publlc debt between 1970 and 1976 ’

2¢ The Excoutive Commlttee in resvlution ECO (XVIII)/Rer.8 adopted at its
eighteenth session, held in Khartoum from 2 to 4 May 1978, requested the
Executive Secretary to work out the implications for Africa of the conclu-
_sions. reached at the ninth special gession of the Trade and .Developmedt .

 ':Board, and to submit his: findings +0° the next meeting of the Conference of

Mlnlsters. s

le Thla report 1e a follow-up to this resolutlon. The flrst part conslste
of a revlew of the present external public debt eltuatzon of the African
wcountrles, its recent evolution: and future prospects. The aecond part’ deals
‘'with international action to ease the difficulties: created.hy the external
indebtedness of the developing countriese In the third part, an attempt is
megde.to assess the possible implications of the measures that have, been,
proposed to allev1ate the debt of: the Afrlcan countrlee. o :

I, PRESENT DEBT SITUATION, RECENT EVOLUTION AND FUTURE PROSEECTS ey

General trends .. O T T T

Y TS The data aVa;lable for 39 developing Afr;can countrles show that the
over—all debt of these countrles, 1nclud1ng amounts not dlshursed, rose |
from 13 b11110n dollars 1n 1970 to over. 39 billion dollars in 1976. (sge
annex II, table 1)s . . , .

5¢ _.The total disbursed debt rose from 8.6 billion dollars in 1970 to 23.8

.belllion dollars in 1976, while’ debt service rose from Os«8 billion dollars, to

52 billion dollars during the same period. (see ammex II, table 2).. These
figures represent an average annual growth rate of approximately 18 per cent
of the debt disbursed during the-pericd 1970~1976. The correspcuding rafe
for debt service wse 35 per cent. S o S

6o The total disbursed debt of the non-011-export1ng countrieg 1ncreesed

at an average annual rate of approxamately 15 per cent, rising from T3 g

- billion dollars in 1970 to 1645 billion dollars in 1976, whereas their debt
service rose from 0.7 billion dollars to 4.1 billion dollars durlng the same

period, an average annual increase of 33 per cente :

Te As for those oil-exporting countries for which data are available,
(Algeria, Gabon and Nigeria), their total disbursed debt rose from l.5
billion dollars in 1970 to Te3 billion dollars in 1976; this repreaentE“an
average anmidl increase of approximately 30 per cent. Thetdebt -gervice of
those countries increased even faster; rising.from 108 million dollars in
1970 to 1.1 billion dollars in 1976.
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8 The increase in the external debt naturally reflects the genera]
.increase in the prices of goods imported by the countries concerned, icu-
1arly, goods orlgznatlng in developed market—economw gountries’ (ﬁh;gh are by
far the¥r main suppllers) and the growing current-account deficits cqusgd by
the deter10rat1on of the terms of trade and, to some extent, fhe zgdgpt;gn
in external demand for exports. : , S < T3

Ge ' Another trend which has been noted is ‘the increase in undlshgpped balannes.
These rose from 32 per cent of total commltments in. 1910 to over 49 per cent
in 19764 . - . : : P

'ankhwe

10. The evolutlon of the debt structure is characterlzed by a faster 1nsrease
in debts owed to private banks and other private financial institutions than
;those owed to public bodiese Whereas the over-all external public. debt
(1nclud1ng the amount of non—dlsburseﬁ loang) 1ncreased at an average annual
.rate of 25 per cent between 1970 and.1975, the debt to ‘the. prlvaie sector
1nnreased at a rate of 32.9 per cent durlng the same perlod. Thug, the ratio
_of.private debts to the total external publlc debt ;oaeﬁfrom 7. per cgnt in
1970 to 37 per cent in 1975 . - Y -

11, The increase in 1ndebtness to prlvate credltors seems largely due to a
very rapid. increase in the debt of the oxl—axportzng countrles.

Effects of world inflation

12, It is generally thought that world inflation is a factor phat alleviates
the debt burden of the developing countrles by reduclng the real cost_ of debt
service.w In fact, this theory does’ not téke- account of the adve:se effects
that inflation cen have on the import capacity of the develop1ng countrles
because of the deterioration in their terms of trade and the drop'in demand
for exports from those countries that. may. resulte | SRS bl .
13. The effect of 1nf1at1on on the debt burden can be cons1dered to be
favourable only if there is an 1ncrease 1n the _import capacity of the deBtor
couniry._ . . .

CRO

14 In a recent note, the secretariat Of UNCTAD triell to gimge, by means of
a cost/beneflt analysis, some aspects of the impact of inflation on the debt
. of the developing countrles during the three years from 1973 to 1975s

15. Uszng the available daia it was p0551ble to caloulate these effects for
34 nonroxl exporting African countrles. ;/ - Tt e A
16, The mumber of countries on which inflation had éﬁ'a&}éféeqiﬁﬁaéf‘ﬁéé

9 in 1973, 15 in 1974 and 29 in 1976e . . .. ... C e

R N B e oL ae -

Cniine oL Iew
l/ UNCTAD, Some aspects of the impact of 1nf1atxon on’ ther hu:ﬂen of
debt of developing countries, (TD/AC.2/4), June 1977« )
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17. By way of comparlson, we should point out that, 1f we consider the -

T1 developing countries for which .results were aVallahle, the percentage of
countries on wh;ch 1nf1at10n had . an adverse impact ‘'rose from 25 per cent 1n
1973 to. 46 per cent in 1974 and t6 76 per cent in 1975.

Effects on the short-term position of the current balance of papment "E“T;

Proeggcte concerning the debt _
‘; 21- Hlth.the exception of spec1f1c cases, any further increase in the debt

18. Debt serv1ce payments have an effect not only on the net transfer of
regources but algo on the short—te m position of the gurrent balance of
payments of.the debtor conntries. They account for a large proportlon of
external paymente. Thue, if we take the. example of 29 countrlee for: whlch
full data are available for the year 1976, we see that the external &ebt -
came to 248 billion dollare while the current—account deficit was. 5.3
billion dcllare. thls means that debt eerv1ce paymente accounted for 53 per
cent of all current paymentse , :

19. The w1den1ng current—account deficit resultlng from the increase in the
external debt is also illustrated by the unfavourable évolution of the =
average coefficient of debt-servicing compared to exports of non-factor goods
and servicese 1/ In the case of the 29 countries in queetlon, this average
coefficient increased. from approxlmately 6 per cent in 1970 to 8 per cent

_in, 1976. Thue, it is, clear that debt eerv1ce Payments increased faster

than exports.

[TV

.20s The rap1d increase in loans from the private sector has, of course,

had. repercuaelone on the debt service echedﬁle. According to World Bank'
estlmatea, the average debt settlement factors of African countries ehowe that
9 per cent of the outstanding debt in 1974 would have to ‘be rapald 1n two yeare,
25 per cent in flve years and 46 per cent in ten yearss

of the African countries would seem to be contingent basically upon the
evolution of their current deficit and on the amount and type of external
financial resources they will be able to secure in order to satisfy thelr
need for external cap:tal.

| 22. Accordlng %o prov1slonal estlmates, it is expected that the nom=oils

exporting countries will need somewhere between 28 and 33 b11110n dollara in

1985.

_/ The oocfflclent in questlon is the ratic of the debt service to

”‘the value of goode and services exported, excludlng income from dlrect

investments.
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23, In any event, it should be pointed out that the obligationaAthaﬁﬁwilg,

devolvé apon’ the Afirican countries in respect of debt service payments.;” .
during the next few years have already been determined $o'a,1arggxgxteﬂiyb§
the level and composition of the current debt outstanding. Even if current
deficits were to increase only slightly between now and 1980 or.1985,
projections made by the World Bank show that,in 1975, service of the total
debt outstanding of the 39 African countries considered .in this study, will
increase at an average annuzl rate of.5 per cent between 1976 'and 1980 awd-
then decrecse at the rate of 13 pe. cent between 1980 and 1985. . .
24« In absolute terms, over—all debt service payments will increase from
3:billion dollars in 1976 to0 38 billion dollars in 1980 and then fall to .
2 billion dollars in 1985, During the -same period, debt service psyments
to the public sector will inerease from 1.3 billion dollars in 1976 to
“1e6 Billion dollars in 1980 and then decrease to le4 billion .dollars in
1985, Debt service payments to the private segtor,.will increase from

1.8 billion dollars in 1976 to 2.2 billicon dollars in 1980 and then drop
to 0.7 °billion dollars in 1985 (ammex 2, table 3).. .- : _ _ .

S

I1. . INTERNATIONAL ACTION

25¢ It is well known that the:érowiﬁg-indebiednesstof the developing
countries as a whole has been a subject of major concern to the entire inter-
national commnity for some time. -

26« At its fourth session, held at. Nairobi from 5 to 31 May 1976, the United
Nations Conference on Trade .and, Development. adopted resolution.94(IV) on the
- . ‘debt problems of developing countriess In this resolution it invited, in
“particular, .appropriate extsting international forums to determine, before
the end of 1976, what features might usefully be discerned from past opera—
tions, together with others that might be identified in the light of the
present situation of the least developed countries, the most seriously . . -
affected developing countries and other countries in neeéd, which could provide
‘guidance in future operations relating to debt problems as a hasis for dealing
flexibly with individual casss. = , o e

27+ The Conference also requested the Trade and Development Board, at its
ministerial session to be held in 3978, to review the action taken in
pursuance of that resclution, and requested the Secretary-General of UNCTAD
to convene an intergovernmental group.of experts. to assist as necessary in
:that taske Coe . s R \ e .—-.@_:"‘.f_ !

28« During the first part of its sixteenth gession, held from 5 to 23 October
1976, the Board decided /decision 149 (XVI)_/ thet at its ministerial session
it should, inter alia, review measures taken in accordance with reseiution
98({IV) of the Conference concerming the debt and related development and..
financial problems of -the least developed, island and land-locked-developing
countries. . N T P S 2 S :
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54;;29; The,q@qstioh of the external indebtedness of developing countries was
‘also considéred at the Paris Conference on International Ectnomic Co-operations
'A number of proposals wére: submitted.at that Conference . but no agreement was
reached on any of theme - SEe e SR
30, The General Aésérbligof the United Nations for its part in resolution
132/187 of 19 December 1977, called on the Board at its ministerial sessioms

| to reach satisfactory decisions on: _ : L e

.(%) Generalized debt relief by the developed cuuntries on the official

' debt of developing countries,in particular of the most. seriously affected,
. least developed, land-locked and island developing countries; Coal

- m) Redrganizationfof~the‘entifé{SYthmLof'd@bf renegotiation to give
it a developmentil orientationj e T e

T e(g) fhe problems: created by the inadequate access of the majority of
“ developing countries to international capital markets, in particular the -
danger of the bunching of repaymentﬁ;caqsgdfby_théfsﬁp?t“matﬁritigs-ofasuch
. 1oans. :

31e Pinally, the first ministerial session of the Trade and Development
Board was held in Genevs from 6 to 11 March 1978. GfriQr:to that ‘session,
_ the Board had met twice af TH& level of genior officials to examine the
15 ipgport of the Intergovermmental Group of Bxperts on the External Indebtedness

el
VoLt

12 of Dgveloping Countriese. ... SemBoa

32 While the Group of Eﬁbéffégwaé meeti;é; the Groﬁb_qf 77 proposed that
the bilateral public debt.of. the least developéd,glapgflocked and island
dewveloping countries owed to the developed countries should be converted to

" grants.

33, So far as the other most:seriously affected countries are concerneds it
was proposed that the same Tregime should be applied to them or, at least,
that their outstanding bilateral public debt owed to the developed countries
- ;i'fsﬁfﬁ;d;befrecomputed at present International Development Agency (IDA) termse
1734, “At the :close of its mimigterial session, the Trade and Development Board
adopted resolution 165{S-IX) on deb. and development problems of developing
countries (see annex I). ' ' :
" 38, In this resolution, the Board agreed on two recommendations concerning
the debt problems of developing countriese .They congérned, firstly, immediate
measures to alleviate the external public debt burden and, secondly, the
provision of guidance in future operations relating 4o‘debt problemse

36s So'far as immediate measures 1o alleviate the debt burden are concerned,

the Board's proposals are designed to improve the situation of the poorest

developing countries, particularly the least developed among theém, that are
 facing serious development problems and serious debt gervice difficulties.
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37, The Board recommended an adjistment of the terms of bilateral official

. development assistance ((DA) in order”to bring them into linewith the currently
prevailing softer terms. fhe developed donor countries were invited to seek
to adopt measures for such an adjustment or other equivalent -measurese.

38+ The Board did not come to any decision ohspeoificaction regarding
guidance in future operations concerning reorganization of the public debty
and simply noted certain basic concepts that were common to the various

proposgals n.ode by the Group. of 77 r.1d the group of developed countries.
11I. POSSIBLE IMPACT OF MEASURES PROPOSED TO ALLEVIATE THE: DEBT BURDEN

39, It is difficult to present specific data concerning the possible
congequences, for the African countries, of measures to be: taken by the
developed countries, in implementation of the recommendations of theé Trade
and-Development Board, to adjust the conditions the external public debt,
for:the simple reason that it is not possible to foresee what these measures
w#ill bes DMoreover, comprehensive data on’ the indebtédness of all. countries
and detailed projections concerning debt service are not availablee - . ...
40, = The following estimates are simply intended to give a rouga idea of the
impact that an adjustment .of the terms of the debt is likely to have, based
on a specific hypothesis which will be ontlined belows"
Least developed and most seriously affected countries i °

41, Table A shows the situation with respect 1o the external debt and current
balance of paymentsof the least developed, mosi geriously affected, land-locked
and island developing African cbuntries in 1975, : .

42. In the case of the 23 such countries for which comprehensive data are
available, the total disbursed debt al the end of 1975 amounted to 1348
billion dollars, of which 2.9 billion dollars had been supplied in the, form
_of -ODA vy DAC memberse o ‘ ‘
43s So far as the relative size of their debt is concerned three countries,
namely, Egypt, the Sudan and Zambia, each have a debt of over 1 billion dollarse
Together, their debt amounts to T4 billidn dollars which represents 33«9 per
cent of the total debt of the 23 countries, ¢ ¢ T

A4, Four other countries, ILvory Coast, United Republic of Tanzania, Ghana
and Kenya, each have a total debt of between 0«5 arid 1 billion dollarge Their

share of the over-all debt of the 23 countries amounts‘to.Bgz‘billion dollars
in sbsolute terms, that is, 23 per cente. S : :

45. Taken as a whole, the debts of these T main debtors come to 10«7 billion
dollars, that.is 77.7 per cent of the total debt_of the 23 countries under

congiderations: : -

46, So far as their ourrent balance of payments is concerned (including net
public transfers), the 23 countries had an over—all deficit of 4el billion
-dollare in 1975. :
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47e The total current-account deficit of the Tiprincipal'countries came
to 3.2 billion dollars in 1975, in other words 79 per cent of - the over-all
deficit of the 23 couniries. :

48, Total disbursements in debt-service payments by the 23 countries in
1975 came to l.4 billion dollars, of which 191 million dcllars was for
(DA granted by DAC members. This amount representg 356 per cent of the
_ | current~over-all balance—of-payments deficite The: T main. countrlesibear
| 78¢3 pPer cent of this burden whici corresponds to a. total of 1.1 b11110n
dollarse . ‘ 2y

49. In order to evaluate the possible impact of measures to adjust the
terms of past ODA obtained by the 23 countries in questlon, we will .consider
-the most favourable hypothesis according to which the DAC members would seek
to adopt uniform measures in order to convert (DA to granﬁs. ‘We do not have
data for the volume and terms of the public debt owed to other developed

- non-DAC ceuntr1es. .

50. Accordlng to the above hypotheszs, there would be a savings of 191
million dollars in 1975 resulting from the waiver of debi-service payments
for (DA owed by the 23 countries taken together. This relief would represent
13 per cent of total debt—serv1ce payments in 1975. -

.51 In order to understand the 1mpact that this rellef would have on the
external balance of payments of the beneficiary couhtries, it shouldifirst
be stated that any alleviation of the debt burden reduces the current—account
deficit of the bemeficiary country -~ if, indeed, there is a deficit = and
increases the current-account surplus if there is a surplus.

52. In thls case allev1at10n of the debt by 131 mllllon dollars, in 1975, of
the 23 countries under consideration would result ' in a 5 per ocent reduct1on
in their over—all current balance-of-payments defiecit for that year._ri

; , !
.53+ In the case of -the seven principal countries, the sav1ngs would amount
to 119 million dollars; this- figure corresponds to g 10 per ‘cent reduotion in
their over-all debt service and to a 4 per cent umprovement 1n their oyer—all
current balancewof—payments deflc1ta ‘ ! SRRTA

e
5
‘,j,
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"Other countries

54. In its resolution 165(S~IX), the Trade and Development Board did mot
recommend any specific measure to alleviate the debt burden of developing’ ..
countries other than the least developed and most seriously affected countries.

55 Nevertheless, we have gought, for whatever purpose it may serve, to estimate
the impact of a decision by the DAC members to cancel the ODA debt owed by -
developing African countries other than the least developed and most geriously
affected countries. ' : A '

*
.

56. In the case of 8 of “thege other countries fdr which comprehensive data are
available (mee table B)y the disbursed amount of their external public debt at
the end of 1975 amounted to 14.7 billion dollars of which 2.2 billion dollars
was owed to DAC members for ODA. R o : o

57« The over—all balance~of-payments deficit of the 8 countries am@unted'td‘
approximately 3 billion dollars. The over—all debt service payments came to a
little less than 2 billion dollars, of which 126 million dollars was for ODA.

58. Cancellation of the ODA debt would thus have meant a savingsy in 1375, of
126 million dollars (the amount of the payment due for ODA supplied by DAC
members ) for the 8 countries in questicn. This would have represented a 6 per
cent reduction in their over—all external debt burden and a 4 per cent reduction
in their over—all current balance—of-payments deficit. . ' :

All couniries

A Z . Ll
59. At the end of 1975, the disbursed publlo external debt of the 31 countries
examined above came to a total of 28,5 billion dollarse The amount.of the DA
debt owed to DAC members came to 5.2 billion dollars. o SR

60. Debt service payments represented 3.4 billion dollars of which 317 million
dollars wag for ODA. . In 1975, the, over—all current balance-of-payments -deficit
came to 7ol million dollars. ~ ™ e ' S - -

61. Under the circumstances, cancellation of the ODA debt owed to DAC members
by the 31 coiintries would have reduced debt service payments by 317 million -
dollars in 1975; this would have meant a 9 per cent reduction in the overwall:
external public debt burden of the 31.cduntries concerned ani a 4 per cent
_improvement in their overLall~chrrenﬁ'bélénée—of—péyménts deficit. | Do

General vemarks - -

62. Tt was stated in the beginiing that the purpose of the above exercise was
to give an idea of! thé possible impact on the African countries of g1 a@jgstMent
of the terms of their external public débt,wi : ; ; ? [ :f

63, Under the-most févpurable hypothesis enviSagmiihthis document |~ céndellétion

of the ODA debt - thﬁfsgvings that would thus have Prsued, in 1975, in terms of

i

. 1
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the waiver of debt—service payments, would have meant a redhction of only 13
per cent in the over—all external public debt of the least developed and most
seriously affected countries and a 5 per cent improvement.ih their over—all
current balance-of-payments deficite The impact of this measure on the other

countries would have been 6 per cent and 4 per cent respectively.

64« 8So far as developing African countries as a whole are concerned, the savings
would probably have represented less than 10 per cent of their total external
public debt in 1975 and less than 5 per cent of their net current balance—of-
payments deficit during that same years ' ' -

65. The above results would 8eem’té indicate that any measure 1o alleviate?the
terms of the external piliblic debt of developing countries that is confined o

the debt owed for bilateral ODA would have only a very small impact on the over-
all indebtedness and cgurrent balance-of-payments deficit of the African countries.

66. Some developed countries have already taken steps to cancel the external
public debt owed to them by certain developing countries atid have decided in
future to provide ODA to the least developed and most seriocusly affected develop-
ing countries in the form of a grant. These countries include, inter alia,
Sweden, Switgerland, the Netherlands, Canada, the United Kingdom and Federal
Republic of Germany. - ' . ’ o

Conclusion .

67. Far more important than the problem of alleviating the terms of the debt,
worrying though it may be, is the question of justification of the debt, both
in terms of its degree of unavoidability and in termg of its real impact on the
development of %he countries concerned. C . o

68. It would be nice to know for a fact that the debt in question corresponds
mainly, in most  cases, to imports of capital equipment or really vital goods

which it is almost impossible to produce in the countries concerned on conditions
that would make it worthwhile or which cannot be obtained from other African’
countries, or that it corresponds to payment for services which it is generally
agreed are necessary and which can be supplied only by scurces outside Africae
Unfortunately, it appears thaf although in a number of cases, the debts cqq¢racted
seem entirely justified: to thg extenty inter alia, ‘that they are likely té‘lead

in the medium-ani long-term. to self-reliant and self-sustained ecopomic dévelop—
ment, in many other cases this is far from being true. ’ :
69, It therefore seems highly desirable that governments in the rggion,;while
actively seeking an alleviation of the terms of their debt at the international
level, should ponder more carefilly than ever before on what they ¢an do ito -
reduce this debt or, at the very least, to limit its increage as f3r as posggible
and, above all, to ensure that they derive maximum profit from itsgutiliéﬁﬁion.

i A T

e
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ANMEX I ¢ R RESOLUTION ADOPTED, BY THE TRADE AND DEVELOPHENT BOARD AT THE ‘THIRD SIS
(MINISTERIAL) PART OF ITS NINTH SPECIAL SESSION o e e

165 (S-IX) Debt and development problens of developihgrebhﬁfriég'"“”;:"”"

.“1 At
WA T -

The.Trade-ani Develqpment Board, . _ . - : N et

Regalllng Conference reeolutlon 94 (IV) of 31 May T97§ on the dgbt prohlems--
of developing cOuntries, ana Board Qeoielon 149 (XVI) of 23 O&tober 1976

Recording with appreciation the valuable contribution made by the reports of
the Intergpvernmental Group of Experts on the External Indebteﬂnpse of Developing
Countries 2/ in analysing the debt problems of develeoping countfies, and the Report
of the Meeting of Multilateral and Bilateral Financial and Technical Assistanee - -
Inatliux;pne with Repreeentatlvee of the Least Developed Countries, 9/

Notlng the pledge given by developed ecountries o respond promptly and
constructively, in a multilateral framework, to individual requests fwom dlvoloping
countries with debt—servicing difficulties, im particular the least developed and

most seriously affected among these countries,

Recognizing the importance of features which eould provide guidanse jn fytyre
operations .relating to debt problems as a basis for deallng flexlbly with

individual caees,

__ggll;qg_further the commltmente made 1nternat10nally by develoPed donor ‘
countries to increase the volume and improve the qudlity of their offieial

development assistance,

Aware that means to resolve these problems are one of the urgent tasks before
the international community,

Agrees to the following decisions:

_ A- , _
1« Members of the Board considered a number of proposals made by developing
countries and by developed market—economy oountriee.

2« The Board recognized that many poorer developlng countrlee, partlculariy
the lezet - de@eldped among them,. face serious development problems- and -in. some
1nstancee serlous ﬁebt—eerv1ce dlffloultlee. wor SRtk

'a/ TD/B/670 and TD/B/685 and Add.1-3 and corrigenda.
b/ TD/B/681 and Add.1
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3. The Board notes with:interest,the-suggestions.mgde by the Secretartheneral
of UNCTAD with respect to an adjustment of terms of past bilateral official

development assistance in order to bring them into line with the currently
prevailing softer terms,; .

-----
 ana g e imavem eme s =

4. Developed dcunor ocountries will seek to adopt measures for such an adjustment
of terms of past bilateral official development assistanoe, -or other equivalent -
measures,. as a means of. improving the net flows of official development assistanee
in order to enhance .the development efforts of  thosc developing countries-in the
light of intermationally agreed objectives and conolusions on aid.

Se Ugbﬂhﬁpdénﬁaking such ﬁeasures;'eaéh developéd donor country will deterﬁiﬁe.«

the\ﬁ;at}ibqtion and the net flows inwolved within the context of its own aid
policys « - : BT . : :
6. In such a wai, }he‘net flows of official development assistance in appropriate
forms and on.highly-conpessional terms. should pe“imppoved.for the recipients,

;*izﬂ:‘ fgi‘_‘_" ;":l_f_:"“‘- .".f":‘!]" . Ce ‘ s e T ‘A 7 ' T )
To mhe_iqa;d recommends that at its fifih sgpsion the. Conference should review =
measures taken in pursuance of the above. w .. . . I ' S

.__.,..&,,-, n e , .o "&'.f\'.:“"_""’ . ,-‘._____‘ fi'_' Bo

R P IEvIF-INS SR L

8. In accordénée'ﬁith.dbhféfehcén£5501ﬁ¥idn'94:(IV)3 the Bbard'réviéﬁﬁd the

jntensive work ocarried on within UNCTAD and other international forums on the

identification of those features. of. past. situations which gould provide guidanoce
for future operations relating ﬁolgebtrpgpblémg:of interested deveioping oouptries,

9. The Board notes with appreciation the contributions made by the Group of T1'e/
and by some members. of. Group B. &/ - .

e

10. Common %o the varying approaches in this work are certafﬁLﬁasic concépts:
which ineclude, inter alia:

(a) International consideration of the debt problem of a developing
country would be initiated onl[ at the specific iusquest of the
gébtor couniry concerned; - . : .

(b) Such consideration would take place in an appropriate maltilateral
framework: congisting of the interested parties, and with the help -
ag appropriate of relevant. international institutions to ensure timely
action, teking into acoount the nature. of the problem; which may vary
from acute balance—of—payments difficulties requiring immediate action
to longer term situations relating to structural, financial and transfer-
of-resources problems requiring appropriate longer ierm measures;

g/ TD/B/670, annex II.
g/ TD/B/L.498, reproduced in annex II below.
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(¢) International action, once agreed by ‘the interested parties, would
take due account of the ecountry's economic and finanoial situation
and performance, and of its development prospects and capabilities
and of external factors, bearing in mind intermationally agreed
objeotives for the development of developing couniries;

(d) Dedt reorganization would protect the interests of both debtors
and oreditors equitably in the context of international economic

co—operation,

11« The Board requests the Secretary-General of UNCTAD to convene a mesting of

an intergovermmental group of experts torecommend to the Board at its tenth
speolal session prior to the fifth session of the Conference detailed features

for future operations relating to debt problems of interested developing countries,
taking into acoount the above-mentioned concepts and in the light of proposals

made on this issue.
494 th-'meatir_x_g
11 Mareh 197
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ANNEX I1: TABLE 1 -~ EXTERNAL PUBLIC DEBT OUTSTANDING AT 31 DECEMBER 1975
(1n mllllons of Us’ dollars)

1970 .t 1973 1976

TR o 7T TMofalTT T Amd ont Dis=T Totél * Amount Dis~  Amount Dise-
Count:y ' . Debit burséd' Deb% o bursed bursed
1. Mgeria 1.465.5  937.0  4919,0 2 931.6 5 853.

2. Benjn' S " 59.2 23,9 _114.9 60,7 - 195.0,
3. Botswana ~ 26.8 13.1 162.0 110.0 14402 ,/
e A 2 S e e/ P
5s Cenfral African Empire - 30.2° ©19:9 T2e 3 53.9 .. 27940
6+ Chad 43.9 32,1 733 38,5 . ... .94.0

7. Congo, . 170.3 127.4 427.0 1775 A0

8. Egypt S 1 866.2 1 428.9 2 311.8 1 710.5 5 tg2s0

9. - Bthiopia - 27504 169451 1480.4- - -72995B0 sl 4Bke O
1Q.. 08DOR . oo 12807 . 90,8 . 3B2:6 3602 . ___ 454 9_2.../
11, Gambia 10.6 501 16.4 8.9 13.22/
12. Ghana 565¢5 . 49662 7 1o 66T T - w6¥2:9 1 12019759400
13, Guinea 4720 1/-1320,0 .+ -+ 50658°%/7~7320.0 Lf 872.0
14. Ivory Coast 42403 25641 923.4 57646 1 183.0
15. Kenya 393.4 283.7 60801 . A0Be4 . . - 688,0

16. Lesotho 8.0 701 13.4 7'12 150

17, Iiberia 17651 155.8 195,1 15551 r 191.0
18, Madagascar 139.9 92,9 202,1 17563 181.0
19, Malawi 159.6 121,.1 266.8 202 258, 0
20. Mali 288a.1 236.6 39804 281.8 375.0
2le Mauwritania 4003 2703 13109 65(.2 35400
22, Mauritius . 43,0 27,9 9943 29.2 43.1 2/
23, Morocco. 952.6 712.8 1 342.3 996,6 2 131.0
24. Niger : 8545 35,8 115.4 70-7 112.0
250 Nigeria 703-7 48759 1 14803 73802 9540 0
26 Rwands . 11.6 1.9 45,8 8.4 3E.0
27 Senegal 144.4 102.7 363.0 202.2 336.0
25« Sierra Leone 89.7 6502 12402 95.4 159.0
29. Somalie . 109.8 7867 279.2 145.2 2770
300 Sudan 36845 293a4 667a4 37699 1 268¢;O ,
3l. Swaziland 4801 3703 4367 4106 46o2 _2_/
32. Togo 46,8 39,8 120.9 56,8 ‘ 167.0
33+ Tunisia 850.8 24,0 1 308.6 807.2 1 356.0
34+ Uganda 183.7 122.5 234.9 17267 22,0
35« United Republic of

Cameroon 234.9 130.9 423.5 235.9 529,0
36 United Republic of
Tanzania 6 00, 7 23604 829 20 4600 2 914:» 0

37. ]Jpper Vol‘ba 3206 20.5 12305 2909 8400
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ANNEX IT: TABLE 1 — EXTERNAL PUBLIC DEBT OUTSTANDING AT 31 DECEMBER 1975 = =
(in millions of US dollars) (continued)

1970 1973 1976

S ‘ Total Amount Dis— Total Amount Dis~ Amouns Dis-
Country .. .. . Debt bursed Debt ~  bursed burged ’
38. Zaire . 618.1 311.6 1°67845 8942 = 2 00240 -
39, Zambia 85242 54749 - 98547 56647 118440

General Total 12 746.2 8 642.6 22 814.9 14 412.3:- 29 15647

Noneoil-exporting . ’ I
countries 10 452,37 12649 16 365.0 10 396.3 21 895.7

Oil-exporting comdtries 2 293.9 1 51547 6.449.9 4 016.0 .7 261s0

- Sources: World Bank — World Debt tables, Vols Ij -
World Development Report, aolit 1978.

1/ 1970 estimates.

2/ 1975 figures.
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ANNEX II s TABLE g —  DEBT SERVICE PAYMENTS FOR THE EXTERNAT  PUBLIG DEBT

“{in millicns of"’ US dollars) N ‘ T
VN ot pearl  etree ooz 000 1973 1976

1e 11b9r1r T 42 .6 3000 (f4 0
2-:‘.54—--- -B..énln A anis e e e o e v e iR - - . ——t ..1.._;.8-” — 2.‘,-6_ v e e e 'f' .e. PO —
3« . Biigwana 0.6 ‘ S 25 ~”4g5?g%.;
o “ Duriadi ) 0.6 ‘ 099 RO i
5. Ceniral Afr:can Empire 2.0 3.2 .70
6. ~ Chad T 2.6 o 3.3 7.0
T;, T"GO],’J..O'O 8.8 1146 1600
8, . RBeyot 251.5 . 4461 629,0
9, ''Eahiopia 21,1 L22.2 25,0
10. Gabon 11.3 . 63.1 71.0 2/
1. 7 Gambia 01 . 0.3 11,0 2/
12, .'Ghana 23.8 L1421/ 4040
13- - Mainea n 13.6 . 13.6 53.7
14. ~Ivory Coast: 38.6 - 7263 175.0
15- ‘ 'FC.&;‘Y’&, ;"_‘- S 18.8 : 28:? 43.0
E I SO YT Y- VS RRUR ¢ 1Y, SR o 3V 160 .
17« liberia 17.3 1701 Sﬁzééﬁ, ot
18, rMadagascar: -+ . e 669 v 1241 14.0 o
19, . MeXauwi Speo A 5.8 11,0 13.0
200 AL desemmtmmiri o e o b e 12 SRS T 12,0
21, Navritania o 3.3 2.9 68.0
22+ Mouritius ‘?_ﬁi'i 357 3T 4025
23. Morosco N 5G9 1 1362 2170
24, Niger 2.3 304 6.0
25,  Nigeriaf s wid 54.0 - L5891 550,010
2054 Rwanda 03 0.1 1.0 g/
27. Dencgal 6.0 29.6 42.0
28. Sierra Leone 12.3 1603 21.0
29. Somazlia . 0.9 2.6 2,0
30.  Sudan 33,3 545 118.0
3's  Swaziland 3.3 101 2.0 2/
2. Togo 2.3 6.0 13.0
33n Tuniaia 61.6 85.4 110.0
34 Uganda T.5 12.3 5.0
35. Upnoar Volin 1.9 3.0 4.0
6. United Republic of Cam=zroon 8.6 24.6 47,0
37.  United Republic of Tanzania 6.0 247 28.0
33. 0 Zaive 38.6 95.8 49,0
19, Zanmbtia 54 ¢4 34604 97.0

Ceneral toial 838.7 1 639.9 2 979.4
Total non—oil--exporting countries 730.8 1 517.8 1 094.7
'otal oil-exporiting countries 107.9 422 1 1 884.7

- —

o

codreen?  World Bank, World Debt Tables Vol. I.
world Bank, World Development Report, August 19”8;

i/ 1970 figures,
2/ 1975 f:gures,
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ANNEX I : TABLE 3 — DEBT OUTSTANDING : DEBT SERVICE PROJECTIONS AS FROM
31 DECEMBER 1975 (in millions of US dollars) S

~ Debt to public  Deb3 to privete

" secior " pector Total
Debt outstanding (including amounts -
not disbursed as at 31/12/75) 23 899 13 934 37 833
Debt service projections.
1976 1 305 1 797 3 102
1977 1 439 2 028 3 467
1978 1 478 2 301 3719
1979 1 536 2 355 3 8n
1980 1 612 2 167 3719
1981 1 668 1 860 3 528
1982 1 608 1 671 3279
1983 1 596 1 290 2 886
1984 1 500 989 2 489
1985 1 400 664 2 064
Annual average :
' 1976-~1980 1 474 2 130 3 604
1976~-1985 1 514 1 712 3 226

Sources: World Bank, Annual Report 1977, Table Te
. World Bank, World Debt Tables, Vol. Il.

Note: The figures for 1983, 1984 and 1985 are partially estimates.





