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INTRODUCTION

1. West African countries, like the other developing countries, have had to adopt

Structural Adjustment policies in order to face up to the economic and financial difficulties

brought about by external chocks and mediocre results of national economic policies. These

Adjustment policies have helped reverse the economic decline experienced in the " 1980s" and

stimulate economic growth in several countries. However, the GDP growth per capita is still

low; some brain-storming questions as to the efficacy of the reforms are, therefore, raised.

That is why it is absolutely necessary to examine the different economic sectors in order to

identify the bottlenecks and define the short, medum and long-term actions to be undertaken.

2. In this regard, the first chapter of this survey is devoted to a general survey of the

West African economy. The survey was conducted on the basis of the development, during

the triennial period 1994-1996, of three (3) indicators, namely: growth rate of the Gross

Domestic Product (GDP), rate of investment and balance of trade.

3. In this chapter, the analysis shows the comparative performances between the countries

of the "Union Economique et Monetaire Ouest Africaine (UEMOA)'1 and the member

countries of the Economic Community of West African States (ECOWAS) which do not

belong to UEMOA. The objective of this approach is to assess the impact of the devaluation

of the CFA franc which took place in January 1994, on the competitiveness of the "Union"

and to show the efforts made by this group ofcountries to move from monetary to economic

union.

4. This form of economic integration (currency before economy) can it serve as reference

for the West African subregional integration within the Economic community of West African

States (ECOWAS)? There is a second chapter which will deal with the trend of the key

sectors of the West African economy, namely: agriculture and industry. These sectors are still

the main supports for economic growth in the West African subregion.

5. Although the Adjustment Programmes are necessary, they are not enough to stimulate

economic growth if some appropriate accompanying measures are not taken. A third chapter

is, therefore, devoted to these problems to show the need to continue to invest in human

capital. Indeed, the previous years, characterised, by modest growth and decline of income

per capita, were accompanied by degradation in living conditions and deterioration of the

employment situation. :



6. That is why, in the third chapter, the survey will retrace, in relation to the trend of

certain socio-economic indicators, the social situation in the West African countries, based

mainly on data collected from Organisations of the United Nations System (ECA, UNPF,

UNDP, IMF, WB, ILO, FAOetc...).

7. Finally, a last chapter devoted to socio-economic development prospects of the

subregion in 1997. .

H.B. Except shere otherwise stated, the dollar quoted in this survey is the American dollar, in 1990

coiistant value. The GDP is expressed in constant market price... . : ■



CHAPTER I

GENERAL SURVEY OF THE WEST AFRICAN ECONOMY

8. West Africa's macro-economic situation was assessed from the trend of

the following indicators: Gross Domestic Product (GDP), rate of investment

(RT) and balance of trade (BT).

I. THE GROSS DOMESTIC PRODUCT (GDP) GROWTH PATTERN

A. The overall situation

9. The following Table illustrates the GDP growth pattern for all the West

African countries.



Table 1: The West African countries 'GDP Growth pattern at 1990

constant values (in billions of dollars)

Titles

Countries

1994

Billions

dollars

1995

Billion Us

dollars

1994/1995

Growth rate

1996

Billion US.

dollars

1995/1996

Growth, rate

BENIN

BURKINA - FASO

CAPB-VBRDB

GAMBIA

GHANA

GUINEA

GUINEA-BISSAU
j
1

CGT8-D!IV0IKE

LIBERIA

MALI

MAURITANIA

NIGER

NIGERIA

SENEGAL

SIERRA LEONE

TOGO

EKTIRE

WEST AFRICA

UEMOA

COUNTRIES

NON-UEMOA

COUNTRIES

2.133

3.174

■ 433

333

7.568

3.307

289

9.913

1.184- ■

2.550 .

1.187

2.468

37.602

5.822

814

1.408

80.385

27.468

52.917

2.307

■ 3.366

448

343

8.092

3.453

292

10.567

1.184

2,703

1.237

2.561

38.709

6.087

834

1.502

83.685

29.093

54.592

8.1 \

.'6.0 i-

"■■ 3.4%

3.0 \

6.9 \

• 4.4 * ' ■

1.0 \

6.5 \

6.0 \

4.6 \

3.7 \

2.3 \

4.5 \

2.4 \

6.6 \

4.1 \

5.9 \

3.1 \

2.439

- 3.460 ■

448

343

8.652

3.511

292

11,264

, 1.184

2.833

1.321

2.693

39.869

6.364 .

834

1.577

87.084 ■

30.530

56.454

5.7 \

■ 3 \

-

6.9 \

' . .1.6 % ■;

-

6.5 1

■ 4.8 *■

6.7 \

5.1 \

2.9 \

4.5 \

-

4.9 \

4.0 \

5.2 4

3.4 *



1) Situation in 1994-1995

10. The GDP growth rate for the entire subregion in 1995 was 4.1 percent. It is Benin

which recorded the highest growth rate with 8.1 percent; followed by Ghana with 6.9 percent

and Togo 6.6 percent successively. The growth has been sustained by the UEMOA countries,

Ghana and Mauritania.

11. In contrast, Guinea-Bissau, Liberia, Nigeria and Sierra Leone recorded the lowest

growth rates with 1.0, 0, 2.3 and 2.4 percent respectively. The situation is alarming in

Liberia, where the GDP has constantly maintained a low growth rate since 1994.

12. Undoubtedly, the socio-political upheavals (civil war, political instability) which have,

for a long time, characterised that country, have had an adverse effect on economic activity.

2. Situation in 1995-1996

13. The GDP growth rate in 1996 for the entire subregion, was 4.0 percent, but with

some wide differences from country to country.

14. The highest growth rate recorded in 1996 was that of Ghana (6.9 percent) successively

followed by Mauritania 6.7 percent, Cote d'lvoire 6.5 percent, Benin 5.7. percent, and Niger

5. i percent; The most remarkable decline was observed in the Republic of Guinea where the

GDP fell from 4.4 to 1.6 percent. Cape Verde, Gambia, Liberia and Sierra Leone recorded

the lowest growth rates in the subregion. The GDP, in terms of volume, virtually remained

unchanged in these four countries as compared to its 1995 value.

B. THE SITUATION IN THE UEMOA COUNTRIES

1) Period 1994-1995

15. The GDP growth rate for the entire zone was, on average, 5.9 percent - a

performance the zone has never recorded'for nearly a decade. It is the positive effect of the

devaluation of the CFA franc.

The growth rate of 8.1 percent recorded in Benin, was the highest in the zone, followed

successively by Togo, 6.6 percent, Cote d'lvoire 6.5 percent, Burkina Faso 6.0 percent, Mali

6.0 percent, Senegal 4.5 percent and Niger 3.7 percent.

2) Period 1995-1996

16. The GDP growth rate in the UEMGA zone, two years after the devaluation,, is still

5.2 percent, on average. ■ ■ ■ '■.''. ■ "■■
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17. In 1996, it was Cote d'lvoire which recorded the highest growth rate in the zone with

6.5 percent, then by a decreasing order: Benin 5.7 percent, Niger 5.1 percent, Togo 4.9

percent, Mali 4.8 percent, Senegal 4.5 percent and Burkina Faso 2.7 percent.

18. It can, thus, be affirmed that the trend of the economic situation of UEMQA is
characterised by resumption of growth after the devaluation, even pursuit of disinflationary

policy, one of he priority objectives of the common monetary policy has made it possible to

preserve the gains of competitiveness obtained after the devaluation.

19. Indeed, the rate of inflation fell from 36 percent in 1994 to 6 percent in 1995 (1). Most
of the countries of the zone also experienced favourable rainfall conditions for three

consecutive seasons, favourable world prices in 1994, and 1995 for most of its export

commodities (apart from oil), while benefiting from an exceptionally substantial foreign

technical assistance in 1994.

C. THE SITUATION IN THE NON-UEMOA (2) COUNTRIES

1) Period 1994-1995

20. The growth rate of this group of countries, in 1995, was, on average, 3.1 percent. In

1995, it was Ghana that recorded the highest growth rate with 6.9 percent, followed

successively by Mauritania 4.6 percent, Guinea 4.4 percent, Cape Verde 3.4 percent, Gambia

3.0 percent, Sierra Leone 2.4 percent, Nigeria 2.3 percent, Guinea-Bissau 1.0 percent and

Liberia 0 percent.

2) Period 1995-1996

21. The GDP growth rate, in 1996, for the entire zone was 3.4 percent.

22. Ghana recorded the highest growth rate in the zone with 6.9 percent, especially due

to the increased efforts to rectify the shortcomings of the past. Moreover, sharp increases in

the world price of cocoa and increase in output of gold were expected to improve the export

revenue of that country. Ghana was successively followed by Mauritania 6.7 percent, Nigeria

2.9 percent and Guinea 1.6 percent. As for the other countries such as: Cape Verde, Gambia,

Guinea-Bissau, Liberia and Sierra Leone, the GDP, in terms of volume, was similar to that

of 1995 and 1996. .

TO Monde en Developpement - Tome 23, 1995, Huaero 92, Page 110
® By "Nofl-UBMOA zone" is meant'the ECOWAS countries which do not belong to
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D. CONCLUSION

23. The comparative performances of the two zones (UEMOA and NON-UEMOA), show

that, during the period 1994-1995, the UEMOA countries recorded the highest growth rate

in West Africa. The growth rate of the UEMOA zone, in 1996, was twice that of the NON-

UEMOA zone.

24. The economic situation of the zone improved after the devaluation of the FCFA.

These results should, however, be appraised with care. For, as the mechanical effect of the

devaluation is over, maintenance of a high growth rate implies expansion and diversification

of exports and, hence, improvement in the competitive position of the UEMOA zone; a

situation which wili necessitate stepping up investments and increasing the gains of

productivity, which, in turn, depend on the structural adjustment efforts. The regional

integration efforts should also be strengthened, through encouragement of synergies and

complementarities of the economies of the region as, regional integration is an accompanying

measure of the devaluation meant to ensure revival of competitiveness and resumption of a

lasting economic growth <*>. Most of the NON-UEMOA countries (with the exception of

Ghana, Mauritania and, to a lesser extent, Nigeria should also make more efforts to ensure

lasting and cumulative increase in their GDP.

25. It is observed that the UEMOA zone, together with the NON-UEMOA countries

witness real progress in budgetary matters. The routine receipts improved while current

expenditures were contained. However, considerable efforts still need to be made in the area

of recovery of fiscal returns whose base should be widened by resorting to lump-sum

taxation.

26. It is also important to analyse the rates of investments with a view toensuring lasting

GDP growth in West Africa.

II. TREND OF RATES OF INVESTMENT

A) The overall situation

27. The following Table illustrates the trend of rates of investment in West African

countries.

131
. cf J. DELORS: MOWDE EB DEVELOPPSHSHT - Tome 23 - 1994

Numero 92, Page 1G&.
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Table 2: Rates of investient pattern

Average rate of

investment

1994-1996

Source: ECR/SECRETARIAT for the crude figures

}The rate of iavestient is calculated by the ratio

1 GFCF

Stock variations

GDP

GFCF

GDP

GDP

Gross fixed capital formation

Gross Domestic Product
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28 The rate of investment in West Africa-has.remained at a relatively constant level
8 on average) from 1994 to 1996 (Africa 19.1, Asia 31.1). The highest average rate o

GDP)- this rate has even been constant since 1994. There is no doubt that the pohttcal
stability of that country has been a favourable factor for investment, coupled w»th the desre
of the Government to promote the private sector, which has made the internal donor

community .end its support, thereby, making Cape Verde more attractive than*eote
countnes. For examp.e, on 21- October, 1996, the World Bank granted a substan >a. a,d
meant to support Cape Verde's private sector -In spite.of the high rate of mvestment, Cap
Verde recorded a very low growth rate. It should, perhaps, review its mvestment fmancmg

policy by giving priority to sectors capable of inducing growth and development; ,tis proved
that iris not simp.y a matterof time lag between investment and their effects on growth.

29 Cape Verde is followed by Gambia (40.9 percent). These is every reason to believe
that in West Africa, the countries which recorded the highest average rates of mvestments

experienced^ lowest GDP growth rate, This is certainly 4ue (as pointed out esrheron) tt>

the productivity of the investments funded; as the two countries.are undoubtedly mtereaed
in the less productive sectors of their economies or in those where propagafon of effects

slow.

30. Liberia, on the other hand, remains the West African country with the lowest rate of

investment (3.2 percent)'■While it cannot boast of any growth, at all.

31 As a matter of fact, this situation is explained, among others, by the fact that the

Liberian economy is in total stagnation, in view of the slow-down in economic activity m the
zones ravaged by the war.The marginal efficiency of capital is too low in that country.

I5). HarchSs tropicaiix/Hoveita 1996, Page 2334.
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(6l32. Then follows Cote d'lvoire with an average rate equal to 10.1 percent of the GDP(6);

this counter-performance can be attributed to a possible risk of political instability due to

democratic developments and the succession ofthe late President of the Republic. It should,

however, be pointed out that the rate of investment increased from 9.1 percent in 1994 to

10.7 percent in 1995 and remained stable in 1996. Faced with such low growth rate, Cote

d'lvoire made some efforts to revive investments, especially, foreign investments. Indeed,

the economic bureau ofthe Embassy of C6te d'lvoire in Washington, in conjunction with the

American cabinet Alexis International Inc. organised a forum in Houston on 26* and 27*

September 1996, to promote investments in Cote d'lvoire.

It was the third forum of that kind in 1996, after the two previous ones held in San

Francisco, California, and in Tempa, Forida. It concluded on an enlightenment campaign

aimed at arousing the interest of the American business circles in Cote d'lvoire, at a time

when there are signs of a vigorous economic recovery in that country.

33. In Ghana, the rate of investment which was, on average, 15.9 percent during the

triennial period, increased from 15.5 percent in 1994 to 16.2 percent in 1995 before

stabilising at this rate in 1996. This can be attributed to the fact that, most of the investments

made were profitable, considering the better performances achieved by that country, thereby,

rendering the Ghanaian economy attractive vis-a-vis foreign investments which were also

encouraged in 1992by a favourable amendment to the investment code of 1985.

34. Sierra Leone and Senegal had the same average rate of investment during the period

1994-1996 (14.1 percent) with a measure of progression from 1994 to 1996.

35. There has been some improvements in these countries since 1994. Generally, in West

Africa, foreign direct investment slightly increased in countries which had improved their

macro-economic policy.

W, Indeed, in connection with an analysis of the comparative performances with regard to investments

in the 0EMO& countries, Mr EMHAHIJEL PIHTO SOREISA (Bniversite de Saucy II), who in analysing the Gross

Domestic Investment per capita ended up with the sane results. Cf HOHDE EN DHVELOPPEHEHT - TOME 23-1995 -

92. Page Ul.
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36. It should, however, be noted that the relatively low rate of investment in many West

African countries does not constitute any major obstacle to growth revival in the short-term,

especially if this low rate of investment is compensated by better efficiency of the

investments. But in the long run, investment remains the only sure prime mover of a lasting

development. .

37. According to the World Bank (7), "Africa should increase investment to about 25

percent of GDP in order to achieve a GDP growth rate of about 6 percent a year". Apart

from Gambia and Cape Verde which have funded some investments whose macro-economic

effects are still being awaited, no other West African country has attained the level

recommended by the World Bank.

38. Thus, these countries are expected to carry out some administrative reforms, making

it possible for private investment to expanci its scope of operation, avoid, especially, some

eviction effects between the public sector and the private sector; they should also eliminate

any discrimination against some subreginai investors who are agents of integration.

florid Bank report on Development Policies, Adjustment in Africa: reforis, results and what remains

to be done. Page 175 . ..-■.-...



16

B/ THE SITUATION IN THE UEMOA COUNTRIES

39. On average, the rate of investment obtained in the UEMOA zone was almost similar

to the rate obtained in West Africa (14.4 as against 14.8) as a whole. The highest average

rates of investment of the zone were obtained in Mali and Togo (24.7 and 24.4 respectively).

Followed by Burkina Faso, Benin and Senegal. Cote d'lvoire and Niger have been recording

the lowest average rates of investments of the zone.

40. The trend of the investment indicator shows a tendency for rectification of

performances in the UEMOA countries. This past period has witnessed recovery of the

investment performances of Least Developed Countries of the UNION (Benin, Niger and,

especially Burkina Faso, Togo and Mali). At the same time, Cdte d'lvoire has been recording

some very remarkable counter-performances; yet she has the highest income per capita.

41. It is against this background that the execution of Adjustment Programmes in some

of the countries (Benin, Burkina Faso, Mali, Niger and Togo) and the democratic transition

have restored confidence and encouraged revival investments. This performance can also be

attributed to the monetary policy accompanying the devaluation. As a matter of fact, after the

devaluation, interest rates were raised, essentially, in order to strengthen the currency, reduce

inflationary tensions and sustain local savings, particularly, by encouraging the return of

capital deposited abroad. The year 1995 was characterised by revival of investments", more

resources were allocated to public investment expenditures which generated private

investment"(8).

42. However, recovery, if any, is still insignificant and fragile: the performances of some

of the less privileged UEMOA countries are still modest. It should be pointed out that

Senegal is in the process of preparing a national programme for promotion of regional

investment under the general framework of management of regional economy, accessibility

and regional credit(9>.

M. Marches Tropicaux - 27 septette 1996: le Rapport 1995 du Comity Monetaire de la Zone Franc: de

Reel progres. Page 2055.

(9). Republique du Senegal: Direction de la Planification: Promotion de I'investissement Regional: Phase

diagnostic : Septembre 1995
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43. As concerns privatisation in the UEMOA countries, several governments have, in

recent years, decided to disengage from production and commercial activities and have re

structured and privatised public enterprises. But the progress has been slower than expected.

The devaluation had two (2) opposing effects: "on the one hand, it aroused the interest of

potential rescuers, on the other hand, it created some doubts in the mind of certain decision-

makers who resorted to privatisation to free themselves from a financial millstone, but were

not inclined to relinguish their hold whenever investment became profitable" 10. From

financial point of view, it is the time to sell whenever the market becomes buouyant. From

economic point of view it about time productivity improved, for, the mechanical effect of the

devaluation on economic competitiveness of the zone has now been attained.

44. Generally, the average rate of investment (during the period 1994-1996) in the NON-

UEMOA countries is almost similar to the average rate recorded in West Africa (15 percent

as against 14.8 percent). In this category of countries, the highest aveage rate of investment

was obtained in Cape Verde and Gambia with 45 percent and 41 percent of GDP

respectively. The high rate of investment in Cape Verde is: attributed, among others, as

indicated earlier on, to the political stability, efforts made by the Government of Cape Verde

under the framework of promotion of the private sector and the support of the International

Financial Community, particularly, the World Bank; It is the performance of Gambia which

seens paradoxical, considering the great socio-political crisis that shook that country in the

recent past.

45. Then follow successively Guinea, Sierra Leone, Mauritania, Guinea-Bissau, Nigeria

and Liberia.

tones Tropicaux 26 Janvier 1996: Rapport d'un Consultant de la Bangue Hondiale: On premier Ulan

de la devaluation dirFranc CFfi a tin ^ceobre .

10.
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C. THE SITUATION IN THE NON-UEMOA COUNTRIES

46. It is especially the performance of Nigeria which can perhaps, be attributed, to the

socio-political upheavals and especially the decision to place embargo on that country. Such

events might, among others, have influenced decisions to invest in that country in spite of the

high marginal efficiency of capital. Moreover, looking at the statistics of Table 2, one

observes a sharp decline in rate of investment from 1994to 1995 (year of troubles in Nigeria)

decreasing from 14.4 percent to 9.2 percent before shooting up in 1996 to reach the level

attained in 1994.

47. The state-disengagement operations in these sample countries are also progressing

slowly with regard to Small and Medium-scale Enterprises (SMEs) and hardly, in the case

of the big companies, often classified as strategic. Some fragmentary data (11) tend to show

that financial contributions by the States to Public Enterprises are still substantial.

48. It should, however, be pointed out that Ghana has recently privatised some gold and

diamond mines, a brewery and several medium-size manufacturing enterprises, Nigeria has

sold out several hotels and a fuel-distributing company to private investors" (12). It will,

therefore, be necessary to accelerate the privatisation process in these countries which have

opted for economic liberalism.

World Bask Report on Development Policies. Adjustment in Africa: reforms and what remains to be

done, Page 117.

florid Bank Report on Development Policies. Adjustment in Africa: reforms, and shat remains to be

done, Page 119.



49. In conclusion, it is observed that the rates of investments obtained in the NON-

UEMOA countries are slightly higher than those of the UEMOA countries. This is attributed,

partly, to the fact that before the devaluation and, in spite of the adjustment policies adopted

by the UEMOA countries, the real exchange rate of the zone was overvalued and the terms

of exchange had deteriorated; this situation was worsened by the fall of the dollar in relation

to the French Franc (hence, in relation to the F CFA). The end result was a deterioration in

public finances, stagnation and an increasing informalisation of the economies of the UEMOA

countries. As a corollary, this situation had led to suspension of International Monetary Fund

(IMF) remittances to the UEMOA member countries and, undoubted disinterest of a great

number of foreign investors in these countries. The proof of this situation is that after the

devaluation, the rates of investment started rising in the UEMOA countries; and observers

saw the magnitude of the contributions of the BRETTON-WOODS institutions and the

promptitude with which agreements were concluded (in September, 1994, fourteen

agreements with the members of the franc zone were approved, out of which eleven were

effected as early as end of March) (!3), this situation undoubtedly, helped restore the

confidence of foreign investors.

(U1. HQHDES EN DBVEL0PP2HSHT: TQ8E 23 - NUH8R0 92 PAGE 106.
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III. THE EXTERNAL TRADE PATTERN

Table 3: Trend of Balance of Trade (14) of West AFrican countries (in billions of US$)

Source: ECA SECRETARIAT FOR THE CRUDE FIGURES

^14'. Balance of trade is obtained by striking the difference betseen Exports (X} and Imports (H)

(S = I - H).

COUNTRIES -
i ■ i

YEARS

■ • • ■ ' —I

1! i! i!
COUNTRIES 1 . . 1994 , .' | 1995. | 1996

i .ii ii u

■ BENIN

1 " ■ '
\ ■ 1

BDRKIE-FASO

an verde

GAMBIA

GHAIA

GUIHEA

GUINEA-BISSAU

COTE D-IVOIRE

LEBERIA

mali

MAURITANIA

NIGER

NIGERIA

SENEGAL

SIERRA LEOIE

TOGO

OVERALL

OUT OF WHICH UEMOA

OUT OFJHICH

NQN-UEMOA

i

. • II

+ 0.007 : 1 + 0.028

-■ - 0.719 ..

- 0.155

- 0.086 :

- 0.639'

- 0.115

- 0.067

- 0.948

- 0.050

- 0.201

- 0.039

t 0.022

+ 2.476

- 0.139

- 0.142

+ 0.111

+ 1.212

f 0.029

+ 1.183

- 0.773

- 0.159

- 0.099

- 0.608

- 0.137

- 0.069

+ 0.718

- 0.050

- 0.189

- 0.014

+ 0.057

+ 2.536

- 0.046

- 0.147

- 0.095

- 0.981

- 0.300

- 0.681

, , .

" + 0.030
. . ...

■ 0.795.

- 0.159

- 0.099

- 0.650

- 0.139

- 0.069

+ 0.765

- Q.050

- 0.198

+ 0.015

+ 0.044

+ 2.611

- 0.040

- 0.147

- 0.099

+ 1.100

- 0.213

1.313
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A. The Overall situation

50. Generally,, Africa generates surplus trade balances. The balance reduced from 1.212

billion US dollars in 1994 to 0.981 billion US dollars in 1995, then shot up again to 1.1

billion US dollars in 1996.

51. This trade balance is attributed, to a large extent, to Nigeria's trade surplus-Nigeria

which is the leading,country of the subregion. Indeed, during the period 1994-1996, and for

each year, it is Nigeria which has the higliest trade surplus and the difference vis-a-vis the

other countries is very great.

52. Another remarkable fact is that the trade surplus of this country has been progressing

constantly from 1994 to 1996. This is attributed, among others, to the increase in the price

of oil. Indeed, Nigeria is the fifth exporter with an output of about two (2) million barrels

a day; furthermore, Nigeria's output of oil, during the period under review, is in excess of

initial forecasts(15). Faced with such prices, Nigeria might have pumped 2.05 million barrels

a day in August 1996, whereas her OPEC, quota is, 1.865 million (16) barrels a day.

53. C6te d'lvoire comes second with a surplus trade balance of 0.765 billion US dollars

in 1996. As it can be observed, the devaluation has improved the trade balance of this

country which has benefited from cyclical increase of world prices to boost its exports

revenue. It also benefited from substantial surpluses in its trade relations with the other

countries of the franc zone as a whole, (17); the cocoa and coffee sectors also generated

surpluses, especially in 1994 and 1995 (18). Finally, it should be pointed out that Cote tTIvoire

reappeared both on the oil and electricity markets (hydro-electric and thermic power) as an

exporter.

54. Certain results are equally remarkable: for example, the trade deficits of Burkina Faso

and Ghana.

15. Marches Tropicaur. 15 November 1996 - Page 2434

16. Same source as above

17. Marches Tropicaaux 13.September 1996 - Page 1997

18. Same source as above
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55. The most remarkable trade deficit is that of Burkina Faso (0.795 billion US dollars

in 1996). This deficit kept on worsening from 1994 to 1996. Burkina Faso's export of meat

and cattle which increased after the devaluation of the Franc CFA is now nose-diving and

experiencing a spectacular fall.

56. According to the Department of Agro-pastoral statistics, exports of cattle, in 1995,

fell by 15 percent, following a drop in demand. It was the fall in the export of fresh meat

that was most dramatic (72 percent). Only 1.6 tonnes of beef was exported in 1995 as against

20.5 tonnes exported the previous year.

57. Ghana also showed a negative trade balance for the period 1994-1996; this is quite

surprising, considering the efforts made by that country to improve its competitive position.

58. It is observed that without Nigeria, West Africa's trade deficit will have been 1.511

billion US dollars in 1996. This shows the crushing weight of Nigeria's trade relations as

compared to those of the other West African countries, most of which are considered as small

countries with chronic trade deficit.

B. THE SITUATION IN THE UEMOA COUNTRIES

59. The zone recorded a deficit trade balance in 1996 (0.213 billion US dollars as against

the surplus balance obtained in 1994, amounting to 0.029 billion US dollars (year of the

devaluation). This situation is explained by the fact that imports resumed with vigour after

1995, (especially importation of hard goods).

60. It is Cote d'lvoire which tops this group with a balance of 765 billion US dollars

obtained in 1996, as indicated earlier on.

61. Niger occupies the second position with a balance of 0.044 billion US dollars obtained

in 1996. Furthermore, just like Cote d'lvoire, Niger's trade balance has always been surplus

since 1994. That country, because of the devaluation, has become competitive through the

sale of cattle and other food items (niebe) on the markets of the coastal countries, ]

particularly, that of Nigeria.

62. Senegal occupies the third position with a trade balance which has been constantly

improving since 1994. The Trade surplus amounted to 0.040 billion US dollars in 1996.

Indeed, export of fishes increased remarkably after the devaluation.
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Some of the activities, such as trituration of groundnuts, chemical industries (ICS) and

leather, etc... have picked up again. Senegal, with the improvement in the Casamance

situation, has also witnessed revival of the tourism business.

63. Then comes Benin, with a surplus trade balance which has been progressing since

1990. The trade balance was 0.030 billion US dollars in 1996. A year after the devaluation,

it was in Benin that the value of exports (excluding re-exportations) has been highest, thanks

to cotton <19). The integrated processing industries in the sectors for exports of agricultural

products (cotton companies) have taken advantage of the devaluation .

64. The other countries, namely: Burkina Faso, Mali and Togo, in spite of the gain in

competitiveness caused by devaluation, recorded deficit balances.

65. Togo had a positive trade balance in 1994, amounting to 0.111 billion US dollars (the

year of the devaluation), thereby, reversing the trend in 1995-1996.

C. THE SITUATION IN THE NON-UEMOA COUNTRIES

66. The surplus trade balance of these sample countries, in 1996, was 1.313 billion US

dollars. This balance is attributed almost entirely to Nigeria's trade balance, for, if Nigeria

is removed from this group of countries, the 1996 trade deficit will be 1.298 billion US

dollars.

67. With the exception of Nigeria and Mauritania, all the other countries recorded

negative trade balances from 1994 to 1996.

68. It should be pointed out that few African countries have succeeded in diversifying the

composition of exports. Almost all of them derive the essential part of their export revenue

from primary products, out of which, only three account for more than 17 percent(20) of the

value of exports. In certain cases, this percentage can be between 70 and 80 percent.

(19)

(20)

MArches Tropicauxs, 26 Janvier 1996, Page 154. Record production is envisaged in the cotton sector.

World Bank Report on Development Policies. Adjustment in africa, Besults and shat remains to be

done.
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CHAPTER II

TREND OF THE MAIN SECTORS

69. In West Africa, it is agriculture which contributed most to creation of value added in

1996. Its contribution increased from 29.4 percent in 1994 to 34 percent in 1995, then fell

slightly to 33.5 percent in 1996. It is exactly through reduction in taxation under the context

of the new macro-economic measures and of the commercialisation reform that the impact

of adjustment on agriculture is felt most. The reforms rendered the terms of exchange

favourable to agriculture in several countries. There has been a reduction in tax imposed on

cash-crop farmers in most(21) of the countries and the real prices received by the farmers in

some of the countries were higher at the end of the decade than at the beginning. The

reforms, seem to have boosted agricultural production.

70. The second sector is that of the other services, with a contribution of 31.4 percent to

GDP in 1996. But this sector is generally foreign controlled.

71. The extractive industries occupy the third position with 16.0 percent, in terms of

contribution to GDP. It is the case of oil and, to lesser extent, phosphate, bauxite and gold.

72. The fourth position goes to manufacturing industry, with 8 percent of GDP, followed

successively by Public Administration, 6.5 percent, Buildings and Public Works, 3 percent

and Electricity 1.6 percent.

Borld Bank Report on development policies. Adjustment in Africa;. Reforms and what retains to be

done
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I. THE STATE OF AGRICULTURE

A. The overall situation

73. Agricultural production increased remarkably, increasing in value from 29.318 billion

US dollars in 1995 to 30.513 billion US dollars in 1996, representing an increase of 4

percent. The end result of this growth is an improved standard of living of the populace while

population at the same time increased only by 2.9 percent. This positive and constant trend

which persisted for some years, is confirmed by the large-scale farmers.

Table 5: Trend of agricultural production in some West African countries in

billion US dollars at 1990 constant.

YEAR

COUNTRIES 1995 1996 GROWTH RATE

II B II

. COTE DMVOISE

GHAHA

NIGERIA

SENEGAL

TOTAL = GDP

3,919-1

3.503 \

13.175 1

1.199 \

21.796 \

■:

4.177%

3.7451

. 13.538%

1.270%

22.7301

■

7 \

1 \

3 \

6 \

i\

SOURCE: ECA ECONOMIC SURVEY OF AFRICA : 1996

74. It should, however, be noted that agriculture is a heterogenous sector which includes:

food-crop farming, espacialiy cereals whose importation weighs heavily on the trade balances

of the countries of the subregion and whose shortage is often perceived as a source of fami ne,

especially in the sahelian countries.
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B. The food-crop farming situation, per country in 1995/1996 (22)

75. Food production has certainly increased since food aid requirements decreased between

1995 and 1996. But import requirements in 1996 in most of the countries were higher than

those of 1995, as illustrated in Table 6, The situation differs from one country to another.

1. BENIN

76. In view of the random, but, generally, abundant rainfall, maize, niebe and groundnuts

developed satisfactorily. Similarly, in the northern part of the country, millet and sorghum

enjoyed favourable growth conditions. Output is, however, still insufficient.

77. In spite of the good harvests, prices are still high; it was, therefore, necessary to

import maize and niebe from Nigeria to meet food requirements. Cereal imports in 1996 were

in the neighbourhood of 255,000 tonnes; mainly rice and wheat, part of.which, was re-

exported.

78. About 20,000 Togolese refugees are still living in Benin and exerting pressure on

available food items. However, the food supply situation remained satisfactory after the

marketing of the harvests of the first farming-season in the soutli, and groundnuts and yam

in the north.

2. BURKINA FASO

79. Hie agricultural situation of the country in 1995 and 1996 remained very precarious

up to the first six months of 1996. Food supply problems crop up from time to time, in

certain habitually deficit regions. However, the 1995 production was above average.

Mostly additional data cf: FAO: Faming activities and food shortages. Oct/Hov. 1996. V 5.



28

80. Emergency aid was provided to about 700,000 persons in seventeen (17) provinces.

About 8,200 tonnes of cereals were withdrawn from the national security stock. This measure

helped to bring down prices to 60 francs per kilo, instead of between 90 and 120 francs per

kilo.

81. Cereal import requirements for the 1995/1996 farming-season were 140,000 tonnes,

while food aid requirements were 38,000 tonnes. By the first six montlis of 1996, 50 percent

of such food aid requirements had been covered.

3. CAPE VERDE

82. In this country, the output of maize, a cereal generally consumed there, was about

1,000 tonnes, a figure which was less than the normal average. That of 1995 was 7,000

tonnes.

83. In spite of the poor harvest, the markets were well stocked and supplies satisfactory.

Indeed, the country depends mainly on commercial importations to meet requirements.

84. Cereal import requirements, in 1996, were expected to reach 90,000 tonnes. About

41,500 tonnes had already been annouced by the end of 1996.

4. COTE DfIVOIRE

85. Rainfall in this country was good, even resulting, sometimes, in floodings,

Consequently, output of maize, rice and millet, in the northern part of the country, were

good.

86. The food supply situation was satisfactory. The government had temporary limited rice

importations by raising import duties from 2 to 15 percent before the liberalisation of this

market scheduled for 1997. This had led to a drop in prices. The feeding of the Uberian

refugees, who number about 305,000, with only a number of then continuing to benfit from

aid before their on-going repatriation, and the local requirements especially wheat and rice

will increase import requirements to 535,000 tonnes.
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5. GAMBIA

87. The rainfall situation was normal and there were even some floodings. The food

supply situation was satisfactory, but were higher prices are higher in 1996 than they were

in 1995.

88. Import requirements for 1995/1996 were expected to reach 100,000 tonnes and food

aid requirement 11,000 tonnes. Cereal output was estimated at 104,000 tonnes in 1996, which

was higher than that of 1995, and more than the average of the past five years.

6. GHANA

89. In Ghana, the rains fell in sufficient quantity, even if a measure of irregularity was

observed at the end of March and mid-June. With the ethnic conflicts in the northern part of

the country over, land areas cultivated and cereal production were above average.

90. The food supply situation was favourable in view of the good harvest of both cereals

and root-crops. The country, however, continues to feed 81,000 Togolese and Liberian

refugees. Rice and wheat import requirements were estimated at 250,000 tonnes in 1996.

7. GUINEA

91. The rains, which commenced in March, become generalised throughout May-June.

Farmlands recorded good harvests. But cereal import requirements in 1,996 reached 240,000

tonnes of wheat and rice. The country still has more than 400,000 Liberian refugees and

200,000 Sierra Leonian refugees to contend with. One will haveio wait for the end of the

war in Liberia and Sierra Leone in order to reduce imports in this country which can be self-

sufficient.

8. GUINEA-BISSAU

92. The country recorded its first rains in May throughout the country. Torrential rains

watered the country from end of August to mid-September. Production was estimated at

174,000 tonnes. The food supply situation was satisfactory. The country's cereal import

requirements for 1996, for consumption and re-exportation were about 70,000 tonnes while

food aid was 6,000 tonnes.
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9. LIBERIA

93. In view of the un-ending war situation, an emergency aid was necessary. Production

fell by more than 80 percent. The food situation has been seriously mortgaged by insecurity,

successive poor harvests and the gloomy prospects in terms of food-crop production in 1996,

in spite of the cease-fire declared on 18th August throughout the country.

94. The food situation, during the year under review, varied from region to region, in

the West and South-East Nimba and Bong Counties.

95. Movements of people in several parts of the country, because of the conflicts,

hampered any attempts to assess outputs. However, 2,600 tonnes of rice seeds had been

distributed to 90,000 farmers in the central counties.

10. MALI

96. The cumulative rainfall were above average, except in the kayes and Sotuba regions

where rainfall was below^ average. The state of pasture lands was generally satisfactory.

Certain predators were, however, reported (migratory, locusts, bands of larvae, granivorous

birds, etc.).

97. The overall cereal production in 1996 was estimated at 2.3 million tonnes, that is, 6

percent more than that of 1995 and 4 percent more than the average of the past five years.

98. Price of millet fluctuated a lot, sometimes reaching 230 francs per kilo. Tonnes of

millet were released from the national security stock. The early warning system foresaw risks

of shortage and recommended that a provision of about 8,500 tonnes of food aid be made for

distribution in the Kidal, Gao, Timbuktu, Mopti "arrondissements" and for the displaced

Tuaregs. No commercial purchases were envisaged in 1996/1997.
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11. MAURITANIA

99. Mauritania experienced late and random rainy season. Rainfall was below average.

It started, in earnest, in July. Swarms of desert locusts were located in several places in Adrar

and Tagani. In spite of all this, the food situation was good in view of the surpluses of the

past two years. Cereal production which was estimated at 208,000 tonnes in 1996 is 6 percent

less than that of 1995 but higher than the normal average. Pasture lands have regenerated.

100. Cereal importations including re-exportations for the 1995/1996 farming season, was

about 250,000 tonnes, while food aid requirement was about 50,000 tonnes. For logistic

reasons, the country recorded an increase in rate of malnutrition, especially, among children.

Movement of refugees has also been observed in the country. They are either Tuaregs

returning to Mali, or nationals coming from Senegal (60,000) after leaving their country

because of the troubles that occurred these in 1989.

12. NIGER

101. Like some of the Sahelian countries, Niger, in 1994 and 1995 recorded harvests

higher than those of the year under review. Reserves of cereals were, therefore, used to

reduce the deficit of the 1996 farming season. The food situation, at the national level, was

however, alarming in several regions of the country. Indeed, the government had, right from

the beginning of the year, embarked on public enlightenment compaign. The food crisis

prevention system of the club of the Sahel organised a meeting to re-assess the situation. It

estimated the emergency food aid requirement at 50,000 tonnes of cereals. Part of this aid

was covered from the national security stock whose level remains very low. Local purchases

were also made.

102. Cereal import requirement, for the period under review, was estimated by FAO at

200,000 tonnes. But the general assessment of the farming season showed a cereal deficit of

118,000 tonnes, part of which the government tried to cover by appealing to the donor

community. Price of cereals was very high.
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13. NIGERIA

103. Rainfall in this country was enough for production of maize, millet, sorghum and rice.

Following the good harvest of 1995, the food supply situation was satisfactory. But the 1996

production was expected to be less than that of 1995, because of shortage of fertilisers,

pesticides and improved seeds was reported during the planting period. This situation was

attributed to the ban on importations and the problems inherent in distribution of local

productions,

104. To reduce post-harvest losses, the government had launched a programme for storage

of food items, the cereal import requirements for October/November 1996, were estimated

at 1,020,000 tonnes, including 700,000 tonnes of wheat and 250,000 tonnes of rice.

14. SENEGAL

105. There were heavy rainfalls in certain parts of the south but insufficient in the north.

Rainfall was irregular throughout the country. Swarms of desert locusts were reported in the

river valley, in Richard Toll.

106. The joint FAO/CILSS mission for assessment of harvests estimated the overall cereal

production at 1.1 million tonnes in 1996 a volume near the 1995 level and above average.

107. The overall food supply situation was alarming with a general increase in the price of

cereals during the lean season. Local purchases were needed in the south to provision the

deficit areas of the North.

108. Rice and wheat import requirements for the 1995/1996 marketing season were in the

neighbourhood of 700,000 tonnes while food aid requirements were 27,000 tonnes. About

4,000 Mauritanian refugees exerted pressure on the national stock before their repatriation.
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15. SIERRA LEAONE

109. Rainfall was still good in the country. But internal troubles and emmigrations have

had some serious effects on all agricultural activities. Ricerfarming which accounts for about

80 percent of the country's cereal output, had greatly suffered. Ceral production which was

estimated at 340,000 tonnes in 1995, accounted for only 60 percent of the national average

production. This situation, like in several countries of the subregion, did not palliate the fall

in the 1996 production. According to estimates, more than 750,000 refugees and persons

displaced within the country are assisted on permanent basis, not counting the 200,000

refugees in Guinea, who could have participated in production.

16. TOGO

110. Rainfall started in early April and continued throughout the season, with some few

interruptions. The main crops in the south (maize) and in the North (millet and sorghum)

behaved nicely. Cereal import requirement were estimated at 160,000 tonnes in 1996

(importation and re-exportation). As it was the case in 1995, the food situation was

satisfactory. Prices were contained, with inflation dropping to 8 percent. The country was,

however, expected to put up with 6,000 Ghanaian refugees.
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Table 6. Cereal import requirements of the West African counuies for the year

1995/1996 (in thousands of tonnes)

COUNTRIES

WSST AFRICA

COASTAL AREAS

BENIN

COTH D'lVOIRE

GHANA

GUINEA

LIBERIA

NIGERIA

SIERRA LEOHE

TOGO

SABELIAN ZONE

BURKINA FASO

CAPE VERDE

GAMBIA

GUINEA-BISSAU

MALI

MAURITANIA

NIGER

SENEGAL

COMMERCIAL

YEAR

1994/1995 OR 1995

ACTUAL IMPORTATIONS

COMMERCIAL

PURCHASES

3758.0

2415.0

85.4

444.2

221.0.

320.0

16.5

1070.2

150.3

107.4

1343.0

96.2

16.9

97.4

57.5

65.4

193.7

123.9

692.0

FOOD

AID

643.5

441.6

16.9

55.2

97,0

6.2

233.8

0.0

27.8

4.7

201.9

42.7

70.9

3.2

1.7

17.2

28.1

12.8

25.3

TOTAL

COMMERCIAL

PURCHASES

AND AID

4401.5

2856.6

102.3

499.4

318.0

326.2

250.3

1070.2

178.1

112.1

1544.9

138.9

87.8

100.6

59.2

82.6

221.8

136.7

717.3

1995/1996 OR 1996

ESTIMATED

TOTAL

IMPORTS

REQUIREMENTS

(EXCLUDING

RE-EXPORTA

TIONS]

4393

2753

100

530

250

240

230

1020

245

138 .

1640

140

90

100

65

105

240

200

700

PRESENT IMPORT SITUATION

TOTAL

COMMERCIAL

PURCHASES.

AND AID

3062.9

2589.8

94.4

587.0

250.0

67.0 .

244.2

1230.6

78.1

38.5

473.10

69.2

61.2

19.1

11.6

5.9

107.7

34.2

164.2

FOOD AID

ALLOCATED

OR

DISPATCHED

544.1

391.4

8,5

35.3

34.3

5.0

233.0

0.0

72.3

3.0

152.7

37.7

41.6

5.1

6.1

5.9

18.8

16.2

21.3

COMMERCIAL

PURCHASES

2518.8

2198.4

85.9

551.7

'215.7

62.0

11.2

1230.6

5.8

35.5

320.4

31.5

19.6

14.0

5.5

0.0

88.9

18.0

142,9

SOURCE: FAO-CROPS AND FOOD SHORTAGES, OCTOBEE/HOTOMSBK 1996
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C. CASH-CROP FARMING

111. The term, "cash-crop farming" refers mainly to the type of farming activity whose

products are essentially put up for sale in the world market. We shall, in an absolute and

relative manner, examine the most important of such products.

I. COCOA

112. The world output of cocoa-beans for the on-going 1995/1996 cocoa season increased

from 119,000 tonnes to 2,664,000 tonnes as compared to the December 1995 forecast. This

overall increase reflects essentially the better harvests envisaged in West Africa, particularly,

in the two leading, cocoa producing countries.

113. The forecasts which the International cocoa Organisation had on Cote d'lvoire and

which are based on reports of record production compiled from arrivals at the ports, increased

by 100,000 tonnes to 1,050,000 tonnes. Thus, the cumulative exports for the first nine

months of the 1995/1996 season (October to September) total 1,005,461 tonnes as against

719,063 tonnes during the same period of the previous season. On the other hand, Cote

d' Ivoire' s cumulative exports of cocoa by-products (liquor, powder, butter and oil-cake) were

45,258 tonnes for the first nine months of the 1995/1996 farming seasons, as against 37,809

tonnes (23) the previous year. Cote d'lvoire is the world's leading exporter.

114. Cocoa output, the second source of foreign exchange in Ghana is expected

to reach 375,000 tonnes, that is, 45,000 tonnes more than the previous forecasts and 65,000

more, than the 1995 production. Cocoa is still the key sector of agriculture. Six million

people earn their living from this sector, that is, 40 percent of the total population. In 1960,

Ghana was the world's leading producer producing one-third of the worlds output. Cocoa

production fell sharply between 1960 and 1983, dropping from 550,000 tonnes to 159,000

tonnes. In 1994/1995, Ghana produced 275,000 tonnes and the estimates for 1995/1996 are

375,000 tonnes. The Government has opted for a prudent liberalisation, it has abolished the

inefficient State structures. The sttaff of the Ghana Cocoa Board (cocobod) has been trimmed

down from 125,000 in 1980 to 11,000 as at 1995. The monopoly for internal marketing of

cocoa exercised by cocobod'came to an end in 1992, private businessmen have, since, been

authorised to buy cocobod on the local market. The Government has sold out the State

plantations and three (3) of the four (4) processing plants.

(23) Marches Tropicaux 2 Aout 1996, Page 1701
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115. The primary objective is to render the sector operational from now on, by attracting

the young city-dwellers to the countryside. Numerous projects have been realised with a view

to improving the living conditions of the farmers (road infrastructure, water and electricity

supply). The selling conditions are quite favourable, to the farmers: a kilo of cocoa-beans is

bought at 840 cedis since 24th June (that is 0.73 dollar) as against 700 cedis in 1994. Whereas

a kilo of cocoa-beans is bought at 0.42 dollar in Cote d' Ivoire. The government has instituted

this 20 percent price increase in nominal value because of inflation and depreciation of the

cedi in relation to the dollar.

116. Cocoa farmers are exempted from income-tax. The second objective is to increase the

share of the farmers in the export process (from 50 to 60 percent) and to boost the local

processing process.

117. The Omanhene Cocoa Bean Company has started selling high-quality chocolate to the

United States. The Government also intends to institute a vast training programme to limit

deforestation in the Western part of the country (rotation, replanting). Planters are encouraged

to replace the aged trees through planting of more resistant hybrides. Donor agencies

promised on 20* June 1995 to grant aid to the tune of 1.6 billion dollars on condition that

the country liberalises the external cocoa trade.

118. Nigeria processes about 35,000 tonnes of cocoa beans a year, according to reliable

estimates. The authorites had even planned to process 275,000 tonnes in 1993, that is, double

the annual output of cocoa. One of the most promising and realistic projects was that of lie-

Oluji Cocoa Products Company. It was planned to process about 30,000 tonnes per year, yet

it has never been operating beyond 20 percent of its capacity.

119. In early 1990s, the entire sector was heavily indebted as a result of the policy of the

authorities to increase the value added of Nigeria's second export commodity after oil. It is

against this background that, between 1989 and 1991 the "Nigerian Export Credit Guarantee

and Insurance Corporation" lent out nearly 61 million dollars to 17 enterprises for them to

purchase or modernize some factories. The greater part of this money came from the loans

granted by the African Development Bank on preferential conditions. But the Naira lost more

than half of its value between 1990 and 1994, and the operators had to pay back more than

twice of what they borrowed. The powdering plants also had to.pay much more for the beans

as the exchange regulation in force encouraged buyers to purchase cocoa at a price higher

than what is paid on the world market. Others have taken this loan without constructing even

their factory.
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120. The industries are facing the usual difficulties, that is to say, they do not have the

capital needed to constitute sufficient stock to make their machines operate at full capacity.

Furthermore, processing operations have to compete with industries, notably, those of Europe

which have more experience and which operate with considerable economies of scale and

have the capacity to produce exactly the volumes needed by the markets. Nigeria's total

production increased from 142,700 tonnes in 1995 and will probably be 145,000 tonnes in

1996.

121. In Togo, the cocoa-growing area is still South-West of the country, along the border

with Ghana (24). It covers three regions: the Kioto region where cocoa and coffee are

cultivated together, the AKposso-Akekou Plateau where coffee dominates and the Litime

region (characterised by monoculture of cocoa). As the plantations have aged, output has

fallen these past.years.-.

122. In 1963, the Governement established the "Societe de Renovation du Cafe et du Cocoa

(SRCC)" replaced in 1992 by the support structure to the coffee/cocoa sector. Cocoa output

is highly random. After the fall in 1990 (7,288 tonnes) and 1994 (3,810 tonnes); it stabilised

in 1995, at 7,800 tonnes. The farms are very small (around 400 hectares). Like, coffee, the

devaluation of the Franc CFA, geared towards increasing world prices and producer prices,

has stimulated cultivation of cocoa. Exports have doubled in value, increasing from 2.3

billion CFA franc in 1993/1994 to 4.5 billion in 1994/1995. A programme (1996/1998) is

being executed to revive the sector. The activities involve taking inventory of and renovating

existing plantations, phytosanitary protection, promotion of farmer-organisations and

organisation of the sector, the objective for the year 1997 is to produce 8,000 tonnes.

123. Guinea and Sierra Leone also produce cocoa, but in small quantities as compared to

the afore-mentioned countries. Guinea's total output increased from 3,300 tonnes in 1995 to

3,500 tonnes in 1996; that of Sierra-Leone has been stable (2,800 tonnes in 1995 and 1996).

The price of cocoa went up in 1996; one tonne costing 1,300 pounds, the highest price-level

since two years. This was attributed to increase in demand.

E24!. Marches Tropicaux - ftvril 1996, Page 816
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2. COTTON

124. This farming activity has made remarkable strides in the subregion. It has made a

substantial financial contribution to the countries which engage in such fanning.

125. Mali, the leading, producer in West Africa (405,000 tonnes since 1996 <25) is second

in Africa after Egypt. Cotton accounts for 12 percent of the agricultural value added, 15

percent of GDP, and nearly 50 percent of export revenue of that country. The cotton sector

is the mainstay of the Malian economy and it gives that country an enviable position in the

sahetian region. About 125,000 farmers are engaged in cotton farming and the average

surface area of farmlands is about 8 hectares. As the main cash-crop, cotton thrives presently

in the Fana, Bougouni, Sikasso, Koutiala San et Kita areas and its boom has largely been the

fruit of the "Compagnie Malienne des Textiles (CMDT). Output of cotton-fibre fell from

134,000 tonnes in 1992/1993 to 100,600 tonnes in 1993/1994, only to stabilize at 128,188

tonnes in 1994/1995. The devaluation which coincided with the recovery of world price of

cotton-fibre, has had some positive effects on the sector which has become competitive and

profitable/Export revenue increased from FCFA 39.2 billion in 1993 to 79.7 billion in 1994

and are estimated at 124 billion for 1995.

126. The second producer is now Benin with 350,000 tonnes. Benin is, therefore, ahead

of Cote d'lvoire whose output of 209,000 tonnes is less than 25 percent of the 1988-1989

record production.

127. Cotton output for the 1994-1995 season in Cote d'lvoire was completely below

expectations, (217,000 tonnes as against the 250,000 tonnes (26> expected) in spite of the

guaranteed price paid to producers which had increased by nearly 6 percent and the price of

inputs which had remained stable.

128. Cote d'lvoire was the first country to make considerable efforts by mechanising cotton

production. But since 1990, one has been witnessing stagnation and even a kind of regression

because of the cost recovery process, privatisation of the "Compangie Ivoirienne pour le

Developpement des Textiles (CIDT). But the revival of the cotton industry will require an

affirmed political will and further mobilisation of ressources.

(25). Harries tropicaux. Mali 28 Juia 1996. Page 1354

t26!. Hardies Tropicaux: Le 5 juillet, page 1403



39

129. According to the Agricultural Statistics Division of the Department of Agriculture of

Senegal, the final results of the 1995-1996 farming season, show a very good years. Cotton

output, therefore, increased from 28,000 tonnes last year to 31,000 tonnes in 1996 <27>. There

has been a sharp fall in cotton production these past years, decreasing from a record of

50,000 tonnes in 1991-1992, to an average of 37,000 tonnes the subsequent farming seasons.

This positive trend in the cotton sector can be attributed to several factors: expansion of land

area sowed (33,946 heactares in 1994/1995) and 35,105 hectares in 1995/1996; producer

price, more favourable than the other cash-crops; the fact that it is more difficult to obtain

groundnut seeds; maintenance of prices of inputs at the 1994-1995 level.

130. In Togo, nearly 60 percent of the rural population is engaged in cotton production and

this farming activity covers 80 percent of the national territory, from the coastal area up to

the border with Burkina-Faso. Cotton is progressively and closely inserted into the three great

regional farming systems and is cultivated together with the dominant food crops of each zone

(sorghum/millet, yam, maize). Generally, farmlands are of small sizes, about 0.5 hectar.

Bullock farming is poorly developed in Togo, except in the North, livestock region par

excellence. Action is underway to develop animal draught.

131. Production of cotton-seed increased from 5,000 tonnes in early 1970s to 130,000

tonnes in 1.995. Although the activities of the sector were interrupted during the three years

of socio-policical crisis, they have picked up again. Presently, about 185,000 farmers ares

engaged in cotton-farming: and cotton farmlands: cover an area of 96,385 hectares. The

objective is to attain an output of 200,000 tonnes by the year 2000. the devaluation of the

Franc CFA, resulting in increase of both world prices and producer prices, has boosted up

farming activities. Farmlands have been expanded and output increased between 1993 and

1994. The turnover of the "Scciete Togolaise du Coton (SOTOCO) increased from F CFa

14.7 billion in 1993 to 18 billion in 1994 and 20.5 billion in 1995.

132. The sector which was in deficit situation in 1991/1992 became profitable again in

1994. Cotton is the main industrial crop in Togo and is the leading agricultural export

commodity.

(27) Marches Tropicaux: 12 novembre 1996 page 2482.
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3. COFFEE

133 Africa's share in world production decreased from 23 percent in 1990 to 19.6 percent
in 1995 falling from 18.5 to 11.8 million sacks. The share of the "Organisation Afncame
et Malgache du Cafe (OAMCAF)" which embraces the main robusta producers ot West
Africa and Madagascar, reduced over the same period from 10 to 5.5 percent. Pnce of coffee
had gone up by the end of the year as compared to a low annual average.

134 Cote d'lvoire has reduced her exports, within five years, by nearly 50 percent. Cote
<T Note's total output of coffee increased from 170,000 tonnes in 1995, to 230,000 tonnes
in 1996<» On 13- November, 1996, the Government fixed the indicative producer price ot
green coffee at F CFA 500 per kilo for 1996-1997 season which was officially opened on
14- November. The purchase price of green Ivoirien coffee, fixed at FCFA 700 per kik, last
year, thus, shows a remarkable drop of 28 percent. We fall in producer price of coffee is
attributed to the bad behaviour of the world market price of coffee. The Government also^
almost totally abolished export taxes andduties on coffee. Such export duties, reduced from
FCFA 200 per kilo in 1994 to F CFA 110 in 1995, has been fixed at FCFA 100 for the new
season.. Thus, the volume sold will offset the loss incurred by producers.

135 Coffee production in Togo improved from 1984 to 1989, following the introduction
of new varieties of robusta. Production, however, fluctuated a lot with the boom penods
(25 903 tonnes in 1991/1992), followed by decline (5,438 tonnes in 1992/1993) attributed
to the fall in the world price of coffee and the internal political upheavals.

136 Today coffee output is about 12,000 tonnes cultivated together with cocoa. The
devaluation of the FCFA, which brought about increases in world prices and producer,prices
has boosted up farming activities. Exports almost doubled in value from FCFA^2.3 billion
in 1993/1994 to FCFA 4.7 billion in 1994/1995. The objective for 1997 is to produce 20,000

tonnes. <2?).

II. INDUSTRIES

137 The industrial sector progressed by 4 percent increasing from 19,780 billion US

dollars in 1995, to 20,521 billion in 1996. Out of this total, ^"l^T
accounted for only 29 percent in 1995, while the greater part of the 1996 amount was,

therefore, generated by mining industries.

F. Marches tropicaax:22 Joveibre 1996, page 2482

I291. Marches tropicatir.19 tail 1996, page 816.



Table 7:
Trend of the value, of industries between 199S_and_lSa

ITS dollars and in %)

MINING
MANUFACTURING

1996 | GROWTH RATE | 1995 |. 1996 I GROWTH RATE |

14,100 | 14,563

138. The preponderant share of extractive industries can, thus, be deduced, but

manufacturing industries recorded a higher growth rate.

A. THE MANUFACTURING SECTOR

139 The manufacturing sector of the subregion is still marked by some structural

weaknesses such as: under utilisation of capacities, insufficient investments in some vital

sectors extreme dependence on raw materials, technology and some essential inputs from

external services, obsolescence of machines and impropoer maintenance of machinery. The

sector has also had to contend with strong competition from importations from the better

equipped developing countries-better equiped from the point of view of technology and

expertise such as: the countries of South-East Asia, especially, for day-to-day consumer goods

140 However, a lot of efforts are being . made throughout Africa to promote

industrialisation, in general, and manufacturing industries, in particular. As a matter of fact,

since 1989 20* November has been chosen as Africa's industrialisation day by the

Conference'* Africa's Ministers of Industry. Similarly, the "Alliance for Industrialisation

of Africa is also a self-conscious response to the structural weaknesses which have, for a long

time hampered the development of the continent's industrial production. The growth of the

manufacturing industries between 1995 and 1996 is the result of a policy onented

systematically towards.this sector. Among this group, it is agro-industries which have

flourished the most, especially in cetain countries of the subregion.

141 Indeed, West Africa's manufacturing sector accounted for 7 percent of the 1996 Gross

Domestic Product. Such percentage was attributed especially to Nigeria, C6te d1 Ivoire,

Senegal and Ghana. The sectors of the four countries accounted for 88 percent of the

subregional value in 1995 and 1996.
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142. Nigeria resgistered 2 percent decline in manufacturing industries, falling from a value

of 1,853 billion US dollars to 1825 billion in 1995. This result is attributed essentially to

disinvestments by a number of foreign companies, because of the high cost of production

brought about by the instability in the value of the Naira and to doubt as to the economic

prospects considering the political situation in that country. But in .1995-1996 the

Governement initiated some incentive measures such as loans on favourable conditions.

143. In contrast, growth in Cdte d'Tvoire, Senegal and Ghana has been regular.

B. THE EXTRACTIVE INDUSTRIES

144. The contribution of extractive industries to GDP (16.6 percent) earned.it a second

position in 1996 (after agriculture) in West Africa. But it is to be noted that the contribution

of extractive industries to GDP has been decreasing from 1994 to 1996. West Africa's

mineral output, with the exception of fuels, has generally been in constant decline since 1990.

This declining trend was attributed to both internal and external factors. Among the internal

factors are:

I) The adverse effects of the State management on the profits of most of the large-scale

mining companies; ■ = ■ .

II) Inadequate and aged infrastrutures and;

III) very high costs of production

145. Among the external factors are:

I) persistence of the lethargic demand for Africa's mining products in the industrialised

countries;

II) massive and non-regulated export of mining products by the former Soviet block

countries, which inflated world stock of certains products and exerted some downward

pressure on prices.
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146. It is essential to accelerate the process for re-structuring and privatisation of West

Africa's mining industry for the subregion to be in.a position to sustain the implacable

competition from the Community of Independent States, which are endowed with a

considerable mineral potential and enjoy an exceptionally low production costs.

I) GOLD

147. Gold mining has been the commonest mining activity in Ghana where new mines have

been brought into operation and mining of old reserves intensified. :

148. Output in Burkina Faso decreased from 1,857 kg in 1994 to 1,275 kg in 1995, a

decrease of about 582 kg.

149. In the other countries (Guinea, Sierra Leone, Senegal, Niger) only some small

deposits have been discovered and are being mined on artisanal basis. Table 8 gives an idea

of the official outputs of some of the countries. Greater part of the output is smuggled out

of the countries.

Table 8. Output of gold in kg in some West African Countries

|| COUNTRIES YEAR

GHANA

LIBERIA

MALI

1992 1993 1994

31,000

600

5,352

39,200

700

6,099

44,500

700

5,900

1995

Source: United Nations product by product Yearbook of Industrial Statistics for 1996.
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150. It is important to stress the increasing share of South African capital in mining projects

in West AFrica (Mali, Ghana). As a matter of fact, the "Agence Multilateral de Guarantie

des Investissementss (AMGI)" has insured the Anglo-American Corporation of South Africa

(AAC) in the sum of 50 million US dollars, against risks of war or civil strifes m . This is

done under the framework of a loan granted by AAC to its subsidiary, the "Societe

d'Exploitation des Mines d'Or de Sadiola (SEMOS), the latter has other shareholders, the

"Societe Financiere Internationale (SFI), also a subsidiary of the World Bank, the

Government of Mali and a Canadian Prospecting Company. The loan was granted for a gold

mining project of SEMOS which is planning to develop open-cast mine and construct an ore-

processing plant. The project, located on the border with Senegal was expected to process 4

million tonnes of ore per year and to provide employment for 300 locally recruited

individuals.

2) Energy

151. In the area of petroleum, Benin's output fell from 1,061,900 barrels in 1993 to

884,577 barrels in 1994.

152. After the devaluation, Cote d'lvoire re-appeared on the world market as a petroleum

exporter while Nigeria's output is on the increase. Indeed, petroleum generated a revenue of

5.43 billion US dollars (31) for the Nigerian Government in the first six months of 1996, out

of which, nearly one-third constitutes royalties and taxes. External receipts, during the first

six months increased by 1.19 billion Naira (about 130 million dollars as compared to that of

the same period, the previous year.

TABLE 9: CRUDE OIL PRODUCTION IN 1000 TONNES IN SOME WEST

AFRICAN COUNTRIES

COUNTRIES II YEAR

1993 I 1994

BENIN 302 I 310

COTE D1IVOIRE

NIGERIA

325 ! 335

95,260 j 91,045

SOURCE: OHO Industrial product by product yearbook of industrial statistics for 1996

Marches tropicaux: 20 September 1996, page 2007

Marches Tropicaux; 20 September 1996, page 2007
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153. In Benin, the total electric power generation increased from 236, III kwh in 1993 to

259,202 Kwh in 1994, being an increase of 22,091 kwh from 1993 to 1994. That of Burkina-

Faso rose to 180,781 kwh 02K Cote d'lvoire's total electric power generation increased from

2,175,500 kwh in 1993 to 2,040,200 kwh in 1994. It should'also be pointed out that Cote

d'lvoire re-appeared on the world market as exporter after the devaluation. In this connection,

a power integration project has been established between Cote d'lvoire and Mali. Thus, Cote

d'lvoire will be in a position to supply Mali with electricity as from April 1999. The project

involves connecting a 225-Kwh transmission line, the Ivoirien grid system of Ferkessedougou

to the Malian grid system.

154. The total cost of the project was estimated at F.CFFA 41 billion. Mali's contribution

is F.CFA 31 billion while that of Cote d'lvoire is F.CFA 10 billion (33) .The first phase of

the project involves inter-connecting a portion between Ferkessedougou and Sikasso, in the

sourthern part of Mali, at a cost of 2,7 billion F.CFA. the objective of this inter-connection

is to supply the Syana gold mines with electricity.

155. Mali's electric power output increased from 21,181 Kwh in 1993 to 276,191 kwh in

1994. That of Niger was 42,000 kwh in 1992. Finally, Togo's total power output increased

from 295,683 in 1993 to 334,421 kwh in 1994. After the construction of the Garafiri dam

before the end of the century, Guinea's power output will be able to satisfy her needs.

3. OTHER MINERALS (34)

156. Niger's total output of uranium fell from 2,850 tonnes in 1993 to 2,701 tonnes in

1994.There has been a drop in production for some years now. Calcium is Togo's main

mineral richess, its total production increased from 1,794,305 tonnes in 1993 to 2,121,489

tonnes in 1994. That of Senegal increased from 1,585,000 tonnes in 1993 to 1,587,300

tonnes in 1994. Alumina phosphate is produced mainly in Senegal with an output which fell

from 23,538 tonnes in 1993 to 19.200 tonnes in 1994. The substantial part of the bauxite

produced and exported in the subregion is effected by Guinea. That country has one-third of

the world's reserves (25 billion tonnes) and is still the world's second major producer after

Australia.

f32'. BCEAO: Note d1 information et statistiques K°454-D6ceoibre 1995

*33'. HarchSs tropicaux: 22 Hoves&re 1996. Page 2480

*34*. Banque Centrale des Etats de 1'Afrique de 1'Oueste (BECESQ)
Statistigues Econosigues H°454 Decembre 1995



157. Guinea has three main sites : Sangaredi, the biggest mine in the world, is exploited

by the " Compagnie des Bauxites de Guinee (CBG)". The second bauxite mining site is the

kindia mine from where three billion tonnes of bauxite are processed every year; and finally

the kimbo mine from where two billion tonnes of bauxite per year are processed in the Fria

plant. In 1994, Guinea produced 13,761.000 tonnes of bauxite; this output, compared to that

of the previous years, indicates a fall in production. Quite recently, Iran invested 20 million

Us Dollars in Guinea to develop of bauxite mines for exploitation . The country has also

decided to construct a rail line to connect the mines to Conakry from where the bauxite will

be shipped to Iran to be processed into alumina. Iran has, for several years, been exporting

alumina.

158. As regards production of iron, the subregion occupies a very low position. Mauritania

produces, on average, 6,000 tonnes per year. That of Liberia has been decreasing since.1989

from 7,500 tonnes to 1,500 tonnes in 1994 * and Sierra Leone has, since 1986, not been

producing iron any more. It should, however, be noted that the Republic of Guinea is

endowed with substantial reserve in mount Nimba.

Dnited Rations Organisation, 1996 Yearbook of Industrial Statistics
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CHAPTER III: HUMAN RESOURCES

I. QUANTITATIVE ASPECT OF THE RESOURCES

A- STATE OF THE POPULATION

1. POPULATION GROUTH

159. West Africa's population growth rate is, on average, 2,9 percent. West Africa and

Central Africa have the highest population growth in the world. According to forecasts, the

population of the countries of the zone will grow from 210.5 million in 1995 to 216,6 million

in 1996 and reach 460.68 million in 2025. A slight fall in birth rate has, however, been

observed in the past decade. The trend per country is as follows:



TABLE 10 : POPULATION SURVEY

48

COUNTRIES

TOTAL POPULATION

(Million)

POPULATION

RATE

1995 1996 1995 1996

PROJECTED POPULATION]

(Million!

2025

BENIN 5.4 5.6 2.9 2.9 12.3

BURKINA FASG ID.3 10.6 2.5 2.5 21.7

CAPS VBKDE 0.4 3.4 3.4

COTS D'lVGIRE 14.3 14.7 3.2 3.2 36.8

GAMBIA 0.9 0.9 2.5 2.5 1.8

GHANA 17.5 13.0 2.9 2.9 38.0

GUINEA 6.7 6.9 2.9 2.9 15.1

GDim-BISSA 1.1 1.1 2.1 2.1 2.0

LIBERIA 3.0 3.1 3.2 3.2 7.2

MALI 10.8 11.1 3.0 3.0 24.6

MAURITANIA 2.3 2.3 2.5 2.5 4.4

NIGER 9.2 9.5 3.3 3.3 22.4

NIGERIA 111.7 115.0 2.8 2.8 238.4

SENEGAL 8.3 8.5 2.7 2,7 16.9

SIERRA LEONE 4.5 4.6 2.3 2.3 8.7

TOGO 4.1 4.3 3.0 3.0

TOTAL WEST AFRICA 210.5 216.6 2.9 2.9 460J8

SOURCE: UHPF World Population Bata Sheet 1995. 1996 Horld population Data sheet 1993-UHPF.
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160. Nigeria is the most thickly populated country in the subregion, with a population of

115.0 million, in 1996 ;_ followed by Ghana, with a population of 18 million.

161. The less populated countries are : Cape Verde (0.4 million), Gambia (0.9 million) and

Guinea Bissau (1.1 million).

162. On average, population growth rate has remained constant for several years. The

highest population growth rate of the subregion have been observed in : cape verde (3,4

percent), Niger (3.3 percent), Liberia (3,2 percent), Cote d'lvoire (3,2 percent), Mali (3%)

and Togo (3%)

2. Causes of population growth

163. The primary cause of population growth pertains to: excess of births over ;deaths,

maintenance of a high fertility and low rate of utilisation of contraceptives. This is shown by

low access to family planning services, some of whose intervention methods have proved

ineffective In the subregion. Yet, it is these family planning programmes which normally

disseminate information through public enlightenment campaigns, facilitate education, ensure

efficacy of contraceptives in order to improve the lot of families and, particulary, wom6n by

helping them choose and plan the number of children they want to have. Finally, the low

level of economic development characterised by a subsistence agrarian economic system and

some socio-cultural practices such as : early marriages, socio-economic values favourable to

children as well the low literacy rate among women, are some of the factors which contribute

to persistence of high fertility.

164. Faced with such an obstacle to lasting development, arid considering its adverse effects

on food, water and power supply, provision of housing facilities, health services, educational

and employment opportunities and the environment, most of the West African governments

have recognised the need to adopt a population policy which has started bearing fruits, in

terms of better control.
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3. Efforts made in population matters

165. Thus, to ensure lasting socio-economic development in west Africa, attempts are being

made everywhere to implement the different programmes and strategies drawn up at the

Dakar/N' gor meeting as well as the pertinent recommendations of the Programme of the

International Conference on Population and Development (ICPD) held in Cairo.

166. The Dakar/Ngor declaration {35) enjoins Member States to establish a monitoring

mechanism to ensure accelerated implementation of the recommendations of the Kilimandjaro

Programme of Action (KPA).

167. In the field of maternal / child health and Family planning (MCH/FP), the West

African Member States indicated that they had a national programme for maternal/child

health. In spite of that, fertility and infant and maternal mortality remain high in most of the

countries of the subregion.

168. The rates of utilisation of contraceptives have been low. The rate in most of the

countries is low, for example, Burkina-faso (7.9 percent in 1993), Guinea (1.7 percent in

1992), Mali 4.07 percent in 1987), Niger (4.4 percent in 1992) and Senegal (7.4 percent in

1992/1993)<3fi) Other sources give lower rates (37).

TABLE II. Percentage of married women utilising, some means of

contraception in Africa (period 1990-1995)

WEST AFRICA

Countries

Burkina Faso

Gambia

Ghana

Guinea

Liberia

Mali

Niger

Nigeria

Senegal

Togo

Q,

0

4.2

6.7

10 .1

1.10

5.5

1.3

2.3

3.5

4.8

. 3.1

EAST AFRICA

Countries

Burundi

Kenya

Malawi

Uganda

Rwanda

Tanzania

Zambia

Zambabwe

o,

~a

1.2

27.6

7.4

2.5

12.6

6.6

8.9

48.1

CENTRAL AFRICA

Countries %

Cameroun 4.3

SOUTHERN AFRICA

Countries %

Botswana 28.9

Namibi 26.0

Source : Centre Francaise sur la population et Developpement

(36)

(37)'

For more clarification, cf. Experts and NGOs Worshop on the implementation of the Dafcar/Hgor declaration and of the

programme of Action of the ICPD, (Abidjan, 6,9 June 1995), page 179

Report on Experts Workshop [same source as above)

cf. Publication of the French Center of Population and Development
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169. The Table above illustrates the fact that West Africa, as compared to the other

subregions, is too discreet in the use of contraceptives. In the field of Information, Education

and Communication (IEC), some of the countries of the subregion have introduced education

on problems of population into their school curricula; some of them will soon involve the

entire population by utilising traditional supports such as radio, television, video, newspapers,

seminars, workshops, conferences, etc...

170. The utilisation of such supports vary from one counpy to another But television,

broadcasts and film shows are particularly used in countries like Ghana and Mali, while

Burkina-Faso, Gambia, Nigeria, Sierra Leone, utilise, particularly, the radio.

171. The major problem hampering the development and progress of ICE/Population is the

absence of national focal points which should collate and disseminate information and data

on population and devlopment. ■ .,. .

172. In the area of collection and analysis of training and research data, all the countries

have, at least, taken census while others have conducted Population and Health Surveys

(PHS). ■

173. Considerable progress has been made, particularly, in the fields of design of

questionnaires, training of field personnel, application of procedures on the field and

application of quality control methods, rapidity of processing and analysing data, etc....

174. The contribution of international organisations (UNPF, USAID), has strengthened the

institutional capacity for training and research in population matters in the countries, thereby,

increasing the number of countries with training and research centres in population matters.

175. Effortshave also been made to increase the number of specialists in population matters

by granting scholarships for studies in appropriate universities.

176. As concerns integration of population in the development planning process, several

countries have also indicated that they have included the search for links between food

security-population and environment in their economic development programmes. The search

for such a link is also the pre-occupation of MULPOC for West Africa.
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177. But certain factors still continue to hamper integration of population variables into the

development planning processes of most of the Member States, including, particularly, poor

sectoral planning capacities, limited competences in general management of the economy,

and, finally, lack of co-ordination among donors.

178. For better appraisal of the impact of galloping population growth on the economy, one

should refine the population analysis.

B. AGE STRUCTURE OF WEST AFRICA'S POPULATION

TABLE 12. Breakdown of the population of West African countries into

groups (in percentage of the total population)

coumiBs

BENIN

BURKINA FASO

CAP-TOE

COTE D'lVOIRE

GAMBIA

GHANA

GUINEA

GUINEA-BISSAU

LIBERIA

MALI

HADRITANIA

NIGER

NIGERIA

SENEGAL ■

SIERRA LSONE

TOGO

TOTAL BEST AFRICA

1980

0-14

45.9

43.8

46.0

48.3

42.6

44.9

42.9

40.1

44.5

46.0

43.7

45.9

48.1

44.1

43.2

44.4

44.6

15-64

51.0

53.3

47.9

49.4

54.5;'

52,3

54.2

55.6

52.3

51.3

53.2

50.3

49.5

52.9

53.6

52.5

52.1,

65+

3.0

2.8

6.1

2.3

2.9

.2.8

2.9

4.3

3.2

2.8

3.0

3.8

2.4

2.9

3.1

3.2

; 3.3

0-14

46.7

44.2

44.6

48,8

42.7

46.6

40.6

42.9

45.0

46.1

43.6

46.1

48.3

46.5

: 42.4

46.9

45.13

1985

15-64

50.4

52.4

49.2

48.8

55.5

50.5

55.7

53.6

51.7

50.4

53.2

51.2

49.4

50.7

54.6

49.9

51.77

, , ,

2.9

3.2

5.1

2.2

2.2

2.9

3.6

3.5

3.1

3.4

3.2

2.6

2.4

2.6

3.1

3.2

3.1

0-14

46.8

46.0

45.1

48.4

44.2

46.0

47,7

43.7

44.5

47.2

45.2

47.7

47.0

47.7

NA

48.4

46.2

1995

15-64

50.5

51.1

51.5'

49.3

53.1

51.1

51.8

53.4

52.4

49.2

51.5

50.5

50.5

49.9

NA

48.7

50.9

65*

..

2.7

3.1

3.5

2.4

2.7

2.9

3.5

3.1

3.1

2.9

3.4

2.6

2,5

2.4

NA

2.9

2.9

SOURCES: THS KORLD BAKS-APHCAH DEVELCPTO BAHS IKDICATOES 1996
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179. West Africa's active population, in 1995, was about 50.9 percent of the total

population while the percentage of dependent persons was 49.1 percent of the total

population. .

180. But the group of 65 years and above is very low (2.9 percent). The result shows that

West Africa's population is relatively young and is, thus, saved from the old-age crisis

experienced by some countries in the World. But with the high unemployment rate, the

problem of dependent persons (children and the aged) is always alarming.

180. The divergencies of growths between population and GDP which lead to diminution

of the ratio GDP/capita, imply in macro-economic terms, poverty, its persistence and

expansion. The most visible and concrete results of the deterioration of this, ratio are the

pursuit of degradation of standard of living, diminution of individual incomes, reduction in

the quantity and quality of social services rendered to the populace, pressure on cultivable

lands, etc... It renders the problem of employment of the youth, the problem of health and

education more acute, it is also one of the causes of the excessive internal and external

emmigration of the active population.

182. We shall examine only the problem of employment in view of its impact on poverty

and on access to other facilities indispensable to mankind.

183. One observes, in the subregion, an increasing dichotomy between a declining and

over-capitalised formal sector and an expanding and under-capitalised informal sector and,

hence, a modern (public or private) sector too restricted, as source of employment.

184. Employment in the modern sector started declining remarkably in the 1980s in the

countries where the GDP had nose-dived, and had reduced by, at least, 0.5 percent m) per

year in industry throughout the entire decade, this decline was, particularly, remarkable in

Ghana, in Benin and Niger, while the progression continued in the countries where the GDP

growth had been highest. Rural exodus was high, thus contributing to reduction in

employment in the modern sector and leading to development of highly unproductive

activities of the un-structured urban sector.

{38}. Bureau International du Travail (Geneve); Conference Internationale du Travail. 82dnte Session 1995.
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185. This sector should presently be employing 60 percent of the urban labour-force, urban

unemployment increased by about 10 percent around 1975 to .15-20 percent{39) presently.

Generally, the rates are under-estimated. But what is particularly, pre-occupying, is the

persistence of unemployment of graduates of training schools. A few palliatives initiated in

the subregion have proved economically ineffective.

186. Ail the major factors of the accidental or circumstantial factors which are the

underlying causes of poverty, finally find their expression in the level of employment It is

really these factors which constitute the source of unemployment, underemployment which

result in men and women earning direct, insufficient or non-existent incomes or in indirect

incomes in the form of insufficient social or collective consumption which are generally in.

constant degradation. Unfortunately, we do not have any reliable data on unemployment and

its components.

Sate source as the previous one.
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1 1

Indicators

Countries

BENIN

BURKINA FASO

CAPE VERDE

COTS D'lVOIRE

GAMBIA

GHANA

GUINEA

GUINEA-BISSAU

LIBERIA

HAH

MAURITANIA

(NIGER

NIGERIA

SENEGAL

SIERRA LEONE

|TOGO

|SUBK£GIONAL AVERAGE

ii

Life expectancy ||

at birth

n

47

48

HA

53

HA

55

43

KA

55

45

47

45

51

47

42

54

-

93

47.8

47.5

64.9

50.9

45.2

56.2

44.7

43.7

55.6

46.2

51.7

46.7

50.6

49.5

39.2

55.2

49.72

Percentage of

children attesting

school (all levels

put togetker);^:^

87

'-

20

-

-

-

-

-

-

-

15

-

17

-

-

-

J

; 34 ';

1 19

62

39

34

45

24

30

. 17

16

35

15

52

31

28

51

33.25

— ii

Percentage of

titer^; along.

atete^; ■- '■ ■'

•■2?/

14

-

42

-

54

29

■ -

35

17

17

14

43

■ 28

: 30

41

*■#£■:

34.3

18

68.1

37.8

36.6

62

33.9

52.8

36.4

28.4

36.7

12. B

54.1

31.4

29.6

49.2

38.88

ij

Access.to

potable sater

■ (*}

35 :

67

-

19

-

56

-

-

55

17

-

47

46

. 53

25

55

-

"50

78

KA

72

24

56

55

53

46

37

66

54

40

52

34

63

52

SW (

Access to health

services (*)

85-57

18

49

-

30

-

60

32

-

39

15

30

41

40

40

-

i

85-95

18

90

NA

30

30

60

80

40

39

30

63

32

66

40

38

61

47.8

Access to

sanitation

(en 1)

20

18

HA

54

NA

42

21

21

30

31
i

NA

15

35

58

11

23

27

SOURCE: ROSLD REPORT OR HUHAR DEVELOPMENT 1950 AHD 1996

HA = HOT AVAILABLE
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EDUCATION

187: On average* in the subregion, the percentage of children attending school (all the

levels put together in 1993) was 33.25 percent. The rate in the UEMGA countries was, on

average, 24.4 percent and 36.3 percent for the NON-UEMOA countries.

188. The highest percentages of children attending school in the subregion are obtained in

Cape Verde (62 percent), Nigeria (52 percent) and Togo (51 percent); in contrast the lowest

percentages of children attending school in the subregion are those of Burkina Faso, (19

percent), Mali (16 percent) and Niger (15 percent).

189. Literacy rate among adults in the subregion in 1993, was on average, 38.8 percent,

with 30.27 percent in the UEMOA countries and 45.57 percent in the NON-UEMOA

countries. We can, therefore, conclude that, generally, the percentage of children attending

school and literacy rate are, by far, too low.

190. Generally, there has been slow but discernible progress. For. example, with a view to

boosting education, several countries of the subregion, most often, organise fora, whose

objective is to establish partnership around the school, a framework for concertation and

dialogue, where each problem concerning the school is expected to find a solution. This

partnership is expected to embrace the pupils, teachers, parents of the pupils, professionals,

associations and NGOs who are interested in education.

191. In the same vein, part of the national revenue allocated to education has increased in

several countries of the subregion. In Benin, it increased from 2.5 percent of the Gross

National Product (GNP) in 1960 to 3.5 percent in 1986; in Burkina Faso, it increased from

4.6 percent to 5 percent, in Guinea from 1.5 percent to 3 percent; in Mali from 2 to 3.2

percent, in Mauritania from 2.1 to 6 percent, in Niger from 0.5 percent to 4 percent and in

Togo from 1.9 (40) to 6 percent. . :

192. In spite of all the efforts, the situation is still alarming especially, as concerns primary

education where the percentage of children attending school is still low in most of the

countries of the subregion with great scholarstic losses at all levels. A lot of educated people

lose what they have learnt in school.

World Report on Buman DevelopBeat, 199(1
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193. It is also important to point out that quality of education is no longer satisfactory. It

is not in conformity with realities and needs of the countries, hence, the massive

unemployment among school leavers, the main causes of the fall in standards and output of

the educational system are the absence of manuals at all the levels and in all the disciplines,

insufficient school supplies, shortage of furniture and insufficient classrooms, leading to

overcrowding, especilly a language used as a medium of instruction of which neither the

teacher nor the pupil has good command.

B. HEALTH

194. Life expectancy at birth in West Africa is 49.7. (on average). In the. case of the

UEMOA countries, life expectancy at birth is, on average, 49.1, as against 50.14 for the

NON-UEMOA countries.

195. It is Cape Verde and Ghana which have the highest life expectancy in the subregion.

In contrast, life expectancy is very low in Sierra Leone (39.2). It is to be noted that, on

average, 47.8 percent of the population presently have access to health facilities.

The percentage in the NON-UEMOA countries (52 percent) is higher than that of the

UEMOA Zone (33.4 percent).

196. The rate is very high in some of the countries, and, sometimes the rate is doubled

between 85-87: Burkina Faso (90 percent), Guinea (80 percent) Mauritania (63 percent),

Togo (67 percent). Such high rates are attributed to proliferation of health centres. In

contrast* there are countries with unsatisfactory rates.

197. Presently, on average, 52 percent of the population have access to potable water.

Burkina Faso (a sahelian country) and Cote d'lvoire with 78 and 72 percent respectively are

the countries with the highest percentages in terms of access of the population to potable

water. In contrast, the percentage is lower in Gambia (24 percent).

198. In the health sector, the objective of making drugs available to majority of the

populace has been adopted by the Ministers of Health. They have undertaken to adopt a

common approach through the Bamako initiative. This initiative was adopted in 1987 with

a view to ensuring some lasting and efficient Primary Health Care Services which are

expected to contribute to reduction in morbidity and mortality.
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199. The initiative has, since, been developed into a Primary Health Care Strategy at the

Community level, as the community has the responsibility of identifying the problems,

distributing local resources and managing the services. The community services are, in turn

to be supported by management at the district level, particularly, in terms of planning,

making of decisions relating to district services, as a whole, and in terms of training and

supervision of local health personnel.

200. Most of the countries of the subregion have increased the part of the national revenue

allocated to medical expenditures, [n Ghana, such allocation increased from 0.3 percent in

1996 to 1.2 percent in 1990, Togo from 1.6 percent in 1986 to 2.7 percent in 1990, Senegal,

from 1.1 percent in 1986 to 2.3 percent in 1990, Niger, from 0.8 percent in 1986 to 3.4

percent in 1990, Mali, from 0.7 percent in 1986 to 2.8 percent in 1990 and Burkina Faso,

from 0.9 percent in 1986 to 7 percent in 1990 <41).

41. World Report on Human Development 1990
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C. CONCLUSION

201. In West Africa, macro-economic balances should not be satisfied at the expense of

education and basic health, for, such a situation will penalise the poorest and adversely affect

formation of human capital which constitutes the key to development and eradication of

poverty, in the long run. That is why, having been reticent, the World Bank has now

increased its support for investments in human capital. It tends to be the major source of

external financing for social services or for upgrading of human capital.

202.. It pays special attention to provision of essential health and educational services, as

such services have the greatest impact on economic growth and re-absorption of poverty.

The approach adopted by the Bank revolves on two complementary hinges: realisation of

investment in human resources and application of appropriate economic policy.

203. Considering the limited resources of the State, it has become clear that it is not

possible to satisfy the basic needs of education and health without recovering part of the

costs. Experience has even shown that the principle of free services has a perverse re

distribution effect. As cost recovery is now in vogue, it will be necessary to define a coherent

cost recovery policy which meets both equity and efficiency considerations.

204. As regards basic health, the priority objective is to provide the populace with drugs

at affordable prices by generalising the use of generic drugs.

205. The United Nations Development Programme (UNDP) has used the afore-mentioned

social indicators to calculate a composite index which tends to become a reference for relative

and absolute comparison of the efforts made and results achieved by each State. This,

therefore, seems to be a serious issue of concern for the subregion: youth and rapid growth

of its population can, under this new context, become a prime mover of lasting economic

growth. "There is no richess greater than richess in men".
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TABLE 14.' TREND OF HUM&H DEVELOPMENT INDICATOR

AND 0? SOME SOCIO-ECONOIC INDICATORS

INDICATORS COURTRIES

PENIN

BURKINA FASO

CAPE VERDE

COTE D'lVOIRE

GAMBIA

GHANA

GUINEA

GUINEA BISSAU

LIBERIA

MALI

MAURITANIA

HIGER

NIGERIA

SENEGAL

SIERRA LEONE

TOGO

SEMOA AVERAGE

NON-UEMOA AVERAGE

SUBKEGION AVERAGE

HDI *

87

0.224

0.150

HA

0.393

U

0.360

0.162

KA

0.333

0.143

0.208

0.116

0.322

0.274

0.150

0.337

9.233

0.256

0.226

93

0.327

0.225

0.539

0.357

0.292

0.467

0.306

0.297

0.311

0.223

0.353

0.204

0.400

0.331

0.219

0.335

0.350

0.354

0.352

SHDI*

93

0.311

0.211

0.517

0.328

0.275

0.459

0.286

0.281

NA

0.215

0.338

0.192

0.380

0.314

0.196

0.3S4

0.276

0.303

0.292

HPI*

93

NA

0.257

0.381

NA

0.310

0.317

NA

NA

NA

0.237

0.163

0.102

0.198

NA

NA

0.182

0.194

0.274

0.238

CSI

93

51.9

59.7

NA

46.7

38

39

56

56.6

47.1

59.4

60.8

71.7

51.6

50.9

62.3

45.4

55.1

44.11

49.24

(BDI-GIP)

87

-18

-10

-

-20

-

- 7

-25

-

-16

-13

-32

-19

-12

-25

-23

3

-

-

-

RANK

93

-23

-11

4

-15

-19

- 4

-33

- 8

-23

1

-16

-17

- 2

-23

-20

9

-

-

-

SOURCE: World report on human development, 1996

* HDI : Human Development Indicator

* SEDI : Seso-specific Human Development Indicator

* HPI : Women Participation Indicator

* CSI : Capacity Shortage Indicator



61

206. For some years now, the limits of the GNP per capita have been considered as the

only indicator of development of a country. Thus, since its appearance in 1990, the Human

Development Indicator (HDI) has conttnously been taken by a number of countries as the

pivot of their development strategies.

207. As illustrated in Table 14, on average, the HDI is 0.352 which shows clearly that the

level of human development in most of West African countries is still low. The level is still

much lower in the UEMOA countries (0.276, on average) than in the NON-UEMOA

countries (0.303) due to a greater structural rigidity in the educational system.

208. The highest level of human development in the subregion is attained by Cape Verde

(0.539) which is classified among the countries of the world with average human

development. The lowest level is that of Niger (0.204).

209. Faced with this frustrating observations, the Government of Niger has prepared and

will soon adopt the Umbrella - Programme for Fight Against Poverty which is the starting

point for implementation of the Lasting Human Development Strategy (LHD).

210. As concerns the trend of Human Development in the subregion, on average, the level

of the indicator rose from 0.226 in 1987 to 0.352 in 1993; for the UEMOA countries, the

indicator rose, on average, from 0.233 in 1987 to 0.350 in 1993 and from 0.256 to 0.354,

in the case of the NON-UEMOA countries.

211. As regards the relationship between income and human development, it is observed

that, on average, the difference between the rank of Gross National product per capital and

that of HDI is negative (-13), which means that most of the countries of the subregion have

not utilised all the potential offered by their revenue to improve the lot of their people.

However, Cape Verde, Mali and Togo, are exceptions. One should also note the disparities

between the urban and the rural areas, on the one hand, and between men and women, on

the other hand.

212. The overall HDI shown above, did not take the disparities between men and women

into consideration. Indeed, the report on Human Development for 1995, introduced two new

indicators which point out the differences between the sexes, under the social context, and

their adverse effects on social progress. The new indicators are those referred to as "sexo-

Specific Human Development Indicator (SHDI) and the women Participation Indicator (WPI).
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213. On average, the SHDI is 0.292 for the subregion, which is less than the HDI (0.352).

Considering the disparities between men and women, the value added of HDI which is the

SHDI, reduces. Under such circumstances, women in the countries of the subregion find

themselves cheated for two reasons: the general level of development in those countries is low

and that of women, in particular, is lower than that of men. This indicator (SHDI) is, on

average, 0.303 for the non-UEMOA countries as against 0.276 for the UEMOA countries.

214 Cape Verde (0.517) and Ghana (0.459) have the highest SHDI levels. The disparities

between men and women in these contries are relatively small.

215. As concern WPI, on average,, this indicator is 0.238 for the countries of the

subregion, which is very low. On average, the level of this indicator is 0.274 for the NON-

UEMOA countries and 0.194, on average, for the UEMOA

216. Cape Verde (381) and Ghana (0.317) have the highest levels of WPI, this result goes

to confirm the fact that the smaller the disparities between men and women, the greater will

be women participation in economic, professional and political life, Niger is the country with

the lowest level (0.102). It is observed that all the indicators are inter-related.

217. The new Report on Developement (1996) introduced a new Indicator: capacity

shortage Indicator (CSI), needed to analyse proverty at house-hold level, thereby, making it

possible for decision-makers to target their interventions efficiently.

218. The average value of this indicator is 49-24 for the West African countries. The CSI

for the non-UEMOA countries is, on average, 44.11, while that of the UEMOA countries

is 55.1. This goes to show that there is still a capacity shortage in the subregion but that this

shortage is more pronounced in the UEMOA countries than in the zone outside the UEMOA.

The highest value of the subregion is found in Niger (71.7); this value is, by far, higher than

the average observed in the subregion. This situation testifies to the existence of some chronic

management difficulties to which the institutions of that country are subjected.

219. This situation has been exercising the minds of all the development partners of that

country.
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220 The lowest values are those of Gambia (38) and Ghana (39) where capacity shortages

are relatively less than the other countries of the subregion.

221. Examination of these four indicators show the backwardness of these countries in

terms of human development. To really combat proverty in West Africa - proverty whose

epicentre is situated in the rural area, it is necessary to define the short and medium-term

areas of acitivities for both the rural and urban areas, for the concrete and massive activities

to be undertaken to ensure : the physical and social security of the population and

improvement of their living conditions, thereby, assuring revival and

sustenance of economic growth.
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CHAPTER IV

SOCIO ECONOMIC DEVELOPMENT PROSPECTS IN 1997

222. The perceding chapters present a general survey of the West African economy. In this

survey we have seen that the economic situation of the member countries is characterised by

revival of economic growth.

223. In spite of this revival, the real GDP per capita has not really changed for the majority

of the populace and poverty has not really let go its grip. Indeed, the levei. of human

development in West African countries is still very low, and great disparities still persist

between the rural and the urban areas, on the one hand, and between men and women, on

the other. Unemployment has also become a chronic and generalised phenomenon among the

crose-section of the population.

224. The rates of investment recorded in most of these countries are still low, that is to say,

less tean 25 percent, the stantard recommended by the World Bank.

225. Apart from countries tike, Cote d1 Ivoire, Mauritania, Niger and Nigeria, all the others

show chronic deficit trade balance.

226. Moreover, in 1996, there was a slow-down in expansion of world trade, resulting, to

a large extent, in a fall in demand of consumers in Western Europe, North America, the main

customers of the subregion. This situation has, somewhat, slowed down growth.

227. On this basis, any prospective study of West Africa's economic growth in 1997,

should be appraised from the point of view of the internal situation, but also and, perhaps,

more, from the international point of view. It is especially at this last level that the States get

the revenue that can easily be entered into the accounts.

228. Hitherto, the increase in world production, volume of international exchanges and the

resultant flow of external resources are indispensable for growth prospects.

229. Furthermore, the doubling of efforts aimed at improving formation of capital

(including human capital) and reducing the external debt burden in order to ensure better

mobilisation of capital, will also be a decisive factor for maintenance of growth.



&N^feviW^t"^J'^'fe^

65

230 Finally, a more favourable political framework and good governance will have a

positive impact on the growth prospects. As a matter of fact, the, civil wars and ethnic strifes
which persisted in some of the countries of the subregion in 19954996, had a real negative

impact on the economic performance of that year; better agreements are, therefore, needed

to ensure lasting growth and development for1997 and beyond.

I. PROSPECTS OF GDP GROWTH

231. If the main factors among those enumerated earlier on, are improved next year, the
rate of GDP growth will exceed that of 1996. Such growth will essentially be attributed to

agriculture, industries (extractive and manufacturing) and promotion of the private sector.

232. All the countries of the subregion are still pursuing adjustment programmes whose

objectives are well known. The better economic performances achieved by most of the
countries of the subregion have encouraged the BRETTON-WOODS institutions to support

new foreign direct investment programmes in the subregion. Indeed, to support such

performances, the countries have benefited from Reinforced Structural Adjustment Facilities

(RSAF) of IMF and Adjustment Loans (SAL) from the World Bank. The support of the
BRETTON-WOODS institutions coupled with the increase in the number of West African

countries capable of concluding some risk-guarantee contracts with the Multilateral Agency

for Investment Guarantee (MAIG), will help increase foreign direct investments m the

subregion. The pursuit of liberalisation of prices and markets and the public enterprises

privatation and re-structuring measures, will help develop the private sector which will, thus,

become the prime mover of lasting economic growth. All the countries, at various stages, are

engaged in such exercises. The exercise will be strengthened in 1997 to render investors more

secure, for, the subregion is still considered as a high-risk zone for foreign investments.

233 In the agricultural sector, the increase in prices of raw materials which, in turn,

resulted in increase in the real income of farmers in 1996, may increase agricultural

production and bring about growth, in view of the place occupied by this sector m the
economies under consideration. But there is the need for voluntarist policies, because, for
certain raw materials such as coffee, the situation is not favourable because of Asian

competition.

234. In the mining sector, the increase in output and discovery of gold and oil deposits in

countries such asBurkina-Faso, Senegal, Niger and Cdte d'lvoire, and privatisation of several

mining concerns will promote industrial development and remarkably increase the

contribution of extractive industries to GDP. Such industries wilLusuaiiy contribute more than

16 percent to the GDP of the subregion. As regards prices, that of oil, fixed, on average, at

20.29 dollars a barrel, will certainly stagnate or drop with the entry of Irak into the market.
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235. According to IMF projections, the World's GDP is expected to progress at a slightly

more sustained rhythm in 1996 than it was the case in 1995. The output of the industrialised

countries is expected to increase a little more rapidly than it was the case in 1995, that is 2.3

percent(42). Such increase in domestic product^ may, everything being equal, even lead to an

increase in the volume of exports of the countries of the subregion.

In matters of population, one will, more and more, witness a reversal of the upward trend.

If such conditions are met, it will be the first time since 1990, that the income per capita will

record a net increase (43).

236. Growth may be higher in the UEMOA zone than in the NON-UEMOA countries.

Indeed, the positive effects of the devaluation in 1994 of the FCFA is beginning to show and

the regional integration efforts have been revived more vigorously within this institution. For

Cote d'lvoire, the leading country of the, zone, the African Development Bank (ADB)

forecasts an annual average growth rate of 7 percent between 1996-2000. The national

authorities of this country are even more optimistic.

237. The ultimate objective, within, ECOWAS, is to come up with a framework for

promoting the development of the private sector <44). Measures are in place in the subregion

to harmonise macro-economic policies, most of which are to come into force in 1997 (interest

rates, growtji rates, external and internal indebtedness rates and rates of inflation). In this

regard, the national structural adjustment policies have constituted the first step towards such

uniformisation of objectives. But in Nigeria, a country with dominant economic weight, in

spite of the adoption of market policies in 1995, additional reforms will be necessary in order

to satisfy creditors and promote growth.

.'"'. . World Trade Organisation. Annual Report 1996, volume 1, Page 13.

'43\ The ADB forecasts on the period 1996-2000 have come up with the same results. Tropical Markets:
1st November, 1996, Page 2320

<44). Marches Tropicaux, 29 Novembre 1996 page 2514
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238. Thus, the integration of the economies of the member countries is expected to help

make use of the complementarities between the coastal countries and the landlocked ones,,

achieve substantial economies of scale and form a block, better placed to meet the

international challenge; thereby, making it possible to achieve a substantial increase in GDP

growth rate.

239. The economic performances of West Africa, therefore, show encouraging progress,

but much remains to be done on the external front. Thus, West-Africa's external debt still

weighs heavily. In this regard, it will be desirable to find a global solution to the problem,

if one wants to boost investment and stimulate lasting growth.

II. PROSPECTS IN HUMAN DEVELOPMENT

240. Economic growth is necessary, but not enough for human development.

241. In the area of population, most of the countries of West Africa have defined some

interventionist policies and drawn up strategies for integration of the variable population in

development programmes. It is rather under such framework that the member countries of

the Permanent Inter-States Committee for Drought Control in the Sahel (CILSS) want to

organise themselves to solve their population problems. They plan to define population and

lasting Human Development objectives and strategies for the sahel zone. To this end, they

have prepared a sahelian plan of action on population and development. This plan will serve

as reference and orientation framework for all the activities to be undertaken concerning

population and development in the next ten (10) and twenty (20) years. Such initiatives have

already had favourable echos in research centres like that of the University of Ouagadougou

or CERPOD.

242. Minimising poverty is a priority as urgent as the strengthening of capacities for West

African countries. This issue has been reiterated at several international conferences,

including the Cairo Conference on Population and Development, the world Summit for Social

Development in Copenhagen and the Fourth World Conference on Women in Pekin. In

conformity with these world summits, most of the countries of West Africa are committed

to defining budget policies which recommend that after the beginning of discharge of

outstanding liabilities, expenses in respect of public investments, will, on the one hand, go

to the priority sectors, especially to infrastructures, in order to obtain the positive effects on

cost of production, and, on the other and, to the social sector (social development, education,

health) by giving preference to projects with Hight Labour Intensity.

243. Also, industrial development and promotion of the private sector, on their part, can

generate new jobs and reduce unemployment in the subregion.
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244. The assistance of the Funding Agencies (World Bank, "Caisse Francaise de

Developpement", the United Nations System etc..) through the Structural Adjustment

Facility (SAF) and/or aid to projects in the social sector, can play a decisive role in human

development.

245. If such conditions are met, one will see action being taken in favour of the poorer,

ending in actions in favour of all the development actors. The year 1997, will, therefore,

achieve an average economic growth of more than 5 percent for ECOWAS Member States.
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