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4 - The tim e d i mens i on of devel opment 

In h istory l ong periols of s l ow , gr adu a ! ev olution, i. e . a ccumula­

tion of knowl eùge anJ wealth wer e inter mitted by c ompar a tively short 

periol of r ap i d 9 Jramatic r ev ol u tion of ec onomie Jev e l opment. 

It seems t ha t in t he l a st c entury science and t echnol ogy made it 

poss ibl e tha t the devel opment bas become fas t er in the evol ut i on peri ods 

anù t he r evol u tion have become mor e frequ ent. (synthetics, e l ectronics, 

space-fligh t s , automa tion , c omput er s, e tc.) 

Howev er, t he time dimension of economi e level opment l i d no t affec t 

th e variou s r egi ons of the worlJ un ifor ml y . The l ev elopmen t t ha t bad 

been f as t in Engl anJ in the 18 th and 19 t h century, s l oweJ. Jown l a ter. 

In the beginning of our c entury, t he t empo becam e very fast in t he Unit ed 

St a t es 9 f olloweJ l a ter by Ger many, Ita ly and J apan. 

The t h ird world still l ags behind. Ther e i s an a stonishing gap 

between t he ec onomie perfor manc e of the i evel opeJ countries and of t he 

Afric an c ountries . The gap is s o grea t t hat ev olution canne t close it. 

A r evol utionary upsurge is neeJed in ec onomie Jev el opment. 

In th e mi ddl e of 196 7 t here wer e 42 p olitica lly independant s t a t es 

in Africa as well as 25 l a r ger anJ small er dependent t erritories . In 

1964 t he t o t a l pcpu l::l, ti on was 303 million. 'l'be net gr mv th r a te wa s 2 . 2 

perc en t b e t ween 1958 ~nd 1964. La t er it was est i ma t eJ a t 2 .5 percent. 

The percap ita net lomest ic pr oluct wa s es tima t ed a t US $72 in 1961. 

The t erms-of -trade of ll.frican c ountries J.e t erior a t ed by 6 r er cent 

between 1958 and 1966 wh ich means tha t if t he f or e i gn tra le priees bad 

no t changecl t he annua l ne t f or e i gn exchange earnings -vr oul ~l have be en 

400 - 500 mi llion J ollars h i gher. Th i s amount i s ab out 1. 6% cf the ne t 

Jome s tic p r o..iuc t of t h e same peri od. 
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) c -=-· .ùEVELOPD!G COJ N'l'R1ES : G.AD TS OR LOS SES ON j_C COUHT OF 

CE'ù·J G.2S I N TLID1S OF TRADB ? 1961 - 67 
·----· 

' E XPO R T S j l t·l POR TS 1 

1 Expe rt a unit j (1 ) dcfl at ed Cur~cn t ~ r i ce IÎ (5) deflabd Yea r - -
1 

Cu rr e ~t priee 1 Ga i ns (t) a:- lrnport unit 

l 
val uE 1953-57- 1 by ( 2) ! l asses (- ) 

1 
value 1953-57- by (6) 

l 

1 i F O l 00 
1 

1 
1 1 

~· 
t - - .. 

1 

Mi 11 ion $U . S. ! f•e r cen t i1i 1l ion $U .S. 

1 

Pe r cent Nilli on iU .S. P er cent fl i ll i on 1U.S. 
-

1 
(1) 1 (2) (3) 1 (4) (5) 

1 

(6 ) (7) ---+--- 1 

1961 27 800 90. 7 30 650 .. 2 850 31 1 DO 
1 

96.7 32 161 

1962 29 00 0 88 . 0 32 954 - 3 954 31 500 
1 

97.7 32 242 

1963 31 500 90.7 34 729 - 3 22? 32 800 1 97.7 33 572 

1 
1 

36 613 1964 34 500 
1 

93 .5 36 898 - 2 398 36 l OO 1 98 .6 

1965 36 400 
1 

92. 6 39 309 - 2 909 38 000 1 99 . 6 38 153 
1 

1 
1966 38 700 1 94.4 40 996 - 2 29& 40 400 99 . 6 40 562 

1 

1 
1967 40 000 1 93.5 42 781 - 2 781 42 400 100.6 42 147 

TOT AL 237 900 1 9?. .l 258.117 - 20 417 252 300 98 .8 1 255 450 1 

Source: UNCTAD secretari at ba sad on : 
(l) hon t h l y Bu 11 eti n of Stati sti cs , Apr il 1969 
(2) UN, lnt ernati onJl Fl ow of Long -t erm cap it al and official donati ons , 1962-1966 
(3) UNCTAD, 11 Ext ernal Oeveiopment Fin Jnce : Prese nt and Futu re11 (T D/B/C.J/61), 11 November 1968 . 
(4) GECD , Oevelopm ent Ass i st anc e Effort s and Polices - 1968 Review. 

Not es: a) E~p o rt unit valu es ur developsd t o develop ing countri es 
·o) From DME count ri es and multil at eral agenci es , 

FRŒ1': Handbook of Int ernati ona l T1'a de and Oevel opment Statisti cs 1969 . UNCT AD p.l 55 

1 G . ( ) 1 a1ns ,. or 

1 
l asses (-) 

1 
1 

Mill ion t U.S . 

(8) 

+ 1 061 

742 

+ 77 2 

+ 513 

153 
1 

+ 

162 

1 

t 

253 
r + 3 150 1 

' . 

! flot g'i "' (,) J 1 

1 

Net b offi- i Lassos as 
i 1 osses (-) ! cial finan- 1 pe rc ent age 
1 

ci al fl o11S 1 of offici al 
aid 

jt·l illi on 1u.s . 11i 11 i on 1US Fer cent 

1 
(9) (10) (11) 

- l 789 5 475 32 .7 

- 3 212 5 470 58.7 

- 2 457 5 626 43 .7 

- l 885 5 605 33. 6 

- 2 756 5 886 46.8 

1 
- 2 134 6 060 35 .2 

1 - 3 034 6 640 45.7 

.L -17 267 40 76 2 42.4 
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Over th e 5 years from 1960- ! 964 the ne t c apita l outflm,r from Afri ca 

vras es tima t ed b e t ween 1-3 thousand mill ion do l lar s (the gro ss capital 

i nf low es tima t e is 7 to 8 thou sand million dolla rs, wh tl e the outflow 

8 to 11 thousand millions). This means a diff erenc e of about 1. 4% per 

annum diff erence bet-vreen net domestic product and ne t :t),a_t i onal income . 
t ' 

Popul a tion gr owth 

W6~~eri ing - of t erms- 6f-traae 

Ne t capital outflow 

2. 2% 
.. d 

1. 61o 

1-4% 

5.2% 

is 

~ve mu s t hav e a mi n i mum of 5- 6 per cent gr owth of net domest i c product 

in order to keep the l iving standard a t unchanged level. 

But living s t andar ds mus t b e r a i sed. Let us assume t he 1 to 2 per 

cent ris e i s s a tisfac tory. (It will be very diff ic~lt to equally dis­

perse such a s lm-r gr owth. ) 

Therefore 9 the minimum a nnua l grow th of ne t domes tic p roduct must 

be 6 - 8 per cent• 

In ac tual f act 9 th e aggre~ate net dome s ticproduct of Africa except 

th e Republic of South Africa gr e.v by an annua l av erage of 4. 5% between 

1 95 8 and 1 96 7. 

Th e growth of ne t domest ic product of t he As i an and of . the Latin 

America n dev eloping countries was 5% in thesame period. Th e av er age 

t a r ge t of the UN Development Decadè·was 5%. 

Afr icans a r e becoming poorer. The gap between the __ de.veloped and th e 

develop ing is ~ idening • .14/J2/ -

jjjsee a l so: Earn est Larners (vlorld Ba nk) : 11 How Fas t Wil l t he Gap Cl ose? " 
in Int erna tiona l Development Revi ew , ll1arch 196 7 9 page 30-34 . On th e 
bas is of pas t and r ec ent percap ita Gross Nationa l Products and of r a t es 
of gr ow t h of percap ita GNP i a t a he ma kes a tenta tive assump tion , tha t 
its developing c ountri es could provi de t o r ea ch a 4-6% average yearly 
increase of th eir percap ita GNP ov er a period of 75 years, by 2040 they 
could r each a US 4000 percap i t a GNP level 9 >·rh i ch would be rough ly 
equival ent to tha t of ( a nearly-sta gna t i ng) US percap ita GNP level. 
Of course , f actual ach i evemen t s in las t year s a r e f a r below this 4- 6% 
r a t e . 
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Lev el s of per cap i ta gross domes tic product of fac to r oos t _ 

1 

Regions · 1958 1963 196 7 Pere èn t age of t ot a l 
in US growt hs from 1958 

196 7 

Devel oped countries 1170 1530 2020 173 

Devel op i ng -"- 120 140 n ox 142x 

Afr i can - "- -"- · - 90 1 Î 0 130x 144x 

Sour ce: Randbook of In t erna tiona l Trade a nd Development St a tist ics , 

1969 . UNCTAD., p . 168--16 9. 

-E 1966 . 

Annua l aver age growth r a t es of t ot a l and per cap i ta r eal gr os s 

domos tic product a t mar ke t pr i e es , bo t woèn 1960 1966 . 

~.DP t ot a l GDP per cap i t a 
1960 - 1966 1960 - 1966 

% - % 
Wor l d 5 -7 3 .5 

~ 1 ' ·, 

Devel op ed countr i es 5- 2 3 . 8 

Devel op i ng countr ie ro~ 4 - 4 - 1. 8 
_ tt _ Af rica 4 . 0 1. 5 
' 

Source: Handbook of I n t erna tional Trade and Devel opment 

Stat i st i cs 1969 . UNCTAD~ p.171 - 172 . 

. " 

t o 

t 



ol 

1 

.. 

I DEP/.Err/ 2248- 7 Rev . 1 

Page 5. , 

Th erefor e t her e is a n eed to s tudy the exper i ence of f a st-growing 

Afr ican countries . (UAR 9 Tunis 9 Ghana 9 Ethiop i a 9 Ni geria 9 Zamb ia 9 Ivory 

Coas t 9 Tanzan i a 9 Sudan, Uganda ) . 

There have been estima t es how much growth Afri ca coul d a chiev e anJ 

how far i t would approa ch the develop ed countries . Accord i ng t o one 

est i ma te made in ECA 9 Afr i ca could reach the present level of ch e i~1.d.us-· 

t r i a l i zed countr i es wi th i n 40 to 50 y ears i f an annual grow t h ra te of 

1.5 t o 2 percent could be mai~ta ined in agr i culture and that of 7 t o 8 

per cent i n industry I•Th ich means an avera ge gr m..r th of 5 per cent as 

t ota l of · t hese two sec tors.J./ 

Il lustrat ive measurement of the economie d istance betwe en Africa 

and t he i ndustrial Countries. 1 96~ 

Out put by Africa I ndus tria l Ra tio of Rates of gr m·rth and 
i ndus tria l or i g i n In I n US r e- countries per cap t. period n eecled by _'l.fr i ca 

African l a t ive . output in to re-ach the level 
priees priees indu s tria l ( 1960 ) in i nJ.ust:r i al -.---..----co1.1.n t ri es countrier;; 

to t ha t Annua l 
i n Afr i ca per caput/ 
(c)~(b) r a te of Years 

g1·owth 

( a ) (b) ( c) ( d) 
in) 1o 
(e ( f ) 

·- ---
Agricul t ure 40 60 120 2 " 1. 5- 2 4G- 50 
Indus try 15 20 480 25 7--8 L1.0- 45 

----------·-~------ - ·· ---- --- ·- -
Commodity out put 55 80 .. 600 8 5 

1 ."'~ r- .. , 
'TU·-· ") U 

Other sec to r s 35 0 0 b 600 ') '? 

To t a l out put · 90 (î 50)b . Î 9 200 (8) (5) · --G+"o=s·,;) --· · 
------------ ------------------------- - - --- -- ·---··-
Source~ Computed fro m Surendra J. Pat e l 1 s s tud;y 9 Ecor10mic Di s t e.nce bet':Ieen Nati or:.s~ 

I t s Orig i n 7 Management and Outlook. 
Note : The figu.res 9 based on domes tio product at f ;_;_ctor cos t 9 a r '3 ve r y r ough a nd 

have th erefore been rounded to the nearest 5 or 10 . Adj ustm en t s in column 
(b) a r e pur el y no tiona l in oharacter . 

a ) Exc luding Sou th Africa 
b) Rel ative priees in th e serv i ce s ector ar e d. ifficul t to compare n eé\.rly 

ever ywher e but more s o i n Afr i ca i"Ihere 9 ow ing to the predomi nance of th e 
non- Afr i can popul~ t ion in t h i s sector 9 th e r emuner a tion. i s r elat ively 
high . rr'he figu r e for tota l output in column ( b) is th erefore purel;y 
a rb i tra ry. 

c) Of th e whole populat i on , not acc ord i ng to sectors • 

.1/ United Nations Economie Co mm is s ion for .Africa . Industria l gr ow t h in Af rioa • 
United Nat i ons, New York, 196 3, p.3 . 
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This document is very important in t bat i t laid do-,m th e prinoip le J 

t he economie development stra tegies oan 'only be oonoeived in long pers­

pec tives. Anotb er invaluable contribution of t h i s document is tha t it 

a lready outlinecl a certa in development stra tegy tha t promises to he l p 

Afrioa reach the t a rget of a s a tisfactorily f as t gr owth r a t e . We will 

discuss the s trategy l a t er . Only one remark ha s to be made here . The 

strategy must guarantee a quiokening t empo of growth -vrh ioh means grmdh 

must very soon b e came a self-p:copell ed 9 se lf-gener a ting prooess. 

The leng t h of t he time perspective is jus t:lfi ed by t he follo-,ring 

reasons: 

( a ) the i mplementa tiQn period of projeots vari,e s a coording to 

type , s eo to:r __ "7:12: _ si~e._ 

a _ r.~ adbuilding_~ 

a faotory: 

~- f~mily planning sobeme: 

an educ a tional r eform progr amme : 

.. 1. . -

Î 

8 

15 

7 years 

7 years 

20 yea rs 

30 years. 

(b) results of proj ects ba v e to be plao ed on a timetabl e 9 fitt ed\ 

into a p l an 9 it ba s b een r ea lis ed t ha t th e usual 5-yea:r p l ans 

c anno t acc ommoda ts ma jor deve lopment conc ep t s. Theref o~e , 20 - JC 

· -year plans are bëing i ::t ttëriipted. 

(c) Objectives (and ~trat ègi es) should remain f a irlj 6oriitan~ f or 

over a long spell of tirne if they are to b e rneaningful. 

(Fl exivili ty does not contradiot.) 

On the oth er hand - - for a ctual day-to-da ;y guidance - we need short 

terrn action pro grammes, 1-1 e need safe caver for exp endi-ture ~ - · Ther ofrorn 

the ne ed for actual plans and budgets. 
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The controversy over the time-span of planning~ 

short-term (1-year) (Waterson)J§/ 

medium-term (5-7 years) 

long-term (20-30 years) 

The solution of conflict between plans carved in rock and th e 

unforeseabl es is found in the onward rolling planning. 

'l'he planner i s th e quartermaster for the grand-children. Eut he 

bas to feed his children~ too. 

1§/ "Politica l instability and economie uncertainty~ when combined with 
the largely formalistic acceptance of development plans and inadequate 
adm inistra tive sys t ems often found in low-income countries 9 largely 
exp l a in vlhy such countries wi thout much p l9-nning experience and 
expertise fail to carry out their plans. "Y On these grounds 9 Waterson~ 
aclvocates "an annual planning-cum-sec tor-programming approach to 
planned development ••• in low-incomë countries . 11E 
:!:/ See: A. Uaterson: "An Operational Approach to Development 

Planning" in Finance and "Development Quarterly N°.4/1969 p.39, 

" 
Il 

Il 

also on th e same topic the sa.rne author in the s ame sense in 
development di ges t 9 April 1966 9 p.14-26 . 

11 October 1968. 

Conference on Crisis of Planning. Brigthon 9 1969 Jw1e. '" " 




