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FOREWORD

During the past twenty one years since

its establishment, the Economic Commission

for Africa has brought out numerous publi

cations on all aspects of African social

and economic development. Usually, these

publications are addressed to the policy-

makers and the technocrats. It is, there

fore, not surprising that the average Af

rican, who is a layman in these matters,

is not as well informed as he should be

about the overall progress that has been

achieved in the economic and social sec

tors in Africa since 1958 and the problems

that confront the continent as a whole.

It is in order to bridge this gap that

this booklet is published. It is intended

to give the layman a brief account of the

major economic and social changes which

have taken place in Africa during the twen

ty one years of the Commission's existence

While the picture which emerges shows

that considerable progress has been achie

ved during the past twenty one years -

indeed more than what was achieved during

the whole colonial era - there is no room

for complacency. There is no doubt that

Africa faces grave challenges in the years

ahead and it is our firm belief in ECA

that it is through concerted and self-re

liant efforts that the peoples of Africa,
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under the guidance and leadership of their

Governments, can meet these challenges. It

is through the democratisation of the deve-

lopment process at the national level and

through co-operation and integration at

the regional level that Africa's primary

economic objective of internally generated

and self-sustaining growth can be realised

If this booklet contributes to the lay

man's understanding of the changes that ha1

ve taken place in the economic and social

sectors during the past twenty one years

and of the challenges that face the conti

nent in the years ahead, it would have ser1

vad a useful purpose.

Adebayo Adedeji

Executive Secretary

UN Economic Commission

for Africa
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1 . THE PEOPLE OF AFRICA

The population of Africa as a whole

is estimated to have reached 477 million

in 1979, of which 411 million are distri

buted among the 4 9 independent developing

nations. They differ widely in both popu

lation and area.

If the four sub-regions are conside

red separately, West Africa has the high

est 1979 population of 128.8 million

spread over an area of 6.1 million km .

Nigeria is the most populous State in

this area with about 70.0 million, in

contrast to the smallest, Cape Verde,

with only 340 thousand. East Africa has

the second highest population of 114*0

million in an area of 6.5 million km .

Ethiopia, with 31 million, is the most

populous State in East Africa, while Sey

chelles is the smallest with only 65

thousand. North Africa is third with

109.6 million people and has the largest

area of 8.3 million km of which the

greater part is desert. Egypt, with 40

million, was the most populous State in

the North, while Libya, with 2.4 million,

is the smallest. Central Africa has the

lowest population of any sub-region,

58.9 million, in the second largest area

6.7 million km . With 26.5 million, Zaire

has the largest population in this sub-

region, while Sao Tome, with only 80

thousand, has the smallest.

Population growth of developing Afri

ca as a whole during the twenty one years
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since 1968, is estimated at an average of

2.6 per cent per annum. Rates of popula

tion growth have not differed significan

tly between the four sub-regions, but the

highest recorded growth rate is in North

Africa at 2.7 per cent. Other rates are:

East Africa, 2.6 per cent; West Africa,

2.5 per cent; and Central Africa, 2.4 per

cent.

The high rate of population growth is

mainly the consequence of a high birth

rate and a rapidly declining death rate.

The crude birth rate (the number of births

per 1,000 of the population) had been high

in 1958, and ranged between 45.0 and 50.0

in practically all the countries of deve

loping Africa, except Gabon, 32.0; Leso

tho, 38.0; and Mauritius, 40.0. By 1979,

it had dropped only very slightly in coun

tries with high population, except Egypt,
where the decline had been significant,

from 44.0 to 34.0. It is in the countries

listed above with small population and

traditionally low birth rates that the ra

tes dropped further.

Mortality measured by the crude death

rate (the number of deaths per 1,000 of

the population), on the other hand, drop

ped significantly during 1958-1979. The

change was greater in the countries with

high population: in Egypt, the decline

was from 19.0 to 11.0; Morocco, from 21.0

to 12.0; Nigeria, from 26.0 to 19.0; Zai

re, from 25.0 to 17.0; Ethiopia, from

31.0 to 23.0; and Tanzania, from 26.0 to

17.0.

Africa still has a very young popula-
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tion. The present distribution of the age

groups in the African population is broad

ly as follows: 0-4, about 17 per cent;

5-19, about 36 per cent; 20-44, about 33

per cent; 45-59, about 9 per cent; and 60

and above, 5 per cent.

The changes in mortality have been

the consequences of improved health ser

vices, nutrition and education. Life ex

pectancy at birth has risen significan

tly though it has to be remembered that

this indicator is affected considerably

by infant mortality. In general, there

was an increase in life expectancy from

around 35 years on the lower to about 50

years, reflecting a significant decrease

in infant and maternal mortality rates

during this period.

No less significant has been the ra

te at which urbanization has taken place.

For developing Africa as a whole, in ci

ties of 100,000 and above, the population

grew 3.7 times or at an annual growth ra

te of 7.5 per cent, from 14.9 million in

1958, to 54.5 million in 1979. The area

with the greatest rate of growth was

North Africa, with 23.3 million of such

urban dwellers in 1979, of whom 13.4 mil

lion were in Egypt, compared with only

9.4 million in 1958. West Africa came se

cond, with a rise from 3.2 million to

14.8 million, of whom 9.4 million were

in Nigeria. The fastest growth was in

Central Africa, where the rise was from

1.0 million to 8.6 million of whom 6.0

million were in Zaire. East Africa al

so had a rapid rise, from 1.3 million

to 7.8 million, with the highest urban

concentration of at least 1 million for
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each country being found in Kenya, Ethic

pia and Zambia.
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2. EDUCATION AND HEALTH

Education

Achievement in formal education has

been notable. Total enrolment for all

three levels, primary, secondary and post

secondary, including university, rose

from 14.7 million to 64.5 million during

1958-1.979. The change was particularly

evident at the primary level in all the

sub-regions: East Africa raised the num

ber five fold to 15 million; West Africa,

four fold to 14.8 million; Central Africa,

four fold to 8 million; and North Africa,

three fold to 13 iaillion.

There are, however, significant dif

ferences in primary school enrolment ra

tios between countries. In about twenty

countries, including Cape Verde, Congo,

Equatorial Guinea, Gabon, Kenya, Leso

tho, Libyan Arab Jamahiriya and Cameroon,

the ratios are at least 80 per cent, whe

reas in other countries like Ethiopia,

Mali, Mauritania, Niger, Somalia and Up

per Volta, the ratios are less than 25 per

cent. There is clearly a long way to go

before universal primary education is

achieved in the region.

At the secondary school level, North

Africa achieved the largest number of pla

ces which rose seven times to 5.8 million

compared with West Africa's forteen fold

rise to 3.3 million and East and Central

Africa's ten fold increase to 1.6 million

and 1.4 million respectively. In post se

condary education, North Africa, building
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2.1
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on its traditionally large enrolment, drew

further ahead, raising the number of pla

ces nine times to 979 thousand, compared

with a rise of twenty-three times to I 24

thousand for West Africa, and twenty-six

times to 78 thousand for East Africa. Cen

tral Africa had the fastest expansion from

a mere 112 places to 66 thousand.

The availability of formal educational

facilities at the higher level is of great

concern since it is the source of indige-

neous high level man-power. However, the

above information shows that in East Africa

considerable resources have been devoted to

primary education, particularly in Kenya,

Uganda, Tanzania, Madagascar and Zambia.

On the other hand, there are still very li

mited chances for primary school leavers

to get to the top of the formal educational

system. Even the large countries in West

Africa, Ghana, Ivory Coast and Nigeria, do

not escape this problem. In contrast, all

the North African countries have already

made substantial investment in post secon

dary education.

The adult literacy rate for Africa as

a whole made a moderate improvement during

the twenty one year period, from a percen

tage of about 18 to nearly 30. However,

African countries have still to press for

ward to attain the world average estimated

at two-thirds of the adult population.

Health

Improvement in the standards of health

services in the past relied more on provi

sion of curative than preventive health

services. It necessitated heavy investment
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which many African countries cannot af

ford in the training of doctors, nurses,

and midwives, and in Building hospitals

and health centres. Considering the avai

lability of these services in relation

to the population served, the picture

emerging is that inspite of great impro

vements, there is still a very wide gap

to be bridged, particularly in providing

the services of doctors.

For developing Africa as a whole, the

average number of people per doctor impro

ved from about 12.7 thousand to 6.4 thou

sand during 1958-1979, and the number of

people per hospital-bed already not too

large at 725 in 1958 fell to 652 in 1979.

The sub-regional differences are, how

ever, striking with regard to the servi

ces of doctors which appear to be the

real constraint on expanding curative ser

vices. North Africa is in the best posi

tion, having improved from 5,029 to 2,495

persons per doctor. In West Africa, the

change was from 40,369 to 13,755 persons

per doctor; in Central Africa, it was from

26,665 to 19,873 persons per doctor; and

in East Africa, it was from 19,840 to

15,020 persons per doctor. Thus, it is

only in North Africa that the present po

sition is at all reasonable.

In the availability of hospital-beds,

the differences at sub-regional level ha

ve narrowed appreciably. Central Africa,

traditionally in the best position, impro

ved from 404 to 380 persons per hospital-

bed; in North Africa, there was a decline

from 466 to 573 persons per hospital-bed,

while there were improvements in West

- 10 -
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Africa from 1,748 to 1,019 persons per

hospital-bed, and in East Africa, from

1,002 to 718 persons per hospital-bed.

Even the sub-regional averages mask

significant differences between countries

a few of which have made outstanding in

dividual improvements. In Libya, there

was ten fold improvements to 617 persons

per doctor, while Egypt achieved a 100

per cent reduction to 1 ,278. In terms of

persons per hospital-bed, Algeria, Egypt,

Libya, Morocco, Tunisia, Cape Verde, An

gola, Cameroon, Central African Empire,

Congo, Gabon, Zaire, Lesotho, Madagascar,

Mauritius, Somalia, Swaziland, Tanzania,

Uganda, Zambia and Djibouti have attai

ned under 600 persons per hospital-bed.

The basic problem in health services

is service to the rural areas. Hospitals

must of necessity be built in urban cen

tres, but for the rural areas, the basic

unit is the clinic or dispensary. While

there has been real progress in develo

ping such units, particularly since 1970,

the level of service is still poor in

virtually all countries in the region.
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3. WORKERS OF THE REGION

The economically active population of

developing Africa increased by 41.6 million

from 100.8 million to 142.4 million, or at

an annual average rate of 1.6 per cent du

ring 1958-1979. The growth rates differed

between the four sub-regions: North Africa

had an increase of 7.9 million, or 1.7 per

cent annually; West Africa, 12.9 million, or

1.5 per cent annually; Central Africa, 6.0

million, or 1.4 annually; and East Africa

had the highest increase of 14.7 million,

or 1.9 per cent annually.

In spite of these large additions to

the labour force, the crude activity rates

(the number of persons economically active

per 100 of total population) fell signifi

cantly in the four areas during the period.

The average crude activity rate fell from

41 .8 per cent to 34.6 for developing Africa.

For the North, with a traditionally low

ratio, the decline was from 29.4 per cent to

24.0 per cent, the West from 46.1 per cent

37.3 per cent, Central from 48.6 per cent to

39.1 per cent, and East from 45.1 per cent

to 39.1 per cent. These changes were brought

about by the increasing level of develop

ment and educational requirements which tend

to keep youngsters longer at school.

The distribution of the labour force

among the three main branches of economic

activity, agriculture, industry and servi

ces , was overwhelmingly in favour of agri

culture. Its share, however, dropped signi

ficantly in North and West Africa. In North

Africa, the ratio between the three, which
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3.1

ECONOMICALLY ACTIVE POPULATION BY SEX
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was 67 per cent, 11 per cent and 22 per

cent in ]958, had changed to 58 per cent,

17 per cent and 25 per cent by 1979. In

West Africa, it had changed from 78 per

cent, 8 per cent and 14 per cent to 67

per cent, 13 per cent and 20 per cent.

In the other two sub-regions, agricul

ture's share decreased only slightly.

In Central Africa, the ratio changed

from 86 per cent, 6 per cent and 8 per

cent to 80 per cent, 9 per cent and 11

per cent, and in East Africa, the change

was from 88 per cent, 4 per cent, and 8

per cent, to 82 per cent, 7 per cent and

11 per cent.

Despite the removal of potential wor

kers from the labour force during their

periods at school, available evidence

suggests that economic growth rates in

the region have generally failed to keep

pace with the increase in the labour for

ce and there is now fairly widespread

unemployment in urban areas and under

employment in rural areas, chronic symp

toms of the lack of a worthwhile rate of

development.

- 15 -



4. PRODUCTION

Production of goods and services

Estimates of the production of goods

and services based on gross domestic pro

duct for developing Africa as a whole,

measured in 1970 prices during the entire

period, show that output increased 2.3

times from USg30.39 billion in 1958 to

US$71.87 billion in 1977, or at an annual
growth rate of about 4,6 per cent. Output

appears to have risen faster at an annual

rate of 5.1 per cent during the latter

half of the period 1968-1977 compared

with 4.2 per cent during the earlier pe

riod 1958-1968.

The relative contribution of the ma

jor branches of economic activity grouped

under agriculture, mining and industry,

and services both public and private,

changed significantly. While agriculture

was leading with 42.4 per cent followed

by services, with 38.8 per cent, and mi

ning and industry, with 18.8 per cent in

1958, the contributions were reversed by

1977 when the share of services was the

largest at 43.9 per cent, mining and in

dustry 28.6 per cent and agriculture

27.5 per cent.

There are wide disparities in perfor

mances among the four sub-regions. During

the nineteen years, North Africa recorded

the highest annual growth rate of 5.7 per

cent, West Africa, 5.0 per cent, East Af

rica, 3.9 per cent, and Central Africa,

1.8 per cent. Growth was faster during

- 16 -



4.1
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INDEX NUMBERS Of AGRICULTURAL PRODUCTION
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the second half of the period 1968-1977

in all the sub-regions, except in East

Africa, where there was a significant

drop. The role of high oil prices during

this period was significant in the three

sub-regions, except East Africa, where

there is no oil producer or exporter.

Agricultural production

The value of agricultural production

measured in 1970 prices is estimated to

have risen from US?12 ,88 .bill ion to USg

19.76 billion between 1958 and 1977, an

increase of about 53.4 per cent during

the entire period at an annual growth ra

te of 2.2 per cent. This growth rate was

virtually unvaried throughout the period

for the region as a whole. At the sub-

regional level, North, West and East Af

rica managed to maintain growth of their

output at a rate slightly above 2 per cent

per annum. In Central Africa, output de

clined at an annual average of 1 per cent,

which was particularly evident during the

period 1968-1977.

The indices of total physical agricul

tural production per head of the popula

tion and of food production per head in

developing Africa as a whole reveal much

the same change. With 1961-1965 as the

base, the indices rose 4 points to 100 at

an annual growth rate of 0.4 per cent bet

ween 1958 and 1968, then dropped by 8

points to 92 at an annual rate of decline

of about 1 per cent between 1968 and 1978.

Developing Africa is the producer of

a variety of commodities for both domes

tic consumption and export. Production in

respect both of cereals and starchy roots

- 21 -



which are the basic staples is estimated
to have increased by more than 50 per cent

during the 1958-1978 period to 60 and 77

million tons respectively, while for other

crops, such as pulses and citrus, which,

in 1958, had amounted to 2.5 and 1.7 mil

lion tons, had just about doubled. However,
for both cereals and starchy roots, the in

creases were less than population growth

so that per capita production declined by

about ten per cent during the period.

Indeed, for the entire food production,

the average annual rate of growth was

higher during the 1958-1968 period (3.0

per cent) than the 1968-1978 one (1.7 per

cent) and this pattern of change was re

flected in exports which increased at an

average annual rate of 4.4 per cent in

the earlier period as compared with only

2.8 per cent during 1968 to 1978.

Hydro-electricity production

The enormous hydro-electric potential

of developing Africa possesses has increa

sed at a rate faster than that in the rest

of the world. During 1958-1978, output ro

se 8 times to 44 billion kWh, while total

world output rose 2.4 times to 1,491 bil

lion kWh. However, Africa's share in

world output is still only 3 per cent.

The distribution of hydro-electric de

velopment has been fairly even among the

sub-regions during the period, with the

fastest growth taking place in West Africa

where output starting from a low base rose

140 times from only 62 million kWh in 1958

to 8.7 billion kWh. East Africa also expan

ded its production rapidly, 18 times from

685 million kWh to the highest level of

- 22 -



1.2

POPULATION DENSITIES, 1979
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1.3 FERTILITY PATTERNS 1.3

SITUATION DE LA FECONDITE

1958 & 1979
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1.4 MORTALITY PATTERNS 1.4

SITUATION DE LA MORTALITE

1958 & 1979
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GROWTH OF LARGE CITIES 1958-1979

CROISSANCE DES GRANDES VILLES 1958-1979
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all the four sub-regions, 12.9 billion

kWh. North Africa raised its production 8

times to come second with 10.3 billion

kWh. Central Africa, though initially ha

ving the highest output, 3.2 billion in

1958, managed to double its production to

6 .3 billion kWh.

Consumption of energy has grown rapid

ly, particularly in North Africa, a tradi

tionally high consumer area where, during

the period, consumption, measured in coal

equivalent and already high at 182 kg per

head, increased 2.9 times and reached 506

kg per head. West Africa, with the lowest

consumption, 40 kg per head in 1958, also

raised its consumption 2.5 times to 98 kg

per head, to overtake Central Africa whose

consumption increased from 61 to 91 kg per

head. In East Africa, consumption increased

by 32 per cent from 81 to 107 kg per head.

Production of selected minerals

Africa possesses most of the minerals

in greatest demand in the world and pro

duces a substantial quantity of them. Du

ring 1958-1978, the production of impor

tant minerals increased to the following

figures in metric tons: bauxite, 20 times

to 12 million; iron ore, 5 times to 29 mil

lion; chrome ore, 1.5 times to 420 thou

sand; copper ore, 2 times to 1.33 million;

phosphate rock, 2.8 times to 28 million;

cobalt ore, 1.4 times to 14 thousand; and

manganese ore, 2 times to 1.5 million.

Diamond production declined slightly from

22.7 million carats to 21.8 million carats

and gold decreased significantly by 35 per

cent to 39 tons. Production of uranium ore

reached 3,500 metric tons.
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4.4- PRODUCTION OF HYDRO ELECTRICITY -4.4
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Crude petroleum is of particular sig

nificance, but is produced by only a li

mited number of countries of wbich Alge

ria, Gabon, Libya and Nigeria can be clas

sed as major oil exporters. Production in

creased from only 4 million to 346 million

metric tons and as this output increase

also coincided with the very large rise

in real prices for the product, this had

a particularly beneficial impact on the

economies of the countries concerned.
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4.6 (continued /suite)
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5. ECONOMIC SERVICES

Transport and communications

The road network of developing Africa

increased by 53 per cent to 1.3 million

km during 1958-1978. The increase was dis

tributed among the sub-regions as follows:

North, 100 per cent to 270 thousand km;

West, 58 per cent to 285 thousand km; Cen

tral, 32 per cent to 333 thousand km; and

East, 70 per cent to 308 thousand km. How

ever, there is still only a relatively

small percentage of the total that is made

up of tarred roads although the proportion

is increasing rapidly.

The railway network grew by 30 per cent

to a total length of 60,000 km. The signi

ficant expansion took place in Central Af

rica, where there was an increase of 54.7

per cent to 12,000 km, followed by East Af

rica, 25.7 per cent to 15,000 km; West Af

rica, by 16.3 per cent to 10,000 km; and

North Africa, about 1 per cent, but still

leading with 17,000 km.

The handling of goods at the region's

ports expanded enormously. The combined

weight of goods loaded and unloaded in met

ric tons increased 5.6 times to 463 million

during 1958-1978. This is particularly due

to the increase of loaded crude petroleum.

The weight of goods handled in North Afri

can ports doubled to 222 million and contri1

buted about half the total tonnage of deve

loping Africa, while that handled in West

African ports increased 8.7 times to 165

million and constituted about one third of
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the total. East and Central Africa sha

red the remaining one sixth with tonna

ges of 37.4 million and 36.3 million for

Africa in 1978.

Air transport has assumed a very signi

ficant role. Beginning with a small tonna

ge of 81,000, there was an 8.3 fold expan

sion to 670 thousand tons. More than 50 per

cent of the freight, 43,300 tons were car

ried in Central Africa in 1958, but by

1978, it had slipped to third place with

139 thousand tons.

The East, which had carried only 10.6

thousand tons, had moved to the top with

about 213 thousand tons followed by the

No th, which moved from 11.3 thousand tons

to cover 191 thousand tons. The balance was

carried in West Africa, which handled 106

thousand tons compared with 14,000 in 1958.

Air passenger traffic, which was a modest -

4 million - in 1958, rose to 38 million by

1978. Just under half the passengers were

carried in the North over one quarter in

the East, about one seventh in the West,

and the remainder in Central Africa.

In the area of telecommunications, the

use of telephones expanded greatly. While

there had been only 880 thousand in 1958,

the number stood at 2.7 million in 1978 of

which about one third was in the North, a-

bout one fifth in the East, one seventh in

the West, and the remainder in Central Af

rica. The use of radio receivers went up

significantly from 3.2 million in 1958, to

27 million of which just under one half was

in the North, over one quarter in the West,

about one eighth in the East and the rest

in Central Africa.
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5.4- TELEPHONES IN USE -5.4
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6. FINANCE

Public finance

By 1979, governments of developing

Africa had greatly increased their abili

ty to control their economies. Public fi

nance related to revenue and expenditure

both current and capital has been matched

by a growing involvement directly in pro

duction of additional goods and services

other than those normally associated with

governments such as education, public

health, transport, electricity and water.

However, a scarcity of data limits this

presentation to the efforts of the cen

tral governments to raise and spend reve

nue required for current and development

needs.

For the current account, a substantial

number of countries have been able to in

crease their total revenue collections

more rapidly than current expenditure and

the position is that whereas in 1958 aid

from foreign sources was often used to ba

lance the recurrent budget, by 1978 the

general position was one in which a recur

rent surplus was used towards the finan

cing of the capital budget. However, the

re are particular exceptions with a number

of countries using deficit financing with

all the attendant problems of rapid money

expansion and inflation.

The capital account has grown much mo

re rapidly than the recurrent account as

efforts have been made to step up develop

ment spending. Some part of this account

is financed domestically, but in general,
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it still relies on foreign resources to

a considerable degree. Loans obtained for

capital budgets naturally increase a coun

try's exposure as regards the level of its

foreign debt.

Increasing government activities have

raised the total level of government ex

penditure at a faster rate than the GDP

in virtually all countries in the region.

There has also been a great increase

in the size of the public debt over the

period. Indeed, the data available for

39 developing countries of the region

show that their external debt has trebled

over the 1970-1976 period, rising to a

level exceeding US$39 billion in 1976,

and the annual debt service payments, in

creasing much more rapidly than exports,

rose during that period from US#0.8 bil

lion to US$5.2 billion, accounting for

more than 50 per cent of all current pay

ments .

Money supply

Growth of the money supply consisting

of demand deposits and currency outside

banks in developing Africa expanded ten

times to US$52.5 billion. The expansion

was greatest in West Africa, sixteen ti

mes , where Nigeria, with a 28 fold in

crease to US$8.6 million, held 60 per

cent of the area's money supply and 15 per

cent of the total for developing Africa.

The second highest sub-regional rate of

expansion was ten fold to US$30.0 billion.

This took place in North Africa which the

refore held 57 per cent of developing Af

rica's money supply in 1977. The highest
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expansion in a country was in Libya where

the rise was 98 times to US$3.8 billion.

But Algeria still had the largest money

supply, US#11.8 billion, having raised it

ten fold during the period. Ghana is an

other country which had a high rate of mo

netary expansion, sixteen times to US$2.1

billion. The remaining countries, with me

dium to small size economies, had expan

sion ranging on average between 4 and 7

times.

For developing Africa as a whole, the

period 1958-1968 was characterised by a

slow and probably cautious increase in mo

ney supply with an annual growth rate of

only 5.8 per cent. However, the period

1968-1977 saw a fast expansion in money

supply with the growth rate going up to

21.4 per cent per annum. Behind the rapid

increase in money supply was some growth

in net foreign assets but more particular

ly a sharp rate of growth in domestic cre

dit, especially since 1974. Some part of

this increase was also due to greater mo-

netisation of the economies of the African

countries, but by far the greater part was

due to the impact of world wide inflation.
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6.2- MONEY SUPPLY -6.2
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7. INTERNATIONAL TRADfc. AND PAYMENTS

External trade

The total value of exports of develo

ping Africa at current prices increased
4.9 times from US$9.8 billion to US$48.0

billion at an annual growth rate of 19.4

per cent between 1968 and 1977. Imports on

the other hand starting from a lower value

of US$8.6 billion rose faster by 5.7 times
at an annual growth rate of 21.6 per cent

to US$49.7 billion. The trade deficit was
therefore US$1.7 billion at the end of the
period.

However, the global picture masks what

is happening among two categories of deve

loping African countries: four major oil

exporters, with a strong trade position

and the non-oil exporters, with a general

ly weak trade position. Within the latter
group there are those countries which have

substantial exports of minerals: cooper,

diamonds, iron ore and uranium, to name a

few; and others, which export agricultu

ral commodities like cocoa, coffee, tea,

tobacco, groundnuts, cotton and timber.

From time to time, they move into strong

or weak trade position, depending on whe

ther the prices of these commodities are

rising or declining in world markets.

The trading position of the major oil

exporters: Nigeria, Libya, Algeria and

Gabon, improved significantly since 1974,

so that by 1977, they had combined exports

of US$28.7 billion or 60 per cent of deve

loping Africafs exports and combined im

ports of US$23.5 billion, or 47,3 per cent

of developing Africa's imports. Thus,
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their combined trade surplus was US$5.2

billion in 1977. But practically the en

tire surplus was accounted for by Libya

since the other three countries either

realized trade deficits or very small sur

pluses. Back in 1968, these four countries

had only-modest exports of US$3.4 billion,

imports of US$2.i billion and combined

surplus of US$1.2 billion. Even then, mo

re than 80 per cent of the surplus was

accounted for by Libya.

The trading position of the non-oil

producers was that exports in 1968 stood

at US$6.4 billion, imports at US$6.6 bil

lion and there was a trade deficit of

only US$200 million. By 1977, exports had

increased to US$19.3 billion, imports to

US$26.2 billion and the trade deficit wi

dened to US$6.9 billion.

Until the mid sixties, exports consis

ted mainly of agricultural crops: cocoa,

coffee, tea, cotton, groundnuts, sisal

and hides, and skins, and minerals: cop

per, diamonds, manganese, iron ore and

phosphate rock, which among them, accoun

ted for over 80 per cent of total exports.

Since then, petroleum, which had accoun

ted for only 1 per cent of exports, grew

in importance until it constituted about

60 per cent of total exports by 1977.

The pattern of imports has been maintai

ned over the years, but there has been

a tendency in recent years for food im

ports to increase and for machinery and

transport equipment to improve their sha

re from 25 per cent in 1958, to 29 per

cent in 1968, and 32 per cent in 1977.
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The principal trading partners are, in

order of importance, the European Economic

Community, the United States and Japan.

The EEC has given ground over the years to

the others as its position declined from

62 per cent in 1958, to 54 per cent in

1968, and 50 per cent by 1977, taking in

to account both imports and exports. AH

told developing Africa maintained a fa

vourable trade balance with the Communi

ty from 1962 to 1974, and thereafter, de

ficits began to occur* The USA had a mo

dest share of 7 per cent in 1958 which

increased to 17 per cent by 1977, while

Japan has trebled its share of exports

to 4 per cent and trebled its imports.

The major feature of the trade is the

growing deficit with Japan which would

require th_e trebling of African imports

by that country before the trade gap can

be clo sed.

Balance of payments

The data available on 33 developing

African countries should be fairly indica

tive of the ch_anges taking place in the

balance of payments position of developing

Africa as a whole.

Since 1958, eight countries in Africa

have become significant oil exporters and

these eight countries had a deficit on

goods and services of US#816 million in

1958, The countries concerned are: Alge

ria, Egypt, Libya, Tunisia, Nigeria, Ango

la, Congo and Gabon. Their deficit was fi

nanced in part by transfer receipts but

mainly by a net capital inflow to the va

lue of over US$880 million. By 1977, their

deficit on goods and services account in-
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creased almost three fola to US$2,418.3

million despite the sharp increase in cru

de petroleum prices. This high level defi

cit was due to a much increased development

effort.

In the case of non-oil producers, the

deficit on the goods and services account

widened considerably between 1958 and 1977,

increasing over twelve fold from US$386.3

million to US$4,768.7 million in 1977. A

large increase in transfers to the tune of

US$1.4 billion was necessary to help meet

their payments needs and this was supple

mented by a capital inflow of almost US$

3.6 billion.

The worsening balance of payments po

sition is attributable mainly to increa

sing imports of machinery and equipment,

an increase in the prices of imports of ma

nufactured goods, low prices of agricultu

ral and mineral commodities, and in some

cases, occasional currency adjustments

of the trading partners. However, in gene

ral, it is also indicative of a higher de

velopment effort and the desire of the in

ternational community to aid more effecti

vely the growth of the developing countries

- 48 -



7.3
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8. LEVELS OF LIVING A«J INVESTMENT

Real expenditure on goods and services

for developing Africa is estimated to have

doubled, rising at an annual growth rate of

4.6 per cent during 1958-1977. There were

significant changes in the relative shares

of the various components. Although remai

ning the largest, private consumption grew

slowest at an annual rate of 4.3 per cent,

its share falling from 70.0 per cent to

58.8 per cent. Public consumption grew fas

ter at an annual rate of 7.5 per cent, rai

sing its share from 13.8 per cent to 17.7

per cent and investment grew fastest at an

annual rate of 8.6 per cent, increasing its

sha e from 16.2 per cent to 23.5 per cent.

In terms per capita, income levels,

measured at 1970 prices, increased from

US$136 to USSS204 per head at an annual ra

te of 2.2 per cent during 1958-1977. The

sub-regional breakdown presents the fol

lowing growth picture: North Africa, from

US$191 to US$338 per head at an annual ra

te of 3.0 per cent; West Africa, from US$

112 to US$183 at an annual rate of 2.6 per

cent; East Africa, from US$117 to US$135

at an annual rate of 0.8 per cent; and Cen

tral Africa, from US$111 to US$123 per head

at an annual rate of 0.5 per cent. Thus,

the growth of per capita income in the lat

ter two areas seriously lagged behind their

annual rate of population growth which was

respectively 2.6 and 2.4 per cent.

Also there is a great inequality of in

come distribution. Indeed, it has been es

timated that not more than 65 per cent of

the total population in the region has had

a proper share in the fruits of the GDP.
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8.1-
EXPENDITURE ON CONSUMPTION ANO INVESTMENT
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