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FORRWOED

The Foreign Trade lewslettel 18 prepared by the Trade Section in

+he Trade and Surveys Division of the Lconomic Commission for Africa.
v - -

Thefinformation published is entirely taken from newspapers and
pericdicals. The scoretariat seccordingly can accept no responsibili;y
for accuracy and compieteness of the information. It is joped thatrlaﬁer
igsues will publi . information received from member countries, in
response to the reEOmmendatiOn adopted by the first session of the
Standing Committee ‘on Trade, that the secretariat be kept informed on
a regular basis by individual African governments about significant

developments in the area of trade.

This issue of the T'ewsletter combines material received during

the second and third quarter of 1963,

The geographical names in the Newsletter do not imply endorsement

or acceptance by the United Fations.
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DEVELOPMENTS AT A GLANCE

Al seria
Concludes trade agreements with Bulgaria, Poland and Switzerland. 71
Financial agreement signed with France. 18

Yugéslavia to suprly two textile plants, one leather and one fruit

processing plant. © 18

U.K. grants loan for construction of some factories. 19

Fiat and Some: to constrnet plant for assembling and manufacturing
of tractors., - 16

Federal Republic of Germany sets up textile industry. 19

Kuwaeit grants loan of $53 million. 19

Import restrictions imposed on certain commodities. 40

Purchase tax introcduced. 41

Extends functions of Office Bational de Commercialisation. 52

Basutoland.

Basutoland Tourist Association formed. 54

Cameroun

Agreement on trade, protection of investment and technical co-operation
concluded with Switzerland. 2

Commercial and co—operation agreement signed with U.K. 2

Long-term loan offered by U.K. 19

Prohibits importation of alcoholic drinks. 41

Figezl duty introduced. 41

m

Beomes member of G.A.T.T. 42

fongo- (Brazzaville)

Concludes agreement with Switzerland., 3
EEC agrees to finance social and economic projecte. op

Becomes member of G.A.T.T. 42

Congo {Leovpoldville)

Under"Food for Peace' agreement U.S to grant $24 million.

ENI Petroleum Oroup to invest $ 12.7 miliion.
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Dahomey -
Trade agreement signed with USSR. 3
AID lcan for financing private development projects 21

EDF finances various projects. 20

Bast Africa
UK to provide Commonwealth Assistance loan to East African Common
Service Authority 22

Introduces higher import dutles. 42

Ethiopia
IDA grants development credit for road improvement. 22
U.S agrees to sell $908 thousand worth of cotton. 22
meo new cement factories %0 be built. 23
ATD lcan of %4 =million for construction of roads. 23
dontract signed by Parson and Whitmore to construct paper mill factory. 24
Contract signed with Japanese grouby Mitsubishi Shoji Kaisha Ltd,
to establish synthetic febrics factory. 23

Tnoreases import dutles on consulierl goods.

Federation of Rhodesia and Nyasaland.

New duties introduced. 43.

Gaben
An Investment Guarantee agreement signed with USA. 24
UN Special Fund and World Bank agree to iron ore transport survey. 24
Eurcpean Development Tund td finande 14 projects.‘ 20
Becomes member of G.A.T.T. 43

Ghana
Trade Agreements signed with Japan and Niger. 4 & 5
The Polish firm Cekop to construct sugar refinery. 25
Federal Republic of Germany %0 grant loan. 25
Economic and Technical co—operation agreement with the People's

Republic of China. 25
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Plasiic - ware factory opened af Tema., 25
_Bleaching, printing and finishing textile'factory in operation. 26
State - ouned food Tactories under construction at Tema. 26
Imports divide. into four categories for licensing purposes. 44
Establishes Diamond Marketing Board. 52
Cther Marketing 3oards are re-organized. 50
Adninistration of Exchange Control regulations. 50
Chana to no0ld International Trade Fair. 54
Three vear trade and paymant agresment signed with Poland. 5
Trade agreement concluded with Japan. 5
Agreement concluded with U.A.R Trade Organization for delivery of
consumer goods to Juines. 6
Agresment with Nigeria concluded. 6
.Finanoial differences existing between France and Guinea settled. 26
US grants loan for expansion of elecirical services., 27
Establishment of state - trading organisations. 52

Menetary reform. 50

Ivory Coast

Preferential traae arrangements with France. 7

Import - Bxport Bank grants loan for purchase of electrical equipment 27

French Fonds 4'Aide et Co-uperation grants loan for improvement o}
agricultural production. 28

AID grante leoan for road improvement, 28

Becomes member of INF and IBRD. 28

Buropean Development Fund Jinances 18 projects. 20

International Tair of Bouke fo be held in 1966. 55

Prohibits importation of wheat flour. 44

AID loan of $2.2 million 29

Colonial Development Corporation extends lean. 29

Development Finance Co. of Kenya formed. 29
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Libya
Trade agreement signed with USSR. 7
Liberia
Trade agreement signed with Austria. §
IMF stand-b_ credit. 29
ATD grants loan to {inance hydro-electric project. 30

Modern slaughter-house to be bullt in Monrovia. 36

Madagascaf.
Agreement signed with Japan. 8§

Buropean Development Fund to finance 40 projects. 20

Mali

Agreements on trade, payments, customs, railway traffic and the use
of port of Dakar concluded with Senegal., & - ' -
Agreemént'éoncluded with Tunisia. 10
European Development Fund to financs 23 projects. 20
Suspension of duties and taxes. 44

Modification of customs tariff and fiscal import duties. 44

Morocco 7
Renewal pf trade a_ reements with Pakistan and Portugal. 10
Trade agreement concluded with Finland. 11
New trade protocol regulating.exBhanges for J963 signed with U.AVR. 11 -
Cuba to deliver 1 million ton of sugar, on an annual gquota basis. 11
Protocol for a trade agreement sighed with Poland. 12 _
New trade agreement with People's Republic of Ghina, fixing the value‘
of exchanges at 70 million dirhams. 12
" Renewal of trade agreement with Sweden. 13
Sugar beet factory constructed by Polish firm Cekop, in operation.. 3@
Agreements on financial aid amd other aspects of monetary relations
with France concluded. 30

Global quotas for imports during 1963 announced. 46
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Niger

Trade and payments agreement concluded with U.A.R. 14

Three-year trade agreement signed with Tunisia. 14

Becomes member of the Internativonal Monetary Fund. 31

Hunt 0il Company undertake 5 year cil prospecting programme, 31

French Fonds d'Aide et de Co-operation allocates $3.5 million for
development of arid regipns. 3]

European Development Fund to finance 8 projects. 20

Measures to raise revemue introduced, in anticipation of cessation
of French support for the budget. 46 '
Nigeria

Trade agreement signed with U.S.8.R. 15

Investment guarantee agreement signed with US to encourage inflow
of private American capital. 32

Indian Textile Mille, Inc to congfrucﬁ textile plant, and Bxport -
Import Bank to grantéﬁéndllion3towards this projesct. 32

UK to give assistance to Nigerian Riilway Corporation. s

Nigerian Port Authority raised loan to finance dredging of the Bonny
Bar. 133

Imposes import duty of 43/— each on blenkets and carpets. 46

Concludes agreement with the International Monetary Fund. 50

Nyasaland
The U.K agrees to extend aid of £2.25 million 33

Senegal

France granis $2 million to Senegal. 33

Investment guarantee agreement signed with USA. 33

UK agrees to lend {1.2 million for purchase of capital equipment., 3y

#nder Food for Peace Agreement, Senegal is to buy from US 622,000
worth of yellow Sorghum, 34

Import-Export Bank authoriges loan of 73 millidn CF4 francs. 34
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The rate of special tazx on totacco moudilied. 46

Taxes on alecohol and alecoholised liguid wmoditicd. 47

Sicra Leone
Introduces new currency. 50

Hoiiday hotel to by huilg at Lumley Bgach. 54

Somzalia

Trade and payments apreement -concluded with Italy. 15

4TD grants loan to be used fto increase water and power available in
Chisimaio. 34

Agreement concluded with IMF. 51
Sudan

Crade agreement concluded with Poland regulating trade exchangs for
1563 15

Tyade and co—operation azriement with USSR renewsd after'éfpiryg
last December. 15 ' _

UN special Fund grants ¢ 115,000 toward coet of survey of electric
power rToguirsnents. 35

US to provide 2.8 miliior bushels of wheab. 35

UK granzs loan oi &5 million. 35

Import quotas eatablished for certaln foods, restrieted in the past. 47

Swaziland
Swaziland Tourist Board Tormedw 54

L -

Fedora]l Republic of Uermany grante loan gquivalent to 8.0 millien, 35

AID gives loan to assist in Qommunity Development Programme. 36

FPirst plastic factory in operution. 36

Tanganyika Porland Cement Company starts manufacture of cement near
Dar-:s Salaam. 36

Duties on certain commoditiss modified. 47

Export tax on sisal changed. 48
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Tozo

Federal Republic of Cermany grants loan of DM 53 million. 36
Tunisia

US grants & loan of.&li million for purchase of well-drilling and
agricultural equipments. 37

AID authorises loan of 515 million. 37

Duty free quota of nitrégenous fertiligers remain unchanged. 49

Prohibits import of sulphur. A9

Uganda .
UK sxtend loan of £2.4 million. 37

Uganda Coffoe Marketing Board establisheds 53

Upper Volta

Federal Republic of Germany grants loan of &3 million. 38
Bucomes a member of INF and IBRD. 38
UAR

Trade and long-term payment agreement signed with Korea. COredit
facilities fixed at £50,000. 16
Two yezr trade and payments agreement concluded with USSR, 16
AT zuthorised loan for construction of thermal powsr station. 38
USA to vprovide ©12.9 million loan for budgctary support. 38
Fedorzl Reputlic of Cermany grants loan to cover foreign exchﬁngé
cest of 25 ymfra - structurs projects. 3
e USSR to lend ¢.5T miliion. 39
Tax increases introduced on certain consumer goods. 49
Nationalized Egyptian Banke conclude agresments with a number of

. forszign banks concerning the granting of short—term interm credite. 51
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TRADE AGREEMINTS

Algeria — Bulgeria

Al geria and Bulgaria signed a trade agreement in Alglers on 22 February
1963. The agreement is valid until 31 December 1963, thereafter being

renewable for one furt:er year by mutual consent.

Bulgaria is ic import various foodstuffs including presServes, cereals
and wines, phosphates, ircn ore, cleetrical cables and wires and motor--
sars., Goods to be imported by Algeria will 1nolude machinery (textile,
tocl-making, industrial}, electrlcal (1nclud1ng radios and television)
apparatus, glass and tableware, chemicals, fertlllzers, textile gocods

and ships. .

No gquota values are stated,

(Board of Trade Journal, London, 28/6/63)

Algeria — Poland

Algeria and Poland signed a trade agreement on 26 January, 1963. It
is valid for a periocd of one year, being renewable sutomatically unless

notice is given of 1its termination.

Algeria is to export fruits, vegetables, wines, tobacco, ceraals,
" woollen blankets and carpets, iron and steel products. BExports from Poland
will include potatoes, sugar, butter, ham and tinned meat, glassware,
chemical and PhardeLutlcil products, textiles and steel products.
There is no quota value stated in the present agreement.
(Board of Trade Journal, London, 5/7/63)

Algeria — Switzerland

A trade and co-operation agreement has been signed between Algeria
and Switzerland. This agreement is valid for one year and thereafter

renewable by mutual consent.
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Switzerland is to export dairy products, livestock, chemical products
textiles and tobacco, while Algeria will provide Switzerland with carpets,

fresh vegetables and dates.
(Marches Tropicaux, Paris, 20"7/63)

Cameroon — Switzerland

An agreement on trade, protectidn of investments and technical co-
operation between the Caméroon Republic and Switzerland was signed on &
28 January 1963, Under the terms of the agreement the Federal Republic
of Cameroon will authorise the importation of Swiss products, such as
medicated milk, chemical and pharmaccuticil prddutts,.mechanical and slectrical
equipment and sgwing and writing machines, Switzerland will continue
to accord the same liberal regime existing at the time of the agreement
to products originating from Cameroon, notably bananas, ccffee, cocoa,

tobacco, wood, cotton, and palm oil.

The agresment is valid until 31 December 1564, and is renewable by

mutual consent.
(Marches Tropicaus, Paris, 3/8/63)

Cameroon ~ U.K.

An zgrecement on commercial and eccnomic co~operation between the U.K.
and Camercon providee for duty-free entry into the United Kingdom of West
Camercon's tea and tropical hardwoods to be maintained after October 1,
when West Cameroon will cease to be part of the' Commanwealth préference

aret.

However, Cameroon will continue to export these products duty free
into the commen market countries, because of her status as an associate
member. Furthermore, the U.K. and E.E.C. has signed & provisional
agreement abolishing customes tariffs on tea and tropical hard woods.
This agreement is valid only from 1 January 1964 to 31 December, 1965.
It is hoped, however, that the agreement will become permanent under the
framework of GATT.

(West Africa, London, 3/8/63 and
Afica South of the the Sahara,
Paris 12/9/63)
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Congo (BT&Za&Vllle) - Bwitzerland

The Republic of the Cong (Brazzaville) and Switzerland 51gned on
18 October 1962 in Berne, a trade agreement, granting each ot sr most-
favoured-nation treatment. The agreement includes clauses for the protect-
ion of investment and also for indemnification of prOpertieS‘in case of

nationaligation.

Sw1tzerland = ggreed to grant. the same liberal regime existing at

the tlme of tre agreement for producis originating from Congo (Brazzav1lle)

The Congo will import for the current year tﬁe following commocdities:
dairy ﬁroducts ( 300 O00L SF), textiles ( 300 000 BF Y, clocks and watehes
( 200 000 SF) photographic apparatus, gramaphones, clnema projectors
{ 50 D00 S7 ), electrical and mechanical equipment ( 100 LOO SF ) and
chemicals and pharmaceuticals ( 200 O0CSF).

The agreement is valid until 31 Tecember, 1964, and thereafter renwed

unless three months' notice of termination is given.
(Board of Trade Journal, London, 5/4/63

Dahomey- T.3.5.R.

4 trade agreement has been signed in Cotonou between the represent—
atives of Dzhomey and the T.8.5.R,.

The agreement ie based on the principle of -quality and non-discrimina-
tion. Dshomey is to export agricultural products, notably palm oll and
the U.8.8.FE. is to vrovide the formesr with industrial egquipment, such
ae agricultural machinery, and othsr manufactures products..

( Afrique Gouvelle, Dakar, 19-25/1/63

Franneg — leeland

By an exchange of letters between the Governments of Iceland and
France, lMorocco, Camercon, Central African Republic, Congo'(Brazzaville),
* Dzhomey, Gabon and MHauritgnis the trade agrecment botwesn France and Iceland
of 6 December, 1951 has been oxtended for = period of one year, from

1 January, 1963.
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Icelandic exports will include fresh or frozen sea fish, smcked cod
and salted cod tongues. There will be a miscellaneous quota of
F 665,000 to be divided between Lceland's exports to France and the

African States.
( Board of Trade Journal, London, 28/6/63)

France - Sweden

Details of the trade agreement of 19 March 1963, between France and

‘Sweden have been published.

By an exchange of letters the arrangements provide for the exchange
of %rade between Sweden and France, the Central Affiéan Republic,
Congo (Brazzaville), Dahomey, Gabon, Upper Volta, Chad, the Malagas§
Republic and Mauritania, for a period of one year with effect from l-

January 1963,

Swedisk exports to France and the overseas Devartmsnis and Torritories
include beer, fish, various food products, lubricating oils and pleasure

boats.

Swadisgh exports to the African States inelude powdered and condensed

milﬁ, butter, prefabricated houses, paver, cardboard and furniture.

(Board of Trude Journal, London, 12/4/63)

CGhana - Japan

Chana and Japan have signed = trade agreement, asccording ecach other
most-favoured-nation trcatment. The two countrics agreed on the need
feor import licences, but cxempted fronm duties.goods of small value imported
temporarily to canvass orders, Agreemcent was also resched on the develop-

ment oF transit trads through their respective territories, and also. for

[

he organieation of trade falrs and uxhibitions for thce promotion of trads

botween their countries.

Payment is to be made in sterliing ov in any other convertible currency.
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The Ghana Government has undertaken to issue import licences for

Japanese products, such as textiles and light machinery.

( Africa South of the Sahara, Paris,
14/3/63 )

Ohana - Niger

Ghana and Niger have concluded a trads agreement according most-
favoured-nation treatment and the suspensicn of all duties and taxes on

imports from sach other.

The agreement is valid for one yecar, thereafter being renewable by

further negotiation.

Niger is to supply Ghana with groundnuts, and other agricultural
products such as meat and hides. In return GChana will provide Niger with

fruite { bananas and pineapples ), coffce and nonalcoholic beverages.
( Moniteur Africain, Dakar, 6/7/63 )

Guinea - Poland

The Guinea - Poland trade and payments agrecment, signed in June 1960
has been extended for a further three years. At the same time a commercial

exchange agreement covering 1963 has been concluded,

Under the agreement Poland will export to Guinca food products, pharma-
ceutical products and machine tools. In return, Guinea will supply to
Poland iron bre, bauxite, aluminium oxide, shelled groundnuts, bananas

and sesame.

(Africe South of the Sahara, Paris’

28/3/63)

Guinea - Japan

On 19 4pril, 1963, Guinea and Japan signed a trade agreement which
is valid for one year and renewable automatically, unless ncotice of its

abrogation is given by one of the parties.
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The main points of the agreement are:
-the two:countries accord most-favoured-nation treatment, on the prinsiple
of non—discriminatioﬁ, 10 the products originating from sither country
with regard to the customs tariff and export/import licences.
-payment in convertible currency '
—~the two governments will facilitate the entry, residence, travel and
establishment and other activities of the nationals of either coﬁntry.
—-if Cuinez becomes a contracting party to the General dgreement on
Tariffs and Trade, the twc parties will co-operate to normalise their
relations within GCATT.
—to develop trads the twe governments will organise fairs and exhibitions
in their respective terriiories.
—-at the request cof either partj, a commission, representing the two

governments, will be set up to study the execution of the agreesment.
(Le Moniteur africain, Dakar, 8/6/63)

Guinea = U....R.

The U..L.R. Trade Organisation has concluded agreement with the Govern—
ment of Guinea to deliver consumer goods worth £ § 1 million to Guinea.

fimongst the products to be exported are textiles, shoes and bags,

It has also been decided to establish a U.i.R. - Juinea import and

export ccmpany to facilitate trade exchanges between the twoe countries,

( afro - Asian Feonomic Review, Cairo,

Jan., 1963)

Guinea = Nigeris

Guinea and Nigeria have agreed in principle to:

= oonclude a trade agreement;

!

establish a direct air service;

open diroct postal, telegraphic and telephons services;

~ exchange students, teachers znd expand cultureal relations.

The technical details will be studied by experts.

(ifricz Economic Newsletter, Johannesburg,

11/5/63)
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Ivery Coast - France

Prance and the Ivory Coast.have agreed upon the extension of the
préferential tréde'arraﬁgements existing between them to cover the year

1563,

The quota for coffee exported fo France has been reduced from
100.000 to 88,000 tons. The guaranteed price of 3.20 francs has also
been reduced to 2.95 francs per kg for grade IT and 2.90 francs for
Grade 'TII coffse. With regards to bananas, there will be no discri-
mination against Ivory Coast's products, and canned pineapple slices

and juice will still have access to the French market duty-free.

The Ivory Coast will purchase from France the required quantity of
cercals for the local flour mill. However, the price of the raw
materials purchased is net to oxceed the world market price by more than
five per cent.

(Afro-asian TconcnicReview, Calre
March 1.963)

leya - 1. S S. R

A trade agreemeni wWas signed between leya and the Soviet Union on
30 May 1963, The U.8.S.R. is to import next year 3,000 tons of
groundnuts, 400 tons of wool, 500 tons of tobacco, 400,000 hldes, plus

lemcng ahd sardines.

Libya is to take an unapecified amount of agricuitural machinery,
bulidozers, equipment for light-industry, cotton manufactures, sugar

and other goods.

{International Commerce, Washington,

24/6/63)
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Liberias - Austria

4 trade agreement was signed between Liberia and Aﬁsffia“bn 29 June,
1963. The agreement provides Tor the export of breeding cattle, tobacco
goods, steel products, tools and machines from Lustria and coffee, cocoa,

gold, rubber and iron ore from Liberisa.

Payment is to be made in convertible currency. The agreement is for
one year and will be prolonged for a further year provided written notice

of termination is not given within six months of the date of expiry.
(Board of Trade Journal, London, 16/8/63)

Madagascar - Japan

4 trade agreement between the Malagasy Republic and Japan has been
signed. This agreement is valid for one year and will be extended auto-

matically for a further year.

The two countries have agresed to accord most-favoured—-nation treatment

to each other in their trade exchanges.

The main purpose of the present agreement is to develop and expand

trade tetween the two countries. In 1962, Japan experted § 1.9 million
worth of goods to the Malagasy Republic and imported $760,000 worth from

that country.

(ifro-fsian Econcmic Review, Cairo,
July 1963) '

Maii = Senegal

On 8 June 1963, severail agreements were signed between Mali and
Senegal. These agrecments concern.trade, payments, customs,.rallway

traffic and the use of the port of Dakar by Mali.

2) Trade Agreement

The agresment is valid for a period of one Ysar and renewable.autcmatio-
ally unless notice of termination is given by one of the parties., It
provides that a treatment as favourable as possible shall be given in

the granting of import/export permits. Each of the contracting parties,
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shall endeavour to facilitate the importing of goods originating and
coming from the other country, and particularly those on the two lists
app;ndgito the sgreement. (The liste include almost all the products of

both countries).

Both parties shall concurrentiy ensﬁre cdmmersiai'fransit to the best
of their mutual interest. - ¥ost-favoured-nation treatment shall be the
rule. However,tt.s shall not apoly to goods coming from one of the con-
tracting parties but originating in a third country which does not enjoy

n—f-n treatment in the other contracting country.

t) Payments agreement

This agreement is valild also for one year and thereafiter renewable

automatically unies actice of tarmination is given by one of the partiess

Accounts in French francs, the moncy of account, frue from all charges
and intercst, shall be opened respoctively at the Banque Csntrale des
Etats de 1'ifrique de 1! Guest (BCEAO) in Dakar and at the Banque de la

Republique du Mz1i for payments between the two countries.

These accounts may be supplicd with convertible currencies at ths
rate of the exchange market in the franc zone. Subject O the agreenent
of the two countries, the accounte concernsd may be used for payments
to & third country. un overdraft account, bearing no interest, amounting
+o 2 million French fraucs shall be opsned in order to facilitate the

continuity of payments.

¢c) Customs _sgresmont

I+ shall esfazblisgh an international transit system by rail between
ihe “wo countrics. Internasional transit by water and road shall be -
aliowed. FHowev.r, the Drocedurss for the application of these two

cystomg may be subject to speclal protoccle

d) igresment on railwey traffic

This agreement iz valid fer 25 years. The tariffs of the transport

of goods and passangers will form the subjsct of a common study. The
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international traffic requires consignment note. 4 railway agreement
will establish a system of arbitration and +the appointment of an arbit—

rator.

e) idgreement on the use of the ports of Dakar and Kaolack

This is also valid for 25 years.
& free zone comprising a part of the facilities of the ports shall
be set up for the benefit of Mali, under the international transit
system. Two representatives from Mali shall sit on the Board of Direétors

of both ports.

{Moniteur sfrican, Dakar, 10/8/63)

Mali - Tunisia

Four agreements have been signed between Mali epd Tunisia, as follows:

a) 4 trde agresment: the value of exchange betwe-n the two parties being
estimated at 7500,000; |

b) Technic:.l =nd scientific co—operatiorn, stipulating the exchange of
experts and missionsg

¢) 4 cultural agreements

d} An air agreemant - opening of the route Tunis - Bamako,
(Marches Tropicaux, Paris, 3/8/63)

Moroceo - Pakistan

The trade agreement between Morocco and Fakistan originally signed

20 Jdpril 1962, has been renewed for a further year until 20 ipril, 1964.
Quotas under the agreemsnt remain unchanged.
(Board of Trade Journal, London, 28/6/€3)

licroceo and Portugs

The trade agrcement between Morocco and Portugal, originally signed

13 May 1961, has been rencwed for onc vear untll 1 May 1964.
Quotas under the agrecment remain unchanged.

{Board of Trade Journal, London 28/6/63)
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Morocco - Finland

4 new trade agreement was conceluded beiween Forosco and Finland on
1 July 1963. Norocco will import paper and paperboard, as well as other
induatrial products. Finland is to buy phosphatcs, sardine conserves
and handicrafts,

{Marches Tropicaux, Paris, 13/7/63)

Morocco = U.lL.R.

Moroceo and U.d.R. have initialled a new trade protocol'regulating
their exchanges for 1963, This is the fourth protocol to the agreement

signed between them in 1958,

Under the new protocol, the volume of ftrade between the two contract-
ing parties is to be increased by 30 per cent from *he 1961 level or by

about &£E 2.7 million for sach of tihe countries.

(Afro-.sian Bconomic REeview, Cairo,
July 1963)

Moroeco — Cuba

Under anlagreement signed between Horocco and Cuba, the latter is
Cto deliver 1 million tons of sugar, on an arnual quota basis, until 1966.
The deliveries and the meds of payment zre as follows:

a) July 1963 - Juns 1964, 300,000 tons, 58 per cent payﬁﬁle in sterling
and 42
b) July 1964 - June 19653 QQO/BB0,000 tons, 40 per cent payable in currency,
and 60 per cent in elearing;

c) July 1665 - June 195663 300/350,000 tons, 40 per cent payable in currency

2T cent in alearing;

and 60 per cent in clea. ing.

In addition guotas have been eztablished for the importation cof
tobacco leaf an? ciszars from Cuba.

Morocecsn goods for exports to Cuba are divided into two lists. The
first list, which includes fish fleour, cork =znd cork preducts, tinned

sarcines and misceilaneous foodstuffs, containg goods for which there
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ere fixed quota values. Ths second list, which includes phospates,
coreals, sssential oils, plastics materials, ferrous sulphate, enamel

and glassware and utility venicles, is indicative only.

{Marches TFopiéaux, Paris, 8/6/63) ,
(Board of Trade Journal, London, 23/8/63)

Moroceco - Poland

4 protocel for a trede agresment has been signed between Morocco

and Poland.

Horoceo will export to Polund seversl foodstuffs, wines, phosphaites,
iron oregy zinc, copper, wool, vegetable, cotton, cork, tanned skin, veneer

and plywood and riculturzl machinery and tractors.

Poland will supply Morocce with butter, chesse, sced potatoes, raw

2

and bilended tobacco, textils zoods, periodicals, timned and preserved

m

food, hardware tir.s fcv bicyeles, cosmeiics and charmaceutical products,
radio recelvers and paris; sewing machines, agricultural and industrial
machines, sporie cquipment, cinema and photosraphic materials,; dyestuffs,

and timber.
(Board of Trade Journal, London 14/6/63)

Yoroceo ~ China

The contents of the new agreement between Horocco and the People's
Heopublic of China hasg besn published. The vazlue oé the exchange is
fixed at 70 million dirhams. * A

Horcccan exports include: phosphates(600,000 tons), wool (500 tons),
Prezerved sardines (E0,000cases)s vahicles'(l4 milltion dirhams), and
handicrafts (200,000 dirhams). The wool quota hat becn reduced to
100,000 dirhans from 400,000, and non-ferrous mineral to 3 million from
T million dirhams. The guocia for cotton is inercnsaed Trem 1,000 to 2,500

tons. Superphosphates are excluded.
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i Moroccan imports from China are pade up as followss green tea

ES;OOO tons, reduced from 9,500 tons), cotton tissue and fibre (3 million
dirthams, reduced from 4.4 milliocn dirhams), sewing machines (240,000
dirhame) and handicraft (200,000 dirhams). Two new items appear .on the
list: iron products (3.5 million dirhams), and products of light industry

{ 3 million dirhams). There are increases 1in the. quota for silk tisswves
(1 million dirhams Y, ckemical products_(l.4 ﬁillion dirhams) variousr

equipment { 6 million dirhams ) and cinnamoh (SO0,000 dirhams).
( Marches Tropicaux, Paris, 18/5/63)

Morocco - Senegal

The agreement concluded between lorocco and Senegal became effective

in June, 1963.

It provides that Senegal will accord the minimum tariff for certain
Moroccan goods and that the Morocecan Government will put at the -disposal
of Senegai, through the intermediary of the Caisse Maracain de Prerequz-
tion dee Huides, & sum of 300,00C dirhams which will serve to support

the marketing of Senegalese 0il in Morocco.
(Marches Tropicaux, Paris, 6/7/63)

Morccgo - Sweden

The trade agreemcnt signed between Moroccco and Sweden on 8 February
1960, has been renewed. The new protocol signed on 21 May 1963 is
valid for one year feom 1 February 1963.

The main feature of the agreement is that certaln goods, such as in-
ternal combustion engines, unassembled lorry chassis, and spares for
motor vehicles, have been deleted from the Swedish export iist since these
items are included in the Moroccan list of giobal import quotas. The
Moroccat export list has been increased by a number of Moroccan products,

particularly cut flowers; new potatoes, vegetables and wine.

Board of Trade Journal, London, 19/7/63)
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Niger = Tunieia

A trade agreement was signed in Tunis on 3 April 1962 between Niger

and Tunisia.

Tunisia is to export citrus fruits and other fresh fruits, cereals,
olive, and other oils, fruit Jjuices and preserves, phosphates and their

by=-products, lead and lead articles, textiles, socaps and detergents.

Figer will export to Tunisia groundnuts, cotton cereals, gum arabiec,

skins and hides, and henna.

The agreement has a durationsof fhree ysars, and will be renewed by

agreement.

(Board of Trade Journal, London, 8/2/63)

Higer - U.l.R.

A trade and payments agreement has been éigned between the IInit=d Arab

Republic and Niger, granting.each other. mest-favoured-nation treatments.
¢
The agreement is effective for one year and will be tacitly renewed

annually thereafter unless denounced by either party by glving notice

three months prior to the expiry date.

Under the terms of the agreement HNiger will impoert cotton goods,
artificial silk, agricultural and minerol products, perfumes, so0aps,
magazines, rubber and leather goods, shoes, trucks, refrigerators, radios
and househcld goods. In return Niger will export groundnuts, oil and

0il=-cake, hides and skins, preserved meat, gumg, kapok and onions.

Payment is to be made in peund sterling or any other frecly convertible

currency acceptable to the Central Bankts of the contracting_ parties.

(Marches Tropicaux, Paris, 13/7/e3
and Le Moniteur ifricain, Dakar, 21/3/63)
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Nigel . - J.5.5.R.

Nigeria znd the Soviet Union signed a trade agreement cn 2 July 1963.
The agreement stipulates most-favours-nation treatment in respect to

trade and shipping.

Ruzsia will supply Nigeria with cars, tractors, farm machinery, cement,
rolled ferrous metal producte, fabrics, soap and food. Nigeria will

export to Russia cocos beans, cotton, rubber, and certain other commodities.
(Roard of Trade Journzl, London, 9/8/63)

Somalia ~ Italy

The trade and payments agreement signed between Italy and Somalia
on 1 July 1960 has been further renewed for a year as from 1 Tuly- L1963,
The agreement guarantees Somalia a virtual nonopoly in supplying the

Ttalian market with bananas.

(Neue Zurcher Zeitung, Zurich, 12/6/63
and Bark for International Ssttlements,

Berne, 14/6/63)

Sudsn - Poland

A trade agreement has been concluded etween Sudan and Poland,

regulating their trade exchdnges for 19563,

Poland will export cloth,. sugar, cement, laminated products, shoes,,
household and congumer goods, while the Sudan will provide FPoland with

cotton, vegetable oil, oil-cake and gum arabic.

{Africa South of the Sahara, Paris
21/3/63)

Sudan — U.5,8.5.

The trade and co-operation agreement between the Sudan and the Soviet

Union has been renewed, after ite expiry last December.

The agresment cutlines the execution of several projects in the Sudan
to be completed in the first half of 1964: two silos, a plant to manufacture

powdered milk, a cement factory, a factory te dehydraie onions and
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two canning plants for fruit and vegetables. These projeéts are to be

financed by the Soviet Union through a credit of £ 9 million.

Under the trade agreement Sudan will export to the Soviet Union
raw hides, cotton grain, oil, dates and other lccal products, and will

import timber, cars, cement, and other Soviet goods.,

(ifrica South of the Sahara, Paris,

18/3/63)

U.A.Rf - Keorea

4 trade and a long-term paymente agreement has bsen concluded between

the United Arabd Republic and the Democratic Republic of Korea.

The present agreement replaces similar agreements signed by the
two partics in 1957. Under the new one-year payments agreement, credit
facilities between the contracting parties are fixed at & 50,000

sterling in sach direction,

Korean imports from the U..i.R. include mainly cotton, rice, tires
and chemicals, while her exports to the U.i.B. include machines, iron

steel and chemicals.

(sifro—isian Bconomic Review, Cairo,
March 1963)

U.d.H. -~ U.5.5.R.

4 trade and payments agreement was signed on 23 June 1963 between
the U.4.R. and the U.5.8.R.. The agreement is effective from January 1,
1963, and remains in force until December 31, 196% - after which date
it is renewable for z further period of three years Sutomatically unless
notice of termination is given.

The agreement is intended to facilitate Egyptian exports of raw :

cotton, rice, 0il seed, citrus products and certain manufactures and

semi-manufactures including cotton yarn and cloth to the U.S.3.R.
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The U.S.S.RH. ig to sxport a wide range of machinery and equipment,
0il and petroleum product, timier, metals, chemical products and o
miscellaneous capitzl good, medicines, clocks and watches, cameras,

and certain other consumer goods.

i olause in the agreement prohibits the re—exportation of
Bgyptian goods by the U.5.5.R. without prior consent of the U..4.R. Gov-
ernment.

The payments agreement 1s on a sterling basgis with a swing credit
of £ 6 million. 4any balance in excess of the stated amount carries an
interest and is to be settlied in a convertible currency on demand of

the credifor.

(Roard of Trads Journal, London, 28/6/63
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EXTERNAL ASSISTAICE, CREDITS LND INVESTMENTS

Algeria—France

After several weeks of negotiations, a finaricial agreement was signed
on June 24, outlining French financial assistance and other aspects of

monetary relations between the two couniries,

France has made available to Algeria development aid amounting to
F 250 million (%50 million), t0 be utilized at the discretion of the
Algerian government, and a further F 100 million of untied aid will’
be made available towards the last quarter of 1963. Furthemore, a total
of F 400 million is provided in the form of aid tied to the purchase of
French goods. These amcunts are drawn from the dg-lopment aid to Algeria,
a total of F 1,000 million, which was approved by parliament in November
1962, 4 sum of P 250 Million has been set aside for indeminification

of French oitizens for damages to their properties in Algeria.

The repayment of the ¥ 300 million credit, which was advanced by the
French Treasury in Fovember 1962 has been postponed until the end of this
year. However, the French Treasury has agreed to extend additional

credit amcunting te F 250 million.

An arbitration tribunal is to be set up to mediste conflicts arising

between the two countries concerning petroleum rights in the Sahara.

In return, Algeria has modified the recent decres that prevented
foreigners ( i.¢. French citizens ) from leaving dlgeria unless they

had tax clearance from the Algerian authorities.
( Marche: Tropicaux, Paris, 29/6/63 )

Alzeria-Yugoslavia

Under an agreemert sigred in Belesrade, Yugoslavia is to supply two
textile plants, one lezther working f:ciory and one fruit processing plant
to Algsria.

The total value of the arrangement is estimated at (7.3 million.

(Financial Times, London, 26/6/63)
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Algeria-U.K.
Great Britaln has accorded Algerla a loan of HF 70 million. This

loan is to be used for the COnetructlon of several factories: three cotton
and wool spinning mills; cne paper mill with a capacity of 5C tons/ days

and a sugar mill composed of a refinery and a beetroot distillery.

( Marches Tropicaux, Paris, 6/7/63)

slgeria - . e e -

Fiat and Someca - the tractor division of Simca - have enfered into
an agreement with the Algerian Government to set up a plant in Algerie

for the assembly and manufacturs of tractors and agricultural machinery.

A new joint company has been established, in which the ilgerian state

will hold 75 per cent of the capital., -~ - . = .~
(The Financial Times, London, 20/2/63)

Algeria-Federal Republic of Germany _

An agreement has been signed in ulgler between Algerla and the Federal

Republic of Germany to establish a textile industry in ulgerli.

This agreement stipulates the construction of-textlle‘lndustry and
the faﬁricafion of cloths.  The ﬁ;gerian‘Government will provide the
German consortium with labourers and the necessary credit, while the

German enterprise will furnish the machines and the technicians,

(Marches Tropicuax, Paris, 20/7/63)

Al geria-Kuwait

Kuwait has granted ilgeria a loan of F 260 million (about £53 million).

(Financial Times, London, 19/2/63)
Eartroon=l
The British Governmend has offeredea’ ldng-term.loan of £ 200,000 tod
tnhe Camereon Republic. The Tecan is to be usol for.the purchaese of goods

in Britain.
(Board of Trade Journal, Londen, 2/8/63)
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Congo {Leopoldvills

The US Departzent of Agviculiure nas snncunced thal it will zrovide the

Fepublic of the Cong

The commoedities include wheaty ITlour, rice, corn dried'bewns, Zrizd and

i
canned milk, buitsr, ch.oese, processed chlicksn, tobacco and cotton

-
|

ert Ly tre Congoleas Government will be made in lacal currency,

fabricas., Puoy

S0 per cent of which development of the Congo
through the Tnited Natione.

(International Pinaneial News Survey,

IMF, 22/3/63)

Songo {Lecpoldville)

,"nw

e Iialiarn BNI Petrolounm Group to invest 12,7 willion

. . . . - - . ' . . -
in an o0il refirnery o the Congzo (Leo), with an iritial ecapzcity of 60,000
retric bons annua.ly, For this purpose n raw company Societe Congo—
\ B o 2 4 - N
tzlienne de quf1n1=b {BCCTR) will be Tormed, to be owned, half by the

Oonyo Revublic amd naif by ENl's subsidery, ~FLIC-SP.L.

L

This is the sscond recent mroject of this wind in tke Congoc., In

amout 0 .10 willicrn in ¢ relinery plact to produce hal{l

miliion metyic tons anruslly,.

(Tew ifrica, London MNay 1963)

he US agency for In<ternational Development (LID) nas siver 2 losn

of 14264,000 to vle Foverr

wnt of Dahorney teo assist in financing privats

dzvelopnent projects. The dlosn will bs re-len®t to the Dahomey Development

by

Bapic to fupport medium and long-term loars to eniferprises in tne fiszld of

rricultural processing, huilding materizals, menufacrure, and to small

Review Sirvice, Hew
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Best Lfrica-United Kingdom

an agreement was signed 10 June 1963, between the Bast .frican Common
Services duthority and the British Jover ment. Undsr this zgreement the
UK will provide a Commonwealth .isszistance Loan of up te £2.55 million
(dbout w5 mllllon) to the Bast african Common Bsgrvices Organisation.
The Loan will be used for the purchasc of diegsel and electric locomotives,
wagon ferries and suxiliary eguipment, and work and services. It will be
repayable over a pericd of 12 years with a grace periocd of eighteen

monthg.
(Board of Trade Jourral, London, 21/6/63)

Bthiopia~IDi

The International Dsvelopment .asscclation (IDA), an affiliate of the
World Eark has givern a development credit equivalent to 13.5 miliion to
Ethicpia for a continuing programme cof rcad devclopment. This credit is
extended for 50 vears and is Trec of irntesrest, but there is a service
charge of 9.75 Por-contl anuytalyl-on uhﬂ-ggpunt drawn and outstanding. HRe-
payment of ihe principa will bepin in Novbmbu;,_l973.~_  S

(Bank for Internﬂtlonal Settleme nt, 4/3/63)

.
Ethiopia-USi :

un agreoment providing, for the sale of 938 thousand worth (or about
£,000 balus) of cotton to Ethiopia, under the Food for Peace programme,

has been ~nncunced by the US Department of Lgriculture.

This szle will help meet Ethiovia's cotton needs in 1963 and the
gxpanaion of itse textilc industry. The agreement stipulstes that 25 per
cent of the proceeds in Iccal currency will be made available to the UB
Governmant for its own use and znotiher 20 per cent set aside for loans to
US and Ethiocpian privave firms.

(4fricz South of the Sahara, Paris ..
13/6/63)
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Ethiopia

Plang for the establishment of two #upther coment factories at Mzssawa
and Bahr Dar have been announced by the Ethiopian Cement Board. The two
new factories will be 1n addition to the existing factory a2t Dire Dawa
and one under consiruction in ddis nbsba., The latter will have a capacity

of 70,000 tons

(ifro-isian Economic Review, Cairc,
June 1963)
Ethiopia
An agreement was signed in sugust between Ethiopian and a Japanese
group representing +he Mitsubishi Shoji Kaisha Ltd, Toyo Rayon Comﬁany Ltd
and the Textiie Manufacturing Company Ltd to estzblish z synthetid

fabrics company.

Under the agreement the Company shall have an initial share capital
of Bth £2.5 million, 507 of which shall be subscribed by the Japanese

group and the remaining by the Ethioplan Government .

(The Ethiopian Herald, iddis Ababa
30/8/63)

Ethiopia-USA

»

The United States Agency for Internztionnl Development has announced
5 loan of {4 million to Bthiopia, %o £inance the construction of. twa all-
weathor roads to link a south-west area of th. country with an exisiing

211 -wenther road nstwork leading to the capital city and seaports.

The loan will be repayed by the Wthiopian Government in U3 dollars
ovVer o pericd of 40 years, including = @0 year grace period, at an
sanual interest of 3/4 . The loan will provide moust of tho locgl cﬁrrency
enste of the project. The forelsgn exchunee cost, estimated at 7.9 million,
will be financed by the International Developrent ssscclation.

(Afro—&sian Toonomic FReview, Cairo,
July 1963)
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Ethiopia

The Ama ican firm Parsons and Whittmore have signed a contract with
the Ethiopian Covernment for the construction of a paper mill factory.
Work will start in the near future, znd the project is estiimated to cost

Eth 8 million.

For the first year of production, output is estimated &% 6,500 tons and

it is hoPed to increase the capacity 1o 15,000 tons within five years.
(Jeune ifricue, Dakar, 18-24/7/63)

Gabon - US.L

in investment guarantee agreement between Gabon and the USL was
signed a% Libreville in early Lipril 1963, The agreement will enable the
US Government to guarantes private investments méde by imericans in Gabqn.

This should promote the establishment of new industries in tne country.

{ifrlca Bconomic Wewsletter, Johannes—

burg, 20/3/63)

Gabon - UN Special Fund

The United Nations Speéiél Fund, the Government of Gabon, and the World

Bank have signed an agreement for an iron ore iransport survey in CGabon.

The survey will consist of twe studies to determine: (1) the economie -
and technical feasiblity of a railroad to carry iron ore from Makakou -
Mekambo arez in north-eastern Gabon to 2 suitable sez port near Libreville,

and (2) the impact of tre proposed railroad on the econony of the country.

The UN Special Pund has allocated about 2,1 million to cover the
foreign exchange ccsts. The local surrency cosis, which will amount to
the equivalent of 815,000, will be borne by the Gabon Government. The

World Bank will act as an sxecutive agency [or the furvey.

(frica South of the Sahara, Paris,

24/6/6%)



E/CN.14/STC/FIN/5
E/CK.14/STC/FIN/6
Page 25

Ghana . _ ,
The firm Cekop of Poland and the Covernment of CGhana have signed a
contract for the construction of a sugar refinery.

Cekop has opened a credit of &£1.5 million, repayable in five years at
an interest rate of 5 per cent, The firm is responsible for the comstruct-

ion and supply of equipment for the factory, which will be ready in 1966.
(West Lfrica, London, 10/8/63)

Ghana-Federal Republic of Germany

Under the terms of an agreement signed in Bonn, the Federal Republic
of Germany has granted to Chana a loan of DM 20 million (about {5 million)

to help finance constrution of a bridge over the River Volta,
(West .frica, Londom, 25/5/63)

Chana=-China
An agreement, on economic and technical co~cperation, involving G & 7
million about ({20 million has been signed in &Lccra between CGhana and the
People's Republic of China. The Peopie'!s Republic of China will assist
Ghana in establishing a cotton spinning and weaving mill, cotton knitweér,
pencil, enamelware and chinaware factories and will also send experts and
techniciane %o CGhana to provide technical assistance on ths project and
tc truin Chanaians locally and abroad. ' '
(Afro-Asian Economic Review, Cairo,
Jan. 1963}
Ghana
Comazi Brot.ers, an Italian Company,will open a 89,600 worth plastic-
ware factory at Tema, to produce shopping bags, curtains, table-cloths

and rainccats. The necessary raw material is to be shipped from Italy.

(International Commerce, Washington,

22/4/63)
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Ghana

Work has began on a bleaching, printing and finishing factory for
textiles in Temz. The factory which will begin operation in early 1964,
will cost 1.6 million (14.57million) and is expected to prin 15 million
yards of cotton and rayon materials annually. 4lso under construction is
a G£ 2.2 million factory which is to proccess about 36,000 tons of cocoa
beans annually (atout 10 per cent of Ghana's cocoa crop). & second .
factory for tl.e manufacture.of cocoa butter and cocea powder, costing
G &1 million, which is under construction in Takoradi is expected to be

completad by March 19564.

(New Africa, London, May 1963)

Chara
Construction has started on a £ 4% million state-owned complex of
seven food factories, including fiour and o¢il mills, fish, margarine, and
animal food cannery at Tema. The idea of grouping these factories to haﬁe
easy access to waste and surpius materials which can be put.to profitable

use. Fourteen gilos are being built for graih storuge with a storing

capacity of 16,000 tons.
{West Frica, London 3/8/63)

Cuinea-France

Guinea and Fr-nce concluded on 22 May 1963 an agrecment settling the
financial differences that have besn outstanding since Guinea become
independent in 1958. The agreement set CGuinea's indebtedness to France
at ¥ 90 million ($18 million) and fixed its claim against France at T .

120 million, leaving @ net balance of F 30 million &n Guinea's favour.

The indebtedness of Guinea represents mainly % .e net value of the assets

i Guinea of the former branch of the Banque Centrale des Htats de 1'ifrigue
de 1'Ouest, which was nationalized by the Guinea Government in 1950 to

crente the Central Bank of Guinea.
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Guinea's claim .against Fronce represents mainly the pensions paid by
the Guinea Government to Guinean veterans of the French army since the
French GJovernment siopped these payment flve years ago. The French Govern-—
ment will now resume curvent payment of these pemsicas, which amount to

nearly F 20 million annually.
(Le Monde yP:ris, 24/5/63)

Cuinea-USA
The United States has consented to lend Guinea 2.4 million for the

expansion of electrical services in several administrative centres.

This loan is to help Guinea in developing the agricultural and
industrial sector of her economy. It will facilitate the purchase of the
necessary equipment in the U.S. and also acquire the services of American

technicians,

Guinea is to contribute $1.3 million in local currency. The loan is

repayable in 40 years, the first payment being Que in ten years.

(Marches Tropicaux, Paris, 6/7/63)

Ivory Coast
The Export-Import Bank has authorised a loan of .5 million to the

Ivory Coast, to be used for the purchase of elecirical generating and
related equipment from the United States., The equipment will include

a 12,500 Kw gas turbine generating unit to help expand the present power
producing capacity; 200 miles of 90 Kw tramsmission line from sbidjan to
Bouake; and the erection of four transformer and switiching stations to

distribute the additional energy.
The loan is repayable over a 1l2-year period commencing in 1966,

- {International Review Service, New York,

1/3/63)
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Ivory Coast

Ivory Coast became a member »f the Internatiocnal Monetafﬁ?Fund; the
International Bank for Reconstruction and Develpment, (World Bank), and
the International Finance Corporation and the Internitional Development - - -
issociation on 11 March 1963. |

ivory Coast's quota in the International Monétary Fund is 215% milliéﬁ;
ist subscription to the capital stock of the International Bank is 200
shares with a total par value of 20 millions its subscription to the .
International Finance Corporation and the International Development

4ssociation is {111,000 and 71,010,000 respectively.
(IMF, Press Releaée, No. 433, 11/3/63)

Ivory Coagt-France

Under two agrcements signed recently, the French Fonds d'Wide et de
Cooperation has granted the Ivory Coast loans totalling CFAF 1,026 million
(apprOXimately US .4 million).  Of this total CFAF 456 million will be .
gpent on the improvement of agricultural production, CF.F 385.5 million
cn construction of social and welfare institutions, and CF.F 184.5 milliion

cn demographic and topographic studiles.
(Wew 4frica, London, May 1963)

Ivory Coast-USA ¥

The US Agency for International Development (AID) has announced a lcan

of 1.7 million to the Ivory Coast for the construction and up keep of
roads. The loan will finance the purchise of over 100 graders, bulldozers,
gxcavators and tractors. Similar purchases were made under a prior grant
of 500,000. The new purchases will replace. 70 per cent of the worn out

equipment over a two year period.

- The loan is repayable in dollars at 0.75% interest in 40 years-the

first installement being dve in 10 years.

(International Commerce, Washington,

22/1/63)
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Kenya
A new gonpany, Development Finance Co. of Kenya, has been formed with

governmant support $0 encourage dasvelopment of the country's agriculture,

jndustry and coumerce, reports Barclays Bank D.C.0. from Nairobi.

The authorized capital ;ill be £2 million and agreement has been reached
by the Kenya Government with the Gommonwealth Development Corporaticn and
Deutsche Bntwicklungs Jesellschaft whereby all three will participate
initially to the extent of £500,000. 4s a result of this agreement both
Weét Gorman and British technical advice should be available to any

particular project which the company may agree to finance.
(The Times, London, 15/8/63)

Kenza—USA
In order to meet Naircbi's need for expan51on of its water supply, the

U.S. Agency for International Development has granted a loan of »2.2 million

dollars to Kenya.

(ifrica South of the Sahara, Paris,

8/7/63)

Kenya-United Kingdom

4in agreement under which the Colonial Development Corporation is to
lend £125,000 to help the Nairobi City Courncil in financing the extension

of 1ts water supply has been signed recently 1n Najirobi.

The scheme involves the construction of two major and two minor dams
for diverting water from the Kiburu River into the existing Saramua

Resevoir. The work will be completed by the end of 19€4.
(New 4frica, London, May 1963)

Liberia-IMF
The Internationa Monetary Tund has entered into & stand-by arrangement
with the Government of Liberia, authorising drowinge_upto. 5.7 nillion over

the next 12 months. This is in support of a programme of financial
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reform, to meet Liberia's indebtedness which is about 7125 million.

(IMF Press Release, Washington 31/5/63)

Liberia-US4 °

The US Agency for International Development (4DD) has provided a .24
million loan to finance S0 per cent of tke gonstruction of a hydro-
electricity preject, which will supply much cheaper industrial power than

ig at present available.
(ifrica South of the Sahara, Paris 3/6/63)

Liberia-Yugoslavia

The idgricultural Credit Corporation of Liberia and Energoprolekt of
Yugoslavia have signed an agreement for the construction of =z modern

slaughter-house in Monrovia.

The cost 6f the project is estimated at - 550,000 which is %o be mat

by a long-term locan.
(West ifrica, London, 22/6/63)

Moracco
The first of the six sugar beet fac:iories of the Moroccan Governmént -~
has started operations. Tt was built br the Polish company, Cekop, at a

cost of £4.2 million.
The factery has a capacity of 45,000 tons of granulated sugar a year.
(The Financial Pimes, London, 21/6/63)

Moroccco-France

On July 23, France and lHorocco signed agreements covering French .
financial asslstance and other aspects of monetary relations between them.
For the current year financial zid to Morocco totzls F 210 million

icluding:

—~ F 150 million for the financing of public invesiments by the Moroccan

Government ;
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- F 40 million for the purchase of goods and coulpment in Frances

- T 100 million in the form of expert credits, in addition to the

F 90 million previously granted but not yet utilized;

Lgreement was also reached with regard to the de

N

Lt of +the Horoccan

Goverument to France. This has been consolidated in & 25-Fear loan, at

an interse: of lf per cent. The firs payment, which 1s about P 25 millicn,

ig to be made =t the end of this year.

(Le ¥onde, Paris, 25/7/63 and Marches
Troplcaux, raris, 3/8/63)

Niger .

Wiger beoame a member of the International Monstary Fund, the Inter-

national Bank for Reconstruction and Davelopment and the Internationsal .

Development association on spril 24, 1963.

Niger's quota in the Tnternational Monetary Fund is  T.5 milliony its

subscription tc the capltal share stock of the Bank is 100 sharces with =

e

Development sesociation {500,000

5 total par valus of § 10 miliion and its subscription to the International

(Intornational Financial Nows Surviy,

CIMP, 26/4/63)

Nigor

Hunt 0il Company is undoertaking a 5-yuar 0il prespcecting programmne.

L .
T,. total cost is cstimated at .10 million.

Intornational Commerce, Washington,

24/6/63)

Niger-France

A total of 854 million CF. francs (73.5 million) khas becn allccated

to Niger frem the French Fonds d'dide =t Ao

~iliion is earmarked for development of the

{ifrica Economic Newsletter, Jcohannesburg,

cocperation. Of this, 2.8

country's arid rcgions.

20/6/63)
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fop Tntorngbionzl Developsent has awardcd a . 168,000
montract to B. Limel Paulo of Mow York 1o corduct feasibility studice and
cost estinmstes of a proposed bridg. across the Fisor River in Flemey v
possible improvencring of n road.
(International Hovicw Service, Naow Tork,
1)3/63)
Nigaria-USa
Wigerin wnd the Uda nave concluded an sprechent to instlitute an
investment gugrantoe DOl . The agroement will Turther sncourzde the
ipvostment of privaTte .morican copitzl in seonomic and indugtrizl dovelop—

ment in Digeria.

Under the asreement, the US nrovides non—

husiness ris & 10 wmericon inveotors Tor

(oot Lfrica, London, 19/1/63)

Nimeria
Tndian Hewd Textile Milles, Inc. h=zs roresd with the Governme int ol Liigevia
to construct & texiile plant at sba in Tostern Hizoris. Tho cost 1is gatimnted

nt 7 million.

The Wrport-Import Bank has grantcd » ore.lt of 2 million toward the
project, i.e. for tio surch-se of textile moehlnery in US. Th. new mill

-

sbou' 1,000 Figerians and hus A capacity of

ot
i
<
e

will nrovide cmployment

-

7 million yords of gray ©o %D sloth.

(Int=rnational Commerce, Washington,

22/4/53)

The UK Jovernment hog undertaken o glve cesichonce to Nigeria to snable
the Figerliaon 1 1=ilway Corperution to orcer from British suppliers steucl roila

and accessorice wertn £1.2 million (about 3.4 million). This asszistance
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will be given as a loan to cover the full value of the order. The repay-

ment of the lozn will be over a pericd of Twenty-years.

(Board of Trade Jourrnal, London, 25/6/63)
Nigeria
After negotiatione between the representatives of the Nigorian Port
suthority and other interested parties, a loan of £4% millicn, at 6 per
cent interest, has been rzised to finance the dredging on the Bonny Bar

to allow the passage of large oil tankers.

The Figerian Port iuthority has also secured, last December, a loan
of £4.5 million from the World Rank to build extra warehouses and berths

to expand the capacity of the port of Lagos.
(The Pinancial Times, London, 26/%/63)

Nyaseland-=-UK

The British Covernment has agreed to an aid of £2.25 million to

Nyasaland to meet the gap in Wyasaland'a budget for the last half of
1963.

The Financial Times, London, 10/7/63)

Senegal-France

i Pranco- Senegal agrecment involving nearly 500 millicn CFu francs
(about “pmillion) for projects in Benegal, has been signed in Dakar. Most
of the money will be utilized for developing and diversifying agricultural
production, while some 100 millicn CFi will be used to maintain the Dakar
Stadium.

(ifrica South of the Sahara, Paris,
. 14/3/63) :

Senegal-USL
Senegal and the US signed an investment guarantee agreement on 12 June
1963, The agreement is G#signed to develop economic co-coperation between

+the two countries and to create favourable conditions for the investment
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of imerican capital. It provides assurances that invesiment will be protected
from expropriation or monetary sxchange proslems.

(ifrica South of the Sahara, Paris,
17/6/63)

Senegal-UK
The United Kingdom has agreed to lend Senegal about 300 million efa France

(about Ji.e million) for_the purchase of capital equipment.

(Africa Zoonomic Newsletter, Johannesburg

13/4/63)

Senegal-USi

Under a "Food for Peaca" agreement bedween Senegal and USi a shortage
of grain in Senegal is to be met by the purchase of 1.622,000 worth of yellow

sorghum, from US suppliers.

8f the payment received, from the sale of the grain in local durrency,
50 per cent will be used for loans to Sencgal for development projeéts
agreed upon by Sencgzl and AID as part of US cconomic assistance; 15 per
cent for loans to private investors and 35 per cent for US expenses abroad.
(International Commerce, Washington,

22/7/€3: Moniteur ifrieain, Dakar,

13/7/63)

Senegal

The imerican Export-Import Bank, has authorized a loan of 73 million
CFi francs to Ssnegal for Tinancing the purchase of materials and
equipment necessary for the installation of a cold storage and freegzing

plant. (Moniteur «fricain, Dakar, 20/7/63)

Somalia-USi

4 3.6 million loan has becn given o Somalia by the US Lgeney for
Internaticnal Development. The leoan is to be used 1o increase the water
and power available to the port city of Chisimaioc and for completion of
port installations. Repayment will be in US dollars over 40 years.

(ifrica South of the Sahara, Paris,

13/6/63)
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Sudan-UN Special Fund L

The UN Special'Fund has granted 115,000 1o +he Sudan to contributve
~toward the cost of survey of electric power reogquirments of the country
and the preparatiion oI = long-ranze Hrogramne for power dsvelopment.
Sudan is to supply the equivalen% of 26,000 toward the cost of tke project,
which wili be carried out for the Special Fund by the International Bank

for Heconstruction and Development (IBRD)

(International heview Service, New York,
1/3/63)
Sudan~USA
Under the "Food for Peace' programne the US.L is to provide to the Sudan
5.8 million bushels of wheat flour valued at 6 million. Sale procesds
will be used for lozns by the fAgency Ior Tnicrnational Development to US

and Sudancss private enterprise and Tor cconomic development granis and

loans,
(International Review Jervice, New York,
1/3/63) o

Sudan-UK

Sudar has been oble to secure a 1can of &5 million from the Uk Govern-—
ment to finance project which arc included in Sudan's 1C-year Flan.
Detnils of the projscts to ke Tinanced ars 5till beipg discusssd.

{.fro—isian Economic Hovizw, Cairo,
July 1963)

Tangonyika—Federal Hepubllc of Cermany

The Federal Lepublic cof Cermany has given loans totalling DM 35 million
(r8.8 million) to Tanganyika and will provide technlcal asslstancs undsr
an agrecment signed in Tar—cs—Salaam. = - : C

Tanganyika will subnmiz proposals Ior projects Lo he Tinanced.

(..fro-.sian Bconomic Review, Cairo.
January 1963)



E/CN.14/STC/FTN/5
B/CN.14/STC/FTE/6
Page 36

Tenganyixa-Ub.

The US .gency Tor Internztional Develorment ks given a;SZS0,000-loan
to Tanganyika to assist the latter's Community Development Progranme.
The loan is part of a US commitment of 10 million to Tanganyika's three-
vear development plan. It brings to .5.1 million the loans authoriged under
the commitment.

(Lfrica South of the Sahara, Paris,

24/6/63)

Tanganyika

Tanganyika's first plastic factory-Tanganyika Tegry Plastics Limited
has started production in Dar-es-Salasm. The plant is owned by the
Government and by 4mgat Plastics, Ltd of Israel. The total cost of the
project is estimated at £60,000 (168,000).

(Intsrnational Commerce, Washington,

24/6/53)

Tanganyika

The Commonwaalth Develcopment Finance Company and Barclays Overses
Development Corporation have agrecd o participate in the financing of the
Tanganyika Portland Cement Company's projsct for the manufacture of cement

near-Dar-ss8-Salaam.’

C.D.F.C. will make avalablc 2 secured sterlirg loan of £400,000, an
unsecursed loazn of £37,000 znd o subscription of &£30,000 for ordinary shares.
Z.0.D.C. will provide a secursd loarn of £100,000 an unsccour-.d loan of

212,000 =znd a subscripticn of £10,000 for ordinary shares.

(Toe Finencial Tires, 2/8/63)

Togo-Faoderal keoublic of Gernany

The Foderol Revublic of Germany hie granted 2 loan of DM 53 million
te Tego under a financial aid agreemoent signed between the two countries,
e loan is 3o be utilized for the conziruction of the port of Lome.

Lafrice Somth of the Ssharszs, Paris
3 2

11/7/63)
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Tunisia-USa
Tunisia and US. have signzd an agreement providing for a .10 million
loan to Tunisiaj ‘to be paid back over 30 years, starting 10 years from

1962 with a service charze of 0.7% per cent per annum,

The'loah will be used to buy well-drilling and agricultural eguipment
from the USi. It is separate from a loan of 180 million which the USA
has agreed to. make available to help finance Tunisia's threeryear.econOmié
development plan ending in 1964.

(ifro-.isian Bconomic Review, Cairo
January 1963)
Tunisia-"T84 .

The US iAgency for International Development has announced the authoriz-—
ation of a lcan of .15 million dollars to Tunisia. The loan will be used
for the purchase, in fhe US4, of ﬁarious goods, such as steel and iron
products agricultural machinery, wooc, censumsr goods, cotton fabrics,
pharmacsutical preducts, fertilizers, efc. This is part of th loan of
w180 million which the USL had promised Tunisia towards the financing

of the three—-year economic devselopment plan.
(Marches Tropicaux, Paris, 8/6/63)

Uganda—UK
in agrecment, under which the UK extended a loan of £2.4 million
{about 6.7 million) to Uganda to purchase British goods and services,

was signed in'Ka;pala in 4pril 1963.

The loan is part of the =zid promised by the UK to Uganda undsr a
financial agreement made in 1962 before the country's independence. It
is repayable in 19 ysars, beginning in 1969.

(ifrica South of the Sahara, Paris,

4/4/63)
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Upper Volta-Federal Republic of Cermany

The Federal Republic of Germany has announced that it will grant
Upper Volta IM 12 milliion {:3 million). Ths grant is to be used for the

construction of a cement plant and also for other projects.

(Moniteur africain, Dakar, 27/4/63)

Upper Volta
Gn 2 May, 1963, the Upper Volta became 2 member of the International

Monetary Fund and the International Bank for Reconstruction and Develop-

ment.

The Upper Volta's guota in the Pund is . 7.5 miilion, and its subscrip-
tion to the capital stock of the Bank is 100 shares with a total par
valus of 710 million.
{International Financial New Survey,
IMF, 10/5/63) |
ULR-USA
The US Agency for International-Development has authorized = loan of
©30.6 million tc U4R to finance the construction of a thermzl power station

in Cairoc.

The loan agreement'oarries a service charge of 0.T5 per cent on the
disbursed balance of the loan with repayment to be spread over 40 years

after the disbursement.

(ifro-.sian Economic Review, Cairo
Merch 1963) -
An aid agreement has been signed between the U.R and US4, The USL
will provide a (12.9 million loan to ihe CGovernmsnt of the UaR for budgetary

support.

(Internaticnal Review Service, New York

1/3/63)
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1..R-Federal Republic of Germany

The Tederal Repililic of Cermany has granted @ loan of DM 230 million
{£57.5 million) at 3 per ceant to the ULR to cover the foreign gxchange cost
of 2% infra-structure projecis. The loan is repayablce in 16 years after

the comoiction of each project.

In Additicn the FeéderaliGovernment griarantees that a fund up to DM
250 million (62.5 million) will be made available 10 finance Corman
deliveries snd commercial and otler srodits repayable over periods gxtending
te 12 years.

4 similar gu-rentee was extended to the loan of DM 80 million (20 .
million ) made by a consortium of Cerman barnrs to the Iational Bank of Egypt
in September 1962.

(Middle East Economic Dig. st, London,
29/3/63/ snd 5/4/63)
U.R~USSR
. Mhe Soviet Union will lend E& 20 million (ebout 57 million) to the
U.R for the financing of certain industrial projects, according to a new

cconomic agresment signed in Moscow.

The Financial Timos, London, 21/6/63)
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IMPCRT REf TIICTIONE, CUSTOHS TLRIFFDS

~ND BXPORT DUTIES

Al eerie

The ilgerian Journal Officiel of 4 June 1963 published 2 1ist of those
goods on which guotas ars fixed and import restrictions imposed. These
regulations becane erffective from 10 Juns 1963 for some products and from

1 July 1963 for others.

Those measures Follow certain other restrictions cn imports imposed
earlicr this year. With effect from 1 Januory 1963 a licence issued by

the Ministry of Commerce was recuirsd for imports from sll countries of
ten , used clothing, household soap, tallow, fatty acids, oil seeds and

cils and fats of animil or vegeteble corigin. With effect from MHarch 5

3

1563 imports of coffes, edible oile nd oll sesds became a menovely of the

QOffice N-tionnl de Commorcialisstion.

among tho zoods which are affected by the nuw regulations are transistor

2 . =

radios. febrics and carpete, clothing, shoes, leather and skins, s0abd
b 9 =9 i 7 =9

matches, tca, cofive, ceorcals, milk, buttcr pastes, vegetables, meat, fish,
animals, pouliry, certain fruit juices, wing tobacco, fertilizers, cement,

lime and plastor.

=]

1,

guantitative restriotions or by the 2 icztion of particular conditions

which sre To be conouncs=a ot a lates date cither by decree wr notice to

inpuriers.,

Imports criginating from the Franc Zons ores ulo not subject to the
sane treatment as those oricinating cutelde ke area. Tho foruer are
soverncd by import suthorizations issued by tioe ¥inister of Commerce, whils
the later will be subject %o impert licences issued by the same suthority
within the limit of filixed gquetze.

(;izrchen Tropicaux, Paris, 6/6/63 and

Africe Zeonomic Newsletter, Johannes—

sura, 8/6/63)

ne regulations will be implomentod wizher Lo menns of import prohibition,
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flgeria IR
The aslgerian Journal Officiel of 22 February 1963 published a decree
which instifuted a sﬁécial temporary surtax of 3 per cent on all imported
goods witl éffect from 20 February 1963. The deéree a2llows certain
exceptions in the area of some foodétuffé and other esscntial goods, mainly

raw materials, such as unmanufscturcd wool, cotton and metals.
(Board of Trade Journal, London, 31/5/63)

Cameroon -

Cameroon has prohibited the importation of the foll wing alcoholic

drinks:

a) wines with alcohol andded (fortified'wings) of more” than 1203

b) spirits, other than rums and tafies of wine spirit, of grape marc, of
fruit or graing ,

c) aperitif drinks with 2 wins base (.aperitif? proparly called vcrmouth)
of more than 1805

a) liqueur wines (pert, etc) of more than 23%;

e) Lbsinties, and other ligqueurs which can be classed as similar to absinthe
in so far as they contain ketonic cssences (wormwood, caraway,.taHSy)

f) Bitters, gentian bitters, goudrons and similar drinks with absinthe base,
etc,  of morc that 300 of which the sugir content is less than 200 gms
per litre.

g) iniseed spirits, of more than 450 sold as aperitif or digestive drinks,

and whatever their content of sugar.
(Board of Trade Journal, London, 9/8/63)

Cameroon
sniseed liqueurs, which were previcusly included under the tarif?f
heading "others", are now specificd separately and are subjoct to a fiseal

impori duty of 200 per cent ad valorsm instead of 120 per cant.

{Board of Trade Journal, London, 9/8/63)
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Cameroco

The Council .of Hepresentatives of the Gbnurll ST sment on Tariffe and
Trade agreed on 30 April 1963, that the CGovernment of Camercon bocame o
contracting party to the GLTT and acquired the rights and cobligztions of
the Guneral agrecment.

(International Financial News BUrVEY ,

TP, 10/5/63)

Centrsl 4frican Republic

my

The Council of the Representatives of the Gencral .greement on Tariffe
and Trzde agreed on 30 4pril 1963, that the Government of the Central African
Republie became a contrasting party to the GATT and zequired the rights

and obligations of the Genoral dgreement.

(International Financial News Survuj,

MR, 10/5/63)

Congo (Brazzaville)

The Council of the Lepresentatives of the Gener:l igreement on Tariffs -
and Trade agr.ed on 30 April 1963, that the Government of th# Congo
(Brazzaville) became a coniracting party to the GuTT znd acquired the rights
and c¢vhligations of the General Adgrcement.

(Intcrnational Financial Fcws Survey,
LF, 10/5/63) :
Bast africa

Highcr import dutics on motor cars and toextil.s wore announced and came

into force on 16 ZLpril 1963 in all the throe East african countries { i.e.

Kenys, Uganda end Tanganyika).

Dutivs on tixtilos, in sencral are increaded From 33 l/3'per cent
to 36 2{3 poer cent. The presont duty of 15 per cent on motor vehiclas is
retained for parte of passcngur vehicles imported for local assembly,
but otherwise motor vehicle dutics arc incrossed zs follows: by 5 per cent
on heavy 10ad—cnrryiﬂ; vihicless and busesy by 10 per cont on small paassnger

cors, and by 1% per cont on large cazrs, of mous thon 2,000cc. ot the same
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time, a purchzsec tax of £10 (128) is levied on the transfer of all second=-
rand vehicles. 4 purchzse tax of Shs. 30/— (r4.20) is levied on the sale

of second hand motor cycleg, tricyles and trallers.

Opns of the principal reasons for these measures is that the Fast Lfrican
Governments nesd additional revenue. The measures can also be seen as a
long-term incentive for the ocetablishment of locsl textile industries and

encouragement for the setting up of m:jor nssembly plants 1n Faat Africa.

In Xcnya, the increased duties are cxpected to yicld some £800,000 in
additional revenue £350,000 from textiles; £250,000 from new noLor cars,
while the purchnsc tax on seaond hend cars is expectoed TO produce some

£260,000.
In Uganda, the higher dutics are expescted to yisld‘£4l5,000 of additicnal
revenue in the full ycar. For Tanganyika no cstimate is available.

(.frica Feonomic Newsletter, Johannes-

bure, 20/4/63)

Ethiopiz
Ain increasc in the import dutiss on 2leoholic beverages, various cotion
goods and motor vehiclce h-s taken effect from 26 spril 1963.:

. (Roard -f Trade Journal, Londen 31 63
Foderation of Rnodesin ond Nyasaland ’ ’ /5/ )

The dutics on rope, cordage and Twine not weighing more than 1 1b per

25 yards have been incroascd by 25% ad valorem. (not including sisal)
(Board of Trade Journal, London, 16/8/63)

Gabon

deEol

The Council of *he Hopresentatives of toc Gencrnl agreement on Tariffs
nd Tride aorecd on 30 april 1963 thot the Government of G~bon became a
contraoting party to the GuTT and acguired ths rights and obligantion of the
Oenersl Lgrssmont.

(Intarnational Financinl News Survey,

TME, 10/5/63)
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Ghana
Ghana's imports are now divided into four ma.n categoriss for licencing

purpeses. They are grouped as follows;

a) bulk goods for which licences are issued for one year.

b) trade items for which licences aré issued for six months.

©) Goods which are manufactured leczlly and for which licences will be
limited.

&) that portion of ccrsumption which camnet bs met by local production.

¢) Goods Tor which licences will not be issued at all,

The Ghana Navionzl Trading Corporation is t¢ becoms a wholesale importer
. &
for small traders.

(West africa, London, 2/2/63)

Ivory Coast
The Ivory Coast Journal Officiel of 26 June 1963 has published a new

regulation prohibiting the importation into the depublic of whezt flour
from any source unless authorized by the Ministry of Finznce, Economic

affairs and Planning.
Import of wheat flour in bags of o minimum welght of one kilogramme
will s%i1l be permitted until 31 Ducember 1963,
(Board of Trade Journal, Lordon, 12/7/63)
Mali
hooording to a decree of January 1963, the duties and taxes, except
the statistics tax, on secd potatees have becn suspended in Mali.
(Board of Trade Journal, Londom, 12/7/62)
Mali
The Mali Journal Officiel of 15 February 1963 has published certailn
laws passcd on 25 January 1963 modifyin. certsin customs tariff and fiscal

inport dutics.
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a) Suspension of the levying of customs import duties (surtax on foreign
products). The beneficiarics of the suspension are those countries which
have concluded trade agreements with Mali on the most-favoured-nation

treatment basis.

b) Suspension of the levying of customs import dutiss {surtax on foreign
producté) imposed on those products originating from the member countries

of the EEC. :
c) Modification of the fisczl import duties on paper and printsf

i) the ra{e has Been reduce from 15% to 5% on paper and paperboard
(including cellulose wadding), machine-made, in rolls or sheets,.

in centinuous length, gingle-ply and other,

ii)the ratc bas been increagsed from 5% to 15% on picture prints,
phoctographs and other p}inted matter, obtained by any process;
other reproductions and printed matter, not elsewhere specified
Cor includsds; administraztive printed matser.
4) Suspension of expert duties and taxes:
1) on meat and derivatives produced by the national slaughter house.

ii) on henna.
e) Suspension of the uniform purchase tax on the export of live angmals,
)} Medification of the Fiscal export duty on live animalss
i) bovines - 5%
ii) sheep - 5%
o (Maréhes Tropicaux, Paris, 27/7/63)

Morocco
The suspension of exports of sheep skins (which was imposed in april)
has been lifted. |

(International Commerce, Washington,

22/7/63)
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Moroceo

The Morccecan Bulletin Official of 29 March 1963, published a list of
global quotas for imports during 1963 from countries having convertible
currencies. For some of the goods the quotas have values estimated accord-
ing to expected requirements and may be increased if resquired. For some
cthers the quotas are strictly limited to specified values. On some items
a part of the quota (in most cases about 1/10) has been reserved for imports

intc Tangiers.
(Board of Trade Journal, London, 24/5/63)

Niger
Niger is introducing a series of measures to raise revenue in anticip-
ation of a cessation of French support for the budget, which will probably
mean a 15 per cent cut in receirts in 1964. These measures include an in-—
crease 1n excise tax on alcohol, the imposition of a tax of 20 per cent
on monthly salary checks, & reassesment of customs duties on a c.i.f. rather
than on f.o.b. basis and increase in the turnover tax from & per cent to
9 per cent.
{International Flnan01al, News Survey
7/6/63)
Nigeria .
In order to protect the Figerian industry from cheap forsign imports,
an import duty cf 4shs. each has been impwesed on bigrkets and carpets,
effective from 5 July 1963.

(West ifrica, London, 20/7/63)

Senegal

The rate of the special tax on tobacco has been modified as follows.
in CFi francs):
foreign cigars: cigarillios of a weight of less that 5g : 5F cach
.cigars of a weight more or esual to 52 & 25F;

luxury cigarettess 38 F for a packet of 20 cigarettes;



other cigarettes: 16 F fo
snuffs ¢ 75 F per Kgs oth

Senaogal

peliogas
4 1 wopasssed on 12 June 1963, modifi.

liquide as folluws (in CF. franc):

Beer: 27%on the wholesa l¢ pricey, all othe

Wine ond aleocholic drinksz

ordinary wine, per liire or bottl

sparkling wine or champaghe, por

TlehOllC drinks, containing lcss

12°

i mn L

" n "

nore

Other alcohols and alcohclised licuids,

(Marches Tropicaux, Paris,

A
v

conteing alcohol
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r & packet «f 20 clgnrettos;
v tobaccos ¢ 14000 P per Kg.

17/8/63)

the tex on zlesolel. end.alelhli

r taxes included

v o4 S0 1
10C¢ T
per litre or bottle

litre or bottle 120

litre or botile
an 127

g o
it

+
L .

o
°

per

o
@

- 20" 5
that ZC per litre or bottle

and of a strength

0 . ‘ .
507, with t.e exeeption cof,
methylated spirity por litre @ 200 F.
(¥zrohes Tropicaux, Paris, L7/6/63)
Sudan »

Iunport quctns have been established for gocds, importis cof whicn hnve
in the past been restricted to protoet loczal production. The goods are
Knit-wear., swsots, s5oap (tplLet)q aluninum andg wnemelware, palnts, shoeg,
mirrcrs, cheesge anc buticr.

(Board ¢f Trade Journal, London,

god

50 T

200 F

24/5/63)

The Tanganyikan Government has modified the duily on certain commoditics.

Commodities now dutiable at the gener:l

(the previosus ratecs are

rata

=PV

shown in parenthcscs) include

of 25 per cent ad valorzm

411 fresh fruiis and vegetables (fre: =né various ratcs); prefzbricated
buildings (12 ); lifts, inciuding the gites (free); non—-industrial
refrigirators, 2ir condlitiiners, ccid ztoroze plant, including parts and
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accesscrics, (Jrﬂe) weighing and mezsuring machinss and appliances, not

o

elsewhere speeiflicd, including potrol and il pumps embodying mezsuring

. ~1-7 .. 5 ) R . . . .
devices (12Tﬁ}; bricks, slates and tiles, including olastic, 2sbesto

~ P N ke
and gless tiles, for bullding purposscs (1227); putty (l?jx); plate and
1 . Ao a = = -~
shect glass (125%); lime and building piastor (Irce); handies for tocls
and implements (fruw); plywood, pulywoosd, plastic and other sinmilar

. . 4 157 % ' .
compoglte sheeting and bozrding (125%); cups, medals, badges, shiclds,

)

end cother similar prizes or awardes, not being artibles ff‘vgncrllvﬁtiiity
. . . . o -
(free); toys and games, children's, inciuding toy eyeles, slooters nnd the
like (1;'6 s felt, ruberoid, urzlite ond similar substances for building
¥ ’ $ £

purposcs, [{locring and other permuncnt f£looring materizl {other than wood

and cement) roofing corpounds, window gloes substitutes (12%%).

Ttoms hitherto admitted duty-free, but now suhject te a,rate of 12:p
includes
docr handles, door closer, finger plates, latches, rim and mortice
-

leeksy and lock furniture,; but not including padlocks; sanitary or

o
H

173
[§H]
w0
ja]
=
<
©
jat
ot
H
f._!
4]
o+
C
ot
N

lzvatory z2ppliznces and fittings, oxpanded metal, down
tanke of o capacity of 30 gallomns or nore, of stainless stecl not
wrovsding 25 inches end oF aluminium or :lloy not excecding .79 inchesg in

Thickness.

Other chances ars @
Lutricating oil from 60 tanganyikarn cents to 1 ehilling pur imperial
tompers, enamels, lacqueurs ete, from 25 to
33k artificizl flies for fishing, from 20 to 33 1 3c Portland and other
BT [l /
building cement, from Bhe 1/50 per 400 1be to She 1/10 per 100 lhe.
[ 9 - £

(In,crn“tlunul Commerce, Washingtcn,

22/7/63)

Tanganyika

Tanganyike h:s announced a2 change in the export tox on sisal. The oxist-—
ing ad valorem tzx of 5% on esisal cyported at £60 or more per ten, will be

replaced by o sliding cenle which rzises the floor level to £75. Betwcen
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£75 and £100 the tax remains at 5h, rising teo an effective rate of 10% at

an export price of £110 and 20% 2t £125 or more.

The Financial Times, London, 14/6/63)
Tunisia
The Tunisian Journal Officiel of 15-19 March 1963, anncunced that

for 1963 the duty-free quota of nitrogencus fertiligers will remain the

same as that for 1962, i.e. 2,500 tons.
(Bozrd of Trade Journal, London, 3/5/63)

Tusisia

The Tunisian Journal Officiel of 24-28 May 1963 published a decree
adding to the list of prohibited imports the following: |

— Sulphur of all kinds (vut excluding colleidal sulphur and crude

sulpkur, locse in micromized form or refined in drums) .
(Board of Trade Journal, London 5/7/63)

U.i.R.
The Egyptian Treasury has synounced taxe increases from 1 July 1963.
Stamp duties on letters sent abroad (surface mail or zirmoil) are increased

by 25 per cent.

Since 20 June 1963, the tux on clgarctter increased by 1 piasfre for
one packet of 20 cigarettes anda by % piastre for a packet of ten cigaretts.
Taves are also increased on tires, automoblle batteriss and certain
other commodities.
On alcohclic drinks taxes are increased from 50 to 100 per cent.
The tax on beer is increased by 2 pilastres and 1 piastre for a big bottle

and a small bottle respectively.

(Marches Tropicaux, Paris, 13/7/63)
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BANKING ND CURRENCY
Chana

The administration of Exchange Control Regulations in Ghana was trans—
Terred from the Bank of Chanz %o the Ministry of Finance and Trade with
effect from 1 March 1963.

(New Afrioa, London, Kay 1963)

Guinea

A1l old Guinea france held abroad are now worthless following currency
chamges introduced by the President. The central Bank of Guines has been
authorized o put intec cireulation from 10 Uare: 1963 new banknotes which
will replace all-eategories ¢f nétes in circulation. Coins, however, remain

valid.

The aim of the monetary reform is to put an ¢nd to foreign wxchanze
sumggling and the circulation of countorfeit money .
{(Wew africa, London, May 1963)
Liberia
4n initial par value for the Liberian dollar, at ong Liberian dollare
one US dollar, has been established by egrecment betweun the Government
of Libsria and the International Monctary Fund,

(UN Press Release, IB/1302, 13 March 1963)
Nigeria
fn initizl par value for the Nigerian pound at £ 1 = US 72480, has
been established by agreement betwesn the Government of Nigeriz and the

International Monetary Fund.

(IMF, Press Release, Washington, April

17, 1963)

Sierra Leone

The West Lifrican pound sterling will be replaced.by a-new aurrency, the
Leone, as from August, 1964. Notes and coins will be freely convertible
into sterling. One pound will be worth two Leones.

(Wew wufrica, London, July 1963)
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Somalia
An initial par value for the Someli shilling, at Sh. So. 1 - US {8.14,
has been established by agrsement between the Government of Somalia and

the International Monetary Fund.

(International Financial News Survey,
INF, 21/6/63)
Tunisia
Recent negotiations, in Paris, lead to the establishment of a multi-
national bank in Tunis. The Bank, to be called 1'Union Internationale de
Banque en Tunisie, will be capitalized at 1.7 milliion, divided between
Tunisian and foreign participants. Foreign groups include the Bank of

America, as well as French, Italian and German banks.

{Internaticnal Commcrce, Washington,
22/7/63)
ULR
The nationalized Egyptien banks have concluded agrecemsnts with a number
of foreign banks concerning the granting of short-term interim credits.
Mhe totzl amount of these facilities is not known but it 1s estimated at
about SF 500 million (about (116 million). The credits in question will
not be used on a bilateral basisg; those granted by the banks of one country
may be used to finance Egyptian imports also from cther couniries. It is
believed that the Bank of _merica will be the leading institutiocn in this

kind of transaction.

Other participating banks are from West Germany, Britain, France, Japan,
Switzerland and Scandinavia. It is understood that a ghort time age the
Moscow Narcdny Bank, through’ its London brénch, offeréd certain big Egyptian
barks some of the facilities in question, with a ceiling of £15 million
{about ¢42.0 million). The Egyptian banks would be free to use these Russlan
facilities for the financing of dimports from western couniries and the
credits in quesfiocn would have a duration of 180 days.

(Bank for Intecrnational Settiements,
Basle, 28 May 1963)
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ST.TE TR.DING

Algerfa

The functions of the state-trading organization, Office National de
Commercialisation (ONACO) have been cxtended. Originally it was entrusted
with the sale and export of esparto grass (which is now mainly dealt with
by the State—run Agency Office des Alfas). This organization now acts
and has reponsivility for the importing, exporting of the following commodities:
edible oils and 0il sceds, grecn and partly rogsted coffee tea, grouﬁdhu%é;

fruite and vegevables and sugar.

(Board of Trade Journal, London, 26/7/63
and 23/8/63)
Chana
The Ghana Government has established z Diamond Marketing Board which
will undertake all buying and sclling of diamonds in CGhana. It will also

be responsible for grading, valuing and processing of all diamonds.
{New ifrica; London, March 1963)

Chena
The fAgricultural Produce Marketing Board has been dissolved and two

Marketing Boards set up in its place : the Timber Marketing Board and

the Cccoa Marketing Board. The latter will deal not only with the sale

and export of Cocoa but also coffee, palm kernel, palm oil; coprah, coprah

0il, shea nuts and Bbutter, groundnuts and banznas,

The Timber Marketing Board will excercice control over the country's
export trade in round 10gs and sawn timber and assist in the development

of the timber industry in Chana.
(West .frica, London, 25/5/63)

Cuinea
On 12 Degember 1962, a notice was published about the sstablishment of
new state trading organizations in Guinea, amongst which were ELECTR.L

(dealing with importation and distribution of elsctrical fittings, lamps,
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bulbs, plugs, electric irung, t@rch,r ,utur1V~, ete,) and alsoc SLLLCTIOF

c'\

(dealinr wish the imgcrtation «nd distribution of watches and clockea, Jewclary

musicnl inssruments, o4C.).

i decrec of 31 Moy 19063 has now zbolisied these crginizgations.  Thwe

4

furnctieneg of Tlecirs haive beon transfered to the sizste trading orgenization
L TED, <nd those of Selecticon have been traansferrcd to the state trading
5 &

sreganization DIVERML.
(Board of Trade Journaly, London, 5/7/63)

Uganda

The

rande Coffze forkoting Zoard commenced operation on 1 april 1963,

R

Prom that dute 1t ig the sole buying organizatiorn for dry procussaed

»]

et s

o

Rubusta coffec in Ugnnda. _1ts buying pricc wesz-initially 2t 50 cents

a pound, an increageg of 2 csnte on the previous ruling. ?

£~ 1

The expoert duty com cofes has zlgo been adjusted Trom 1 april 1953, and

now tmaes effzet 1f tio price exceods £90 (3252) A ton, instead of 2120

333€), 2 ton, as previcusiy. This chunoe follows 2 suggesticn in o report
] 5 k o . [t A

of the World Bank in 19761 that sxport faxes bore nor. hDeavily on collon

growers than on coff.c "Tovers,

(Internaticnal Tinancizl News Survey,

IHF, 3/5/63)
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IF..DY PROMOTIOE AND TCURISH

Basuteland
« Basutclund Touriot oseceizticn has teen Jurmed.  The purpose of the

wtgtclsition 18 1o Nd GnCUurtoy vourism in the Territory, to

maintain 2nd iwrpreve standards for visitoers and cncceurage the inansbitants
tC be tourist conscicus, to zssist in vhe protection of the flora, founa

and fisk, and of historicesl relice, ond to provide o contral crganization
for tourism,

/o L N
werricn Deonomic Howslettor, Johanessburg,

13/4/63)

Sierrs Loonc

4 heliday hetel im to boe.built =t Lumley Benchy nedr Frootown. The
projuct will cost £ million. This is a Governnent venture designed

tS attrzet tourists,
(Wast ;frioa, London, 13 T/63
g

Swaziland

4 Swaziland Tourict Beard +o encourage bourdist troaffic +o and within

P Ea

waziland, and to asaist in th. lmprovenent of amenitiss for tourists, has

(4frics Bconcmic Fewsletter, Jchancssbury,

1/4/63)

]

Shane will held an inb.mationy L Trade Fair late in 1964 or carly 1965,
The TPair will have as iis thems "Gheno trades with the World" and will
feature munufzotur ivy swgricultwral and othor proeducts from Ghana. Countrics

from all parts ¢f the world are expected to participate in the Tair.

(West wfrica, London, 22/6/63)
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Ivory Coast o o

The mext Internaticnal Fair of Bouke is to be held in January 1966.
The programme of the Fair will permit, as it did in February 1963, the
pressntation to 250,000 visitors regicnal activities in the field of
agriculture, industry, commerce and culture., Several foreign countries

have already manifested their intention to participate in the Fair.

(Moniteur iifricain, Dakar, 3/8/63)
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COMMODITY NEWS

International Coffee sigreement

The Internaticnal Coffee /Agreement came into force provisionally, on

l’Jﬁly 1963, following its ratification by the Swedish Government.

The sgreemeni, which was adopted on 28 September 1962 at an internaticnal
conference held at UN Head B . was tu enter intc foroe provisionally
ag soon as at least 20 exporiing countries, representing at least 80% of
the exporters, and.ten consuming counirize, pepresenting 80% of the importers,

hhddrnaified the agreement or indicated their intention of doing sc.

Under the terms of the agreement, when the required number of importing
and sxporting countries have ratifled it, the UN Secretary General was
reguested to convene 2 session of the International Coffee Council. Thus
the International Coffwe Council held its first meeting, in London, from

29 July 1963.

The Council, after severl weeks of discussion, decided that for the
coffee season 1963/64 it will maintain the same quotas as in the previous

year, that is 99% of the basic expoert guotas, with certain adjusiments,.

The main coffee sxport gquotas for the crop year begining Ootober 1963

fixed by the Internaticnal Coffee Council are as follows:

Annual Quotas, 1963 — 64

99% of basic export quota

Country - (p6 Kg. begs)
Bolivia Z 30,000
Brazil 17,820,000
Colombia 5,951,167
Congo (Leopoldville) 540,500
Costa Rica 994G ,500
Cuba 198,000
Dominican Republic 504,900
Bcuador 546,480

El Sazlvador 1,415,205
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Bthiopia 1,009,800
Cuatemala 1,331,055
Haiti 498,960
Honduras 282,150
Tndia 356,400
Indonesia 1,164,240
Mexico 1,493,510
Nicaragua 414,909
Nigeria 18,000
Q.MCLE 4,259,104
0GIRU 410,850
Panama 25,740
Peru 574,200
Portugal 2,166,762
Sierrz Leons 64,350
Tanganyike 431,103
Trinidad & Tcbzgo ‘ 43,560
Uganda . 1,865,860
UK (Kenya) _ 516,667
Venupzuels 470,250

TOY.L 45,732,622

Motal exvort guotas amount 1O 45,732,622 bags, of which the first

quarter (Oct3b¢r43809mbur) sccounts for 11,228,556 bags.

(ifrica Socuth of the Sahara, Paris

4 July 1963)

Ocffee = Production Cutlcok

The TS, Department of woriculturs first cotimate of the 1963/64 coffee

crop puts world pfoductiun 1t 66,123,000 bags and exportszble production

2t 52,300,000 bags.
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Africa's rhare is estimated te show an increase of 0.4 per cent over
the 1962/63 aeazon. gangoela's new crop s expucot d to be at the same level
ag last year while Ivory Coast's crop would be lower. The prospects for
the Tenganyikan crop are govd and Ugandu's procucticn would prebably be

at the same reccrd level as last year.

Istimztes for the 1963/64 cutput and exportable production are given

as follows (with 1962/63 figures shown fer cemparison):

1963/ 4.4 1963/64 1962/63 1962/63

Country cutput expurteoble cutput exportable
60Ky bogs 60 Kg bags

Total africa 15,211,000 14,684,006 15,148,000 14,591,000
Angols 3,100,000 3,050,000 3,107,000 3,050,000
Cameroon 1,000,000 980,000 875,000 855,000
Congo {Leopoldville) 1,000,000 358,000 950,000 900,000
Ethiopia 1,350,000  1,17C,000 1,280,000 1,100,000
Ivery Coast 3,000,000 2,950,000 3,250,000 3,200,000
Uganda 2,300,000 2,287,000 2,300,000 2,287,000

(The Public Ledger, London, 1/7/63

Coffee — Ivory Coaust

The Ivery Co st has informed the United Notlions that it will jein the
Internotional Coffwe udgrcement as o member of the producer—countiry group
of Camercun Jcngo (Brazzaville), Ivory Coast, Dahomcy, Gabon, Togo,

o o

Central Africar Repunlic and Madagascar.

The Ivory Coast has alieady signed the sgrecnent, but this announcement
sroeup their memberships.  The eight members of Ivory Coast's group beiweeen
them sccount for 9.7 per cent of world evpurts mccording to the 1961
Stotistics.

(ifrica South of the Sahara, Paris, 1/7/63)
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International Cocoa agreencnt

Under the auspices of the UN Economic and Sccial Council on interna-
ticnal trade in ccceca, convened for the end of September in Geneva, to work
out an acceptable internatipnal sgreement. The conference 1s basing 1ts
discussicns on the proposed draft for a provisional agreement prepared by
the UN/FAO Cocoa Study Group.

The Proposed draft contzins a number of alternative provisions asg well

as certain unsettlced points, as follows:

1) Imposition of export sales quotas which wuuld become effective between

certain price limits;

2)The calculation of the reference price based on the London and New York
futures markets (but the Council by a 2/3 majority vote of both exporiing
and importing countries can decide to employ an alternative method of

caloulating the reference prioé);

3) Bstablisghment of bosic gquotas: under esriain gpecified conditions the
conference would introduce annual sales guotas applying a ceritaln percentage

of the basic quota for all members on both coeca beans and products.

4) On October the lst of e¢-ch year the council is to review the market
gituation, prospects and prices to fix the annual sales gquotas; the relation-
ship between the market price and the maximum and minimum price will guide

the Council in its deeiszions te introduce quotas;

5) The draft provides for a certain flexib lity in the application of quoias:
gsome c¢xemptions are foresesn in case of specified sales for deiivery in
subseguent years; thoese sales would be charged asgainst quontas in subsequent
years. Basicslly, however, any excess over sales quotas will result in

a reduction of the member's quota for the following year;

€) Member countries and the Council would co-cperate in maintaining the

level of producticn in a reascnable balance with consumptions



E/CN.14/STC/FTN/5
B/CN.14/STC/FTN/ 6
Page 60

7} 4 special fund would be established to promocte consumption, to assist.

producer ccnutriss in meeting the costs of mainiaining stocks, ete.,

Thera.remains two points on which agreement 1s yet to bs negotiated
First, there is the questiin of the maximun and minimum prices and price
intervals. The propsed drift calls for two successive intervals above
the minimum price and two below the maximum prices if the market price
enters the interval immediately above the minimum price, quotas came into
effect; if the market price enters the interval immediately below the
maxigum price, the quotas cease to be in force; betwsen the two intervals,
the Council has power to introduce or remove sales guotas cr modify the

level of the sales quotas.

Secund, still to be determined by the Present conference is the basis
and alsc the percentage for calculatihg ; the limitaticns on imports by

members from non-member countries.
{(Marches Tropicaux, Paris, 31./8/63)

Olive 0il
The United Naticn Olive Cil €onference has adopted a new international
agresment o replace the existing agreement, when it expires on 30 September

1963.

The new agrsement calls for the establishment of an Olive 0il Council
which is responsible fur taking action aimed at the stabilization and
expansicn of the world olive oil sconomy ond for the expansion of olive
0il consumption.

The agreement ale: mzkes provisicn for the setting up of a propaganda
Fund to which producing membsr countries will centribute. The annual income

of the Fund is expected to be £100,000, which will be used for educational

and advertising campaignes designed to expand world consumption of olive oil.

The new agreement will beceme effective on 1 Cetober 1963 for a periocd

of four years.

(Finaneial Times, Lendon, 25/4/63)
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EXCILECT RLTES
Wational Currency per US Dollar
Algeria {New Franc) 4.937
Angola Escudc) 28.75
Burundi (FreoceP 50.00
Cameroun CF4 Franc% 246,85
Central ifrican Republic CFA Franc 246.85
Chad . CPi Franc) 246.85
Conge (Braz.) CPA Franc 246.85
Congo (Leo. Feance) 50.00
Dahoney - CP4 Pranc) 246 .85
Ethiopia Dollar) 2.484
French Somalia Djibouti Franc) 2li 4
" Gabon - CPA Franc) 246.85
Ghana §£G) 0.3571
Germany, Fed. Rep. of i) ~ 3,099
- Guinea (Guinea Franc) 246.85
Ivory Coast (CF4 Franc) _ 246.85
Xenra ﬁEast Africen 5u1111nb) Te143
Libya SL) - 043571
Mada;agcar (CFi Franc) 246485
Mali EM&Ii‘Frané) 246.85
iguritania CFA Franc) 246.85
Fauritius (Rupee) 4,762
Morocco (Dirham) 5.06
Fozambigus Escudo) 28,75
Higer (CFL Franc) 246.85
Kigeria, Fed. of (&r) . 0.3571
Reunicn (CFu Franc) 246.85
Rhodisia and Hyasaland, '
Fed., of ga) 0.3571
Lwanda Franc) 50.0¢
Senegsa (PFn Franc) 246,85
Sierrz Leone (£) B.3571
Somalia {Somalo) 7.147
South ~frica, Rep, of -(Rand) 0.7175
Sudan (28) 0.3482
Tan. anyika (Bart african 5hilling) T.143
Togo (CF.. Franc) 246.85
Tunisia (Dinar) 0.420
United srab Republic (£E) 0.4348
UK - {&8) . 0.371
Uganda (Fast s.rican shilling) 74143
Upper Volta (CF. Franc) 246,85
Zanzibar (fast Lfrice.n shilling) 1.143
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RECENT DEVELOPHZHTS TN AFRICAN TERMS OF TRADE (1956-61) |
VITH SPECIAL ROFURLNCE TO FLUCTUATICNS IN _XPORT PROCEEDS

)

1. :The ability ‘o have large exports and to obtain favourable terms
for them is of particvlar importance to African countries since an
exceptionally large percentage of {he region's outpul is exported and
an equally large part of total oxpenditures on capital as well as
consumption goods is made on imperts. Any deterioration in the terms
of foreign trade, l.e., in the relation of export prices to import
prices, therefore constitutes a puoblem of significant dimensions for
Africa and imposes savere handicaps in maintaining a steady and rising

rate:of econemic growth.

2. However, to assess the real significance of changes in ferms of
trade in the conicxt of the critical importance of ensuring an import
capa?ity edegquate to maintain and accelerate the pace of economic
development, a close ook at the inter-relationships between variations
in p:rices volumes and proceeds is necessary. It may well be in some
cases thai even falling prices (if wbrld markets thereby absorb larger

quantities) could conwribute to expanded export earnings.

3. ‘An attempt is made Zn this note tc¢ examine the recent Tluctuations
1n export procseds with refersnse to uot only changes in prices but
also taking “‘ntc account movemenis in volume. Lt the same time,
relevant data in respect of prices of imports have also been analysed
to derive changes in “srmz of trade and purchasing power of African
GXTT Unly recent fluctualions (from 1556 to ¢961) are analysed,
hlgnllghtlng the nature of the shori-term problem of instability in
export procseds, whereas oycllgal or long-term fluctuations vhich are
sometimes intermingled with siructural difficulties of a longer term

nature are not daalt wiih,

4. 4 conspicuous feature of recens evolution of African forei trade
P

has been the fact that he rapid exXpansicn in total volume of exports
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has failed to bring about a corresponding gain in export incomes owing
to the persistent tendency for the prices of primary products to decline.
On thelother hand, import prices in recent years remained relatively
stable or moved within narrow limits only whereas import volumes have
risen. Consgequently, the overall trade position of the African
countries has been worsening as indicated by the widening of the trade

gap and depletion of foreign exchange'reserves.

5, According to the data shown in Table 1, the index (1958 = 100) of
the terms of trade of African countries (excluding South Africa) was
down from 103 in 1956 to 92 in 1961 largely on account of a sharp decline
in export unit values (the index stood at 89 in 1961 as against 103 in
1956) whereas the drop in average import prices during this period was
relatively slight (only by 3 per cent). The total value of exports
from Africa rose by 15 per cent, or on an average by 2.75 per cent per
year, but the rate of growth in import outlays {c.i.f.) during this
period was somewhat higher thsn that experisnced by export proceads,
However, the expansion in expcrt volume (by 34 per cent from 1956 to
1961, or at an annual rate or over 5 per sent) outpaced the rise in

import volume (by 23 per cent, or at an aanual rate of about 4 per cont).

6. About 90 per cent of Africa's total 3xport income is derived from
primary products and base metals. 0f the total exports
proceeds in 1961, sboui 30 per cent was derived from four commodities
alone, namely, cotton, copper; cococa and coffes. Bxport of wine,
diamonds, groundnuts and o0il, palm kernels and oil timber and wool,
taken together, accounied for anotner 20 per cent of Africa's total
export earnings in 1961. Other commodities which figured prominently
in Africa's exporis during that year were crude petroleum, sugar,
tobaceo, rubber, phosphates, citrus fruits, hides and skins, gigal and

ironsore.

T The persistent weakness in international commodity markets, largely
ag a result of an imbalance in supply of, and demand for, most agricul-

tural and mineral produots,'contributed to a further deterioration in
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Table 1

' EXTERNAL TRADE OF AFRICAE/
Value (in million dollars), Volume and unit values (19582100)

1956 1957 1958 1959 1960 1961 -

EXPORTS - . -
Value, fiob. 4,516 4,448 4,514 4,736 5,122 5,197
Value ipdex 100 99 100 105 113 115
Volume index 97 99 . 100 113 122 130
Unit Value (price) 103 100 100 93 93 89 _
IMPORTZ -~ - e e | o
Value, c.i.f. .. .-59326 5,847 5,879 5,746 6,309 ¢ 6,343 -
Value index - 91 - 99 . 100 g8 107 108 -
Volume index . - - 90 96 - 100 102 111 111
Unit Value (price) - 100" 104 100 96 97 . 97

TERMS OF TRADE TNDEX - 103 96 100 97 96 92

1/ ' The whole continent of Africa (excluding South Africa), Madagasecar
and: other African islands. :

Source: 'ECA Secretariat calculations based on data published in
. Monthly Bulletin of Statistics (UN).
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Table 2

WORLD AVERAGL LXPORT UNIT VALULS
(US $§ per metric ton)

1956 1951 1958 © 1959 1960 1961

Cotton | 740 742 681 593 630 656
Goppe?l/ | | 850 . 542 462 - 576 601 564
Cogoa 581 563 845 139 594 474
Coffee | 1,048 1,022 918 150 722 680
Wine 155 170 216 174 179 182
Groundnuts (shelled) 195 204 172 164 183 - 179
Wool :(greasy) - . 1,380 1,600 1,134 1,085 1,166 1,147
Sugar (raw) 95 116 100 94 89 100
Tobacco | “,; - : |

(unmanufactured) 1,228 1,342 1,292 1,291 1,295 1,24%
Rubber (raﬁ)' | 634 604 519 662 745 550
Palm Kernels | 123 120 125 159 157 126

Sisal o 159 141 - 140 173 213 191

1/ Rhodesia, unit value of exports.

Source: The State of Food and Agriculture 1963 (FAO)
International Financial Statistiocg (IMF)
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Africa's overall terms of trade in 1961..  The long-term falling trend
in pricesg of primary products was resumed again in 1961, whereas the

average prices of imported goods were maintained ir 1961 at the level
of 1960.

8. The dovmswing in.averggelexpg:tﬁunit”valups from 1956 to 1961 (by
about i} ﬁér-éenf) affected Africa's expert proceeds adversely. The
sharp downward movement.in commodity prices was most marked in respeoct
of thé four leadiné Affican export products. Judging from FAQ and IMP
data on world average export unit values (see Table 3),;/ both coffes
and copper suffered a decline of 35 per cent from 1956 to 1661, Price
of ococoa fell ty 17 per cent and that of cotton was down by 14 per cent,
Importanf price reductions were also récorded for wool. groundnuts,

sugar and rubber, On the other hand, the prices of sisal, wine,

tobacco and palm kerneig in 1961 were above their 1956 level.

9. 0f the forty odd 4African countries and territories, about nineg/
alone account for about 60 per cent of total value of African external
trade (exciuding that of South Afriea). ‘Moreover, eighteen African
countries belonging to the Franc zone taken together account for
another 28-30 per cens (see Table 3). Thvs changes in the terms of -
trade of o few large African tfadihg units can exert a preponderant

influence on the index of Africa's overall terms of trade.

10. No overall indices are avail:oble for terms of trade or for the
unit valges o1 exports and imports for many individual countries
belonging to the Franc ares. An attempt is made below to analyse in
some detall changes in piice, volume and value of leading export
commodities in respect of African members of the Franc zone. As for

1/ In soms cases, notably sugar, trade conducted at world market
prices accounts for only a rather limited fraction of African
exports because of special ‘trade agreements, ~ loreover, for"
various export products originating in the frahc ared, which enjoy
a sheltered access in other franc zone countries, prices received
have been well zhove international prices.

2/ The Federation of Rhodesia & Nyasaland, Congo (Leo.), Ghana,
Nigeria, UAR, Sudan, Uganda, Kenya and Tanganyika.
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Table 3

AFRICA: TXPORTS BY PROVENANCE
(million US dollars)

1956 1957 1958 1959 1960 1961

TOTAL AFRICA: 4,516 4,456 4,514 4,136 5,122 5,197

(exol. South Africa)

of which: | 7‘ _ ‘
Franc zon X | 1,483 1,549 1,656 1,447 1,664 1,839
(ranmn & Tigoria 599 586 | 643 744 769 T3
UAR & Sudan : 601 641 602 653 750 664
Fed. of Rhodesia & . | S
Nyasaland 509 437 380 523 576 5719
Bast Africag/ 336 331 344 3517 387 370
Gongo (Leo.) . 535 4T3 406 sy (0
' ‘ : : : ( 976 982

Others - - 453 439 283 473 (

1/ inclnding Guinea

.2/~“ Kenya,. Ugandaﬁand Tauganyika

ucurce UW, ‘Monthly Bulletin cof otailq+1cs, June 1963
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most of the other African ccuntries, there exists some statistical
indications about changes ir terms of trade; wi'ly brief descriptions

are provided.

(a) North Africa Franc zona):

11. The three North African countries (Algeria, Morocco and Tunisia),
taken together; which belong to overseas franc area, accounted for 17
per‘cent of the total export earnings and 21 per cent of the aggregate
import expendifures of Africa*in 1%61. The breoad similarity in
climetic condiiions and natural resources of these three countries
reflects itself in almosi a common list of export products even though
the relative importance of the various items differs in the export
earnings of each country.  Taec recent spurt in the petroleum extract—
jon and export shipments originating in the Sahare, however, has radi-
cally altered the traditional commodity pattern of exports. Petroleum
now ranks as the chief export product from this sub-region, followed
by wine, phosphates, citrus Iruits. iron ore, olive oil and cereals.
These seven items sccounted fof over 70 per cent of the total export
proceeds of North Africa during 1961. Among the rest, vegetables,

cork, fish and certain metalliferrous cros oo noteworthy.

12.. Petroleum shiprents (originating solely in Algeria) in 1961 were
valued at $308 million in contrast with $162 million in 1960 and $17
million in 1959 and the sxport ﬁnit values remained remarkably constant
during this periodgl’ thas »eflacting a sharp .ncreass in export guantum
(from less than a million tens in 1959 %o 15 million tons in 1961).
However, the recert energsaca of petrolewna as-the“major,export‘p;oduct
of Algeria (45 per cent of the total export earnings in 1961 as againsf
2 per cent in 1958), while naking for a subétahtiﬁl‘improvement in
export quantum and proceeds, has algo had 3 moderating influence on
17#““§§—33htrast, it may be noted that international prices of cruds

petrcleum havae been marked by persistent weskness in recent

years with an ever increasing number cf itransactions taking

place below the posted pricses.
* ipcluding South Africa.
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the recent evoluticn in 4lgeria's export prices which were adversely

influenced by price drors registered by citrus fruits and ores.

13, Hihe, which ﬁntil 1960 was the leading export item, ncw occuples
the second plaée among the exports of North Africa (accounting for 20
per cent df_tdtal export proceeds of this sub~region). Of $219 million
worth of wiﬁe exporied in 1961, 3190 mi.lion was from Algeria, $18
ﬁiilioh fiom Tunisia and $11 million from Morocso. In terms of relative
importance, the share of wine stocd at 28 per cent in the export earn-
ings of Algeria, and in Tunisia and Morocco at 17 per cent and 3 per
cent respectively, in 1961, With the exception of the 1957 peak (when
Algeria exporited 16 million hectolitcrs), the axpori voiume from Algeria
during 1956 to 1961 has remained close to about 13 million hectoliters
pser year. Prices received for these exportis were espeéially kigh in
1958 (50 per cent over 1957) and fell back during 1959-61 but to a

level which neverthzless was higher than that prevailing in 1956-57.
There was a marked upward movement in terms of export quantum in Tunisia
and Morocco from 1956 to 1958, which tapered off during the subséquent
three years, whereas unit values followed a pattern close to that of
Algeria, For North Afrioca, as z wholg, ithe value of wine exports rose
from $180 million in 1956 %o $219 million in 1961, or by about 20 pex
cent, and the overall erpansion registered in volume was about 10 per

cent with an improvesment in export prices of an equal magnitude.

14. DNorth Africs occupies a preominent place among werld's exporters
of phosphates. Shipments from this sub-ragion in 1961 amounted to
about $108 million, or 1C pe: cent of total sxport proceeds. Nearly
one-quarwer of Morocco's and one-sighth of Tunisia's export earnings
in 1361 were derived from this commodity. While two—thirds of the
value of exports of phosphates from Tunisia were in the natural form
in 1961 as against four-fifihs in 1656, the rest were processed phos—
phate fertilizers (superphosphates) which is a significant development
as the latter command an export price nearly five times thét of the

primary phosphates. The fall in export quantum of the primary phosphates
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from Tunisic (from 13 *13ien tons Sk 1936 to 1.7 million tons in 1961)
and toe contraction in <he valuve of theso exports (From $15 to $15
millibn)‘&nbihg tiiz pwrjod was ofilset 0y a marked grewth in volume as
well as valus ol rupsrpncsphates. Ixport quantum ¢f naiuvral phoéphates
©rom Morocco rore gignificantiy from 1956 to 1961 (by zbsut 4C per cent)
coand despite z slight Jedline in the price level; total rsceipts rose
from B€9 to¢ $81 w1llion during this periol. The avarage price of total
phosprate 2xports frorn Northa Africa in 1961 wag 10 pex qent lower than

in 1956, ‘but due tc the maried expansicn in “ony recelnts

were lerger.

15, Citrueg fruis also accounts for an Jmportant share of North Africa's
" export eernings. For Woroceo, the shore was 12 per cent during 1961,
WhefeéS'for Albbrla dhdmunis'", it wes 4 per cent cach. - Tae output as
well as evport volvne of citrus fruit bas risea substantially since

-

before the war ard the uvewa-d trend has been zlmost wuninterrupied during

Hy
[
-+

the latter ball o 42 ‘fitties. Yor instance, the quantum increase

a has been frem about 375,000 tons in 1956

o
fu

in'éxpdrts Trom Hosdh 25ivs
to 620,000 tons in 19351 aud the corr?gponding rige in procceds during
the sans period wes £ron 550 tc 357 million. Pricen which were wall
maintained Trom 1956 4 1008 Alvmea Ar=iv- 1959 and 1960 but recoversd

signifeoantiy during 1961,

16 Anong b2 rarions mirorals =xporited from Nerth Afidica, iron ore

, . . . ) '\ ) . _ . ) )
(next “c pkonykates; iz moszt imporiant. Lead and lead ore and manganese
ore arc algo szperiad in zignificant quanitivies. The value of iron

ore expcits frea Nerin :frica smovntad tc 845 million in 1661 - a figure
10 per cent cuove tas 1956 1Vweti wn terms of gquantum, the expansion
wag evenl wmere siguificuni, res;muing nzinly from a fivs-fold increase
in Morocuo's shipaunts; the voiune of Algeria's exyorts though exceed-
ing that of Horocce, grev at a much siowey pace and tha’ from Tunisiz

in fact declined. Eowevef, the 1eoarkable growih in export volume did
nét translate itself frlly in a comparahle growth in proceeds because

of the adverss price davslogments. The uait value of iron ore exports
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from;thel region ‘§371961 was about 20-per cerit below thé 1956 leveli
This was mainly ‘the result of developments ih Algeria and Tunisia,
since the movement in pr1ces received by Morocco wags generally favour—

able.

17,. Ollve 011, whlch is the main agrlcultural export from Tun151a,

is one of the very few North Afrlcan oommodities ‘which have suffered
v1olent prloe and. volume fluotuatlons largely attrlbuteble to the .&
.variatione 1n the elze of Crops. Prloes, after sufferlng sharp deolines
in 1956—58 have tended to Dbe more etable and the fluctuatlons 1n '

:export proceeds have been mOre 1nfluenced by exDOrt quantum.

- 18,  The above: description of: the changes in terms.of volume,. prioe
and proceeds affecting the main export commodities. (which.acoounted.for
about threehquarters of total export proceeds in 1961) 1nd10atee that
the overall expansion in export proceeds of North Afrlca from 1356 to
1961 reflected the very favourable development in the volume of petroleum
ehipments as well as the moderate rlse in the quantum of other maJor
export iteme Whlch more than offset the adveree prioe ohanges. With
the exoeptibn of Wine and petroleumg export prlcee of all the main items
‘were generally 10 per cent lower in 1961 than in 1956 Assumlng that
the general movement in Nerth African 1mport prices oorresponddd with
the trend in overall Afridan unit valis of imports (which in 1961 #as
3 per cent below the 1956 level), it maey be concluded that the fall 4n
North Africa's terms of trade was about 67 per cent from 1956 1o 1961.
(However, it remains an open guettion whéther the improvement in export
earnings would haveﬁocourrea.ifhprices had remsined unchanged,
eepeoially'when increases in volume' of shlpmente were’ aseoolated with

falling -'or moTo oompetlt ve —'prices)

(p) Tropical Africa (Franc Zonel

19.y)The Tropical,African oountriee belonging to.the franc areél/

"'Gulnea withdrew from ‘the franc area ‘early in 1960 but it 13
considered here as & part of tﬁe region.
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with the exception of Ealagasy,Republio, form a compact geographical
groupland shsre many.oommon produorion aﬁd trade charaotsristics.

They aliirely:heaviiy on‘a few fropical products for their export._.
proceeds (coffes, groundnuts and oil, timber, cocoa, bananas ahd.palm
kernels) and bulk of these exports are orlented towards the French
market where they enjoy vrivileged access {in many cases in the form
of quotas and guaranteed prloss) France has tradltlonally taken a
major part of the region's production at prlces above the world 1eve1.
'Of the fifteen countrie 2 belonglng to this region, combined exports
of only four (Ivory Coast, Seosgal, Cameroons and Malagesy Republio).
alone accdunted for two-thrrds of the region's export income (in 1961)
_and some .of the remaining eleven countries represent about the smallest

mvalues recordCd for any country parthlpatlng in international trade.

20;' As no overall indices are available for the terms of trade and the
unlt value or exports ‘dnd 1moorts, the recent shifts in the relation of
export prloes to import prloes are nnalysed only by reference to the
price developments in ‘regpect of the major export products (taklng also
into account the fluctuatlons in volume and aggregate proceeds) and ‘
the import price data bassd on the United Nations indices of unit value

of total 1mports into Africa,

21; Coffee is the most 1mportant export product of this sub-region,
accountlng for 20 per cent of total export earnings in 1961. ~ The
relatlve importance of coffes_ln that year in the total export proceeds
.:ofﬂlvory Coast was 46 per osht, followed by Malagasy Republic (29 per
cent), Togo (27 per cent) and Cameroons (21 per cent). . The region's
total exports of coffee declined in value from $160 million in 1956

to 3142 million in 1961 but this decline was exclusively accounted for

by Malagasy Republic, whereas all the other coffee exporting countries

1/ Senegal, Mali, Mauritania, Ivory Coast, Upper Volta, Dahomey,
Niger, Guinea, Gabon, Central African Repuhllc, bongo (Brazza.};
Chad, Camerocons, Togo and Malagasy Republic. '
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of the reglon malntained their coffee earnings. While theae
countries also suffered sharp declines in prices recelved for coffee

exports, the galns reglstered in the volume of shlpments were

Bufficient to offset the contraction in prices. For 1nstance, the
combined exports cf coffee from the former French West African countries
only changed slightly 1n value ($94 million in 1961 as agalnst $96 .
million in 1956), whereas durlng this period the quantum of fhese )
exports rose by 34 per cent (from 131,000 tons to 176,000 tons) and

the average price declined from $733 per ton to $533 per ton (by 27

per oent) - These.iatter prices, nevertheless, wersa con51derab1y | )
higher than world prices for coffee on account of the premium prices o
obtainéd by the countries of this region on the French market whers
théi”é&j&#’a’ﬁréferential access and guaranteed prices for ‘a large
proportion ‘6f output. - The average prices obtained by Ivery'ccast'iﬁ o
1961 for“ite -overall coffee exﬁor%s“has ébbuf:¥530”per ton Bﬁt'experte o
to France (3ccount1ng For "oné—nalf of thé total ‘volume of shipments) o
fetohed ‘an ‘average prlce dgf- about $625 ‘per ton and ‘those to other
merke%e’were-at*ah*average prlce ‘of $455 per'ton.l “‘Camerocors and
Malagasy Republic Fece®ved ubout §660 and $625 pér ton respectively
fortotfes exported ¥ France; whereas to -other destinations, the
avérﬁke'iric%iﬁﬁe55&6&%”3&00 an&”$385"per “ton respectively.

22, Grouhdnuts ahd”groundnut 0il occupy the second positlon among'
the subéreglbn B 1ead1ng export 1tews (acccuntlng for about 15 per o
cent of total export Proveeds in 1961).  About 95 per cent of the
total value of export.of: groundnuts and oil oXiginating in this sub-
region: was- from Senegal where these two products in: turn in 1961
acoounted.for 85. pers cent of total export proceeds. - The average '- =¥
prices received for-all groundnut exports from the region fell from i "
$231 per ton in 1956: to- $158 per ton in 1961, whereas those of grounds *i-

nut..oil: deelined from $504 to $374 per ton. As the increase in

17As a significant amount of ooffee is also exported to franc zone: - - i
oountries other than France at prices close to those obtained
in France, the average price received for exports to all markete
eltuated outside the fronc arearwas still lower,. SR s m_i;
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quantum (from 320,000 tons to 405,000 tons for grOundnuts and 100,000
tons to 125,000 tons for gTOundnut oil) was not wholly suff101ent to
offaset the prlce drop, the total receipts accruing from the exporﬁ r
of groundmuts and g:rounclnut oil in 1961 at $112 millioh were 810
milllon, or 8 per cent less than in 1956 Senegal under agreements '
with France obtains for its groundnuts prices appreclably higher than ,
those received by exporting countries situated outside tha franc area,
and thé shortfall in éprrt earnlngs of Senegal would have been o
oonsideraﬁiy gféatef if its exports had had to take Place at world .

prioes. -

23. Tlmber was the thlrd pr1n01pal export product of this sub-regaon o
in 1961 (accountlng for about 11 per cent of the total. export reoelpts).;
and its share in the Equatorlal Customs Unio L ‘stood at 46 per cent, .
in Ivory Coast at 18 per cent and in Cameroons at T per cent. . Exports,r
of timber from all the major exportlng ocountries (Ivory Coast,.
Equatorial Customs Union and Camaroons) ghowed a marked increase in

both value and volume between 1956 and 1961 and price developments on
the whole were in51gn1ficant Unit values declined from $44 per ton

in 1956 to 841 per. ton in 1961 in the face of a doubling of total export
quantum whereas the rise in export proceede was from $41 million to $79 .
million during ihis ﬁeriod Although the share of Franoe wag Bignifi-,T.
cant in these exports, the prices obtained for exports to Franca as |

well as other destlnatlons were close to world prlcea.

24.. Cpaqa.gales valued at 572 million in 1961 accounted for 10 per:
cent of this sub-region's total export earnings and the share of thig ..
commodity in Togo's total export proceeds was 28 per cent, in the

Cameroong it.was 26 per cent and in.Ivory Coast it stood at 22 per cent..

The wide fluotuations in.cocoa prices during recent years have had-

strong repercugsions on.export revenues of Ivory Coast.  Notwithstand- -

ing an expansion in total quantum (from 76,000 tons to 89,000'tons),

;7 Gébbn, Central Afriéén Republic, Chad and Congo (Brazzaville).
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this country g recplpts from cocoa shﬂpments fell from 348 million

in 1956 o $40 mllllon in’ 1961. Earnlngs from cocoa were mqlntalned
in the Camerocons and in Togo there was °ven a 51gn1flcant rise on
acoount of a marKed grow*h in the volume. Average prices received
for cocoa shlpments from uhe region, after *131ng from $505 per ton

in 1956 %o $767 per ton in 1958 1c‘ell sharply to $443 per tor in 1961.
An examination of price data relatlng to exports io France (wkich took
30 per cent of total volume of shlpments in 1961) and other destina-
tions show no evidence that exports to sheltered markets have occurred

at higher prices than those to other markets.

25. As a result of the marked'expansibn in exports of alumina ffom
Guinea (valued at $11 million in 1960 and $29 million in 1961), the
relative 1mportance of bananas in the reglon s aggregate exports was
down from the fourth to fifth place among the leading items. Bananas
occupy a prominent place in the exports of Guinea (11 per cent of .the
total proceeds), Ivory Coast (5 pex cent) and the Camerocns (4 per
cent). The combined shipments of bananas from this region rose from
182,000 tone in 1956 %0 213,000 tons in 1961 (or by 15 per cent) and
a8 average prices reﬁained unchanged (at'about'$85 per ton), export

recelpts advanced proportionately.

26, 0& 5666uht of the inadéquacy of available data, it has not been
possible to derlve overall indications of changee in total volumes

and prices of all exports. The leading export commodltles discussed
above accounted only for about 70 per cent of the region's total

export proceeds in 1956 and abeout 60 per cent in 1961. The shertfall
in coverage arises on the one hand from ihe very diversified pattern
of Malagasy Republic's exports (the only two commodities taken into
account, i.e., coffee and groundnuvs, represented nearly one-third

of total earnings in 1961 and developmenis related to other commodities
valued at $54 million have been left out of consideration) and, on the
other hand, from the very recent shiftin Guinea's commodity composition

of exports oaused by a sharp increase :n exports of alumina.
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However, on the basis of limited data for the six commodities (see
Tabls 4 below) it appesrs that an increase of one~third in the total
quantum of exﬁorts was completely offset by price declines of an equal
magnitude with the résult that net change in total broceeds of these
six commodities, taken as a whole, was almost negligible. Assuming
that the expansion in +the eIpLry earnings (accruing from commodities
othor than the six considered above) which rose from $186 million in
1956 +to %‘O9 million in 1961 was solely induced by favourabie volunme
movements, 1t emsrges that the level of average export prices in 1961

was about 25 p8r cent lower than in 1956,

27, t may be concluded from the breceding discussion that Tropical
African oountrzeﬁ belonging tc the Franc zone suffered a reduction in-
the terms of trade by about 20-22 per cent from 1956 to 1961 on account
of a sharp decline in export prices. The total sxport proceeds showed
an improvement, an& the capacity to import was augmented, only on

account of a remarkable erpansion in export volume.
Table 4

PRICE AND VOLUMEG CHANGES FOR LEADING EXPORTS
FROM TROPTCAL APRTCA (FRANC ZONE)

{(million US dollars)

'56 Guentity "6 Quantity '61 Quantity
Commodity at at at

‘H6 pricesg '56 prices '61 prices
Coffes , : 160 - 195 ' 142
Groundnuts _ T4 93 64
Cocoa , 78 = 98 T2
Groundaut oil 48 : 64 47
Timbexr 41 35 o 79
Bananas S 16 18 18
Total of above 417 553 422
Others 186 - 309

All commoditiss

,c\
Y
{
Lt
’._l
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(¢) Federation of Rhodesia and Nvyasaland

28; There was a substantial deterioration in the terms of trade of
* “ine Pederation of Rhodesia and Nyasaland (by about 30 per cent from
1656 to 1961); caused by a steep decline in prices for copper and
riSGLin.prices for imported manufactured goods. The average price
Teceived for copper'(this commodity accounted for 55 per cent of total
export éarnings) in 1961 was about 35 per cent below the 1956 level -
'éﬁdlés there was some impr0vemént in prices received for tobacco
shipments, the second leading export item, the aggregate export price
jndex showed a fall of one—quarter during this period. The total
“value of copper exports in 1961 was slightly below the value in 1956
but the volume was about 45 per cent larger. Tobacco receipts expanded
'bY'Eboﬁt'50 per cent during this pericd. As regards imports, their
value in 1961 was about 3 per cent below the 1956 level and volume
contracted by 10 per cent. There was an increase of T per cent inithe

average prices of imported goods during this period.

(d) United Arab Republic (Egypt)

29. "The unfivourablse developments in the terms of trade of the United
‘Arab Republic (Bgypt) from 1956 to 1961 (the index stood at 87 with -
1956 as the base) resulted from a sharp decline in the price of cotton.
The quaritum of cotton shipments rose from 235,000 tons in 1656 to

295,000 tons in 1961 (or by 25 per cent) but total value of thess:
exports showed only a small increase from $284 to $298 million indicating
a fall of about 20 per cent in the average prices. Import prices in
1961, on the other hand, were nearly at the same level as in 1956 and

the increase in import outlays (by about one~-fifth) during this period

reflected the expansion in volume.
{e} Sudan
30, Although the decline in the terms of trade of the Sudan by about

13 per cent between 1956 and 196) was equal to that experienced by

Egypt, there was no comparable expansion in export wvolume. The total
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volume of the Sudan's exports in 1961 waz 2 per cent below the 1956
level, whereas the averzge export prices showed a reduction of about

10 per cent and conzeguently export carnings registered a drop of 8

per cent during this peori 4. In respect of cotton, the 1ead1ng export
commodity, the decliae in volume wes from 115,000 tons in 1956 to
106,000 toﬁs_in 1961 and their earnings were down from $120 million to
$90 million. Favourafle developments in the :ﬁ:ﬁings of other expdrt
items, i.e., arabic gum, sesane and groundnuts, induced largely by
m#rked growth in volwse, to some extent offset the losses recorded bj
cotton. Cn the other hand, the volume of total imported_goods fose'
by about 85 perrcent and total inmport 2xpenditures were up by 82
(reflecting ati incre s¢ ou aoout 3 per cent in average 1mport prlces)
The Sudan’s aggregate trads position, as a result of these dev910pments,
worsened from z trade aurplus of about $60 million in 1956 to a deficit

of $60 million in 1961.
{f) Ethicpia

31. A sharp resduvction ir coffas prices and an appreciable increase in
the price of imrseried articles were the maln reagsons for a dete:io:a~
tion in the terms of drads of Lthionia (which fell by about one-guarter
bétween 1956 and 1961). Cdfreo sxports which account for about oﬁe—

~half of totsel provecds, ross in velue from $33 million in 1956 to $38

o3

million in 1951 (or by 15 per sunt) but the expansion in volume was
from 33,000 lons 4o 57,000 tons and everage prices wers down by onée
third. he adavoerse impeet ¢ low coffec prices was to a considerable
extent mitigeted Ny cous incvrasss registered in the average prices
obtained for otlrmr expzrts (ehat leaves and certain oilseeds) with fhe
result that aggrezate dscline tn average unit value.of total exports.

was less than 20 per coni. Levertheless, total export earnings rose

by 20 per ceut Fien 1955 and 1250 Dbeeause of a marked expansion in
toial volume i shipmenin. The velume of imports was about 18 per-

cent hisher in 1951 than in 1936 and import prices rose by about 15.

per cent;. tsota? lanovnl.valnes showed sn increase from $67 million in
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1956 to $92 miliionm in 1961L.

(g) East Africaﬁgggggc Tanganvika and Ug rd@l

— S

32. In tke cace c¢f Fast Africa, the deterioration in terms of trade
(of sbout: 10 per cant bveiween 1958 anc 319€1) is attributable solely

t0 a decsline inserport prines as *mport‘pficeé'movéd“favnuraﬁiyn'"
Coffeo. shivmerts whick represent aboit cna third of total export
earnings of this regidin, ‘s Ffeved a price desiine of over 40 per cemt’
betweer 1955 ard 1961 and cotten vrinéé~(%his'éommodity repzesentsKOﬁe*
fifth of tdétal sxpori earnings) Fall Ly weariy 19 per cent. Seme of
these heavy losses werc offse+ bj:iavourablé price movements recorded
by tea, sisal and dismonas. 5 %he latter two commoditics figure
prominently in Tanganyika, tle terms of t¥ade of Touganvilka showed only
a slighit change and the deter iOTation-mainlyréffectei Uganda and to a '
much lesser extent, ¥enye. G3neral data indicets that the total volume
of all experts frem Fast 4frica was avout 25 par cent azoore thé:1956
level. Inpcrts inﬂlQél,xepQ_lCG per canh of Fhe 1558 wulume and
averagé import unix valuss wers about a4 per cent lower. Consequently,

total import sxpenditurer did not vary significantiy from 1956 to 1961.

(b) Ghana

33, Terms of irade detcricratsd For Ghans cwing primarily to the fall
in the prieces of cocca; vhe wmein emport,  The irdex for terms of trade
in 1961 stood néariy 20 per csni Yelow whe level 1956. The volﬁmé
of cocoa exporte. in 1861 was 70 ner cent prors than irn 1956, vhereas the
quanium of totsl exnorts was 60 22y cent higher, The value'of.tétal_ﬁ
exports was up from %222 nillien in 1958 to $292 million in 1961 -- an
increas of 32 par cent — on atcount of the sigaificant increase in
volure of cocoa shinmenis which mors thon cffget the ¢roy in export
prices.

34« The volume of imporis in 1961 wes cbout €0 ~er cent :(Love that of
1956. Imperved focdstuffs generally, rose in volume more than the

total rise, As price chinges in resrect of imports were insignificant
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the growth in totel impert volume was reflested in a greatly expanded

import outlays.

(i) Nigeria‘

35. In sharp contrast to the deterioration suffered by practically
all *the African countries, Nigeria's terms of irasde in 1961 stcod at
a level which was close to that of 1956. Nigeria's better fortune,
relatively spesking, was due to the existence of a diversified pattern
of exports; thz fall in cocos prices was compensated fer by emall
increases recorded by verious other export commodities and the Zndex
of overall export prices in 1961 was identical to 1956, Five major
tropical products, namely, cocoa, groundnuts, palm kernels, palm oil
and groundnut oil accounted for £8 Per cent of total zxport earnings
in 1956 and 60 per cent in 19461, During thisg ﬁeriod, the relative
impertance of crude retroleum and timher in total exports rose

significantly.

36, Though the index of total volume of exports in 1951 showed s drop
of 2 per cent over 1956, cocoa shipments expanded from 120,000 tons to
185,000 tons and groundnuts were up from 455,000 to 502,000 tons during
this period. On the other hand, the volume of groundnut oil and palm

kernels declinedg

37. The volume of total imports was more than 40 per cent higher in
1961 than in 195€ and the average prices showed only z small increase _
of 2 per cent. The total import outlays expanded by 45 per scnt with
the result that the adverse balance of trade stood at a record level
in 1941,
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Summaxry

38. To sum —p, though most of the African countries suffered from the
fall in ~ommodity prices ﬂg€%é956 to 1961,1 the fall in the terms of
trade was most severe for/counties uﬁi&%ﬁ??ly heavily on coffee and
copper for their export earnings. The Federation of Rhedesia and
Nyasaland, Ethiopia and the Tropical African members of the Franc area
were the worst sufferers. The fall in the terms of trade of the major
cotton exporting countries - Sudan and Egypt -~ was about 13 per cent.
While terms of trade of Nigeria werc unchanged from 1956 to 1961, those
of Ghana fell by 20 per cent and Dast African countries also suffered

a decline of about 10 per cent.

39, Comparing the recent evolution of African terms of trade with oty
other primary producing regions, it appears that Latin America suffered
the sharpesi decline (in 1961 the index stood 17 per cent below the
1956 level), whereas the sdverse swing in the terms of trade of Africa
wag about 11 per cent. In sharp conurast, the terms of trad of the
less—developed countries of Asia and the ¥Far East taken as a whole in

1961 remained virtually unchanged from their 1956 level.

1/ While the foregoing analysis is limited to developments until
1961, it may be noted that the latter half of 1962 and the
opening months of 1963 witnessed an upiurn in a number of
commodity prices of significance to Africa. The generzl index
of export urit values in 1962 remained. however. unaltered from
1961 although there is a strong likelihood that 1963 would
record some imprcvement which, barring any adverse movement in
import prices, may reflect itself in improved terms of irade.





