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FOREWORD

The Foreign Trade Newsletter is prepared in the Trade Section of the

Economic Commission for Africa.

The inf ormation published has been so far almost entirely based on

report s i n nel.spaper s and periodicals; the secretariat cannot therefore be

responsible f or inacurracies or deficiencies.

Thi~ i ssue i r cludes material received from September 1969 t o December

~nclusive .

The geographic~l name s in the Newslet t e r d o not imply endorsement or

acceptance by the Uni ted Nati ons .
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I NE"S DIGEST / '

T R A D E A G R E E u E N T S

BEr,IEEN AFRICAN COUNTRIES

Burundi - Zambia : The trade a greement of 'November ,14 ; 1968 bet ween Burundi
and Zambia has been ratified . ' The agreement is valid f or one year,

r-eneuabl e annually by .t aci t agreement . Each nation Hi ll grant the other most 
favcured-nation ,treatment .

Among the ,product s , mainly manufactured articles , t o be exported from
Zamb;ia to Burundi , are : ga.Ivarri aed steel plate, textiles , knit -Hear and made-up
clothing"fishing-nets , furniture , radi cs and electrical equipment, car~

batteries , paper prcducts , pharmaceuticals and feeding-stuffs f or cattle .

Article s to be exported by Burundi include : animals cn the hoof and
carcase meat , cottonseed oil and catt le-cake , chinchona bark, pyrethrum,
f lowers, hides , fish , manioc . sorgho and maize , sevring machines and spare ,
parts" soap , plastic 'footwear and gardening i mplement s, ooff ee , tea, fruits ,
vegetables and beverages.

(Board of Trade Journal , London , ' 27/8/ 69)
! ,;

Congo (Brazzavi lle) - Haur i t ani a A delegation from Congo (Brazzaville) ,
has arr ived in Nouakchott 'to initial a contract drawn 'up between the

two count~ies ,within the frame'.jork 'oi' :'t h;; prot ocol of a trade agreement
signed on ,1 December ,1967 , :a lso at Nouakchott . '

Under the terms of . t hi s ..protocol , Congo undertakes t o import 4 000 t ons
of dried fish from Haur i t an i a , whilst Maur i t ani a wi l l import 6 000 tons of
Congolese sugar.

(iiar che s , t ropi caux , Par is , 6/ 9/69)

Congo (Kinshasa) , - Ni ger i a On the occasion 'of this year' s Int ernational
Fai r at Kinshasa , Niger i a and Congo conc l uded a trade agreement whi ch

wi l l help to some extent t o r e-establish the trade ba l ance between the two
countries. ,The existing ,trade balance is unfavourable t o Niger ia, whose
exports to Congo ar e in f act negligible. Sales in 1968 did not exceed
m 22 100 (compar ed wit h m 37 .800 i n 1966 and £.N 21 000 in 1967) . On the
other hand , Congo's export s t o Nigeria reached £N 243 200 i n 1966. It is
true that Niger i an purchase s of Congolese zinc have been an important factor
in this imbalance; t hey amounted t o £N 263 000 in 1967 and £N 88 000 in 1966.
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just conc luded provides fo r furthe r substantial
raw materials by Niger ia, in addition to var ious
Nigerian exports wi l l f or the most par t be of

The trade agreewent
purchases of Congolese
agricultural . products.
manuf ac t ured goods.

(Har ches tropicaux , Paris, 6/9/69)

Ni ger i a - Togo Under t he terms of a trade agreement concl uded on 29 July
at Lome bet\lee~ Nigeria and Togo , Ni geria wi l l export natural rubber ,

machine ry , petroleum and al umi ni um product.s to Togo and i n exchange wi ll
purchase phosphates,textiles and agricultural pro duce . It may be not ed
that the t rade balance between t he t wo count r ies is favourable to Niger i a ;
t he l a t t er ' s aa'Les t o Togo amounted t o f..N 23 400 in 1968 against £N 26 1CO
in 1967 (including lumber. exp orts of l:N 10 000 ) and l:N 91 200 in 1966
(inc l Udi ng expor -t s of petrol amounting t o l:N 53 100) . ·On the other hand ,
Togo ' s expo r t s . t o Nigeria amounted to only l:N 5 700 in 1968, against iN 4 500
i n 1967 and iN 9 700 i n 1966.

(r:'arches_t ropf.caux, Paris , 18/8/69)

Tuni sia - Congo (Kinshasa) : It has 'been announced t hat the trade agreement
of 1964 bet lleen Tunisia and Congo (Kinshasa) has been renewed f or a

further year from 30 Jlay 1969. Quot a s under the agreement r emai n unchanged
compared to the pre¥i ous year and all i mpor t s ,;i ll be made acc ording t o ne eds .

(Boards of Trade J our nal, London , 20/ 8/ 69)

United Arab Republic - Guinea. Sene gal , Tunisia An agreement has been
concluded with 'Guinea aiming at i ncrea sing t he value of ' t rade between

t he t wo c ountrie s f rom ~~ 1 milli on a year t o ~3.2 million. A per iod of grace
until 1971 has been gr ant ed on Gui nea 's out st andi ng debts under the exist i ng
~eement , and f"rther credi t s and facilit ies on invisible tran sactions have
bedn r ai sed fr om 5500 000 to 31, 5 mil l ion.

Agreement has also been reached' wi,h Senegal at the end of a meet ing of
the joint Ser~gal-UAR commi ss ion , set up initially in 1967 , to r ai se trade
betwee., the UAR and Senegal t o a minimum of 3400 000 each way in 1970 ; the
commission had ' expre ssed t he ui sh t o ' see a growth of 20 pe r ' cent a year i n
thi s ·trade.

I·
I•
..

The agreement·.\n t h Tunisia aims at increasing trade between the t wo countries
f rom t he pre sant :loti .'.l eve l of $500 000 t o t en time s that figure . r

, (Quar t er l y Economic Review , London , No. 3 1969)
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.BETHEEN AFRICAN CCUNTRIES AND. arHER CCUNTRIES , ,

Algeria - USA An important agreement conce r ni ng annual consignment s of
Algeri an nat ural gas t o t he United States ha s been ·concluded be tween

the -Algerian SONATRACH Corpor ation and the Ame r i can concern, · EL PASO NATURAL
GAS CODiPANY.

Unde r the terms of thi s agreement , whi ch r esult s f rom a prelimina ry pr otocol
initialled by t he t wo parties ·l a st July (v . ACE No. 24) and has now been
submi t ted to t he competent authori t ies of the r espective countries fo r approval,
Sonat rach will deliver 10 bil lion m3 of natural gas to El Paso year ly. Deli
ve r ies wi l l begin in 1973 and the contract wi l l run for 20 years ; the gas
,lill be used to supply .the East Coast of the United States .

By thi s agreement , Alger ia wil l increa se it 's annual r evenues from pet roleum
expor ts by abou t 33 pe r cent ,lithout jeopardizing t he enormous rese rves at i ts
di spqsal f or its own needs and f or i t s foreign outlets .

The gas will be sold t o El Paso directly from a neH liquifying plant at
Arzew ; thi s plant wi l l be buil t ~ecially for the purpose and wil l be t he
t hi rd and also the l arge st i n Al geria. A f leet of from nine to el even
t ankers , of whic':1 tHO will be supplied by Sonatrach and the remainde r by
El Paso, wi l l be built at a cost of 3 350 million to transport the . gas ; t hey.
wil l be the largest vessels of their type in existence.

A new gasification plant wi l l also be bui l t at t he de l ivery point on the
United States East Coast .

(!larches t ropicaux , Par i s , 18/10/69 ;
International Financial Neli s Survey , Hashi ngton, 21/11/69)

Guinea - Poland A trade protocol between Poland and Gui nea was signed
on 16 Octobe r . The document extends t he validity of t he existi ng

t r ade and payments agreement between t he t wo count ries to t he years 1970
and 1971 . Trade relations bet veen Poland and Guinea, 'Ihich developed f rom
1960 onwards , have since fallen practically to zero; a new effort to revive
them appears to have been made. -

. (14ar ches t roptcaux , Paris , 8/11 /69 )

I vory Coast - Israel A pr otocol agreement extending the Israeli -Ivory
Coast trade agreement for a further five years from 20 January next

was signed at Abidjan on 20 October.

A r eport was drawn up on thi s occa si on, reviewing the progress of trade
be tween t he two countries s ince December 1967 , when the previous meet ing of
t he joint Israeli-Ivory Coast committee was he ld. The report shows that
Israel 's trade balance Iiith the Ivory Coast is very uniavourable; from 1965
to 1968 , the forme r's expo rts amounted t o t 2 645 000 , whi l st its i mport s
from the I vory Coast - mainly of r aw mate r ials - amounted to ~ 6 780 000. The
t wo delegations agreed t o faci litate I sraeli expo rts to the I vory Coast.
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Finally , during the joint committee 's session , t he possibi l ity of industrial
co-oper at i on between the t wo countries was raised; on this subject , contacts
wi l l be continued through , diplomatic channels until the next, meeting of the
j oint committee , whi ch lu l l be he l d next year in Jerusalem.

(Marfhes ,t ropi ca~, paris , 25/ 10/69)

Senegal - Rumania The text of a t rade agreement between Senegal
Rumani~ whi ch was signed on 29 Apr i l 1969 has been published.

ag:-eement i s valid. fo r one : ' 0 ";0 and wi l l be r enewed annual l y .

and
The ..

Sene gal wi ll expor-t to Rumarua Li.vc animal s , f i sh, fruit and vegetables ,
peanut and palo oil, animal f eedstuffs , titani'L~ and zinconium are , oil
products, f ertili zers, paint, leather, textiles , cars and i r on sheets.

Export s from Rumania vriLl, i nclude various industrial equi pment s , tractors
and f arming machines , l orries , excavat or s , sh ipo , rai lway r ol ling stock,
bal l beax-i.ng s , tyres , timber pr oducts, paper , oi l and oi l pr oducts , chemi cal
and con~~: goodc~

(BoarQ of Trade J ournal , London , 1/10/69)

Hor occo - Cuba A t rade and paynent s agreement Has signed recently bet vreen
rIorocc-;;-<L'1d Cuba . Unde r t he terms of t his agraeraent , l~hich lri. l l run

for three year s (197C-197 2) , Morocco ";. 11 import t obacco and 300 000 tons
of sugar from Cuba, w:,ils t Cuba l,ri.E Impor-t 120 000 t ons of tri pl e phosphat es ,
tinned sa~i~3s , voget ab l es ~d al pi sta. Del i ver i es of these p r oduct s wil l
be made over a t hl'c e year per i od . '

Under t he a~~een:ont , suge~ imports lull be pr i ced at 3.5 c. pe r 1 b. and
IJIoroccan triple phosphat es a t ~ 56 a t on instead of the curz-cr-; price of

s 38 a t on. ( • 61'1 / 6 )Ilarches tropicaux, Par i s, I 2 9

I·\orocco - India On 5 S~pte:nber , norocco and India conc luded a trade
agreement for the years 1969- 1970; unde r whi ch India lri.ll import

~Joroc~an phocphube s and cork l~hi l st Ilor-occo ui l l purchase I ndian green t ea '

and tobacc o. (Marches tropicaux, Pari s, 13/9/69)

Tunisia - Nortrav It has been announced t hat the ,Tr ade -Agreement" ~f 1'9-60
betl-Ieen Tunisia and Norviay has be en renewed for a furthe r year from

1 April 1969. Quotas under t he agreement remain unchanged compared with the
previous year.

(Board of Trade J ournal , London, 20/8/69)
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Tunisia - Turkey A cont ract has just been signed be t ueen the Sfax-Gafsa Co.
and the Turkish f ert ili zer i ndustry f or the supp l y of 750 000 tons per

annum of Tuni sian phosphate s ove r a period of f i ve year s . As soon as the
three Turkish factori es begin oper at ion , whi ch la l l be during the present
quarter , deliveri es wi l l be made at a r ate of 60 000 t ons a month.

This wi l l be the l argest s ingl e market out l et fo r Tunisian phosphates and
in addition , provides a nel: ' source - of-foreign exchange .

(Itarch es tropicaux , Par is , 18/10/69 )

Uni ted Arab Republic - Cze chos l ovakia A t r ade agreement has been signed
be t uaen Czechoslovakia and the Uni t ed Arab Republic .

U~der the " n~' l agreement , Czechos l ovaki a .li ll i mport . f r om UAR cotton , rice ,
f rui t s , vegetables and ot her foodst uf fs , crude oi l and phosphates , as well
as _t extiles and chemicals. I t Hi ll expo rt t o Egypt products f r om mechanical ,
chemical , iron , wood and f ood i~dustri es .

Czechoslovakia 's trade Hi th UAR r epresent s 50 pe r cent of i t s .- t ot a l t rade
\:i t h Af r i ca , and it ranks" f ourth in Egypt I S foreign trade ; _',The :two count r ies
decided t o increase thei r exchanges . _.

(Af r ica , Pari s , 16/1 2/69)

United Arab Republic - India , YugoslaVia : The agreement conc luded wi t h
I ndia provides f or a trade t arget of 730 mi llion . rupees ·(s 197 mill ion) .

dUring the current f inancial year - some 30 per cent above t he- l eve l of t rade
be tween the tHO countries i n 19 68/ 69.

Ac-reement has be en reached Hith Yugoslavia t o render trade betlJeen the
t wo count r ies payable i n convertible currencies after 1 July 1970 . _-_The :two 
count ri es exchanged goods worth 0 40 mi l l ion in 1968, and plan t o r ai se this
trade to ;. 60 mi l l ion during the current f i nancial year . The existing
payments agreement la t h Yugoslavi a has been ext ended t o the end of June 1970.

(Qua r t er l y Economi c . Review, London , No. 3 , 1969 )

Upper Volta - Swi tzer land It has been reported that a commerci al agreement
'las s igned .betueen SIn t zerland and Upper Volt a on 6 Hay 1969 . The

agreement .all be val id f or one year a nd wi l l be r enewed annua l l y . Each
nati cn wi l l grant t he othe r most - f avour ed - nat ion treatment .

Articles t o be . ~xported by Uppe r Volta ar e mainly natural pro duct s and
include : groundnuts , cot ton , skins and hide s ,. fruit and ha~~icrafts .

Among the pr odu cts , mainly manufactured goods , t o be exported -f r om
Sla tzeriand t o Upper Vol ta i nclude : chemicals ' and pharmaceutical product s ,
text iles , wat ches and sewi ng machine s .

(Board of Tr ade Journal , London, 15/1 0/ 69)
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E XT F. ~ N A LAS S I S TAN C ~ ,

C RED IT S A U D IN V EST MEN T

I i!'rERNATI ONAL ORGANIZATI ONS

East Af r i ca - ADB : The B::ecutive Board of the Afr ican Deve lopment Bank
~-ADB) approved on 31 July a request t o subscr ibe f l mi l l ion t o the

nominal capi tal of t he ~ast Iifr i can Deve l opment Bank (EADB). I t a lso agreed
t o open a line of credit of ::,2 mi lli on t o t he nADB, r epayable over 11 years .
The author i zed capital of the EADB i s f,56 mi llion , of which t he t hr ee par t ne r
s tates - Kenya , Tanzania and Uganda - have cont ributed :;'33 .6 million. \!hile
it is provided in the charter that t he three 'member -count r ies should hold a _
majorit y of the equity capi tal i n t he EADB, i t i s envisaged that some f inancial
institutionsj both wi thin ancoutside East _African Economi c Communi ty, should
also cont r i bute t o it s capi t a l stock.

The ADB 's par t i cipation i n t he capi tal of EADB confo rms wi t h -i ts pr inci pl es
of deve l oping co-operation ui t h nationa l and i nternational organizati ons , in
whi ch -i t aims t o playa "cat a l ys i ng" ro le .

(Internat~onal Financial News Survey , Wa shi ngton , ' 17/ 10/ 69 )
(Marches tropi caux , Paris, 9/8/69 )

Liberia - ADB At t he end of July , t he African Devel opment Bank ( ADB)
granted a l oan of up t o n 350 000 t o t he Li be r ian Public Ut ilities

Authority ( PUA) to f i nance t he purcha se '-and installation of a 15 000 kw gas
turbine fo r the l atter' s gene rat ing station at Bushro d I sland nea r Ilonr ovi a .
This t urbi ne wi l l play an impor t an t par t in the PUA' s expan sion programme ,
which runs until 1981 . The l oan wi l l be repaid i n thirty quarterly i nstal
ments, of whi ch the f irst becomes due f our years f rom t he date of signature
of the agreement . The l oan is guaranteed by t he Liberian Government .

(Marches t ropi caux, Paris, 9/8/69)

Uganda - ADB At the end of July , t he Afr ican Development Bank (ADB)
granted a l oan of ~ 70 000 t o Uganda t o finance a new t echn ical study

relating t o wat er supply projects f or Li r a, Gulu and Toror o . In these
three centres , substantial development programmes necess i tat i ng lar~~

quant i t ies of wate r have recent ly been prepared (Teacher'? ' . Trai ning College
at Gul u ; chemi ca.I f er t ili zer plant at Tororo ; sp i nning f actory at Li.ra},

( Marche~ tropicaux , Par i'? , 9/8/ 69)

Central Afr i can Republic - ]~C The Central Afr ican Republic and t he I:EC
have just '?igned a financi ng convent ion fo ra sum of CFA frs. III mi l lion

fo r t he construction and equipment of a river por t at No l a , on the Upper
Sangha; the site is i n a l umber-producing area in the West of the country .

••
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The project wi ll be .f i nanced by a non-repayable gran-pfrom the ·European
Development Fund and includes t he construction of a quay ,wall j O m, in .length ,
t wo hangars in metal and the i ns t alla t i on of a derrick and two mobile craneS.

( Marches tropicaux , Paris, 8/ 11/69 )

Gabon - EEC On 3 November i n Luxembourg, the Minister of St a t e in charge
of t he Gabonese Embas sy i n Brussels s i gne d two l oan agreements t o finance

t he construction of t he Lower Obiga- Ri ve r l"!a gny road.

This project wi l l extend the Libreville-Ayem-Mikongo r oad in the so-called
"des Abeilles" r egion of Gabon 's second fo r e s t zone. It s t ota:" cos t will be
over t6 mi l l i on (1 688 mi~lion CFA f rs . ).

To carry ou t thi s project , Gabon has obtai ned t wo l oans from European
.. ·i ns t i t u t i ons , cont racts fo r both of which Her e s i gned in Luxembourg :

. (1 ) A l oan of ~, 2 . 3 3 million ( about 647 milli on CFA frs.) f rom the
Eur opean I nve s t ment Bank ( ErB) . ' : This l oan i s r epayabl e ove r 16 years and '
carries interest at" 7. 5 pe r cent ; a discount of 3 pe r cent wi ll be a llowed
on this .i nt er es t .,r at e , however , . as a result of t he 18 April 1969 deci s i on
i n Gabon 's fav~ur'by t he Commi s s ion of the European Communi.ies j

( 2) A l oan on special conditions of f.2, 5 mi llion ( about 695 mi llion '.'
CFAfrs.) grant ed by the European Development,Fund i ,t his l oan is·"repayabl e
over 25 year s wi th a 10~y~ar defer ment pe r iod and carries' interest at 1 per
cent .

,'.

The European Investment Bank wi ll act as admi nist rato r .,{o;r ·t his l atter
l oan on behalf of t he , EEC; f or thi s r ea son, . bot h ;cqnt ract s wer e s igned i n
Lux embou r g , whe r e t he .) )Mk, ha s its headque.r-ter-s s

".' ":<f ,,~.

The ne w ro ad , whi ch· as we saw above , the EEC i s he lping t o f i nance , is
p;. r t of an infr astructure progra mme undertaken by the Gabone se Government
t o promot e O...-urr.e wood . product ion in 'thi s area. " It will , make ' pos s i bl e t he
f reeing of bl.o cked f e ll i ng licence s granted i n r e l at i.on.rto :t he zone Eas t
of t he Ri ve r Obiga , ':represent i nga potential , i n Okume a lone , of about
815000 tonsj the .EUr opean Inve stment ·Baru:. ha s eval uated the r esulting
economic effects as highly favou rabl e , 90th in t erms of valu~-added and
of f orsign exchange receipts.

(Marches t ropicaux , Par is , 8/11/69)

:. ..
Ivory Coas'; - EIB On 4 tlovembe r , ,t he .~ropean I nv estment .Jlank conc l uded

a l oan agreement fo r t 527 000 (about 145 ·mill i on CFA f rs.) , · expr essed
in ,un i t s of account , with ' the 'I vorY Coast citrus and pe r fume :hort icul t u re
Oonsor-t I um, The l oan iri.Ll, 'be used t o f'Lnance., a pro ject fo r .a ci t rus-fruit
~'roces s,ing f actory and a 50' ha , plantation , fo r- t he product ion of essent i a l
oi l s and of ju ices and ext ract s f rom c itrus f rui ts .
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The f actory wi l l have an annual processing capacity of 34 000 t ons of
citrus f rui ts (lemons, be rgamo t s, sevi l l e or anges and limes) which ,Iil l be
initially supplied from 1 600 ha. of existing plantations belonging t o smal l
propriet ors. The entire pro duct ion of citrus extracts ( 2 150 ~ons ) and
es sential oils (170 t ons) wi l l be exported, in particular t o share-ho lder
companies in the Consortium; part of the concentrated fruit-jui ce produc tion
(1 260 t ons), however , wi l l be so l d on the home market t o supply no~-alcoholic
dr i nk manufact ur ers .

The EI B l oan i s r epayable ove r 8 ye ars and carries interest at 7 per ce nt ;
t he I vory Coa st Industrial Deve l opment Banlo ( BIDI) i s a lso participating .

(Mar ches tropicaux, Par is , 8/ 11/69 )

Botswana - IDA The International Development Association (IDA), an af f i l i at e
of the Wor l d Banlc, has appro ved a credit of t 2 . 5 million t o Botswana. The

credit wi l l finance the costs of engi neer i ng design and preliminary works fo r
infra structure el ect r ic power , wat er , transport and a t ownship - requi r ed f or
a pr oposed copper/nickel mi ni ng deve lopment in north-eastern Bot swana.

Exploratory wo rk f or the mi ni ng development i s being car r i ed out by
Bamangwato Concessions Limited ( BCL), a company whose main shareholde r s are
Botswana RST and Mi neral Separ at i on Limited . (The main sha rehol ders of
Botswana RST are Roan Sel ect i on Trust and Ame r i can Metal Cl imax ). BCL will
be r eor ganized into a mi ning company in which the .Gcv ernmerrt of Bot swar.c, wi ll
have a 15 per cent' interest. BCL I s studies shol1 that a re could' be mined at
a r at e of 2, 160,000 short t ons a year at 't >io "adJacent sites, Pik;re and Sel ebi.
It would be treated a s a common plant consisting primarily of a concentrator
and smel te r , equ i pped t o pr oduce 37, 000 short t ons of copper/nickel matt e and
125, 000 short t ons of sulphur annua LIy , , "The , t ot a l capi tal r equi r ed fo r t he
mi ning pr o ject is est imated at the equivalent of $100 mi l l ion. BCL is now
negotiat i ng f or the sale of the coppe:rlnick~l " mat te and f or t he financ~ng
of the mini ng project .

The credi t wi l l be f or a t erm of 50 ye ars, including 10 yea r s of grace .
It will be i nter est free but wi l l carry a service charge of 3/ 4 of 1 per
ce nt to cover I DA' s administrat i ve cost s . In the event the mining pro j ect
is unduly de layed or not car r i ed ou t , BCL has agreed t o r epay IDA oae-half
t he amount disbur sed undervthe credit •

• ' ; :<:.

A f eas i bi l i t y s t udy of t he i nfrastructure needed f or the devel opment of
t he Pi lole-Selebi copper/ni cke l depos i t s was made in 1968 by Si r Al exandol'
Gibb and Partne rs of London ; the Uni ted Nat ions Devel opment Prograrrune financed
the study and the Wor l d Danlc was execut i ng agency . The same consultant c made
another s t udy of t he t.ownsh.i.p requirement s , including preliminar ;y water needs ;
this st udy was f i nanced by the United Kingdom. The Wor l d Healt h Organi zat i on
r eport ed on t he medica l r equirements. The Gove r nment wi l l be r e sponRi ble f or
the infrast ructure and ha s appl i ed t o the Wor l d Bank fo r it s eventual f i nanc i ng .
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The IDA credit will finance the services .ofconsultants who wi l l conduct
surveys, complete the detailed engineering and prepare contract documents f or
the construction of transportation, power,' wat er ; a t ownship and medical
facilities and assist in t he eva l uat ion of ..bids f or ··these works. · They'lill
supervise construction of preliminary wo r ks whi ch include site clearance, '
some housing, temporary of f i ces , wat er and power supplies. The 'cr edi t a1'so
will finance the cost of project co-ordina't Lng staff,during ·the de sign ·st age .

(IDA Press Rel ease , Washi ngton , 17/12/69) "
.- .,...

CamerO~n - .IDA The ,Inte~ational Development Association (IDA), a Su~
sidiary .of the l,or l d Bank, announced on 5 September that ' it had ' granted

a l oan of tlO.5 million t o Cameroon t o finance an education project. Th~ loan
is repayable over 50 years, with a deferment of ten years ; it carries no
interest, but a commission of 0 .75 per cent per annum wi l l 'be charged.

The' loan will help the Cameroonian Government t o build or enlarge 24
schools , "t o. increase the number of qualified teachers of agricultural or
industrial subjects and t o reform teaching programmes, giving mo r e empha~is

to science and mathematics • .

During the past twelve year s , the number of pupils in Cameroonian primary
school.s has tripled and it has been estimated that 86 ·per cent of the :schoo.L
age population attends these institutions. The number of pupils at 'fieco nda!ry
schools has also increased, but so far represents ,onl Y' 7 pe:t" 'cellt o{ 1:he''' ' "'
corresponding age- group . This increase in the number 'c,f -pu p 'i.Ls ha s ' not 'been
accompanied by any reform of or gan i zat ion , admi ni st r at ion , or teaching pro-

. grammes, and there is a shortage both of . appropriate ' installations 'and of
qualified teachers. . '

, ; .

The, Camerooni an Government I s education pro'ject provides f or the building
or ' development and fitting-out of four teachers' tr~ining colleges, fifteen
agricultural institutes and t wo new technical schools, 'whi l s t t wo' ot her s wi l l
be' modernized. The 24 school s af fe ct ed by the project wi l l have a t otal
capacity of 7 140 places, of whi ch 5 500 will be new. , The project wi l l
prObably be completed t owards the end of the first quarter of 1973, at a
total cost of the equivalent of ~ 14 million. UNESCO and FAO t ook part· in
the "pr epar at i on and ev a.Lua't i.on of the project, wi t hi n the framework of the
co-operation programme.,between t hese t wo agencies and the ' Wo r ld "Bank ,

, (Marches tropi caux, Paris, 13/9/69) '

Et hi opi a - IDA An i nt egrat ed scheme, involving many el ement s ; t o improve
and increase agri cu l t ural out pu t in the Wo l amo r egion of southern J. "

Ethiopia wi l l be undertaken by the Ethiopian Government wi t h the assist an ce
of a credit equivalent t o 03 . 5 million from the International Development
Association (IDA). As a r esult of the development about 7,750 f armers wi l l
be able t o produce mo r e and bet ter crops and earn a higher cash income.
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Although agri cu l t ur e in Et hiopia provi des · 90 per cent of the employment ,
60 per cent of the gross national product and a l mos t a l l exports, the vast
majority of t he populat i on is stil l engaged i n ·subs i st ence f armi ng on very
small holdings. The project be i ng assi s ted by the I DA ' credit, the~efore,

combines the provision of about 230 mi les 'of mi no r roads 'and f arm t racks ,
five mar ket i ng centres, fo u r cof f ee- proces sing f actories ,' water supplies,
agricultural credit, and the technical st aff and administrative structUre
t o plan and carry out the project. The aim is t o i mprove both yiel ds and
quality of crops in three densely populated highland areas comprising
6 , 000 f'arms , and t o r esettle 1, 050 farmers i.n t wo new set t lement areas in
uninhabited savanna land. This appr oach ·to agricultural development in '
Et hiopia should provide valuable exper-i.ence and ':echniques f or l ater appli-

, , cation on a l ar ger scale el sewhere in the higrlands.

"In the highland' areas of Wo lamo, pro duct ion of maize, wheat and livestock
will be increased by the use of improved seed , fe rti l izer, implements , working
oxen and dairy cows whi ch wi ll be provided on credit. The new pro ces s i ng
plants ~dll i mprove the quality of coff ee . In the set tlement areas the mai n
crops wi ll be maize, mai nly fo r Loca.LvconsumptLon, chilli es for' expor t and"
cotton fo r i mport substitution. I nsect i ci des a~d sprayers , as wel l as t he
items t o be prov i ded f or the highla" d farmerG, wi l l be avai lable on credit.

The t otal cost of the project i s est imat ed at t he equ i valent of USt 5.1
million. The IDA credit will f inance about 69 per cent of the total; the
Government wi ll f i nance 28 per ce nt and t he rema i ning 3 par cent wi l l come
from ,United Kingdom technical assistance and t he World Food Programme. The
Food and 'Agri cultur e ' Or gani zation of t he United Nations assisted in the
preparation of t he project unde r the Bank/FAO Co-operat ive Programme.

The I DA credit will be f or a term of 50 yaarG, i ncluding 10 years of
grace. ' It ~il l be i nt erest f ree but a service char ge of 3/4 of 1 per cent·
will be made to cover I DA' s administ rat i ve cost s .

(IDA, Press Release, l';ashi ngton , 22/ 10/69 )

."
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Ghana ':' I DA _._': A credit equivalent t o ~ 1. 3 milli on announced by t he
I nt e;national Deve lopment Asso ciat ion (IDA)- wi l l assist Ghana in

carryi ng out t he fi r s t stage- of a l ong-term plan t o expand t he f ishing
industry . -The project includes the addi t i on of about 40 purse seine
fishing ve nseLs fo r inshor e f i shi ng- and harbor studies f or f ut ur e f'Lshi.ng .: r. 
port devel opment . Increased product ion wil l save f oreign exchange expendi - "
tures by reducing the countzo"s i mports of fi sh, and cont ribute t o t he
i mprove ment of nutrition s i nce f ish is Ghana ' s chief source of anima l
protei n . --"

I nshor e fishi ng , mai nly by 10, 000 dugout canoe s and ove r 200 mechani zed 
plank- bui lt vessel s, accounted fo r over t wo-thirds of the coun t ry 's cat ch.
First priority has been given t o expandi ng t he i nshore fishing fleet by t he
addition of improved modern vesse l s which wi ll be built i n Ghana by t he
Boat-yards Division of t he Ghana Industrial Holdi ng Co rporat i on . The
Boat - ya rds Di v i sion will also' be strengthened with the assistance of a
naval architect and a producti on exper t bei ng f inanced"by the United
Nat i ons Devel opment Programme. Cr ed i t fo r the purchase of ve ssels by
fishermen wi l l be avai lable- t hrough the Agri cu l t ur al Deve lopment Bank .
The harbor studies t o be "car r i ed out "Will provide the basis on which
decisions can be made f or f uture fisheries port deve lopment , 'bot h by
improving f~cilit ie s at the por t of Tema and by providi ng fac i l i t ies at
ano t her port to be selected .

The t ot al cos t of the pr o ject is estimated at the equ i valent of ~:,2 . 3

mi l lion. The Gover nment wi l l provide t 560 ,OOO of the l ocal cur r ency
expenses ~and about ~ 430 , OOO wi l l be provided by t he f ishe rmen as down
payment s under hire-purchase "cont r act s and as wo rking capital fo r oper a
tion of the ve s sels . The ~~ l. 3 mi llion I DA cr edit wi ll cover the cos t of
i mport ed engines , nets and ot her equipment and the f oreign exchange costs
of consultants' services and t echnical assi stance.

The I DA credit wi ll be f or a t erm of 50 years , including a 10-year
grace peri Jd . I t will be free of i nterest but a service charge of 3/4
of 1 per cent wi l l be made t o cove r IDA 's admi nist rative costs .

The pro ject was prepared wi t h the assistance of the Food and Agriculture
Or gani 7.a t ion , of t he Unit ed Nat ions under the Bank/FAO Co-operative Programme .

- (IDA Press Re l ease , Wa shi ngton , 24/9/69)

Mo ro cco - I DA The Wor l d Bank"and i t s aff i l iate , t he International Devel op-
ment Association (IDA), a r e l ending the equival ent of f 14 .6 mil l ion -to

Mo rocco t o help finance a highway improvement and maintenance programme an&
t he construction of a new 107 mi l e road between Agadi r and Ma r r akech . The
ob~cctive of the pro ject -is t o ensu r e t hat Mo ro cco ' s economic deve l opment
is not hindered by the deterioration of "i t s extensive primary and secondary
road systems and r i s i ng transport costs , pa r ticular ly in r el at i on t o agri cu l 
tural deve l opment and t ouri sm.
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The Bank l oan t o Mo ro cco , i n an amount equi valent t o $.1.3 mi llion , wi ll
be fo r a t erm of 20 ye ars , including a f our-year grace period, wi t h interest
at 7 per cent. The I DA credit, a.Lso of n .3 mi llion , wi ll be f or a te r-Hi-of
50 years , i ncluding 10 years of 6Tace . The credit wi ll be int er est-free but
wi ll car ry a servi ce charge of 3/4 'of l '_per. cent to cover I DA' s administrative
expenses.

The road network is wel l developed , consist ing of some 31 ,000 miles, of
which 12, 000 mi les a re paved and a f urther 2 , 400 miles are we l l -const ructed
earth r oads. Howeve r , t he hi ghway system has de t er iorated i n r ecen t years
due t o i nadequate maintenance cau sed by insuffi cient al locat ion of funds and
obs~l ete maintenance equipment .

The pro ject be i ng assi s ted by the Bank and I DA consist s of a three-year
programme providi ng fo r select ive s t rengtheni ng , r econstruction and i mprove
ment of 209 miles of primary ro ads ; the construction of fo ur new bridges on
i mportant main routes; the Agadir-fiar rakech road; t he purchase of maintenance
equipment and spare par ts; and a transport survey of t he coastal zone . The
wor ks t o be under taken on t he Agadir-Mar rakech ro ute consist of t he i mprove
ment of exist i ng sections _at the nor ther n and southern ends and new construc
tion of t he 64 mi le section i n the mi ddl e . The new a l ignment wi l l provide a
shorter r out e and wi l l be a major i mprovement ove r existing t ortuous mountain
r oad s. Fur the rmore , it t raverses an ar ea wi th a promising t ourist potent ial .

The project wi l l be executed by t he Ins pectorate Gene ral of Roads in
Moro cco I s !,li ni st ry of Public <:or l:s and Communi cat ions . The t ota l cost is
est imated at the equivalent of ~2 1 . 1 mi l l ion . The Bank and I DA financing
wi l l cove r the fo re ign exchange costs and t he l ocal currency cos t s wil l be
met by t he Gove rnment .

(IDA Press Release , lfashi ngton , 8/10/69)

Uganda - I DA A credi t equivalent t o t l . 6 mi l l ion from the I nternat iona l
Devel opment - Assoc iat i on (IDA) f or a r oad pro ject i n Uganda will support

t he Government 's plans -t o expand and upgrade t he highway sys tem t o meet the
needs of growing traf f i c and t o promote agricu l tur a l deve l opment.

- ,
The ~ 1 1 . 6 million I DA credit 1~11 finance t he f oreign exchange costs of

a ~ 16 . 6 mi l l i on project which includes the construct ion o r - reconstruct ion of
about 412 miles of pr imary, secondary and agricultural roads and the detailEd
engineer i ng of a fu r the r 248 mi les of r oads ; a road i nvestment and m~intenance

s t udy ; and techni cal assistance t o st r engthen ' the Mi ni st ry of Wo r ks , Communi
cat i ons and Housi ng (MOH) which will exe cute the pro j ect wi t h t he ass istance
of -consult ant s.

The project wi l l i mpro ve Uganda 's pr imary r oad links with ne ighboring
countri es and , secondary r oads in popUl a t ed and ec onomically developed areas ,
particularly near Kampala, the capital . I t wi l l also open new areas for
agricul tural development and give impet us t o t ea producti on which is expected
t o become a major source of f oreign exchange by the mid-1970s. The ro ad

".
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inv,e,s.t'm.ent and mai nt enance study ,i s designed.-to i dentify road investment
pr i ori t ies and t he mai ntenance 'needs of t he highway system and t o be, given
t o t he ..Wor ks r:i vision of , the 1I0W will enabl e i t t o handle i ncrea sed pl anni ng,
c~nstruction and maintenance wo r k and t o train Uganda nat i ona!s who wi l l ..
eve nt ual ly t ake over execut i ve posit i ons .

The detailed engineer ing of the roads now t o be constructed or recons truct ec
was prepared by consultant s as part of a ro ad project f or which IDA' ext ended
a credit of t 5 mi l l i on t o Uganda i n mid- 1961 .

The I DA credit wi l l be f or a t erm of 50 years, including a 10-year grace
peri od • . It wi l l be free of interest but wi l l carry a service charge of 3/4
of 1 per cent per annum t o .cover I DA' S administrative .expenses.

(IDA Press nele~se , · Washi ngton , 24/9/ 69 )

East Afr i ca - IBRD , The East 'Af r i can Economi c Community is t o rece ive , ~

l oan of t 42. 4 million f rom the Wor l d Bank t o finance var ious r ai l
transport ,projects, f ollowing negotiations whi ch t ook place in Wa shi ng-con
from 9 t o 11 October . 'I'he Ea st African Communications Council i s expect ed
t o meet in Nairobi f rom. 24 Oct ober onwards t o study the Wor l d Bank ' s
proposal s. The l oan wouI d be ua ed t o" finance improvements t o certain track
sections (Kahe - Voy , P.uvu - Mnyusi , Na i ro bi - Kampala) and also t o mai nte
nance wor kshops at , Changamwe , Magadara and Dar-es-Sal aam. It does not ·
concetn the purchase of l ocomotives fo~ whi ch appropria.te f i nan ce was ' ~ecent ly

so licited ; this l atter has been arranged · with those countrie s suppl ying ,the
equi pment concerned . "

. ( Marche s t ropac eux, Par is , 1/11/69 )
r

Ea st Afri ca - I BRD " The \':or l d ' Bank 'has made"a l oan equi valent t o, ~35 mi lli on
f or the expansi on and moderni zat ion of the'two chief port s serv::':lg t he

East Afr i can coiiunilllfty; " Dar-,.e s-Sa l aam in Tanzania and Mombasa i n Kenya.
Increased capaci ty. and mo re ,ef f i ci ent oper at ions a re urgent ly needed · t o avoid
growing congest ion at the por t s and t o provide f or the continuing economi c
devel~pment 'o f t he ' member states of t he Communi ty , Kenya , Tanzania and Uganda ,
and nei ghboring landlocked count r i es .

The i~an was 'made ,t o, the East 'Af r i can Harbours' Corpor ation (EAHC) and
guaranteed jointly and severally ,bY Kenya , Tanzania and Uganda . It is fo r
a t erm ,of 25 years , i nclUdi ng a 5':'year grace per i od , and bears interest of
6!t per .cent . The l oan was appro ved by t he Bank vs.Exe cu tdve Di rect ors ill '
Ju i Yi' before ',t he new i nterest r ate of 1 per cent came i llto effect on Augu st 1,
and wa s si gned ye sterday ( August 25) .

" ... : ..:.
The Bank l oan wi l l as s i st in financing EARC ' s deve lopment pr ograwme fo r

1969-12, whi ch wi ll cost t he equivalent of t'5Cl 0.3 million. The programme
includes the construction ,and" equipping of two' 'gene r al cargo ber-ths .at each
por t , capabl e of ,handl i ng contai ner traffic , ~s it :develops j a whar f f or t he
handling of bulk grain and ce ment traffic at Mombasa wit h grai n silos, and'
appr opr iate mechani cal handling equi pment ; the completion of three general
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cargo berths at Dar-es-Sal aam now under construction with the assistance of
an earlier Bank l oan, providing them with sheds and equipment ; and a new
offshore tanker mooring and submarine pipeline at Dar-es- Sal aam. At both
ports existing berths and stacking a r eas will be renovated and re-equipped
and other improvements will be undertaken.

The Bank l oan will cover the f orei gn exchange requirements of the port
development programme, inclUding i nterest on the l oan dur i ng construction .
The remaining costs wi l l be met by EAHC out of cash gener at i on from
ope rations.

Although the l oan is the fourth made by the Bank 'for the dp.vel opment of
Common Servic" ~ in East l f r i ca , 'i t i s t he first s i nce t he Ea3~ Afr i can
Community was established in December 1967. Until recently the East African
ports wer e admini st e r ed jointly wi t h the railways in Kenya, Tanzan i a and Uganda
by the East Afri can Rai lways and Harbours Admi nist r a t i on for which the Bank
made loans t otalling $62 mil lion in 1955 and 1965. In accor dance with the
Treaty for East Afr i can Co-operat i on whi ch established the Community , the
East African Harbour s Corporation as sumed responsibility f or operat ing the
seaports on 1 June 1969 . A~ the same time the ope ration of the 'r a i l ways was
taken ove r by the new East African TIai l ways Corporation .

(IBPJ) Press Rel ease , Ilashi ngton, 26/ 8/69 )

Kenya - IBRD The Wor l d Bank has appr oved a ~ 23 . 5 million highway l oan
to Kenya . Thi s brings t o' t:49 . 5 million the financial support ex tended

since 1960 by t he Bank and its af f iliat e , the International Deve l opment
Association ( IDA) , t o Kenya ' s long- range r oad expansion and improvement
programme.

The new Bank l oan wi l l be fo r 25 year s , including 10 years of grace ,
and will bear interest of 7 per cent per annum . It wi l l cover the bulk
of the f oreign exchange requirements of a t 36 . 3 million pro j ect , whi ch
is a high-priority segment of the country's highway programme for 1969-1974
totalling al Jut S90 million . An ad~ltional t 800 , 000 w~l l be made available
through the reallocat ion of ' the balance of a 1967 IDA cr edit fo r agricult ural
roads .

The project a s a whole represent s an extension of earlier Bank-IDA
road f i nanc i ng in 'Kenya and wi l l ' r esul t in major benefit s t o agriculture
and t our i sm. Incl uded are the reconstruction of 18 sections of feeder
r oads t otalling 288 miles, 'and of5 sect ions of trunk roads t.otalling 85
mi l es; the construction of 268 mi les of roads'in a sugar growing district ;
the impro vement of 366 miles of farm-acces s r oads 'i n settlement areas ;
engineering services ; and a study t o strengthen the or gani zat ion of the
Mi ni s t ry of Wor ks .

Of the 18 fe eder r oads mar ked fo r r econstruction,15 are i n t he f ert ile
area between Nairobi , Mount Kenya and Lake Vi ct or i a , and a r e of great
importance ' fo r f ur t her agricultural development. Engineering f or most
of these r oads was carried out under an earlier IDA credit. ' '

'.
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The five sections of trunk roads link some of the country's key produc
tion and. market centres. Heavy traffic in recent" yeai-s has caused deterio
ration .of these'. roads,""and reconstruction has been :jhdged more economic than
patchwork and cOntinued costly mai ntenan ce .

A component of the project represents the secorid' arid final phase of ' rOad
development for Kenya's sugar cane scheme, east of Kisumu~ The first phase
is currently under way wi t h financing from an earlier I DA. credit. These
new roads wi ll permit the addition of another ·18 , 700 acres t o the area " .
already under sugar cultivation, and thus enable the three existing f act or i es
to reach their planned capacity of 6 , 000 , tons of cane. per day. This 'incre\,:se
in production will be f or domestic consumption. . ....

When large European farm holdings were converted between 1962 and 1966
into 10 to 70-acre plots and offered to indigenous f armers, an adequat.elroad
network was planned t o serve t he new settlements. · Lack of finance prevented '
much of it from being built, and most of the r oads that were built have
deteriorated to the point of being impassable ' in wet weather. These roads
wilhnow be reconditioned t o permit year-round marketing of perishables, .
particularly milk.

(IBRD, Press Rel ease , Washington, 24/9/69)

Ke~ya ~ IBRD The Wor l d Bank has approved a l oan equivalent to $2 . 6 '
milliori to Kenya for a f orest planting project which will make the "

country self-sufficient in basic wood products and produc e surpluses "for .: . ...
export. It wi l l also contribute t o the Government's policy of economic
diversification•

. , "

For many years ' Kenya has bee n car ryi ng out a reafforestation programme
using fast-growing trees. By 1968 nearly 200 , 000 acr es of cypress arid pine
and about 20 , OOO' of eucalyptus had bee n planted. These 'plantations have .
recently .begun t o yield substant i al quantities of timber.

'The ·pr o,j ect. being as s i sted by t he Bank loan wi ll continue this progransne ,
It comprises the planting of about 48, 000 acres of cypress and pine for saw-:
wood and :23,000 acres of pine for pul pwood , and the mai nt enance of 7,300
acres of ..pulpwood already plant ed. Pl ant i ngs wi l l take pl ace over a six
year period. Also included is a mar ke t study of the proa'pective demalld fo r
Kenyan saw-wood and pulpwood at home and abroad, on the bas i s of which future
pl~ting programmes will be prepared .

After 30 'years, when the f i r st timber is expected t o 'be felled on the
saw-wood plantations, about ha lf the out put will be absorbed 'domestically
and the ot her half exported. The pul pwood plantations wi l l ' produce raw
material for a pulp and paper mi l l which i s planned at Broderick Falls
near the plantations. Output of the proposed paper mill wi l l be largely
in accordance with projected domest i c demand.
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Indirect benefits will include the promotion of secondary industries
such as l ogging and sawmills, and pl ywood and furniture f actories. These
will gene rat e addi t icna l empl oyment and income. The project itself wi l l
employ some 1,500 resident workers , and result in substantial f oreign
exchange savi ngs or earnings ar i s i ng from sales of sawn timber and of
paper manufactur ed f rom pulpwood.

The project wi l l be carried out by t he For est Department of Kenya ' s
Minist ry of Nat ur al Resources which ha s been in charge of the Government 's
forest planting programme s i nce 1945. The t otal cost of the ,project is
estimated at the equivalent of ~;4 mi llion. The Bank l oan wi ll cover 65
per cent of t he cost and t he Government wi l l finance t he remainder.

The Bank l oan wi l l be f or a term of 25 years, including 10 year s of
grace, . and wi l l bear interest of 7 per cent.

The pro ject was prepared wi th the assist ance of t he Food and Agri culture
Or ganizat i on of the Uni t ed Nat ions unde r the Bank/FAO Co-oper at i ve Programme .

. ( IBRD Press Release , Uashi ngton , 29/ 10/ 69 )

Morocco - IERD Mo r occo has jus t been granted a l oan of t7.3 mi l l ion by
the I BPJl (I nt e rnat iona l Bank fo r Recons t ruct i on and Deve lopment ) ,

supplemented .by a similar amount f r om the latter' s subsidiary, the I DA
(International Devel opment Agency ) .

The f ol l owi ng details have been made public ; t he I BRD loan is repayable
ove r 20 years (with fo ur years defe rment ) at 7 per cent interest, whilst the
I DA l oan, also of t 7 . 3 mi l l i on , i s f or a t erm of fifty years, wi t h ten years'
deferment. The l atter carries no interest but a commission of 0.75 per cent
per annum I<ill be charged. The t wo l oans wi ll help to ' .finance a three-year
programme, cost i ng a t otal of ~21 200 000 and conc erned wi t h the f ollowing:
reinforcement, re-building and improvement s t o 336 km of main highways ;
construction of f our new mai n r oad br i dges ; building of a new r oad, 172 km
i n length, connect i ng Agadir with Mar r akech and traversing an ar ea of f e r i ng
excellent pro spect s f or the t ouris t . trade ; the purchase of spare parts ·and
mat er i a l s f or mai nt enance; and f i na l l y , a technical st udy of ·t he transport ',
sys tem in t he coastal ar ea .

The aim of this project i s t o ensu r e t hat Mo r occan economi c development, '
especially i n the agriculture and t ourism secto r s , i s not i mpeded by the
deterioration of its vast ne t vror-k of pr imary and secondary r oads or by
increases i n transport cos t s.

(Mar ches t ropicaux, Par i s , 18/10/69)

."
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MOI~CCO - IEr~ Tno_Wo r l d Barllc has made . a l oan equi val ent t o ~46 mi l l i on
t o Mor occo fo r t he integrat ed deve lopment of irrigation and improved

dry f armi ng on 222 :000 acr es in t he Rhar b Pl ai n.. This wi ll be .the ' first . ~tage
of a plan t o deve l op the Rharb with a t otal area of about 500 , 000 acreSj It
lies 'i n t.hr- Sebon Bas i n . which contai ns some of Morocco ' s mos t important under
utilized land and water ' r esour ces . The pro j ec t will make possible in about
20 years a f ive -fold increase i n t he net value of agricultural ~roduction i n
the ar ea and thus r a i s ') the f arm income of about 90 ,000 inhabi tants . It wi ll
also provitlo f or all of Moro cco an exampl e of integrated l and development in
both irrigatec and r ain-fed ar eas , app lyi ng mode rn agri cul t ur al practices and
new l and t enure policip.s .

Th~ l oan t o the Ki ngdom of Mo rocco i s f or a t erm of 30 years, i ncl uding
a 9-year grace pe r iod , and bear s int er es t at 7 per cent per annum.

Two-thi r ds of Moro cco ' s popu l at i on are engaged in agri cul t u re and tradi 
t i onal subsistence 'f ar mi ng occup ios more than fo ur-fifths 'of the cult ivated
area . I n view of t he 'i mpor t ance of agr i cu l t ure .t o .t he economY and the
i mpe r at i ve nee d fo~ Mor occo t o i ncrease agricultural product i v i ty i n orde r '
t o suppo~ its r apidly growing populat ion , a lmost a third ' of the t otal planned
capita l Lnvast merrt under the Government ' s Five Year Plan f or ·1968- 72 wi ll be
devot ed t o agr-i.cu l t u r-o, The development of t he Rharb Plai n will be the
l arges t s i ngl e investment . Plans for the deve lopment of t he Rharb and the
Sebou Bas i n as a whol e have been set f or t h in studies f inanced .by the United
Nat i or.s Deve lopment Programme f or whi ch t he Food and Agri cul t ur e Or gani zat ion
of the Unit ed Nat ions wa s exe cu t i ng agency . .

The Rhar b irrigation pro ject .. is t he first t o be undertaken under Moro cco I s
new Agricul tura), Investment Code ~ The Code , which i s a landmark i n the r ef orm
of Mo r occo ' s agr a r ian st ructur e , sets fo r th policies and procedur es f or the ·
developrrent of irrigated areas and l and redistribut i on . I n the Rharb area ,
t he r edistribution coul d result i n an i ncr ease in the size of the typi cal f ar m
from about 9 t o 12 acr es , inclUdi ng t he di s t r i but ion. of about 12 acr es t o
some 2,300 farm f amil i es who a r e nOI;' landless . In all, about 11 ,500 f a r m
families i n t he area wi l l benef i t f rom the l and redistri bution .

The pro ject be i ng a ss i s ted by the Bank l oan includes the 'construction of
t he .I dr i s s I Dam upstream at Arabat on the I nacuene Ri ve r wi t h a storage
capacit y of 1. 2 m;.l l ion acr e f eet ; l and preparat i on and the construction and
i mpr ovement of i r rigat ion and drai nage sys t ems serving an area of 106 ,000
acres j i mproved rain-fed f armi ng on 67 , 000 .acr es ; r oads and proce ssi ng pl ant s .

The chi ef crop8 to be grown i n t he project area will be ci t rus , sugar- cane ,
sugar beet and forage , 'I'he ou tput of these crops is expect-ed t o ri se from
142, 000 t o 1 . 8 mi l l ion t ons annua l l y a t fu l l pro duction. They wi ll account
for 7') pe r cent of the pr o j e ct ed gross val ue of production in ' the area . The
citrus frui t wi l l bo expor ted ; the su gar wi l l r educe Mor occo ' s heavy i mport s
of t hat com~oditY j and the f orage , t oget he r wi t h by- pr oduc ts ~d re sidues
from other crops, wi l l support about 14, 000 catt le whi ch wi l l be r a i sed t o
help mee; the demand f or meat and mi l k i n t he pr oject ar ea .



E/GN . 1.'/ ~'J.'C/ ~'l'llj 26
Page 18

?he projp.ct wi l l also r esul t in substant ial indir ect benefit~ which
LncIude the earnc.ngs f rom i ncrea s ed cro p procer.si ng, ~ranspo;---t ;;~~~l mc,:'ke.l.,;ina
of agr-Lcul, t ural product s, as wel l as the s t i mula t ion of !,!oroCCD.l1 pr'oduc . Lon
of ag::-~_ cultural inputs , such as farm machi ne ry, improved seeds x:d fe:'t~.lizers.

Fur-ther mor-s . the deve Lopmerrt of the Iiha r-b wi ll provide addi .ti.on r.), employment
lor rural l abor ers in th"i~ ' home areae and thus offset t o SOL:e "xt "nt j;he
pressure on them t o move to ci t ies ,

The to ·~ .J.~ . est imated cos t Hi ll be ~109 . 5 mill ion. The Bank Lean of t!,6
million wiJ.l c )v er the fo reign exchange co s t s and th~ rema ining f in:l~lcit'.l

requ.ire men"s wi ll be met by ·~he Mo r oc c a.."l Cover rnnerrt , Th:) Gove:-n;r.':Tl"(; will
recover its capital i nv ast mont , as \-lell as ope ra.t i.ng and naaneonancc costs
du r ing the 40 yea~ lif e of the project , through water charges end bett erment
Levi.ca to be paid -~y f'arme r-s benefiting from t he pro j ect . Thp. Hegiond
Agricult u r al Development Office of t he Ministr~y of Agricultu~1 ~rd Agrarian
Reform will be re s ponsible for execution of t he pr oject and will be a~:listed

b,y consul t ant s . The co nt ract for the cons truction of the I dri os I Dam has
already been aHardcd afte r intel~ational competitive bi dding ; contracts fo r
other works and materials wi l l be le t on the same basis.

(Le Monde , Paris, 17/11/69)
. . ( IBRD Press Rel ease , 13/11/69)

Ni,ge>ria - _I~@ The :'e col1 s'~ ruction of 2011- mile sect i.ons or ';1'10 JIj_r::~ria I s
mo st, i mpor t ant trunk hi gh' Tays, t ogether wi t h ·pr p.pa r a t ol y 1'fOr1< '"or other

r oad pr-ojects , >Iil l be u nde r t aken ui th the ' a ssistance of a Loan cqu.iva Lcrrt
t o sio.s mi llion f rom t he Horld Dank • . .

Th:? loan wi ll be made to the Fede ral Republic of Nige::' ia for a -term of
15 yc~rs, including 3 years of grace , and wi l l bear i ntersst o~ 7 pe~ cent
per 1.!im~m.

Road tra..~spo~ is of ever i ncr easing importance in Nige::,ia~ }:w1"'o~~s have
t o bo di s tributed i n relatively small l oads t o a l arge and 1·:idc ly di ::pe l' s ed
popula t i on . MOGt of the ' " xportecl, [!Oods have t o be moved f r om ·;:YJu:;:.>:'.dr; of
sma E farms t o cf'fi.c 'i.aL bUying s tat ions or to proccsui ng mi E c ; '~h"n ·they a re
sent i n gro>ling pr'oportion s by r oad to tl,e por t of Lagos, ~'hc 1101'l d B?n..1<:
Grou p in " been closely associated 'Iith t he deveLopmerr; of m.ge r·j a !:3 -;r ans por t
se ct or for many years ; it s financ i ng ha s t ota H ed t 88.5 mi.Ll.Lon , of whi ch mo re
t han ha.Lf was for highway pro jects in variou s pa r t s of t he count r y - In addi .;ion,
t he B:JJk i s cxec:,.'<C.ng agency f or a r oad survey in t 2,. noz-thorn nt:ltf:" being
fin~nced by the Uni ted Nations Deve lopment Prograrr,~e.

'Ihe project nOI1 being under-taken. wi th Bank ass istance con Cli s t o of tl ~ <'

r ehabt l t.tat ion of P. 175 mile' r oad from Lagos via Tbadan to Ll.oi-Ln a: ' l a 29 mile
roa-I from Lagos to ·.Ewekoro ; +'he det'ai 1ed engineer i ng of a now r oad f:"'O:'1 Lagos
to Toadan , and a feacibi Hty study of an i mproved road co nnexr.on north f rom
I bad."-"l t o the Niger bo rde r at Daura, inc1udi.ng a crossing of '.he Niger !liver.

. '
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Bot h r oad sect i ons t o be rehabi l i t at ed ' f orm parts of ar t e r ial r out es
or i ginating in La 50s , . t he Federa'l ca pita l ' and main port. The Lagos-H or in
r oad i s a section of the main r out e t o .Kano in t he north . I t not only pr o
vides a rneane f or t he evacuat ion of agri cu l t ur al exports from ':;he north, but
links t he co'~n t.:'Y' s l ar gest urban cen t r es . The Lncr-eaaed t r aff i o of recent
year s , i nadequat e mai,ntenance ' and an unusual l y heavy r a iny season l ast ye ar ,
have r esult ed i n a l mos t complete disi ntegrat ion of some se ctions. The Lagos
Ewekero ro ad , also i n poor condi t ion , links wi th the coastal road connecting
Niger i a wi t h Dahomey, Togo and Ghana and serves as an a l t e r nat i ve route ,
through a heavi ly populat eu ar ea , to l badan. The r e storat i on of the capaci ty
of these roeds i s urgent t o expedite the 'f l ow of passenger and f re i ght traffic
and t o r educe transport costs. 'Even at full capacity t he Lagos-Kano r oad is
becoming anadoquato f or "he growi ng traf f ic . The enginee r i ng wor k ·t o be under
taken wi l l pave the way f or the cons t ruct i on of a new r oad t o modern s tandards
at a l at er .dat e ,

The Fede ral l.ti ni s t ry of Hor ks , with the help of consul t an t s , wi ll be
re sponsibl e f 01' the execut ion of t he pro ject whi ch .Ii ll cos t t he equi valent
of US~, .14 . 3 mi llion . The Bank l oan wi ll cover f oreign exchange r equi r ement s
and the r emO-ining cost s wi ll. be met by the Gove rnment .

(Marches t ropicaux , Par i s , 18/10/69 )
(IBnD Press Rel ease , Washi ngton , 8/ 10/69)

Tunisia - I BRD : The Wo r ld Bank has app rove l a l oan equival ent t o SI O mi l l ion
-t'o Socit ..t ·.;~~~~_d ' :Lnves t i s sement ( SNI) , a development f inance

company i n Tuni sia . The l oan wi l l pro vide 'near l y hal f the f unds SNI expects
t o nee d dur ing t he next 18 mont hs f or l oans and i nvestment s t n t ourist and
industri al c~terprises in Tunisia.

This wi J,l be the Bank 's t hi r d l oan t o SNI , br i ngi ng the t otal lent t o
~,25 mi llion. I n addit ion the Bank 's af f iliate, the Int e rnationa l Fi nance
Corpor ation (I FC) , i,nvested the equi val ent of ~;570 , 000 i.n SNI 's share cap i tal
in 1966 .

SIU i s t he principal sour ce of l ong- t erm l oan and equity f inance f or pr i 
vate Lnduatu-La.L and t our ism enter pr i ses in Tunisia. During t he t hr ee years
1966-68 , it a.asd.sced ove" 100 diff er ent compani es with 34 equity investments
and 93 l oans t ot alli ng the equi va l ent of f,:18 mi llion , often i nvol vi ng ext ens i ve
marketing and fin~ncial counse l i ng . When completed , t he pr o jects finan ced wi l l
account fo r m0re t han hal f the amo~t of all pr i vate i nves t men t in manufact u r i ng
and t oul'is,n in Tunisia dur i ng 1966- 68 , They wi ll l ead to substantial savi ngs
or earni ngs of f or ei gn exchange and wil l prov f.de new employment f or near ly
4 ,000 .

!
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SliI ' s ope r at i ons expanded s igni f i can t l y ~n 1967 and 1968 when t otal l oans
and inv~stinents amount ed t o' the equ i valentof :;14·.4 mi llion . Much of the
incr ciase uas due t o the booming tour ist secto r which account ed .f'or- 42 per
cent : of S~l ' s t ot al commi tments , mai nly fo r hot els. Recent l y SlIT joined .uith
IFC and ·o. her Tuni oian and' f oreign investor s i n pro mot ing the establ i shments
of COFITOUR , a new i nveRt ment company special i zing i n equi t y investment s .i n
and lo~~s t o hot el enterpr ises ; SNI i s t he . l argest Tunisian instituti onal
shar-ehoLdea- in COFITOUR.

SNI plans t o expand further its financi ng activi ties and in 1969 its
director s aut hor ized the financing of publ i c enterprises up t o a l i mi t of
25 . per cent of it s por t f ol i o . However , SNI .wi l l continue t o di rect the ma jor
thrus t of i~L activi t ies t o the pr ivate sect or. .

SNI 'now has a s i zable backl og of pro jects , and i n t he ~} year period
beginning i n December 1969, it plans to commit the equi val en t of abou t ~20

milli on, of whi ch about Z6 mi l l ion wi l l be f or l ocal currency expendi t ures .
The Bank l oan ' will 'provi de ~ 10 mi l l i on of the t otal required ; a Swedi sh
Gove rnment l oan of ~5 mi l l ion is unde r conside r ation ; and SNI wi l l provide
the remai nder f r om earnings ·a:ndloca l :borrowing.

· '.: ·i' .,

The l oan t o SNI will be guarant eed by the Republic of Tunisia . It lrill
bear i nt eres t of 7 per cent per annum. The initial amor t i zat ion schedul e ,
providi ng fo r r epayment ove r 15 year s , wi l l be modi f ied as nece s sary t o r efl ect
t he r apayment a t o SNI of l oans made out of t he pr oceed s of the Bank l oan.

(IBRD Pr e ss Rel ease , l/aShingt.·.. .on," 26/11/ 69 )
. (Marche s t r opi caux , Pa.r i.s , '6 / 12/ 69 )

United Ar.a.b Republ i c - I BRD : At the beginning of August , the I nternat i onal
R~c f or Recons t ruct ion and Deve lopment ( I BRD) granted a loan. of 836

mi l l i on t o t he UAR t o he l p f inance a project f or the cons t ruct ion of covered
dr a inage uor ks . The aim of t his ' pro ject i s t o provide a network of drainage
condui t s for t he evacuat ion of brackish wa t e r s t o pr otect t he fert i l ity of t he
soi l ; seepage of these wat ers f rom exi s t i ng open dra i nage wo r ks wi l l be
prevente c1 ,

The l BnD has a l r eady appoi nt ed a 'numbe r of economic and technical mi s s i ons
t o make - a study ' of t his pr o j ectYthey concluded that t he l at t er was one of the
be s't-econce'ived of ' t he' UAR' s t echnical project s .and had vita l economic impor tance

.. f or the count.ry , . This 'pro j ect ' i s the f i r s t in which the Bank has par t ici pat ed
~ irtce 1959 , when lH; cont ribUt ecl t o t he wi deni ng of t he Suez Canal.

The lo~~ concerned is f ree of ' i nt eres t and i s r epayabl e over f i f ty year s ,
wi t h a def e rment per iod of t en ye ars .

(Marches tropicaux , Par i s , 9/8/69 )
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Zambia - IBRD . ' An educationpro'ject designed t o help meet Zambi'll' s . e>'r<itical
need f or more engf.near-s-and secondary school t eacher s " li ll be car r i ed

out with ' the assi s t ance of S5. 3 million l oan from the Hor l d -Bahk. ' The' funds '
will be'used 'for new'buildinGS and addi t ional ' equi pment f or t he Schools of "
Education and of Engineering at the University of Zambia and · the provision 'of
student host e l s t o accommodate par t of t he steadily. ·i ncrea s i ng enrc l lllent . :.

. ~ - ~.. '

The l oan ' wi ll be made t o t he Republic of , Zambia f or a t errn· of ' 25 ' years ; .. ..
including a. 10 year peri od of grace ; ' with interest at 7' percent ; .• ' . .;

~' . ..:~: .

The pro ject bei ng assisted by the Bank l oan wi l l enable ' t he -School of
Engi neer i ng and the School of Educat i on t o reach their 1973 enr olment t argets .
The School of Engineering, wi th abcu t 360 students in 1973, will produce 80
engineers annually. The School of Educat ion , wi th a full-time student eqUi~a:ient
enrolment of 670 by 1973, will t rain ' secondary schoo l t eachers "Me:i" pri mary and
secondary school principals. " , '. - " . . ·c·..·, '! ·ce';,· .' ,'::-

At the Schoo l of Engineering funds wi l l be used to finance'~he aud1t ion ;of
t wo lecture r ooms, 10 l aborat or i es, 8 seminar r ooms and 33 staff offi ces . The
Government plans to revise t he curricula and detai l ed syl labi ; of the SChool
of Engine ering wi t hin t he ne~ year in order t o relate them mo re di rect ly t o
t he indust r ial aspects of engineer i ng. The School of Educat ion wil l be
provided wi t h a lecture theatre , a language l aboratorY, an '. educational
televisi on st udi o , 10 ' special teaching ' spaces , 6 seminar r ooms 'and 30 's taff
of f i ces . ,. .. ..-.

.";." .~ .

The majori ty of st ude nts at the 'Uni ver s i t y r equire ' r esidential accommodat i on
because only a smal l pro por tion come f rom Lusaka wher e the University is
s i t uated, . and sui table accommodat ion i n t he city i s veri scarce . .The ' pro ject ,
t herefore, a l so i nc l udes the cons tructi on and f urnishing of"hostels t o accom-
moda t e 960 ' addi tional st udents and staff. .- ' . . .. i,,',' ; : I ,

.. ':'.C :"'.: "" . ':_ ~ - ~: : .".<~,"

The United Nations Educational , Scient ific and Cultural Or gimi za't i on· ··
WNESCO) assisted t he Gove rnment of Zambia i n the preparation ' of the pro ject .

The Government will establish within the University apro·.j<>'ct Unit
respons i ble fo r carrying out the project and will employ architects to .'
undertake t he nece s sar y architectural and engineering services . The t otal
cost i s estimated at t he equ ivalent of $7. 4 mi l l ion. The Bank l oan of
~5 . 3 mill ion will finance the est imated f oreign exchange component and the
Government Will f i nance ~he ' l ocal ' cu r-r-ency requirements .... ... ..

, :',,: : ' -'. ," ; - ;:- _... ; -] ,

Mali · - · l~D" ; :: The ·Interrtational . Monetary Fund has approved 'a s tand-by
arrangement for the Government ''cf'- Mali au thor izi ng purchases of fore ign

exchange up t o t he equivalent of $3 mi l l ion ove r t he next 12 months . The
ar rangeme nt i s in support of the Gove rnments s tabi lizat ion programme aimed
at achievi ng a satisfactory r ate of growth whi le mai nt a i ning the convertibi l ity
of t he Mal i f ranc .
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Mal i f aces financial and struct u ra l probl ems connected wi t h its land
locked position, for years t he country has experienced deficit s in t he
government budget and balance of payments . Stabilization policies pursued
since 1967 have narrowed the gap through unproved tax collection and more
controlled public spending. Other efforts are being carried to increase
credit restraint and improve the per fo rmance of State enterprise. The
various measures taken should cont r i bute t o the strengthening of the coun
try's l ong-term financial position, but in the meantime the stand-by arrange
ment' will provide additional r eserve s availabl e t o the national authorities
t o finance t emporary payments difficul ties .

(International Financial News Survey, Washi ngton , 24/ 10/69 )

Cameroon - UlIDP ' Two plans of ope rat ions , one fo r the creation in Cameroon
of a federal cent r e fo r t he deve lopment of co-operative enterprises and

the ot her f or a training s chool fo r wil d- l i f e speci alists, were s i gned on
12 Nove mber at Yaounde by Camer oon and the Uni t ed Na t ions 'bevelopment
Programme (UlIDP) .

Tne UNDP' s contribution t o these projects will be $1 926 ,800 and that
of Cameroon, ~ 2 108 100.

The UNDP Resident Repr esentative empha s i zed that the creation of a
federal centre fo r the deve lopment of co-operative enterprises, to be
carried out by the 1LO, would const i t ut e the l argest project for the
promotion of co-operat i ve enterpr ises ever undertaken qy the United
Nat ions in Afr ica , in terms of finance , manpower and resources employed.

The school f or wi l d- l ife special i s t s , t o be installed at Garoua, in
Northern Cameroon , is intended for the French-speaking African countries
and will be t he equi valent of that at Nweka in Tanzania, whi ch serves the
English-spewcing countri es. France wi l l contribute 30 mi l l ion CFA frs.
f or building works and the German Feder al Re~,blic 24 million, supplying
two experts and equipment.

German and Ame r i can private foundations wi l l a l so participate in the
project, t o an extent no t yet de termi ned .

(Marches tropicaux, Par i s , 15/11/69)

Ghana - UNDP The Uni ted Nat ions Deve lopment Pr ogramme (UNDP) recently
granted a loan of t 361 000 t o Ghana, t o help that country to execute

a programme of commercial cotton pro duct ion. The Ghanai an Government wi l l
contribute ~394 000 t o the programme, whi ch wi l l be car r i ed out by the FAO .

( I~rche s tropicauX, Par is , 16/8/~9 )

.'
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Madagascar - UlIDP A German agricul t ural engi neeri ng company ha s concl uded
with the FAO a cont ract amount i ng to more than ~l mi l l ion ~oncerned

wi t h an agricultural development pr oject i n t he Monrondava"Plain ; the project
is a lso i ntended t o i mprove the i sland' s populat ion distribut ion.

The Es sen company, Agra r-Und- Hydrotechnik, wi l l carry out a cu:rvey of
natura; r esources in the thinly-popul ated I.Ior ondava Bas in, an arr- a of 490 000
hecta~0s on the we st coast of Madagascar ; t he survey wi l l concentrate,
particularly , on t he plain i t self , an area "of 125 000 ha.

The agricultural development study is to be carried out by FAO. I t s
cost will be ;,1. 5 million , of which half will be contributed by UNDP and
half by the J.lal agasy Government.

The work will continue f or t wo and a half years ; it wi ll make it possible
t o estimat e potential land and wat e r r esources i n t he Mor ondava Plain and to
determine , f rom t he poi nt of view of ooth convenience and of economics, the
best t ypes of cultivation within an ove ral l r egional plan of integrated
development . A st udy wi l l be made for a pilot pro ject covering 20 000 ha.

The Mo ro ndav a Plai n has only 28 000 i nhabitant s and "t he GoverwT,c, t hopes
to rep~pulate it wi t h farmers from the central pl ateau and the C 3.~t coas t ,
areas hav ing a population density five t imes as great . The pla in ' 8 believed
t o offer a considerable potential f or deve lopment ; i t requins !.Tr i e3:t ion
works, the extension of existing cultivation and the use of ampr oved vari eties
of hi gh-yield cereal species. ~Io rl~ by t he Agrar-Und-Hydrotechllik company will
include car tograph i c , topograph ic , climatic , geological and pedolo~ical

surveys and will also conce rn eros ion , hydraulic resources, hydrrr ·alcctric
potent i al, possible types of dams, rural sociology and land "temn '.-" mar ket i ng ,
production and regiona l economy. .

The Mal agasy Government is at present final izi ng its seccnd f i , e- year
plan ; . emphasis is given to ' r egional development , especially i." a!' -,as of Low
population density su ch as t he Ilor ondava Plain . The c scond pLan ,"lill begin
in 1973; i ts ob j ect is t o expand r-L ce and cotton product i on in ord..s.r to
r educe imports of these products and at the same time t o"impr~ve tha Gt andard
of l i ving. The Gove r nment also hopes t ha t the UNDF- FAO pr oject , re l at i ng to
the Morondava Plain, wi l l help t o impr ove cattle-breeding thr oughout the
country.

( '~rches tropicaux, Par i s , 13/9/69)

Ni~e ria - liNDP The United Nat ions Development Progr~e (UlID? ) recently
gr ant ed a loan of ~294 500 t o Ni ger i a under t he heading of supplem~n

t a ry a id f or a pro j ect of t r aining and pr actical i nstruct i on in t he : eat he r
and ni ae trades . The Ni ge r ian Gove r nment i s cont r ibuting :0400 coo to t hi s
project , which i s being carr i ed out by FAO.

(Uar cM s t ropicaux, Par i s , 6/9/69 )
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~n.,?gal....::......lJlI1?P A plan co ncerned wi t h par t icipation by the vic r-Id Food
Programme in a Se negal ese technical train' .ng and rural voca t Lona.L

educa t i on pro ject was s igned a t Dakar on l 8 .0ctobe r.

The 0 bjo~t of the Senegalese pre ject i s to improve ,;each~.ng :c., '~ ~ chnical

and vo cationa l training · e s tablishments . by i mprov ement s to ~he !.ns ·;'allations,
the prov ision of additional equ i pmen t and an increa s e in th~ r.umr~r of pupi ls
and of diplomas. Aid from t he Wor l d Food Programme ha s been g=antvd for a
pe r iod of thr"e year s , as a cont r ibut ion t o the upkeep of bo t h ooc.:c' d:.'Ig and
day-boa rdi ng pU?i ls a ttendi ng the i nstituti ons concerned .

The \IFP grant t o Senegal for this project wi ll amount "0' ,~ : 43 000.
( Marche s tro?icaux, Par is , 25/10/69 )

Unit~d Arab Republic - mIDP The United Nation8 Deve lopment ::':cogr amme 's
Spe cial FUnd has announced its support fo r two Egypt ian proj~ets

considered by the Fund t o be of vita l importance for t he develo~nent of t he
eco nomy. The l argest of the se invo l ved the act ivit ies of a t echni-::al
tra ini ng and r es earch institute f or telecommunicat i ons i n Cairo , Thr, project ,
which wi ll cost an e s t imated total of S3 . 6 million ( of Hhi ~;l ';:' le !;"Ove!'li ng
council of t l:1 Spe ci.a l FUnd >Ti ll contribute $0 . 95 million ), "liE bo carr ied
ou t unde r t he supervision of the International 'I'eLe commurrica tic!!" F ·...i oll .
The purpoce of the pro j ect i s to assist the UAR Governmant L 1 ".c v·olopi ng
tra i ning programmes f or a ll class e s of t elecommunications P9~Bvru,el bei ng
trained a t t he UAR Te l e communicat ion Organi zat ion ( approximat~lc 2 :000
trainee s annua l ly) .

The other pro ject, to cost some :;1 . 5 million, slightly b '\ ~.f or " hich is
t o be financed by the Spe cial FUnd, aims a t deve loping the o:~·:.stjng Text ile
Suppc ·t Fund I S l abora t orie s i n Alexandr ia int o a text:~J e qu alHy co" t '":'ol
cent r e. UNlDO will be the participating and exe cu't Lng e.{£ene::.r .fo =..' -t; l..._is s che me
whjch is est imated t o 'require four yea r s t o comple t e o T3xtilc ra~lfacture s

of all kinds account fo r s ome 10 per cenv of GDP , and t ao t cx t 5J.c i n".'.L1t ry ,
bein!, the l a" ge s t i n Egypt , employs 25 ,000 workers or 30 p'"'' ("'01:'. 01 th.,
i ndustrial labour f orce . The government is planning t o expand ',h i." i ndustry,
which consumes abou t a third of the cotton c rop' .pl u s Sl:laJ..J..c :' " '.l': I\cOl·,i Clg
quanti-';j.8G of Li.nen , r ayon, 's i l k and \'0'001 . ExPOi...{:; S of y2.rn. and f abri cs
cons t i t n t e ono of t he most important sources of foreign ~xchanc~ . The
cot t on suppor-t f'und was started i n 19 53 t o assist ex poz-tr. of r.lal~nf?c":u!-ed

cotton pa~tly through a levy i mposed on local procesb~ng , : , o~s s i nce
deve l.oped into a n i.nstitution " i thin the Mi nistry of Industry t o e9.r ry ou t
mar-ke':i ng, s t anda r ds , qual i ty co nt ro l and 'technical r as e ::.r c;l 9.c';r:it i e8
in the co +.tor. text ile i ndu s t ry and s ince 1967 ·the rest of t hc. ~ e::tile

industry a s well . It is hoped t ha t t he expanded centre wi ll Gxtend , ~e

h igh ~ ...a l i t y of marke t i ng anQ r esea r ch i n cot t on textiles to t he who l e of
the fad-growi ng industry . ,

(Quar ter ly Economic Review, London, No .3, 1969 )
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United Arab Republic - UNDP . ' Two plans of operations have just been s i gned
, ,by the United Arab Repub lic on t he one hand and UNDP and FAO on the

other, ' for, the r ealization of the f oll owing pro j ects :

(1) Steck-breadi ng r esearch and training;

( 2) I mprovement of produc t ivity i n t he Gi za region •

The stock-breeding and t rai ninG pr o j ect wi ll be s i t uated at Sakha 'ld wi ll
be car r ied out over a three-year period ; the best methods of an imal f eeding
and rear ing in general will be studicd~ The U1fDP wi l l cont ribute ~992 000
t o t his pro ject and the Egyptian Government, t 262 000 .

The second project , concer ning the i mprovement of agricul t ural product ivi ty
i n the Giza area, is t o be completed i n one ye ar by the Central Resear ch
Commiss i on of the Egypt i an Mi ni st ry of Agricul t u re , assisted by a team of
i nt er nat i ona l t echnician s. The cont r ibut ions by t he UNDP and' the UAR Govern
ment in this case wi l l be $274 :400 and ~70 000 r espectively.

(Marches t ropi caux , Paris , 30/8/69 )

United Arab Republic - UNDP Subs t an t i a l ' high-grade tin deposits have
r ecent l y boan di scovered in the AS;lan ' a rea and experts from t he mIDP

are at present 3val uat i ng their viabi l ity fo r commercial exploitation .

These deposit s , l ocat ed in the 1I0>lei l ha and Wadi e l Ginal zones, ar e of
great pnt cntial i nt erest fo r the Egyptian economy s i nce tin has numerous
industri a l appLi .ca't Lons ,

I n addi t i.on to tin, t he AS,Ian region i s thought t o possess quantit i es
of equally v~luable minerals such as nionium, mo lybdenum, tungsten, l ead ,
iron are , arrt irnony, t itanium and perhaps even uran i um. Geological sample s
have been taken f or evaluat ion .

Work at present undAr way in t he ar ea is be ing f inanced to the ext ent
of $1 788 000 by the UAR and t l 795 800 by t he UNDP j the execut i ve agency
is t he United Nations.

( M~rches t ro pi caux , Paris , 4/10/69 )

Zambi ~ - tnIDP The Uni ted Nat ions Devel opment Programme has recent ly
----- gr~\ted a sum of t608 400 t o Zambi a , to ai d t he deve l opment of sma l l
industries . The Zambi an Government is cont r i but i ng :~294 000 to this project,
whi ch will be car r i ed out by t he Uni t ed Nat ions ,I ndus t r i a l Develop:nent
Organizat i on (UNIDO).

(Marches tropic~xx, Par is , 16/8/ 69 )



E/CN. 14/STC/FTN/26
Page 26

Mali - UNDP ' : "'. A plan of ' operationo for a pro ject a ided by the International
Labour Organisat ion fo r Mal ian State and pr ivate enterpr ises was s igned

on 6 September at Bamako by r epresent atives of the Malian 'Government and the
!LO.

The princi pal aim of this project is t he modernization and reorganization
of both State and pr i vate enterprises and, i n part i cular, the provision of
advanced trai ning fo r medium and managerial execut i ve grades , ski l led wo r ke r s
and technician s.

Under this project , t eams of international exper t s in var ious modern
or ganizational and business management techni que s (finance, accountancy ,
commerce, administrat ion and personnel management ) wi l l be set up.

The project will t ake three years t o complete ; t o f inance it the United
Nat ions .Special Fund and t he Mal ian Gove r nment ·wi l l contri bute $771 000 and
about $240 000 r espectively.

( Marches tropicaux, Paris, 13/9/69)

United Arab Republic - WFP : Under the te rms of an agreement concluded
earlier ·t hi s summer be tween t he UATI and the ,Ior l d Food Programme (,IFP) ,

the l atter will supply f ood produc ts to a val ue of t45 mil l ion t o t he UAR
between 1970 and 1974 . ' The products suppl ied wi l l be as fo l lows: flour,
167 506 tons; oil , 12 563 t ons; powdered skimmed mi lk, 12 563 t ons; cheese ,
4 188 t ons ; t i nned fish , 8 375 t ons ; tinne d meat , 1 665 tons; sugar,
8 375 t ons . Al l t hese products wi l l be di st r i buted in t he fo rm of meals. t o
workers , especially to t hose employed on i r rigat ion works and l and improvement
or recl~~ation schemes in t he desert regions of Mi ddl e Egypt, the Del ta and
Uppe r Egypt. It is thought that more t han 500 000 workers and almost 170 000
f amilies wi l l benefi t by t his aid, which ·wi l l mean an i mproved diet and bet t er
organized living condi t i ons . I t m~ be noted that t hi s free provision of
foodstuffs will absol ve the Egyptian Gover nment from the necessity of p~ing

i ts share (estimated at hE 8 .3 mi l l i on , or $19 . 1 mi l lio'l) for the upkeep of
newly r esettled fami l i es . The amount saved (~E 16.8 mi l l ion, or $38 . 2 million)
wi l l be invested in complementary projects r elating to ar eas af f ect ed by the
Government's land deve lopment programme and concerned with the fol l owing:
housing, co- operatives , l ivestock hygiene , organization of markets fo r agri cu l 
tural produce , administ rat i ve and vocational training, r e-settlement of fami l ies
and t he install ation of canteens .

The grant referr ed t o is the f ourth cf it s kind; i t brings the t otal of
a id of t his type granted t o Egypt by the Wor l d Food Programme t o $73 mi.Ll Lon ;

(Marches tropicaux , Paris, 30/8/69)

-.
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B. GOVERNIlENTS AND GOVERNMENT AGENCIES

Sudan - Bul garj a The Bulgar ian Government has of f e r ed the Sudan a stand-
by credit of from ~6 to ~10 mil l ion at an interest rate of 2. 5 per _cent ,

r epayabl e o~:e r eight years . A fulge r ian de legation i s hpect~d -in Khartoum
during ,t he t hi rd 'Iee k of Oct ober "t o fi,nalize details of the l oan agr-eemerrt, '
Preliminary discussions on this Subject were entered int o by_the, Sudanese
Mi nister of Co-operat i on and Rural DeveLopmerrt duri ng his recent viht to
Sof ia. The ~linister disclosed t hat on his way back from Bulgarla ne visi ted
Cairo, wher e he he ld similar discussions with the Egyptian au~horities. He
noted t hat the UAR was prepared to unde r take t he sinking ofa number of we l ls
and also t o offer scho larships for study at t he Egyptian Co-operati ve Inst i tut e ,
t o aid the inauguration of housewives ' co-operat ive societ ies i n the Sudan .

(Mar ches tropicaux, Paris , 11/10/ 69)

Camero on - Canada' A finance agreement for a sum of $500 000 , relating
t o a water-supply project for 'Kumba, in Wes t ern Cameroon , ' was ' signed

at Yaounde ,on 6 September. The Canadian grant represent s about 84 ' per cent "
of the t otal cost, 'che remainder be i ng con t r i buted by Cameroon.

This pro ject will considerably impro ve both sanit ary ana gene ral living
condit i ons in the Kumba area .

. .. !

In March 1968, C~ada signed a financia l convention! ~ith Cameroon fo r '
t he construction, ' at present- i n progress , of a bridge at -Akanol inga , a .
bilingual secondary school at ' Bonaber i (suburb of Dotia'ii) , and"fo:i- an
ai rborne geophysical survey ' of par-t"of the national ' terrf1io:i-y-. The,_agree
ment s igned this morning brings the"total sum available to f inance these
projects t o 1 130 mil l ion CFA - frs~ ; Canada will also participate , in the
near future , in projects f or a public hea'lth institute and a ,physica l
re-education cent r e .

In addition, 70 .-,qanadian t.eacner-s will begin work j.n ,Cameroon at t he
commencement , of cth9 ~ext ' s choo* term and f i nal lYi -a1so within the context
of co-oper ation :bet ween the ' t wo count r ies , ,sever al Canadian doc to rs are at
present practising medicine at Bamenda in Wes t er n Cameroon. -

( Marches tropicawt , Paris , "13/ 9/ 69 ) - ----

. , , ~

- -,~-

"i.

Niger - Canada Repr esent at i ves of Can';'da and Ni ge r :have s igned'-'an out line
agreement for technical co-operation bet>leen the t>lO countries and also

three special conventions providing f i nancial assistance t otall i ng ~2 345 000
t o th~ Government of Ni ge r . - ' -

These conventions concern : :':"...

(1) Establ i shment 'of vegetation protection se rvi ces '($530 060);
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( 2) Execut ion of an airborne geophys i ca l prospect ion project and a
photo-geological survey i n t he Liptzko r~gion, ove r an a r ea of 82 400 km2
( t1. 2 mill i on ) ;

( 3) Enlargement and i mprovement s t o the Lycee Marianna at Niamey
( 1)615 000).

The Canadian Government has also undertaken t o a ssign advi so r s t o t he ,
Niger and to provide aid in t he form of f oodstuff s and pharmaceut i cal
product s.

(Mar ches tropicaux, Par i s , 27/ 9/69 )

Tunisia - Canada Under the terms of a convention signed on 23 August in
Tuni s, Canada will grant a loan of t Can . 1 100 000 t o Tunisia ; thi s

l oan is made wi t hi n the framewor l: of the aid agreement concluded between
t he t wo countri es in March 1968 and wi l l be used to finance the Cape Bon
elect rification ' project. The work wil l continue fo r 22 mont hs and concerns
the construction of,a 90 kw tran smission line linking Tunis-South wi t h Korba
(a distance of 50 km). ' " ,

(Marches tropicau;:, Par is , 30/8/69)

Ghana - Federal Republ i c of Ger~~ The Federal Republ i c of Germany has
granted a l oan of DM 25 mill ion t o Ghana , r epayable over 25 years with

a deferment period of seven years and 'bearing int erest at 2.5 per cent
(instead of 3 per cent as in 1968) . ' Of this amount , DM 10 mi l lion wi ll be
al located t o var ious deve lopment pro jects under t he aegis of the Nat ional
I nvestment Bank and the r emai nde r t o a wate~Supply programme o~ behalf of
t he Ghana Wat er and Sewerage Oor-porat i.on , "

(~~rches tropicau.~, Par is , 18/10/69 )

, ,

To~ - Federal Repub l ic of Germ~' . , The Kr edi t ans t a l t fUr Wi eder aufbau
has grant ed a suppl ementary loan .of, 288 million CFA frs. t o Togo for

t he completion of i nf r astruct ure uor ka a t the Port of :Lome ( railw;'y track,
wat er and electr ici ty supply, hangar~ and roads).

fo r
sum

This amount br ings the t otal a id from t he Federal Republ i c of Germany
t he realizat ion of t hi s project t o 5 785 mi l lion CFA frs .; the ent ire
bear s intere'st at 2 per ' cent . ,_,

. At the same time , the 'Togu l ese
frs. being its own contribution t o

, "

Governmerrt has
the completion

released a sum of, 75 mi l l ion
of the wor k concerned .

I n addition, t he German banlc's exper ts have issued a favourable r eport
on t he subject of a pcss~ble l oan of 150 ,mi l l i on ,CFA frs . , ~or , the pur chase
of r olli ng st ock f or t he 'Togol ese railways .

( V~rches tropicaux, Paris , 22/11/ 69)
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Cameroon - .Franc~ ', ," A financial convention concerning a gr ant of 140.9
million CFA f r s •..from the Fr ench Ai d and Co- ope r ation Fund (ACF)

was signed on 24 O.ctober .at Yaounde.

Mor e than one- t hi rd of these funds - 54.4 million - will be allocated
to studies and experiments by the Institute of Tropical Agronomic Re sear ch
with · the ai m.oC pr epar i ng a rice cultivation development programme for the
Logono Valley (in Northe rn Cameroon, on .the' Chad frontier).

Thirty million wi l l be used t o continue an agricultural development .
experiment alrea~ i n progress f or two years in the N'Dcp Plain (North-West
Cameroon) for which the Agricultural Production Development Bure au is
responsible ; the pro j ect especially concerns the development of smal l - sca l e
f owl-rearing and ·pig-breeding.

A further 33. 5 mi l l ion wi l l be used t o continue a pro j ect fo r the creation
of small-scale industries managed by Cameroonian nationals, begun in 1968 by
the Technical Aid and Co-operation Soci et y (SATEC)~

Fi na l l y , t he ACF wi l l grant 23 mi l l ion , under the heading of the
Cameroonian General Road Mai nt enanc e Programme, for the improvement and .
equipment of a workshop siding for repairs t o civil · engineering equipment
at Bamenda (We stern Cameroon) and it s t~IO annexes at Bertoua and Ngaoundere
(Central and Nor t h- East Cameroon) .

(Marches tropicaux, Paris, 1/11/69)

Cent ral African Republ i c - France On 14 October , the President of the
Central African Republ i c and the High Repr esent at i ve of Fr ance at

Bangui signed five conventions relating t o grants from ·t he Aid and .
Co-operation Fund (ACF) totalling .687.5 million CFA frs. The se agreement s
concern 15 different operat ions i n t he fields of rural development, education '
and health.

Economi c and agricultural development

Under this heading, t he ' Republ i c wi l l r eceive various $ubsidies from
Fr ance for the execut ion of the f ollowing projects :

8i million f or the five-year programme to pro vi de qualified per sonnel
and stimulate rural act i vi ty in the Upper Sangha area,for which the
Agri cul t ur a l Production Deve lopment Bureau is responsible ;

37 million t o contribute t o a five- ye ar campaign to eradicate contagious
pl euro- pneumonia i n cat t le; 100 000 head of zebu in the Beuar r egion in the
country t a Nor.t h- I-iest ar e af fect ed;

28.75 milli on t o establish a pilot livestock~breeding zone 'i n the Upper
Sangha area and 3.5 mi l l ion to t rai n or provi de refre sher courses t o agricul
tural personnel.
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It should 'also be noted that ACF i s contributirig 80 million 'for_a . cat~on

cultivation development ~ject undertaken qy the French Textile Fibres
Development Co . , and mo r e than 57 million fo r the -continuation, for a 'furthe r
t wo years, of a cotton cultivation pr ogramme in the Louham district in the
north of ~he country. . ....

' "

Ot her subsidies concern the development of coffee cultivation in Lobaye
(17 million) and the supply, of vehicles and road materials.

Infr ast ruct ur e ope rat ions

Unde r this heading, ,t he f ollowing ope rat i ons a re provided f or :

70 mi l l ion fo r repairs, including br i dge construction wor ks , t o ' the
Bangassou-M'Boki road in Easter n Camero on ;

50 mil l ion fo r a study of improvement wor ks to the Bambar i - Bakouma road
(a centre i s at present being established a t Bakouma qy t he Atomi c Energy
Commission to expl oit uranium deposi ts in the area);

40 mi l l i on t o cover supplementary expenditure relating 'to ,the building
of an international a i rport at Bangui ',J.I' Poko.

" ,
...

Education, training and health

I n the training and education fie ld,
fo r t extbooks and school r equisites and
educational adviser s .

France wi l l contribute 22.5 mi l l ion
provide ve hicles fo r teams of mobile

I n addit ion, 55 mi l l ion wi l l be al l ocat ed t o the building of a t echnical
college for women at Bangui . Final ly , the ACF .'will supply vehicles and
medicines, to a value of more t han 15 mil l ion fo r action against ma jor endemic
diseases .

(blarches tropicaux, Par is , 18/10/69)

Congo .. Brazzavi lle
Brazzavi l le

These conventions,

- Fr ance ,Thr ee f i nance conventions between Congo
and France were s igned on 22 November a t Brazzavil le ', ' ..

f or a t ot al of 123 710 000 CFA f rs . , concern i n particular ,:
: ."

The continuat i on and, completion of a st udy fo r a na t iona l economio and
social deve lopment pl an;

Devel opment of the market - gardeni ng industry at Pointe-Noire ; :

Cont i nuat i on and complet ion of the development programme fo r t he Mos send jo
region.
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Dahvm~;~_K:a-ce Two i mpor t ant conventions conce rning rural devel opmeilt
and educat i on were "si gned on 14 November , at Cotonou .

, {.l-) . ,The rir s t convention, f or a t otal of more than 388 million CFA f rs . , :
r el at es t o ~ne continuation of "r egi onal ' agri cul t ural devel opment oper at ions
dl,ring the 1969/70 agricultural season.

308 mil l i on wi l l be al located t o integrated rural development in Zou and
Bor ghou ,

The r emainder (79' million ) wil l be allocated t o the development of cot ton
cultivation i n the t hree southern provinces.

These three projects wi l l eilsure the continuation, during the coming
season , of oper at ions carried on fo r several .years within the framework of
techni cal co-operation be t ween Fr ance and Dahomey .

The incr ease in cotton product i on , from 2 875 t ons in 1960 t o more than
23 000 t ons in ,1968, has been one of the most spectacular result s of t his aid,
excecd~ng the mo st opt imi st i c fo r ecas t s .

"

( 2) The se cond convention, f or the sum of 15 million, relates t o t he
suppl y of 28 180 school textbooks, besides scientific and audio-visual
equipment fo r pupi l s and students.

(Mar ches tropicatL~ , Par i s , 22/ 11/69 )

Mnl i - France A new convention relating t o a grant of 688 300 000 MF
from the Fr anco-Malian Aid and Co-oper a t ion Fund (FAC) was .signed at

Barr~to ,on 2 August ~

The convention provides ; :for the continuation of'. groundmrt cultivation
development ope ra t ions - the so-cal l ed "Ope ra t ion Groundnut" - f or the
1969':"1970 'a':d : 1970-1971 seasons . It includes,in particular, the ext ension
of ~llt i7ations' in cer tain area s and the inclusion in t he scheme of - a' new
zone of action covering 20 000 ha.

Uadt:.r'
qualif i ed

' .' .

thi s convention, the FAC also undertakes t o
personnel and new mate r ials and equipment.

( Ma~ches tropicaui , Par i s , 9/8/69)'

provide supplementary

Mali - France:
f r om t he

on 17 Oct ober .

: ' A" new convention relating t o a grant of 208. 6 mi lli on l~

Fr an co- Mal ian Ai d and Co-operation Fund was si~edat Bam~o
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The new convention, ·,t he t hird t hi s year , fo llows t hose of 2 Augus t , of
which details ar e given above , and of 21 Mar ch ; the l atter concerns three
projects : development and modernization of cotton cultivation, anal yt i ca l
study of the s t ructur e and operat ion of ~he Mal i an Ener gy Author i t y (Energie
du Mal i ) and moderni zat ion of t he Radio-I,lal i installati ons, r epresenting
a total of 534 mi l l ion MF.

The new convention brings the t ot a l , of FAC aid f or t he year 1969 t o
1 430 mi l l ion MF. It r elat es t o t he fo l lowi ng five project s :

(1) Establ ishment of an operational base fo r agronomi c research in the
groundnut production development zone: ' 7 'mi l l ion; ,

( 2) Cont i nuat ion and . completion of ' the oper at ion t o popularize the use
of equipment fo r draught in animal culti vation: 31 mi l l ion;

(3) Study f or t he e st abl ishment of a livestock-fattening ranch in the
Niono region : 20 mi l l ion;

I,

(4)
total of
for fund

Public heal th a i d programme (first phase , 1969) inclUding, f or a
100 mi l l ion, the fo l lowi ng operat ions (estimated figure s are given
apportionment) :

(a ) Supply of medici ne s and mater ial s f or hospital _units :
53 . 1 mi llion;

(b) Supply of vehicles, vacc ine s and various mat e r ials f or a
BeG (Calmet te-Gue r in 'haci l l tis ) vacci nat ion campai gn in the
Kayes region : 23.5 ,miUion ,

( c) Supply of a cold-storage unit to the Endemic Diseases Servi ce ,
fo r conservation of vaccines : 3.85 mi l l ion ;

(d) Supply of an anaes thesic apparat u s and a ' g~nerator fo r r adio
graphy to t he ··Poi nt G Hospi tal at Bamako : '.3 . 8 mi llion ;

(e ) Installat ion of a mortuary refr igerat ion unit and r enovation
works to the Point G Hospital mor t uary: 4 . 7 mi l l ion;

(f ) Renovat ion of t he surgical wi ng , al so at the Poi nt G Ho spi t a l :
11 mi llion;

( 5) Complementary studi es and investigations fo r the r eorganization
of State enterprises : 50 mi llion . "

Ove r ten years, Fr ench aid in t he form of subsidies fo r mat er ial s and
equipment a lone has exceeded 10 000 mil lion MF .

(Mar ches tropicaux, Par is , 25/ 10/ 69 )

,.
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'~'Wo 1l3W co-oper ation oonvent ions between Prance and the
F>"-gl'''d .on 18 Sept emba:- at Nia:: :iy .

. .

Th3 fL''';; , a ),0 2.n 0:: 75 mi.Fl i.or; CFA f l-C;, wi ll a llow the Repub l i,c of
NigB~" to co: iPJ. ~ -~ 'J: its contribution ~ o the mer-case in (.:api ·~al i za·;;; ion of the
Nige!' Live 3t ock Rc'::ol1.!'c es. Expl oi t a.:;,oll Corpo ..-a-tion (15ociet:3 ni¢rienne
~~_~J2t~~'?,:£ .. .?....~i;£~!~), which was set up ' t o pr'omo t e " co mmer-ci.af f.aatLon of
meat prcdu ct s ..

The s acond, r . ,mu3i.dy of 629 450 OGO CFA .f r s . , pz-ovadcs fOl' financial
aid arr.oun'cLi :; ~o 586 950 000 CFA frs . j the balance 1<i ll 'cake the form of
medicine ::> and :-.~2:~ cri~1~ f a ::." J..he lIini s tT'y of EJa l t h ..

( M?:,c:, '5 G ·:;:-opi " a.ux , Par i.°, 27/9/69)

~=.l1:€!1_c.e. Fnl.11c·3 has grunt ed f ur'(her fina.' .oie.l aid t o' Togo ; the sum
LnvoLved i3 759 . 5 :.1i11i.on CFA f ·:;:,s . Accor dxng to Gener a.l Eyadema, this

a id cOnCC~1G z j n particul a:;:-:

", ,-,:;:,f aci ,-,,; 0:' t1'c .Sokode- Dapango road , ..hich 1"I.i).1 b~gil1 i n 1970
( 20(; .nil}·; on C?A f:t'::J . ) . This pr-o jac c , \-l!lich"has been under- con
:: 'i':t e:..':;::, :;i on b~;i 't h~ .St ate Se cret ar i.at f'oz- Fo r e Lgn Affai :i."s, will be
ce.,'!'i" d out :en '''\; 9.[;as fr om 1970 onwards and .wi ll facilitate t he
mOVC~3nt of ~~oduce f~om t he Upper Volta. acro s s Togoles3
·;' c :,"ri t o:,;) ;

cOl~ti;l'.le.·'ion of agr-i.cuttural deveLopmerrt op erations in the coas t a l
C\ ~ 1d. 8 ~,:v~'~m2~h regions ( 200 mill i on ) ;

pro ::.e ·:d;i c:l of If'Qgol~se l i v e s t ocl.: (50 mill ion) ;

a ~ :-*).~.,.:/ ~y :'or t he: t'"i:":~je nsion of the Lome wa:tel'-su--:l ply net~',o:"k

L......·:: t~ :..:. t /tliJ ·-U.ns 0:" cl. r.agiO i"E:': hospi tal at So kode ( Ce n+. ::-al '·Togo)

The ~'o b.)l " " ~ Pr :,3:'.rlont a.Lao d.i scI osed tt.<.l.t France had conf'Lrmed i ts
wil li:l~' 1':~8 t o :Z :i.":l.::'~::~~e -:he b-~-~ildil:g of a modern cl au ght c r- hou s e \ii t h
refriGal'~--: : :i. Qn 2'qv.::_r: .~ (~nJ-.j, r .~d of a s chool or,midwifery at Lome (respec-
t i v e.i..y 2(0 r.l:.l -i. i t:E l .....i d 3rj miJ. lion CFA frs". )'. . .

I a n~id..~:i.; :i.(,n, c~;· ·~e~: >.. :1. 8 i nterVi"e\ol on .16 Sept emb'el" wit ll l eaders of t he
Fre~!. ~~l U~t .i..0 11~~. II'c .j. ~_· ;;:, ::.·l;5_o ~1 of Efi.lployers( CO!lceil 'na.t 'i:or~l ..du p..fitronat ) t

Presjr:l Qn- ~ Ft!.:., (v:.: ~.:':'" . =--("'cei"."~<l .t.:; he assu r-an ce Jii hat an importan't cement works
may l;~ 1:u ,t ~~ ·.; " i'1 11'oeo by e. F~·G ~'lch pr i vate conso r-t t um,

(1-bC'('!;2 .1 ', ropi caux , 'Pa r i s , 27/ 9/ 69 ) .

I
~•

I
k
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~ _. Fr ance A convention f or a sum of 106 mi llion CFA frs., be i ng the
fo urth i nstalment of t he 1969 grant from t he Fr ench Aid and Co-ope r ation

Fund, was s igned on 1. October at Lome .

Thi s convent i on , whi ch brings Fr ench non- r epayable a i d to Togo i n 1969 t o
a t otal of 422. 1 mi llion CFA f r s . ,· 'i s concerned with :

- r esearch into f ood crops (9 mi l l i on) ;

- st udy fo r a cocoa plantation development project (41 . 5 mi l l ion ) ;

resear ch i nto cocoa and cof fee cultivation (43.9 mi l l i on);

research conce r ni ng the stimulation of rural activities
(12 . 3 mi lli on) .

The new convention has two ob j ect i ves :

- subs~antially t o. increase Togolese cocoa production, t o shield
public finances' from the effects of a price increase in Ghana;

- t o r egulate coffee export s (the l atter have varied between 4 500
and 13000 tons dur i ng t he pa st ·t en seasons).

The establishment of a branch centre of the French Coffee and Cocoa
Institute (IFCC) at Tove in 1967 provided the necessary scientific basis
for the' expl oitation of the Togolese pot ent i al in coffee and cocoa
cu l tivation . . .

The centre wi l l be abl e t o suppl y cocoa-tree saplings t o planters from
1976 ,.nwards ; at a l ater stage var ieties specially adapt ed t o l ocal ccnditions
wi ll be availabl e . Until t hat time, Ghana i an cocoa-pods resistant t c "swollen
shoot" can. be obtai ned , fo r use when re-planting is necessary. I n r elation
t o coffe e, advant age can 'be taken of techni cal results 'obt ai ned i n t he Ivory
Coast , s ince s imilar i t i e s ex i s t between the respective plantat i on zones of t he
t wo count ri e s .

The improvement and deve l opment of cocoa and coffee pl an t a t ions pr e- su ppose
t he so lution of a number of land-tenure problems , since in this respect the
si t uat i on i n Togo is quite complicat ed . Of 7' 500 km2 of coffee and cocoa
growing areas i n Togo, r oughly 57 000 ha. are devot ed t o coffee, 40 000 ha.
t o cocoa and 64 000"ha , to food cr ops and f allow land; i.e ., a ltoge ther
150"OCJ ha . corre spondi ng t o nearly 20 pe r cent of the t otal avai l able area.

I~ greate r det ai l , the situat i on f~r cocoa and coffee cultivation respec
tively i s as f ol l ows :
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Some of the plantations are ol d and have a very low yield ; 15000 ha',
yield only 100 kg/ha. or a total production of 1 :500 tone. The remaining
25000 ha. are of higher yield, 200 kg/ ha . ora total production of 5 000
tons. The variety cultivated is mainly Ame l onado , although some Trinitario
is also found.

Plantations are mos t often haphazard in character and scattered about
in the ,great est, disorder ; density is t oo high 'and trees are too shaded.
They are a prey t o the oapsid fly and a substantial area in the Mount Agou
region is infected by "swollen-shoot".

Projected action 'in this field includes: identification of "swollen-shoot"
infected zone s ] eradication' of diseased pl ant s ; pedological evaluation of "
zones ,thus cleared ; comprehensive inventory of plantations" (those not suitable
for cocoa will~be conver-ted j those f ound suitable will be re-planted with
improved varieties, phytologically treated) ; improvement of conditioning;
improvement of co-operatives , and promotion ' of, 'new and efficient units;
improvement of communications ( opening of tracks in plantation zones and
renovation of certain principal roads).

Coffee
".., ,. -

The commonest ,variety is the Ni abuli , "but a few plots of Ar abi ca are 't o'
be ':f ound i n: t he plateau areas. ,Plant at i ons are badly distributed and their
greatest handicap is excessive shade; The average yield of Togol ese coffee'
plantations is 175 kg/ ha . and this figure may wel l continue t o decr ease unless
remedial ,aotion is taken'. ' , ' , ' ,

The basic quota f or coffee granted t o Togo under the international agree
ment amounts :to12 'OOO tons; in recent 'yea r s , however, expo r-t srhave ave.:raged
only 10 'AOO ct6ns and a margin of 1 600 t ons therefore , r emai ns unused; not t o
mention :.the possibility of non-quo-sa sales to newmarket" • . A: t otal ' production
of about 15 000 ,t ons ' t hus appears desirable, in view of : t he ' progres s of 'world
outlets. ' " , .' .: " ,

~ ",. .' . "

Mean s employe d t o improve cocoa product i on to this end also concern " ,','
coffee, since for economic reasons their s i mul t aneous application to both
types of .cu),tivation is desirable.. The objectives,therefore, are the
following: 'an inventory of .'coffee plantations, similar to that carried"out
in relation t o cocoa-growing areas ; l ands at present under ,cof f ee , ' but nior e
suitable for cocoa, will be reconverted t o the ' l a t t er , whi l st ' t hose having
no special suitability for coffee wi l l be used for palm-oil cultivation;
lands unsuitable fo r either cocoa or pal m oi l wi l l be converted f or ot her
purposes (food crops, re-afforestation, or grazing); finally, where land is
suitable f or intensive coffee cultivation, pruning will be carried out and
plantations wi l l be improved by regulat i ng the degree of shade and if neces
sary replanting with improved species.

(Marche s tropicaux, Par i s , 11/10/69)
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News' Sunrey , ' l1ashi ngton, n / ll/69 ) "

150, 000 t ons of wheat and f lour , value~

supplies wi ll be deli vered befor e June

";.. '

I

.t , j f'

. " ;:.

.' 0

", ' : ,

-- .,I~~ ''aii~i t 'i on, Italy 'i ~ to sup~iy
at £8 mi l l i on , f ree of charge. All
1910. ', ' I · .. ·, f · . Co • " ". " '. :

. . : ,'., 'i.fi~.te~natioi1'i1;J. ·Fillancial

United Arab Republic - Italy : Ital y i s to provide credit s t otalling.lira
. 12, 000 mi l l ion ( ~19.2 million) t o finance 10 per cer. ~ of the value of

500.,~0 .ton~. of It!,,1i an; wh,eat and ·.flour . t o be ·JlUppl i ed t o the ..Uni t ed Arab
Republi.c ,under an agreement signed on .Oct ober .,.16. The Uni ted Arab Republic
is~o~ ·JlB.y. :of f it}1e. crlldit ::t"n : thr"e yeaI: s . • , .. . . ,.. .

.: . .:.: ",.,: ·... 1 '\, ..' . :..; ..:. -.'

~ ··f ~ . .

Sudan - Japan The Sudanese Hi ni st e r of Planni ng has announced t hat Japan
.• . h~~ agreed t O, offllr a . loilO. of ~l l mil l ion t o ·his .country t o f i nance

the SUki •Boheme • • The Mj.ni1;t er ,point ed ·.,out that the: t erms of the Japane se
, loan .wereparticularly.favourable, si nce i t is r epayable over 15 years,

art,e r , a' defi>:rJ!ient. pe:ri;'~~'0( 5 , y"ar~, and .bears interest at onl y '5 .5 per "
cent. ~ " :': f~ _ ,":' •.'~~ . .•.-: .... : . ,~ . .

" _,. , ( l.lar~h~ s , t ropicau.x , Paris , 11/10/69) ' , ; : ...•.. -" ' .•
. r'

Mozambi que - Por t ugal , Sout h Afr ica The text of an agreement between the
Portuguese and South Afr i can Gove rnment s , s igned on 19 Sept embe at

Li sbon, was publ ished i n the Lisbon Official Gaze t te on 5 November. The
agreement . concerns the ·supply of e l ect r i c power f rom the hydro-electric
comple'x at present under construction at :Ca,bora Bassa on the riveriZambezi
to ' the El ect r i c Supply Commission of Sout h Afr i ca . 0:

The agreement i s for a period of 30 year s and is renewable f or peri ods
to be agreed •

...'. .. . 'For 4 years .af t er · completion ~f the fi rst phase of the Cabora cBas sa .. ....
undertaking,..' 'Sout h Africa wi l l advance t o t he operating corporation a : .. 0

ljulI\ ;.equa:l to t he annu al, .d·ef ic:j.t i ncurred by it. These advance s , however,'
ar e limited t o .13 million r ands per annum and to an ove ral t ot al of 35 '
"ii l l i on rands. Intere'st wi l l be 'char ged at a rate one-quarter per cent . ... .
higher than that prevailing for gnver nment necur i t i es at the time of the
advance ~aJlted . . ...;' .' .. . , -~

' . '
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Ghana - United Ki ngdom Dur i ng his yi s i t t o t he United 'Kingdom, t he. Pr~e

/.iini st er . o~ , Ghana obtai ned a new interest-free l oan ' of M mi llion ,
bringing the ..t otal granted by the Bri t ish Gove rnment on t he same t erms t o
Ghana t o ~5 " m1llion f or t he f i nan ci a l year 1969-1970. Mr s . Judith Har t ,
llinist er . of Over sea s Development , indicated that her Gove rnment ' s aid t o
Ghana 'f or the f ollowing year woul d amount ,:t o not l ess than fr4 250 000.
The Oct ober loan will be used primarily fo r t he purchase of r ai l way equi p
ment f rom the United Ki ngdom .

(llarches t ropicaux, 15/11/69)

f.Iali - USSR
signed

Union.

A protocol of agreement f or a l oan of 450 mi l l ion IW was
on 8 Oct obe r at Bamako ~ the Mal i an Government. and t he Soviet ·

This protocol concerns the cement works near Kayes , built wit h the
co-operation of the Sovi et Union . It is intended t o' provide funds f or
starting-up oper at ions .

The loan is in convertible funds and will be used'partly for >1O ::-ki ng
capital and partly f or t he pur chase of spare par ts ; the collaboration of
f i f ty Sovi et expert s i s also provided f or.

Thi s i s the second time the Sovi et Union has granted a l oan in con
vertible funds t o Ma l i; t he pr evious occas ion was in 1966, when a l oan of
1 831 mi l l ion MF was granted t o meet the cost of fuel supplies.

(Marches t ropicaux, Pa r is , 18/10/ 69)

Uni t ed Arab Republ i c - USSR The Soviet Uni on is to assist Egypt in new
eco nomi c and i ndustr i al ventures t o the tune of $60 mi llion to taoo

mi l l ion . Acco rdi ng t o an agreement r eached between t he UAr Mi ni s t er fo~

Industry, Pet ro leum and 11i ni ng and t he Chai rman of the Soviet Foreign
Economi c Rel at ions Committ ee , Russia ,wi l l share i n and provi de t ecru1ica l
assist a.,ce for a number of i ndus trial projects t o be completed ~ the end
of 1974. · These power based pro j ect s , meant t o utilize el ect r i cit y generat ed
by t he' High Dam , a r e : (a) a 100 ,000 t on a yea r a l uminium plant ( b) a
phosphate pro ces s i ng complex capable of produci ng 120, 000 t ons of phosphat es
a year, in addit ion , to 16, 000 t ons of phosphor i c acid and 200 , 000 tons of
triple phosphat e s ; f ro m a phosphat e depo s i t di scovered in t he Sabaia ar ea
i n Upper Egypt and est imated t o ·cove'r' the,.complex requirements fo r 100 year s ;
( c) a f erro- sili con wo r ks ui t h capacity of 20,000 t ons a year t o supply t he
iron and st eel industry. The new agreement provides also f or expandi ng
tecill1ical assistance in t he f orm of .t rai ni ng f acilities of UAR scientists
and tecill1icians in the Sovi et Union .

(Quarterly Economi c Revi ew, London , No.3 , 1969 )
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United Arab Republic - USSR The Soviet Union Ls prepar ed t o grant a l oan
-of' t.E 16' m;.J.:!.i on ' t o the UAn . ':These funds wi ll be allocat ed t o oi!

explorati on: in the 'Si wa ar ea ; eight "dr i l l i ngs will be undertaken at a ' cost
of t.E 8 mi l l ion and equ ipment wi l l be provided for eight .prospection t eams
(t.E 1 mi lliol;). Unde r t he terms of agreement s concludc~, with the Soviet
Union, the equipment suppli ed wi l l ~o~ain the proper t y ofJt he UAR ; the former
also intends t o supply vehicles and any necessary spare part s .

(Mar che s tropicau=, Par is , 9/8/69 )

Ethiopia - United States : The Uni ted State s ha s made a l oan of Eth . ~25

mil l ion (ust 10 mi l l ion) t o Ethiopia fo r the i mprovement and expansi on
of airport facilities in Addis Ababa and Asmara , The renovation project, ..
which wi l l begin next year and t ake t wo year s t o complete , will include
extending t he runway at Addis Ababa t o accommodate giant jet a i rcraft ,
strengthening the existing runways, and installing modern . landing and
navigational equi pment 'so" ·t hat j et. aircraft will" be able to l and at night •

. If:.· . . , -

The Uni t ed States loan wil l cover Et h .S19 .5 million in' fo reign ' curren~y
and up t o Et h . $5. 5 million in l ocal cur r ency cost s; .Et hi opi a will contribute
the remai ning Eth. t 5 ; 5 mi lli On in l ocal curren.cy · costs . The l oan is f or
40 yea r s , i ncludi ng J.O years ' of grace, wiilCinterest at 2 . per cent dur i ng
the grace peri od and 3 per ce nt tht3reaftei:'. · . .

( I nt e rnational Financial NewS Survey, Washi ngton , 21/11/69)
:' ," . '..' .

:, ,. ; ': ~.-.

Ghana - United States The ~xport-I~po ;'t' Bank recently granted'a 'loan "of
~10 mi l l ion to VACOL ; this "sum'wi l l partly f inance the construction of

a fo urth series of aluminium smel t ing furnaces at the Tema fo undry, whose
production capaci.ty wi ll t hus be i nc reased f rom 110 t o 145 000 t ons of

a l umi nium Y7;~6I:e~t~~Pica= , Paris" 18/10/69'1 •. : " --:: ~;~::.: ~. ;- " . ..

Ghani :- Uni~~d ' States • The USAID has granted a l oan of Sl . 3 .mi l l i on t o
'.' Ohana; t o help that country t o f i nance t he first phase o;f, a .f i sher i es

development pro gramma • . The Accra Government wi ll cont r i but e 1 million NC
t o t his pro ject , which" includes t he purchase.~f fo r ty trawlers for fishing
in coastal waters and t he execution of harbour surveys wi t h a view t o
increasing the nlli~be ~ of anchorages avai lable .

(~larches t r opicaux, Paris , 8/11/69)

Tunisia - Uni t ed States : A l oan agreement f or a sum of li5 mi lli on (about
2 625 000 dinars) granted to Tunisia by the United St at es was·.. s igned

on 26 November i n Tunis. The l oan i s not t ied t o any specific project.
(Marches tropicaux, Par i s , 6/ 12/ 69 )

"
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C. PRIVATE ORGANIZATIONS ,

Algeria - Dnited Kingdom : On 30 July, a contract was " signed betwee n the
National Cellul ose I ndustries Cor por ation ( Societenationa l e des

industries de l a 'cellulos e) and va r i ous Br i t i sh firms and banks f or t he
constructio~ of a paper-manufacturin~ complex at 'Souk Ahras .

The new plant wi l l manufacture tissue paper, both hard and soft ; it
will , hav e a capaci ty of ,10 000 t ons per :annum, capable of Increase ,t o

.' 15 000ton8 by 'mino r modi f i cat i ons and t o 22 500 t ons by the adddtLon of a
' t hi rd pr-oduc t Lorr-Lt.n e , _._ '

The ove r all cost of ,t his pro ject , including training of per sonne l ,
starting-up oper at i ons and ' techni ca l ass i s tance ,will be '69 988 600 DA
of which' 78 per cent wi l l be ' financed by Br i t i sh banks in t he form of an
export ,cr edi t , repayable ove r ,t en ,year s at 5;5 .per cent interest. The
output 'of t he 'new.p 'Lant; i s int ended ,pr i mar ily f or t he home .mar ke t , but ..
excess production ·will eve nt ual l y be expor t ed .

The r aw mater ials ' required consi s t ',mai nl y of l ong fibres, Hhi 6h wi ll
be imported, :out . l ooally-produced st r aw and ,e:"pa r t o grass pulp win ,a l so '
be used. The pl an t wi l l provide pe rmanent ,e mployrnent f or 250 wor ker s;: ,
about 100 ot her s 'wi l i be employed on a t emporary basis and 200 ,incirGct ly.

, "I 'he project ,.. w.i ll take t wo year s t o com?lete , but it should be not ed
that the f inishi ng workshop will be, ready, six months ear lier,so .t hat
during t his per iod semi -finished i mported ~rcduct s Crol be pr ocessed.

The cont r act ' al so pr ovide s fo r :the training abroad of 43 Alger i an .
technicians. "' '

(Marches tropicatL~, Par i s , 9/ 8/ 69 )
(International Fi nanci a l News Survey , Washi ngton, 24/ 10/69 )

Congo (Kinshasa) - Feder al Republic of Ger many A t echnical a~d economi c
, co- oper at i on agreement has just been s igned between t he Ge r man f i rm

Lorens and t he ' Congo ,Manuf act u r i ng and Sales Co. f or Ter racotta Arti.c les
Manufact ur e de commer cial i Bdtion de s ob jet s en t erre cui t e du Congo ,

Kinshas~ . The Ge rman f i rm, whi ch pro duces 800 t ons of por ce l ain ye a r l y ,
employs 3 500 wor ker s and mainta ins eight pe rmanent showrooms j i t wi l l
provide t echnical assi s tance f or t he commercial organi za t ion of t he Congo
concern .

(lJ\arche s tropicaux, Par i s , 13/9/ 69)
..,"

Congo (Kinshasa The Congol ese I ndust r i a l and Mi ni ng Deve lopment
Corporat i qn SODII1I CO ) , a j oint Japanese-Congolese .ent er-pr-i.se :':-o r coppe r

prospecti on and expl oitat i on , is pr ospec t i ng act i vely i n t he Kat anga "Pr ovi nce
and 'i.. :t o pr esent a provisi ona l repo r t t o the Congo Development Co; ';" t he '
Japane se i nvestment f irm .
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Depos i t s wi t h a copper content of over 5 per cent have been di s cover ed
and the promoters hope t hat product i on of copper concent rat es can begin by
Sept ember 1972. " The capitalization of SODIHICO is ~ 200 , OOO , of >1b i ch 85
per cent , was proy~~~~ by t he J apanese firm and the remainder by the Congol ese
Government.

(Marches t ropicaux, Pa r i s , 13/ 9/69)

,
Guinea - France The Bauxit e Company of Guinea (Compagnie 'de s baux i t es de

Guinee) ha s announced the conclusion ,of a l oan agreement f or a sum of
f l O mi l l i on wi th the ~O?j~te financiere europeenne de Par is ( SFC).

Thi s , loan, besides funds f ro m ot he r sources, wi l l be used t o expl oi t ,
baux i te reserves i n Sangar edi , in t he Boke r egion i n Nor t h- Wes t er n Gui nea .

Oper a t i ons involved i nclude the construction of 'a ' r ailway, a ha r bour "
and a residential zone, besides t he installation of bauxite quarrying,
process i ng and transportation equipment. '

Const ruct i on of ' t he r ailway, "har Oour and r esidential zone, of >1hich
t he estimated cost i s ~83 mi l l i on , wi l l be undertaken by Guinea and
financed by a l oan f rom t he Wor l d Bank and t he US Agency f or I nternational

• l.

Devel opment .

The remainder of t he pr oj ect wi l l be car r i ed out by t he Bauxi te Company
" '.of Gui nea ; the est imat ed' 'cost .Ls S99 mi llion . . _..

To complement thi s l oan the US I mport-Export Bank has author ized a credit
of 815 mi l l ion fo r t he purchaSe of machi nery and equipment i n t he Uni t ed
Stat es by the Bauxite Company of Gui nea.

Negotiat ions a,re ·"at pr esent proceeding f or ot her l ong- t e rm l oan s,
pr incipal ly from Eur opean sour ce s .

The SFE of , Pari s i s a 10ng- !3Jld -,!,ed,i um- t erm ,cr edit ..bankfounded by the
Al gemei ne Bank Neder l and N. V. , La Banca Naciona l e Del LavorOj the Bank of
Amer ica ; .La Banque ina't Lona.Le "de Par i s , ' Bar cl ay s Bank Ltd. ' arid, the Dresden

Bank A. C. ; 6Iir~fi~ trop{ci..iiX;" pa;j'-S ;--27/9/ 69) ' ' ',~, ,' " , '~ ,
;,':' ( Africa, Par is , 19/9/69 ) " ..

,,..

IvoEY Coast - Italy
12 November at

concern GIE.

A cont ract f or 6 'mi l l i on CFA f rs . was s igned on
Abidjan by t he Ivory Coast Government and the I t a l i an

The cont ract relates t o t he supply and ins t allation of thre e gener at i ng
seta , givi ng a t ot al ..out put 'of 174 mw, f or t he .f'ubur-e gene rat i ng stati on at
Ko s sou and the installation of transmission lines f rom Kossou t o Abi d j an
and Bouake , " '"
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" On- 14 November President Houphouet-Boigny will preside ove r the ceremo~

of laying the first stone for the Kos sou dam , wher e civil .engmeerdng works,
which will continue for four years, wer e 'begun several months ago . The ,dam,
in earth and rough stonework, on the Bandama river, will ,be 1 500 m in ~ength

and nearly ' 60 m hi gh. It will retain an artificial lake 150 km 'in length
and covering an area of 1 700 km2j creating a reservoir 'of 30 'bi l l ion m3
capacity;' "

The new hydro-electric generating stat i on, of a t otal net out put of 174 mw,
wi l l be equipped wi t h three 65 000 kva al t er nat or s and from 1978 onwards will
produce 535 million kwh, or a l mo st double the t otal electricity production of
the Ivory Coast for 1967 . The project, whi ch was planned rr.r the American firm
Kaiser Engineers and Constructors, who ar e also responsible f or technical
supervision of the. construction wo r ks , represents an investment of about 30
billion CFA frs. ( ~lOO million).

The' project is to be financed rr.r the United States Export~Import Bank
and the Italian consortium Impreglio, the contractors for the civil
engineeririg works " each providing l;36 .5 million i the balance will be provided
rr.r the Ivory Coast Government. ' ,

: (Marches tropicaux, Paris , 15/11/69)

Morocco -United States A l oan agreement amounting ,t o 7.7 million dirhams
was concluded on 3 September at Rabat , between the ' American Government,

the American King TIanch Corporation and the Mor occan Government. It will be,
used to extend the 'Adarouch ,Ranch, ' a Moro ccan~American commercial cattle
rearing enterprise established l ast Apr i l tn 'the Province of Mekns s .

In the first phase, nearly 10 000' Santa Gertrudis cattle ,wi l l be imported
from Texas for cross-breeding. It has been estimated'that when the Adarouch
Ranch is in full oper at ion , annual sal es wi l l amount t o about 10 million
dirhams .

The Cooley l oan funds a r i se from sums i n dirhams belonging t o the United
States and received in payment f or Ame r ican agricultural produce sold in '
Mo ro cco . These funds are intended spe cifi cal ly t o encourage joint American
Mo ro ccan private investment . The l oan agreement just signed has a repayment
period of t en ye ars wi t h a deferment of t hree years 'and bears ' int erest at
6-} per cent.

(Mar che s tropicaux, Par is , 13/ 9/69)
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Tanzania Tan zania will be the f i r st country in Africa to produce 8-inch
(about 20 cm) plastic tubes. The Tanganyi ka Tegry Platics Ltd. i s

t o receive ' an important installation, valued at 2 mi l l ion shillings, f or the
production of tubing t o a maxi mum diameter of 15 inches ( about 38 cm)~ In
addition t o plast i c tubing, the company produces household goods , hose-pipes"
plastic ' bot t l es , bags, etc. Besides supplying the local mar ket , it exports
goods t o ' Zambia and Kenya and hopes i n f u t u re t o sell i ts products in Congo
(Kinshasa) and Madagascar . The Tanganyika Tegry Plastics Co . was est abl i shed
in Tanzania in 1963 and has assets i n that country wor t h about 5 million
shillings; it employs 95 wo r kers . The Nat i onal Deve l opment Cor por a t i on .of
Tanzani a has a 51 per cent interest in the company.

, (MarcMs tropicaux, Paris , 13/9/69)

Tanzania : A compre ssed 'pane l factory 'and a modern sawmill, costing ,
altogether 4 million shillings (one shilling = 0.77 French francs)

ar e near ing complet ion near, Mombo i n t he Tanga region. This project is
being carried out jointly by the National Development Corpor at i on and the
Grewal Saw Mi l ls Ltd. , whi ch holds 20 pe,r cent of the capital concerned.
The f actory is schedul ed t o begin ope rat i on next December; it s production
i s intended both fo r the horne marke t and f or export to neighbouring countrie s.
Raw mat er ial s are provided f rom vari ous sawmi l ls already i n oper at ion in
the Tanga r egion. One of t he most remarkabl e i nstallati ons connected wi t h
the new plant is a cable r ailway 1 600 m. in length fo r the transport ,of
l ogs from t he timber producing area t o ~llowmbara , from wher e they are' trans
ported by r oad t o the f actory, 'a distance of about 5 km, This met hod
shortens communi cat ions by nearly 90 lonj the cable r ailway, the f i rst of
i t s kind t o be i nstalied i n Eas t Africa, i s' capable of t ransporting 2.5
t ons of l ogs on each journey. The equipment concerned was supplied by
the Wes t German Company, Siemel kamp of Kr ef e l d .

':" ' ,(Ma.: cne s t ropfcaux, Par is , 4/ 10/69 )

.
Tanzania - United State s Towards th~ end of Augus t , President Nyere r e

laid the first stone of ,a new tyre f actory , to be constructed at Arusha.
This fact ory, costing 61, mi llion shi lli ngs , will be ,t he j oint property of the
NDC (7 4 per cent ) and the Amer ican f irm General Tyre International Company ,
of.. Akron, Ohio , who se holding will be 30 mi llion shillings. The f actory is
scheduled t o begin production at the begi nni ng of 1971 j it wi l l produce
200 000 t yre s annually and will employ 500 Tanzani an s . Thi s f actory should
be abl e t o meet ,the needs of the whole of East Africa and wi l l be one of the
mo st mode r n of its ki nd so far bui lt on the Afr i can continent.

(~Larches t ropicaux, Paris, 6/ 9/ 69 )
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Uganda - USSR The Uganda Deve l opment Corporat i on (UDC) and the Sovi et
foreign trade corporation, Tekhnoexpor t , have recently agreed on t he

consstruction 'o'f 'a cotton . spi nning mill, :at .iLi va , at a coat of USh. 100
mi lli on ( ~;14 ' mi llion) . Acco:Nllrig: t o ,'t oe "agr eement , the USSR. 'wi ll supply. : '
USh . 56 mi llion wor t h of equipment and materials and USh" 1. 5 million i n
technical as si s t ancJ dur i ng t he "construction 'period . The UDC, on the ot her
hand, wi l l prov i de counterpart f i nance f or the construction of the ' fact6r~
building, .:hi ch is expect ed t o cost USh . 40 mi llion. '. .

This pro j ect reflects Uganda 's ef f orts t o process agricult~r~l commodities
before export . Fur t he r processing of · cotton into yarn at t he ,Liva s pinning '
mi l l is expected t o ensu re great e r export earnings. Uganda's cotton i s expo r
ted to .coun t r-Le s out s i de Ea st Af r i ca and in recent years has contributed 21
per ce nt ' of t otal earnings '.' , . .

(International Financial News Survey , Washinit~n , 17/10/69) .:,,c'
, (Marches t r opdcaux; ' Paris , 13/9/69) ,!: ..

". -

Zambia Wor k wi l l begin next yea r 'in connexion wi t h three ' larg8-scal~
in1ustrial projects f or I NDECO, representing a t otal investment ' of'

50 million kwacha s ; The project s a~ as f oll ows: a glass factory (4 mi l l ion
kwachas)j an automobi l e assembly pl an t at Kafue (1 500 000 kwachas); and a
r efinery at Ndol a (19 mil lion kwachas ) . ,' Announced by President ,Kaunda, they
will give employment t o between 4 000 and 5 000 persons when completed. It
may be noted that INDECO has carried ou t a se r i es of tests on the sands at
Kapi r i . Mposhi , t o evaluate their sUitability for glass manufacture.

(Marches t ropicaux , Paris~ 6/ 9/ 69 )
' . ' :
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I j.j P 0 R T RES T :1 I C T I O N S, C U S TO M S D U ,T I E S

Burundi, By an Or de r of 26 .May 1969, ,t he export levy bn Burtindian cof f ee
was modified in accordance with international market conditions.

The new r ates in fo rce f r om 15 May f or coffee beans are as f ollows
(in Burundi an f rancs ' per 'k g) :

Ar abi ca beans ( a) qualities FN and OC I OO 2: 5 . 13; (b) qualities 3A
and 3B: 5 . 341 chips and fragments, 4. 35.

(Mar che s tropicaux, Pari s , 4/ 10/ 69 )

.,

Burundi By Or der in Counc i l of 23 June 1969, the excise tax on rice
entering Burundi has been increased t o 30 per cent (with exempti on

f rom import duty) . From 1 'Jul y 1970, ~qe excise tax wi l l be restored t o
its or i gi nal r ate of 5 per cent . By an 'Or der of 25 June 1969, the levy
on al l whol esa l e exports of Arabi ca beans effected between 15 May and
30 September 1969 was reduc ed ,by '3 FEU per kg.

"

By an Or der of 8 July 1969"the exp~rt levy on ra~ cotton was fixed
at 7 per cent . .

( W~rche s tropicaux, Pari s , . 22/ 11/69 )

Cameroo11 ' The Cameroonian t axation system has been ~~:dified ' in certain
r espects by t he Appropriat ions Bi l l f or t he financial year 1969-1970.

The pr incipa l modi f i cat ions come under the f ol l owing headings: '

( a) :!'ax on pro f it s f rom industry and commerce

Art i cl e 14 of the Tax Code has been modified . Def i ci ts incurred duri ng
a given financial year Can be carried forward t o subsequent year s up t o the
third (instead of the f ifth as pr evious l y ) . The new r egul at ion appl ies t o
defici ts r ecorded in balance sheet s drawn up on 30 June 1969 and subsequently ;
def i ci ts incur r ed previously ar e s t i l l subject t o the ea r l ier regulati on unt i l
amor t ized.

Def i ci t s recorded not l ater than 30 June 1968 can continue t o bene fit
f r om the ear l i er regulation ; t he se latter can be car r ied f orward until
J anuary 1973.

(b) Hi ni mum flat r ate surt~

A new par agraph appended t o Ar t i cl e 52 extends the appl i cat i on of this
t ax t o al l source s of income liable f or scheduled t axes: BI C, profit s f rom
non-commercial professions , agri cul t u r e and crafts.
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The surtax is fixed at 1 per cent of turnover f or t he previous year
and is not remitted ·i n periods of defici t .

In cases where the surtax is great er than the amount calculated by the
taxpa,yer on the basis of declared income, the balance of the former must
be paid.

Surtax pa,yable by corporation is f ixed at a mmamum of 200 000 .CFA frs.,
even where this sum is greater t han 1 per cent of turnover.

(c) Investment allowances

The procedure for applications f or investment allowances has been
re-defined. The taxpayer must remit to the Chief Inspector of Taxes, within
the ;time allowed for submission of t ax returns, a dossier in thirty copies
(five complete copies and twenty-five whi ch need not be accompani ed :by
certified documents or vouchers) i nclUding the following: - ... ":'

- one application (original on s t amped paper) ;

- a summary report, describing and evaluating the programme
concerned;

- documents justifying declared expenses (bills, accounts,
estimates, in five copies) ; '_ '

complete information concerning the tax status of the related
... enterprise s i nce its f oundation ;

- account ancy documents f or the f inanci a l year concerned (in five
copies) ; bal ance sheets, capit al account s , profit and l oss
accounts, amort i zat ion tables , stock inventories, fo r the t wo
preceding f i nancial year s;

. . _. ' '. ' . , ;

a recommendation from the l oca i -adminis t rat or (Prefect) ; t his
wi l l be made after consultat i on wi t h an ad hoc committee
appoi nt ed by ·t he·- i at"ter , which wi ll make an evaluation of
the inve stment concerned and t he sum involved.

(d) Income t ax

As a result of t he abrogat ion ,of paragraph 2 of Article _,41 of the '
tax code, '·sal ar i es of expatriates l iable f or income t~ and, ,graduat ed
surtax wi l l no l onger benefit f rom t he 25 per cent allowance as hitherto.
Such salaries wi l l hencefo rth be t axed under. the same common ,l aw ~egula-

tions as are appki.oabke to Cameroonian resi dent s . .,



E/CN.14/STC/FTN/ 26
Page 46

This provision -i s appl icabl e from 1 July 1969 to income and profi t s ar1s1ng
in 1968-1969 ; i t involve s retrospect i ve t axation in relation t o ( a) ' pre- payment
of graduated surtax received in 1968-1969 an~ (b) salaries, where the l atter
have benefited f rom the al lowance referred t o .

A fur the r provision r aise s t he l ower limit of taxable income f rom 5 000
to 10 000 CFA frs. per mont h; the figure s r efer to. ,gros s income, befo r e t ax
~duction.

( e ) Time l i mit fo r ret rospecti ve t axation

Under the newly modified Ar t icl e 84 , t he time limit fo r retrospective
taxation is reduced f rom f ive years ' t o f our . Thi s provision applies t o the
cunrerrt. financial year (1969-1970); t hus, ret rospective'tax demands "isSue-d
during that ' year and 'conce r ned wi t h preceding yeat-s cannot apply t o ,'imy ,,'
financial year 'earlier'than 1965-1966 and cons eqUent t y t b' income ar i si ng, '
before 1964-1965. " ' " " , "

(f) Commer ci al and prof es siona l t ax

A f ew mi nor modifi cat ions have been made t o tax rates under this headi ng.
A more general pr ovision give s favourable treatment t o co-operat ive s and
tradesmens' bulk-buyi ng syndicates .

( g) Turn-over t ax

A more<prec i se defi nition of t he term "producer " , in 'the fi scal sense,
has been made . The fo l l owi ng are de scr i bed as industrialist s or producers:

( 1) Persons manUfact ur i ng; fini shing, processing or market i ng
products ; , ' ,

-'I :

( 2) Persons
carried

on whose behalf the afore~ment ioned
out by third parties.

operat i ons are
.>,

The t ext of Ar t icle 300 of t he ' code has been revis~d t o wi den the appl i cat ion
of the t ax concerned .

New ver sion: "The fo l lowi ng act i v i t i es carried on in East Cameroon are
subject to t u rnover tax :

(1) ( a ) Pro vi s ion of services and act ivi t ies resulting f,om the exercise
, of the libe r a.L prof'eeaaons ; ; "

" ,

( b) sale on l ocal markets , fo r consumption , of ' viniculture produce;

( c) sale on l ocal markets of l ocally-manufactured goods ;

(d) sale of second-hand goods and articles;
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(e ) All activities ot he r than those ccncerning the r esale , in
t he i r origi nal ' stat e; of imported goods or prod~~e '

(f ) brokerage and f actoragc ope rations conccrning gC 0d~ ael i ver ed
t o. or u sed in ' Cameroon and r oyalty paymer.t s by Came::-oonian ,
errtez-prd se s ·~o fo :.:'·C'igi'l firms f or '~e chnical , admi ni s t !'at i ve .
or f inancial assistan0e or account ancy;

( 2) (a) Deliveries made to himself by any person liable t o the present
t~": , of product s extracted or manufact ur ed by him, ei~her

f or his cwn use or that of his bus i nes s unde rcuk.i.nga , .!het her
relat i ng t o the provis ion of services or t o sal" f or imm~n iate

consumpt i on ,

(b) tra' 3port , transit and warehousing operations carried on by
ent erprises on their own behalf.

Excl uded from t he app'l.Lcat Lon of the present ar t i cl e are the f ol l.owi ng :
deliveries ' made ·t o hi~self bY, a private individual or a grollp of i ndivi dua l s ,
for his or thei r own persona l usc, when such de l i ver i es a r c ,..ade to private
dwelling-pl aces. " ,

(Marches tropicaux, Pari s, 1/11/69)
' .:

Congo (Ki nshasa ) B,y an Orde r issued on 22 Octobe r 1969, export l evies on
timbe r and ·' he principal agri cult ur al products have be r-n raduced. This

measure, effcctive i~~ediately, was pro mpted by the nee d t o red~ce cxpo rt
prices and to improve the compc t Lt i veness of t he goods conc er-ned •

.~

Tea and :gro~ndnuts (husks or she l led) are exempt f r om t he czpor t l evy.

Coffees (Robusta and
(husks or she l led) and 3
at 5 per ceirt , .

Ar abi ca ) a r e subject t o a l evy of 2 per Gant
per c ent ( wnole be ano) 0 llo a s t e d co f' f'e c is -se x e d

Unrefined palm-oil is taxed at 3 per ·cent.

Natural rubber is t axed at 5 pe r cerrt, l atex at 3 pcr C011t .

Timber is ~axed at from 5 to 6 pe r cent accor di ng t o s~e cies .

( :~rche s t ropi caux, Paris , ?2/ 11/69 ) .
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Dahomey To reduce the budget de f ici t , the Cotonou Government has declared
preliminary measur es t o i ncrease indirect taxation ; t o t hi s end , three

Orders having imme~iate effect were issued on 9 August 1969.

(a) LooaL tax on i mported consumer goods: this t ax , levied directly
at the point of ent ry, ~ G ap?l ied to i mported products at the f ollowing
r ates (in CFA f r s. per kg) : frozen f i sh and seafoods , ' 20 ; butter, 60j margar i ne ,
20; fresh fr~it , 50; dri ed fruits , 30j f r esh vegetables, 25; tinned f rui t s and
vegetables ( excluding tomatoes or t omato puree) , 40; wheat flour or corn f lour,
5; rice and rice f r agment s , 5; kitchen sal t , 2 . '

The tax wi ll be i,ncor por at ed in wholesal e or r et ail prices af t' r determ,i 
nation of cost pri ce , on which the i mporter's profit margin is based.

(b) I~port dut y on beverages ( f l avour ed ae rated waters , beer , wi nes ) .
Rate increases : (1) i mport t ax 'on f erment ed . beverages, t o 46 per cent
(general r at e ) and 94 per cent (speci al r ate) ; ( 2) overal l tax and i~port

duty on beverages accorui ng t o t ype, t o 52 , 58 , 64 , 70 and 101 per cent ,
(mini mum tariff) and to 64 , 82, 101, 113 and 119 per cent (general tariff). ,

(c) Taxation of internal consumption of gasoline and aerated beverages .
New rates: gasol ~ne , 9.58 CFA frs. per litre ; beer, from 6 t o 32 CFA frs.
per bottle, r.ccordang to alcoholic" s t rength and content; aerated waters ,
from 4 t o 14 CFA f r s . per bottle accor di ng to contents .

, (MarclAs tropicaux, Paris, 6/9/69 ) '

Dahomcy- The Order issued on 19 June 1969 , provisionally ~spending

~mports of sLcks and bags , jute f abrics and al l other textile fibres
used f or ba~ manufacture , app l ie s t o the f ol lowing mer chandise, accordi ng
t o 'Dahomean customs t er minology :

(1 ) empty sack::: and 'bags in all ,t ypes of f abr i c , r egardless of weight
per m2 : (a) new, (~) used ; 62- 03A;

( 2) jut e f abr ics and ot her ve getable textile fibres used f or sack and
bag manlLfactur e: 57- 10 and 57- 11.

(Mar ches t ro pi caux , Paris , 22/ 11/69 )

Gabon A nC~1 "Taxe Comp'Lementad. r e'' on tobacco imports to Gabon has been
announced . The r ate of this t ax, whi ch came into fo r ce on May 1, 1969

was fixed per ke. net as fol lows:

, .

24 . 01 Raw tobacco or unmanufactured
t obacco , was t e products of t obacco

24 . 02 Manuf act ur ed tobacco , tobacco
~xtracts and essences

(B~ard of Tr ade J ournal, London , 1/10/69)

100 F (CFA)

100 F (CFA)
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Gambia The customs Tari~f (Amendment No .8) No t ifi cat ion, 1969, amends
wi t h effect from June 11. the Fi r s t Schedul e t o the Gambia Customs

Tariff by the replacement· o( .the rates of duty f or the f ollowing items :
r , : --'

Fi r st Schedul e - Import . pu~ies
,~ "

. ; .:

Tariff
No .

10.06

22.03

24.02

Tar i f f descr i pt ion ·

.Ri ce. .. ;

Beer (made f r om malt) inc+~ding
al e , s tout ·and por t e·r

Manuf act ured t obacco:
Tobacco ext r acts and e ssences:

A. Cigars, che r oot s and cigarettes
not exceedi ng 3 lb. weight the
thousand

Mot or vehicles fo r the transport of
persons, goods or materials
(including spo r t s motor vehicles
othe r t han those of heading 81 . 09 )

( Board of Trade J ourna l , 21/8/69 ) ·

Dat e..of' Duty
Pref erent i al

The 100 lbs.
W 5s . Od.

The gallon
W 6s . lOd.

The hundred
W 3s. 8d .

25~

General

The 100 Lbs ,
W 5s . Od •

W 16. 4d •

The hundred
W 4s . 2d.

30~

Ghana The f i r s t and second schedul es t o the Ghana customs t ariff are
amended and became effective from 16 July 1969. For complete list see

Board of Trade Journal, 6/ 8/ 69 )
(Board of Trade J our nal , London , 6/8/69)

~ : Tex t i le fabr ics defined under Nos . 652 and 656 of t he Ghanaian
customs schedule can no l onger be imPorted under special non- .

. numbered licences • . The articles concerned ar e as f ollows: cotton cloth,
synthetic ·f i br e f abrics, tulle, lace and ribbons, f el t , rubberized or
coated f abrics, e l a st i cated f abr i cs , bags, awnings, t ent s', sai ls and
covers, cot ton t owels and table linen; ....

(Mar che s t ro picaux, Paris, 18/10/69)
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Ken..!!!: • Legal Not i ce "Uo:. l 1'7; pub,l i shed i ll the Kenya Off i cial Gazet te
Suppl ement No . 62 of 'Augus t 8 , announces , with effect f rom 'July 30

the I mports; ' Expor t s and Es sent ial Supplies (Import s) (Amendment) ( No.3)
Or der , 1969 , whi ch amends the Imports , Exports and Essential Supplies
(Imports) Order , 1968. The Fi r s t Schedule t o the latt~r Order , anu sub
sequently amended , i s now fur t her amended , as fo l l ows:

First Schedule
"

Code

(a) b,y deleting '
719 210

719 809

(b) by i nser t i ng

651 600

691 109

719 ' 220 '" - - --- ,

719 809

_.._- ---_..- .

Di vi s i on Number , ' Gr oup Numbe r , Item, Codes and I tems

therefrom the f ollowing items:
Mot or-d r i ven high pressure pumps and 'stationery equipment

, '
Hydraul i c presses a.ild~ .a:ir-compressors.

t herein in their correct numerical order the following
new items :

Division 65 - Tex~ile Yarn , Fabr i cs , Made- up Art i cl es
and ilel at ed Prod,uot s Gro up 651 Textile yarn, and thread :

Yarn of man-made f i bre ( synt het i c ) .
Gr oup 691 f inished structural parts and structures, n. e. s. :

, .~ .

Part of fully rabr i cat ed steel works including building and
br i dge s .

..'A-ir-compr essor s .

Hydraul i c presses.

, ( Board of Trade ' Journal, 27/8/69 )

Ni ge r The Decree of 28 June 1965 has been modi fied bi an Orde r of 28, July
1969 relating t o sugar imports and the' creation of a sugar support fund ,

The modi f i cat ion concerns the met hod by whi ch the afore sai d t ax i s assessed on
al l i mported sugars originat ing f rom countries not membe r s of t he African and
Ila l agasy Sugar 'Agreement (non- OCMI sugar ) .

The rate wi l l be ,f i xed fo r each consignment by t he :Di r ect or at e of Economic
Affairs and wil l be equal to the diffe rence , between a ' s t andard price fixed by
decree and revised pe r i odical ly and t he l anded price of t he consi gnment concerned,
duty paid and del ivered t o t he i mporter's war ehouse: A cargo of sugar in a
given f orm (lumps, cubes, granulated; etc.), unloade d f rom'-a given shi p, bound
for the Niger by a given rout e and despatched t o a given i mporter, wi l l be
conside red as a landed consignment .

(Marche s t r opi caux , Par is , 4/10/69)
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Ni~ria : The Nige~ian Fede ral C~vernment ha s decide d t o reduce t he ~.

val orem irr.port duty on certain types of i ndustria l equxpnerrt f rom ' 20
per cen'{ 't o5 ·P3r ce nt ~ This decis i on appl i es in pa r t i cu la:.- to : bo i.Ler s ,
pumps, -f'u r ne ce a , ,i ndus t r i a l' a i r-condi tioning and 'ref r i gera+,::"n equ i.pmenb ,
material s ' ~o r mai ntenance and :publ ~c works , agri cul t ura l materii l s , '
machinery f or t he pa pe z.. , ..~l3.x·t ile and metal lu:;-'gica l ;- i ndu st r i e o t measur ing
instrument s -and medical and sur gical mate r ial s . ' The proviou s r ate of 20
per 'cent ' was in force f r om'8 May "las t:

(!la rche s tropicaux, Par is , 8/ 11/69 )

Ni~ria It
r equired

comitries ~ .: ~.

ha s been ann counced
f or t he i mport ation

t hat s pecifi c
of r aw coffee

i mport l i cpnce ' i c
int o Higer ia f rom

now '
all

( Boar d of Tr ade J ourniil; Lond~n; 1/1O/69)'

Sudan : Uhen it came t o power on 25 May 1969, the Cover nmeir; bor n of the
- - - national )'evol'ut i on f6Urid a. he'avilY"encumb e l~ed f i nanc:;.3-l ·s i t ua t i on.' .. ,.
and 't ook urgent ' pr eliriii miry 'mea sur e s t o ' increase i ndirec'. " a.'w,t i on 't o,
lighten , t he budget deficit , whi ch ' amoun t ed t d bS' 4 mi l l i on f or t he mont h
of, 'June 'al one and was· jerpeeted t o exceed bS 7' ';ill ion fo r the morrbr of Ju l y .

~ • • •• . . , : . ' • ~ .. ;r,- _ . .• ., .' .' .

The i mpor t ' l eVy applied t o' ''aH i mport ed produ c'e a t " e~trJ , i n addi tion' t o:
customs duty and which had a l ready be en r aised froiD ' 6 "'1;0 10 pe l' ce nt on 14 '
Oct obe r 1968 , h,w been f urther incr eased t o 15 pe r cent s i nce 1 July .. ,

.. Simi larly,...als o , since.~ ,..ruly " cus t oms duty, has ..bsen -z-ae.ced "h",rpl y';
e speci ally , rin. ~~~od'.tc'~ '" ciassified ,as'~ !'J,uxury" • " •z:. .., ,-

The mai!l: ,modifi cations .concern r adi o sets , on whi ch the rate i s ::-~,i sed

from 40 t o 80 i:,;i- cent, ·' e l .lly i s i on r ece i ve r s , f rom 40 t o 100 per, .ce:~ ' ,
electric hous ehold app.li .ance a j , ,;Crom 80 to 120 per cent , cotton cloth ,
rates varying acco rding t o .pr i ?e : ~frF~ 16 t o 22 pe r ce nt and from 32 ,t o 80
per cent ; l eathe r ahccc , f ro.'e" ,32 ,,t o_' 40 pe r ce rr'i ; biscuit o , f'r-om: ,70':00 100
per cent j whi.ckae s , f rom bS 5 ' ~Q., bfl, )5" ll'l r litre , ot he r a lcoholic, be ve r a ge s ,
f rom ~S l O t o bS 12 pe r litr e, 9f. a lppholj sherri e s , a cco rdxng '"0, ",l eoholic
strength , from 400 - 420 t o 430 , ~480. :jl!' r cent ; f ood product a anc< ~inned f oods
from 42 to 60 per ce~t; vehic~es ,from ~S 125 t o ~S 150 ; tj mbc r , f r om 20 t o
40 pe r ce nt , etc.

I mport s f r om t he Um.t ed Ar ab l1epub!ic ,' to whi ch speeda), t reatment i s
given , are a l so ffilb j ect t o the gene ral ' increase i n i mpor t du t ies . The
following products a r e stil l sub ject t o especia1ly heavy rates in re l at i on
to the general tnri~f: cotton c l oth i s increased , according t o price , f r om
40 t o 60 per cent t o 80 t o 150 pe r centj l eathe r shoes , from 80 to 100 per
cent .
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Excise taxes have also been increased as from 1 July . New rates : shoes ,
acoordang t o price , 20 to 25. per cent of cos t pr ice ; r efri gerator s and air--::..
conditioning equipment , 40 per cent of cost pr ice; edible oi l s , ~S 15 per
met r ic t on (agai ns t .5 per cent) j confect ionery and biscui ts , 75 per cent ;
mi neral wate:'s , 60 mms per dozen ( doubled t arif f) ; beer , 315 mms per litre
(aga i nst 245 mms) j a lcohol ic drinJ,s , ~S 4 pe r l i tre of alcoho l (against
~S 3); ··gasoline , bS 53 per me t ric t on (against 50.5); diesel oil , 19 per
cent ( agai ns t 15 per cent) plus a supplementary t ax of 250 mms per metric
t on.

Sal es tax has also been increased , on bee r f rom 215 t o 315 mms per l itre
and on gaso l i ne ( re tail) f r om bS 12 t o ~S 24 . 5 per metric ton.

The expect ed product f r om t hese various incr eases i s ~S 7 mi l l ionj . fiscal
receipts wi l l t hus be r aised by 13 per cent .

(Marches tropicaux, Par i s , 16/8/69)

~ .' . Sharp i ncreases in di rect t axat ion have been announced, wi th an
estimated yiel d of bS 2.0 mil lion . On t op of t his, an emergency t ax

r anging f rom 5 t o 10 ·per cent on gro s s i ncome has been i mposed fo r one year
only. Business and proper ty levies have a lso been scaled upwards . Increased
revenue t o the t reasury f rom these changes i n di rect t axat i on wil l amount to
about ·~S 13. 75 mill ion. The fo llowing .table shows t he new i ncome t ax r at es
compared with t he old r ate s :

New Rates

Income bracket
.,S

0- 300
300-1, 000

1, 000-2 , 000
2,000-3,000
3 ,000-4,000
4 ,000-5, 000
5, 000-7, 000
Over 7 ,000

Tax r ate
a
/0

Exempt
5

10
15

· 20 i

25
30
50

Ol d Rates

.I ncome bracket
bS

0- 300
300- 600
600-1 , 200

1,200-2 ,000
2, 000- 4 , 000
4 , 000-6 , 000
6 ,000- 10 , 000

10 ,000- 25,000
Over 25,000

Tax r at e
1J

Exempt
1
2
3

15
20
30
40

(Quarterly Economic Revi ew, London, No . 3 , 1969)



E/CN.14/STC/FTN/26
Page 53

Tanzania The 'l'anzani a Government has announced amendments t o the Open
General Licence, 1968. The Second and Fourth Schedules t o the latter

Open General Licence, and subsequently amended, ar e now furiher ' amended . The
effect of this amendment is that all 'applications t o import the goods shown
in the·:Second.: Sehedule should be subinitted t o the State Trading 'CO,rpbration,
and not so direct to the of f i ce of the Imports Controller.
(For complete list of this amendments see Board of Trade Journal of 6/ 8/69 ,
16/8/69 'and 1/10/ 69);

(Board of Trade Journal, London, 6/8/69, 16/8/69 and 1/10/69)

Tunisia By Decree of 29 I.lar ch 1969 (Tunisian Of f i cial Gazet t e , 4 Apr il )
the r ates at which various direct and indirect taxes will be charged

were fixed, taking into account the increase in the "decime" (supplementary
tax) enacted in the Financial Appr opr iat i ons Bill of 31 December 1968, relating
to the financial year 1969. Principal r ates, by categories :

(a) Ir..surance tax :

(1) Mar i t i me and aviation risks of all t ypes, 6 .9 per cent j

( 2) Fi r e , excl uding agricultural risks (included under (5)),
41.9 per cent ;

' ( 3) Life insurance and life annuity contracts, 5.5 per cent;

(4) Export credits, 0. 3 per cent ;

(5) All ot her types of insurance, 9 . 8 per cent.

(b) Tax on investment ·income:

Tax on income f r om 'secur i t i es :

Yield from negotiabl e bonds i ssued since 1 July 1956 by
corporations having their registered of f i ces in Tunisia
and yield f ro m ot her types of l oans contracted since 1
July 1956 f or a term of at least five years : gener al r ate,
14 per cent ; reduced r ate, 11. 2 per cent.

(A)

(1) General rate, 19. 5 per cent ;
:' -. :~ : . :: .r:

( 2) ' Reduced rate, 16.7 per cent ;

(3)

(B) Tax on income from 'l oans , deposi t s , sur et y- bonds and current
accourrt s , 11.5 per cent.

(C) SupplementarJ t ax on interest from savings certificates,
27.7 per cent.

,.
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(c) . Direct taxation:

(I) Ad val or em commercial and pro f es s ional .t ax : (1) individuals and
partnerships : (~carrying on commercial activity, 46.5 per cent;
(b) . carrying on activities . relating to industry, crafts, t ourism or
transport, 29 per cent • .

' ( 2 ) Publi~ ' ~~mpanies : ' (a ) general rate, 46 .5 per cent ; (b) activities
rela~ing .t o i ndustry, 9r af t s , t ourism or transport, 40. 1 per cent.

(lb)~~.yalorem commercial and pro fe ss ional tax , special t ariffs : (1) chemists ;
(a) first range of . i ncome up t o 9 000 D, 31.5 per cent; (b) second range,
e~ceeding 9 000 ti, 46. 5 per cent.

"

( 2fSma11 tradesmen' and art i sans defi ned in Tabl e A or B of the Decree 'of
11. 'June 1968: fi r st range of i ncome up to 360 D, 11 per cent; second range,
from over 360 t o 600 D, 16 . 5 per cent.

Addi t ional income i s sub j ect to t he gener a l rate appl i cabl e t o the
professionaL activity concerned.

( I I) Tax on income f ro m non-commercial professions : (1) general rate,
11.5 per cent ; ( 2) leasing or r ent i ng of rural property, 17 per' cent .

( I II ) Tax on salaries or remunerat i on: ( a) up t o '2 500 D, 5 per cent ;
(b) from 2 501 t o 4 000 D, 6 . 3 per csnt ; (c) f rom 4 001 t o 600 D, 7 . 6 per
cent ; (d ) ove r 6 000 D, 8.9 per cent.

(d ) I ndi rect taxes:

Mo t or Vehicle Li cences : from 484 t o 726 D according t o horse-power.

Li cences f or di esel -engined passenge~carrying' vehicles : 48 .4 D and
96 .8 D, accordi ng t o horse-power . , .

Al cohol exci se t ax: 178.886 D per hectolitre
t o 10.48 D f or per fumery and medicinal products .
drinks, 37 . 773 D per hecto l i t re of pur e al cohol .

of pur e alcohol, reduced
Surtax' on alcdh~ lici

Authentication f ee f or works in .pl a t i num and gold, 2. 095 D per hecto
gramme. For articles in s i l ve r, ,0 . 209 D per hectogramme •

." ".
r : . • •

Produchon tax : 14.4 per cent . . .'

Sa l es .t ax : Tabl e "A", 23 ,per ,centj Table "A(bi s )" , '16 per cent ;
Tabl e "A(ter) " , 8 per cent •

. .1.
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Tax on the provasaon 0:( .',~~rvices : activi t i e s listed under Table C appended
to the Decr ee of 29 Decembe r 1955, 1.75 per cent ; activities listed under Tabl e
D appended t o the same Decree , ,2 . 3 pe r cent.

Production tax relating t o olive oil : ; ( 1 ) 'oil cake, pe r t on, 1. 445 D:
(2) ol i ves put t o use, per t on , 0 .505 D.

Tax on the provision of services : transport of goods , per t on ' of 'pay-load
per annum, 11.435 D; regular passenger transport services : per seat / ki lomet re
offered t o t he, public, 0. 000096 D.

Tax on t he provision of services: electricitY pr oduct ion and di st r i but ion,
0.00024 D per kwh.

Sales ,t ax : Cof f ee , . 44 . 5 per cent ; pepper and spices, 6 . 4 , 12. 6, 19 and
25.4 per cent, according t o customs classification ; vanilla, 50.8 per cent ;
gr-oundmrts ; 25. 4 per cent ; sunflower seeda, 19 per cent ; shellac, 25.4 pe r
cent ; cocoa, 31.8 per cent : cocoa butter or paste, 50.8 per cent; confec
tionery, 6.4 and 31.8 per cent accordi ng to customs classification ; chi corJ,
25.4 per cent : coffee extracts, 50 . 8 per cent; tea extracts, 44 .5 per cent ;
ethyl alcohol, 4.192 D per hectolitre ; petroleum oils, 0.40 D per hectolitre j
gasoline, 1.69 D per hectolitre ; kerosene, 0.91 D per hectolitre; di ese l oi l ,
0.875 D per hectolitre ; petroleum grease, 0. 875 D per 100 kg ; petroleum gas ,
propane or but ane , 5 per cent ; essent i al oi l s , 50.8 per cent ; perfumery, t oil et
products and t oilet soap, 14 per cent; gunpowder and explosives, 110 per cent :
prepared explosive charges, minimum 60 mms per kilo; solid tyres, penumat i c
tyres and inner tubes, 3') per.'c ent : automobile engines, 135 D each ; automobiles,
120 D each : cartridges, 110 per cent , etc .

(Industries et travaux d ' Out r e-Mer , Paris, July 1969)

UDEAC : B,y vi r t ue of an Act of the Governing Commi t t ee of the UDEAC,
(Central Af r i can Cus toms and Eco~ofuic Union) of 26 July 1969, the new

definition o f statistical expo r t val ue' ~ill co me into f orc e o n 1 January
1970. .

The def i nit ion i ncl ude s: ex-,facto r y value of t he goods concerned, cost
of transport, insurance, warehous i ng and, transit t o a UDEAC f ront ier and any
export l e~J appl i cab le . ..

(HarcM s tro picaux, 4/ 10/69 )

_ J" • ) r
The cus toms t ariff of t he UDEAC ha s been modi f ied under various

deci sions of the Governing Co~it~ee of '26 Ju1y ·1969 .

Import dut y and taxe s on meat products .or i gina t i ng .i n member St ates
of the former OAMCE (African and Ila l agasy Or gani zation ' fo r 'Eciinomic
Co-operation) and i mported into Gabon and Congo '(Br azzav i l l e ) a re suspended
until further notice.
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Si mi l a r l y , i mport duty and t axes on sodium carbonate or i gi nat i ne in t he
f onner OAMCE ar e su spendEid :in t he , fo ur member St at es of the UDI:AC , Cameroon ,

'Cent ral Afr i can Republic,' Gabon and Congo ( Brazzaville), until further notice.

In addition t o impor ts on behalf of t he Wat er and For est Servi ce ,
specialized products f or timber protection i mported by l umber enterprises
in t he f our States wi l l be exempted from duty.

' The t a r i f f f or synthet ic fibre fishing line has been fixed as fo l l ows :
customs duty; 20 per cent; import levy, 20 per cent.

A mi nimum duty of 2000 CFA f rs . pe r kg ( gross ) i s applied t o under
clothes' and ot her t ypes of clothing.

(Marches tropicaux, Par i s , 18/ 10/ 69 )

U~da The Fi nance Appropr i at i ons Bi l l fo r t he financial year 19 69~1970
cont ains various amendment s relat ing t o changes i n cust oms t ar i f f s

and indi r ect taxes.

In t he import tarif f schedul e , item 12. 01 (lins~ed) is completely
exempted, ot her items being subject t o duty at 30 per cent .

Beer imports: st out is liable t o duty at 22/5 per ga l lon (the Ugandan
shilling , di v ided int o 100 cents , equals approximat el y FF 0.69) and l i ghter
beers at 18/~ per ga l lon .

Art i f i ci al colouring mat er ials f or f oodstuffs , beverages and t oilet
preparat ions a re liable t o duty at 37.5 per cent .

Film and sheet fo r " rappi ng ( other t han pol yt hene ) and f ishing nets
are exempt ed from i mport duty .

Many art i cles and products a re temporarily exempt ed from i mport duty,
in par t i cul a r : f lexible coup l i ngs , pedals and rubbe r accessories f or
vehicles (excluding tyres and i nner tubes ), general tariff , 10 per cent ;
envel opes , wrappi ngs and pape r bags , general t ari f f , 22 .5 per cent ; account
books and similar articles , general t arif f, 6 .66 pe r cent s

Indi rect t axes : excise t ax on stout is f ixed at 2.25 - shillings per
l i t r e , lighter beers being t axed a t 1. 5 sh i llings pe r litre .

Tax on ci garettes i s graduat ed in accordance wi t h r etail price.
For those having a r etail pr i ce of less than 30 shi l l i ngs per t housand ,
t he tax is set at 14. 5 Shillings per thousand ; it rises t o a maximum
of 56 shillings per t housand fo r t hose priced at 125 shillings and upwards .

Exci se t ax has a lso bee n -adj ust e d on var ni shes , l acquer s, pai nts and
enamel s, fo r whi ch the new r ate i s 9.6 shi l l i ngs per cwt .
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The principal changes in sales tax concern cigarettes (exempted where t he
r etail pri ce is l es s than 75 shillings and graduated from 5. 5 t c 50 shillings
per t housand on higher prices), polyethylene (10 per cent , with exemption for
thick sheets), tubes, pipes , textile transmission belts (exempted) , childrens'
clot hi ng (eAempt ed) , watch- chains and wat ch- s t raps (10 per cent) , certain minor
spare parts f or vehicles (exempted) , et c.

By 'a ccmpl.emerrcary amendment " ,m¥,ufact~ers of r ef riger at or s ar e added t o
the l i st of l ocal industries benefi t ing from remi ssion of impor t duty and
t axe s affecting r aw materials used. '

, (Marches 'tropicaUx, Paris , 9/8/ 69 )
,~ ...

Uni t ed Arab Republic The united Arab Republ i c has reduced customs duties
on imported cars f r om 250 per cent t o 100 per cent. (At the same time

the pr ice for the Egypt i an- made Nasr 1100 car was l owered f rom~ 1,700 -
t 3, 910 t o i.E 1, 100). Fur thermore , per sons arri Ving i n the:United:Arab Republic
~ay ch~o se t o pai .import duties ~t t he rat~' of ' lOO ,per 'cent for personal effects
worth up t o tE lod r ather t han ,at t he higher ,rates applicable in accordance with
the r egular schedule of t arif f s. ' '

",( I nt er nat i ohal Financial News ..Survey , Washi ngton, 12/9/69)

Upper Volta 'Cus t oms duty and import taxes on iron and" steel sheet have
been modified ~ an Order of 25 July 1969.

New rates: hot- or cold- rolled sheet , iron or steel:

- No. 72- 13-91 corrugat eQ sheet : customs duty, l~~; impor t tax , ' 5~ ;
stat istical tax, l~ i flat-rate ,' 10~; deve lopment t ax, 10%; support tax, 1 .5%.

- No . 72-13-92 other t ype s of sheet: customs duty" l~~; .i mpor t tax,
exempt ; statistical t ax , 1;, ; f lat rate tax , 2%; development tax , 10~;

support tax , 1. 5%.
( Mar ches t ropicaux, Par i s , 13/9/69)
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';." 1 , T R .1 D E PRO MO T ,I O N
'. -

Ghana; An: Expor t Promoti on Council was es tabl i shed i n Ghana by a Decree
" ': publ i shed in Accra at ' the beginning o f vctaber . ,The 't a sk of thi s '
organ wi l l ,oe t o coll ec t i nf orma t i on a bout di f feren t local products and to
ca r r y out marketi ng studies to pr omote , sal es on the expor t market . Under
the terms " f the Decree, .,he Coun cil wil l be headed by a personality
appointed by t he Nationa l Li ber ation Counci l . I t s members wil l be chos en
from among r epresent a tives of the Ghana Manuf a c t urer 's ' Asso ciati on, ,Ghana N
Nati unal Chamber of Commerce, Ghana Timber Feder a t i on , Ghana Timber Producer o '
As s ocia tion , Timber Mar ke ting Boar d , Bank of Ghana , Nati onal I nvestment Bank ,
Agri cul t ural Devel opment Bank, Cocoa Marke t i ng Company , Cocoa Mar ke t i ng
Board and Nationa l Standar d Board.
~ c, ; :; , ! , : ( Marches 'l'ropicaui , Pa r is , 10/10/69)

Ivory Co';;pt ":', The Governmen t int ends , during 1970, to crea t e an or gan
whos e objec t wil l be t o pr omote expor t sales 'of Ivory Ooa s t pr-oduc t.s ,

Sever a l bodiee al ready exi s t f or . t he pr omoti on 'and exp or t mark et ing of
cer t a i n t ypes of a gricul tural pr oduce ; f or exampl e, the ' syndica te of .
planters and manufa c t urers of t inned pi neapple and pineappl e 'jui ce , the
(J.C . P . (commercial banana pr oduc t i on organi zati on ) and the coffee and co coa
stabiliza ti on f und , whi ch ha s officea i n Europe and the United States .

The acti vi ties of the .new Gover nmen t organ wi l l be con cer ned not only
wi th agricul tural produce bu t wi th a l l Ivory Coa st pro ducts . To thj,s end,
an expert f rom the I nternationa l Tr a de Cen ter (GATT/UN CTAD) ha s arrived i n
the Ivory Coast t o bring the l a tter or ganization 's ass i s tan ce to the I vory
Coast Government . The In t erna t ional Trude Centre' s ass ista cne " i l l concen
t ra t e on t he . t raining of personnel speci al i zed i n marketing , on t he study
of the ' products concerned and of possi ble marke ts .

, ( Mar cMs ':'ropicaux, Pa r is , 1 6/8/69)
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B A NK I N G

Congo (Kinshasa) : It has been r- epor-t. ed t tha t the CongoL es e Gove.rnmen t have
announced t he i r Ln t en t i en t o es t a bl i sh a C,mgol es e 'rn"estment Bank ,

( Societe' Congolai'se'de Fi nancement du Devel oppemen t ) . The new bank whi ch i s
to be incorpora ted -at the beginning ,of 1970 wi l l be consti tut ed a s a limited
liability cumpany wi t h an ini tial capi tal ,'of 2 ,mi l l i on ,zai r es (approximately

, bl . 67 mi l l i on ) ; Thi s capital would be cuntributed a pproximately as follows:
30 per cent Congol ese private sector, 25 per cent fo rei gn pr i vate sec t or ,
20 per, cent 'I n t er na tional Finance Corporation" 10 per cent Congol ese Na t i onal
Bank, 15 per cent Congol ese Gov ernmen t .

The bank wo ul d a im to int erest intsel f in the widest possible range of
investments. Participati on in enter pr i ses would be through t he purchase of
shares and the grant of medium and long-term loans . It woul d ,a l s o give
technical ai d and a dvi ce t o its clients in the planning of development
projects .

Uganda New bankt.ng l egi slation was voted by the Uganda Parliament on
13 October . An a mendmen t t O, t he Bankin g Act stipulates that all banks

opera ting in t he country mus t be registered in Uganda; furthermore they must
have a ,Dlini mum pa i 'd-up capital of 20 million Uganda s hi ll i ngs (about bl.15
million). Th e banks we're or dered to close ' >0 the day 'If promulgation of
these measures, ' to allow the Bank 'of Uganda to study their latest accounts
{balances and assets y.

Never t heless , the 'new measures will pose s erious problems to banks
' noY ope.rat.Lng i n U~,da , L e . the Na t i onal and Gr i ndley , Bar-c'l aye D.C.O .
an~ the St~ndard Bariki whose a c t i vi t ies are 'on a l arge s cale , but ,a l s o and
chi ef t y to , th,' sebank s tha t are l ess firmly rooted in the area, such a s the

, Ba~ : ,Of I ndia, :the': Bank of Baroda , ' t he Gen eral , Bank of _the Ne t her lands and the
Commer ci al oonk ' b'r' Af ri ca . These 1a t t er, whi ch have " nl y a ,f e'" branches in
Uganda, 'wi ll certi,;{nlyconsider , the minimum capi tal r equirem ent too high.. :' - .

The day on whi ch the new r egulations wi l l come in to 'force has not yet
been de termi ned .

(Mar ches Tr opi caux , Paris, ,18/10/69)
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S T ATE TR A D I N G

Sudan Two compani es h~ve be en set up by t he G vernm en t of ,the Suda n to
take over ' t he impor t of jute manufactures , chemioal s, sugar , fertili 

zers, and i ns ecticides . They ,..will..aI so..b <i .. r esponsibl e for .the i mpor t of
gover nment r equi r-emen t s of vehicl es, tractors; 's pa r-e ' part's ; and pharma ceu ti'
cal s. Accor di ng to ' t he Mi ni s t er f or ' Eoonomics ' and Foreign Trade , t he ,
compana es are , ex pec t ed · t o make a pr ofit equa l ' to about 70 pe r cent of the
taxes t he state, fo rmer ly col I ec ted from the pri va t e s ector corr.pani es opera ting
thes e businesses . At "t he same time, t he i mport of coffe e , whi ch ' ha d been
na t ionalized in 1968, was r e turned t o t he priva te s ec tor.

(In ternati onal Financial News Sur vey , Washi ngton , 21/ 11/ 69)

",

'I'anzania Under t he terms of , the Si sa l Industry Bill, 1969; s ubmit ted to
the Tanzania Nati onal " Assembly on 23 October , the G.overnmen t wi ll t;;.ke,

compl e t e control of t he si sa l trade in Tanzania . The t ext, di scuss ed by , ,
Parlia men t un der emergen cy pr 0cedures , pr0vides i n par t i cular for t he creati on
of t he Ta nzani a Si sa l Board to replace t he exis t i ng Tangany ika Si sal Ma r ke t i ng
Board. The new organism will also take over the a c t i vi t i e s of the Tanganyika
Sisal 'Mar k et i ng Ass ociation (TASMA) and its s ubsi diar ies .

,TAS~~ is 'a non-prof i t -making l i mi t ed l i abili t y compa ny and until no w
ma r ket ed about 60 per cen t of the 'sisal pr oduced ; ;t he' r ema i n der of this
trade was handed over to a ccr edi t ed agents . The new l egi sla tion wi l l a bol i sh
t he li cences granted t o the latter; houever-, t he Gover nmen t wi ll h ave power
t o allocate provisional licences for a maximum period of three months to
cer tai n agents , to al l OW t he terms of thei r con t r acts to be compl e ted. No
l ice~c e wi l l be oonsidered a s valid after t he expi rati on of this per i od.

I t may ' be noted that the n ew board, unde r the control of the ministry '
concer n ed , will have power t o con trol and fix sisal pr i ces for expor t or for
sale on the ,home market t o local i ndustri es , to ,di r ec t sales of this product
to a given market or a s peci f i c indus try i n Tan zania , and finally t o al locate
prod~ction quotas to sisal plantations ; I t i s also empowered to levy '8 tax
on all ,s i sa l pr.vducod , so ld or exported. Fi na l l y , the boa rd wil l be
r es pons i bl e f or all research concerning utili zation of s i sal a nd i t s
by-pr odt'-c ts .

( Marches Tr opi ca ux , Par is , 1/ 11/69 )

Mada~~~~ The ~alaga sy Gov €rnment has just promu(lgated)a Decree by
which i s creat ed t he Ma l a ga sy Tobacco Of f i ce OFTAMA , a publi c

i ndus t r i a l and oommar -c i a'l organism whi ch will b e r es ponsibl e f or the
pr-ot c c t.i on , contr', l and qualitati ve and quantitative promo t i on of Ma l a gasy
tobacco production on behalf of the St a t e .
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It i s emphasi zed in well-inf ormed circl es that t his by no means implies
the eventual nationalization of t he industry. From 197 2 onwar ds OFTAlA will
replace SEITA ( State Ma t ch and Tobacco Corporati on), a French organism
which trained the Malagasy per-sonnel, and whos e concession expt r-es- e t : t he' end
of :'1971. · 'Mal a gasy tobacco pr oduc t i on amounts to about 3,200 't ons a year in
industrial plant a t i ons and between 2 , 200 and 2 ,500 per annum in family 'plan-
t a tinns. :-,.

" Expor t s , mainly t o France (90 per cent,) amounted in 1968 ' t ci2;78o. . ,
t ons of which 2 , 472 t ons " er e ,if r aw t .)ba cco a nd 244 tons of ci garettes '
(to Reunion), for a t otal value of 594 mi l l i on FMG. Neverthel ess, Mada gas ca r
imported '459 tons of r aw t obacco ( mainly from Malawi; 'Br a zi l and Canada),
314 ·t ons of ci garettes ( f rom France )' and a bout, one ton of : cigars (from the '
Neti:leri ands andv the Uni ted Sta tes) , to a t ot al va l ue of 289 million FMG. "

( Marches ~ropi caUx , Par is , l 3/ 9/ 69)

Zambia A new organi sm, the ,Na t i onal Agri cul t ur a l Boa r d of Zambi a , was
recently founded to 'facilitate marketing operations; This 'new 'body

results ' from the fusion of the Agr i cultural Marketing Board and the Grain
Marketing Board of Zambia , which were both a c t i ve during the past three' years.
It', should also be noted that all the Za mbi an ,s t a t e ca ttle-breeding ranches
will henceforth be controll ed by the Zambian Cattl ~ Development , a subsidiary
of the Agr i cul tural Devel opment Corpora tion. ' "

( Mar ches 'l' r opi caux , Paris, 4/1 0/69)

; .. ;:.' ..,.
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~., •. : E C O N 0 M I C C 'O - 0 P E R A T I 0 N

Eas t Af ri.ca - EEC The Secr e t ar y of Sta t e fo r Foreign Af fa i rs vi sited
. Arusha in 'l'an zerri a , hea dquarters of the Eas t Afr i can Economi c Communi ty ,

to s i gn , on 24 September , a conven t i on of associa t i on be tween the three '
States of Kenya , Ta n za ni a , Uganda and the European Economi c Communi ty. The .
text of thi s co nvention wa s the subject of an agreement concluded in Br ussels
on 9 July, which was a pproved at the end of the same month by the Council of
Ministers of the six Common Ma r ke t coun t r i es. .

,The n ew Arusha conv en t i on is the s econd of i t s kind between the pa rties
coricern~d; a previous conventi on of a s socia t i on , s igned in July 1968, expi r ed
bef~re it came to be applied, s i nce the interes ted parties failed t o r a tify
it in t ime . Like the Yaounde co nven t i on , . it is valid for five years, en ding
on 31 January 1975 a t the l atest, but t he text must nevertheless be ratified,
af ter signature, by all the Sta t es concerned •

. The provisions af the n ew conven t i on 'of a s so ciation wil l not be
r ecapi"tul a t ed i n de tail he re, s ince an analysiswas 'givenin FTNL No. 25;
however , the mai n claus es conc ern m g t r a de may be noted: (1) t he EF.c gran t s
its pa,r tners exempt i on f rom i mpor t duty and from taxee equi va len t in ' effec t ,
bu t . wi t h t " o i mpor tan t restri cti ons : (a) fo r ' 'pr oduc t s' '0 whi c h t he co'mman

• . . . -. , - ."' I

a gri cul t ura l poli cy of the six countri es is appl i.cab'l e, t he EEC >lill fi x ,
i n each ca se , the conditions under whi ch the mer chandise concerned may be
imported from East Af r i ca ; ( b ) thre e tropi cal products , of which expo r ts
f rom the "Three" compe t e in the Common Ma r ke t >Ii t h th 'se from the Yaounde
as~ociates, are the subject of a s pe ci al protocol; if i mports of thes e
products from East Africa exc eed given quanti t ies in the cours e of a single
year , the European Communi ty may take the meas ur es necessary t o avoi d s er-i ous
disturbance of traditional patterns o f t rade . The quanti ti es c oncerned a r e:
56,000 t ons for cof fee, 120 t ons f or cl ov es and 860 tons f'o r- tinned pin eappl e .

(2) In return, Europe will benefit from tariff reductions of from
2 per cen t to 8 per cen t on mo r e than 50 articles or products imported by
the Eas t Af r i can <bmmun i ty and representing 6.5 per cen t of t otal i mpor t s
of the three countries a nd 10 per cent of thei r i mpor t s f r om the EEC.

(3) The other headings of the a greemen t concern : Quan t i t a t i ve
restri ctions, t o be abol ished , theoretically , within two years but sub ject
to waivers; the right of establishmen t ; payments and movemen ts of ca pi t a l ;
instituti onal provisions .

It may be noted, finally, t ha t the Ar usha conventiona provides fo r
neither financial nor techni cal a s sis tance from European sources .

(Mar ches Tropicaux, Paris, 27/9/ 69 )
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Ca meroon - Ecua tor ial Guinea A delega t ion from Equa t or i a l Guine~ and
r .epre s entatives of Ca mer-oon have b e en conducting n egoti a ti on s .wi t h a

vi ew t o t he conclusion of 'co- oper a t i on .a gre emen t s between. t h e t ' lO' c" unt:o:-i e s ';
as a r esul t , thre e s uch a greemen t s wer e ini tia lled at Ya ·)un de on 23 ·O.1t ob e:r .
These a greemen t s, r e sul ting 'f r om' n ego tda t a.on a con tinuing f or f'our- da.l's ,
i nclude in parti cular : a t rea .ty .of fri ends hip and go od ne i ghbour l i nes s ; a
t e chni ca l and ec .m oma c co-ope r a t-i "n ·t r ea t y .pr ovidi n g f or . , t he r ecrui t me.i t a n d
t r ainin g of Guinean t echnicia n s a n d exper t s; a t r ade a greemen t c.·,ncernin g
cer t a i n produc t s, of whi ch the li s t ha s ye t t'l b e es tabl i shed; 'an d finally
the f r e e mo vemen t o f perS(lns a n d goo ds betwe en Guin ea and Ca meroon .

( Ma r ches Tr.>pi ca,ux , Pa r i s, 30/8/69 )

Ghana ' - . Daho mey , Togo On 22 Augus t , t he final t ex t -vf a n a greemen t b etwe en
. Ghana on t he on e hand ' and Da homey a n d T" go on . the other , relat i ng t o

t he s upply x.f' elec t r i c power by Ghana t o ·t he t wo o t han S t a tes , was signed a t
Lome . Th e Vol t a Ri ver Author ity, t VRA) a Ghana ian publ 'i c co r pora ti on
exploi t i n g the ' hydro-el ec tm c generati ng stat i on a t Ak os ·,mbo , .of f e r ed ,
t hrough the i n t er medi ary , ,1' t he Ghanaian Gover nmen t , t o supply electr i c powe r
from this gener a t i ng station to t he n ea ghbcur-i.n g countri es of Dahomey a nd Togo .
The agreement pr-ovi.des , ' i n pa rti cul a r , for t he .cona t.r-uc t aon of a hi gh
t ension t ransmissi on l i ne ' 288 km in l eng th from Ak osom bo t o Co tonou via
Laine; ' t h e pr o jec t wi ll b e ' fi nanced by a l oan from Ca na da of the' equxvaL en t
of 2.6 million f r a nc s CFA•

.. Under t he t erms of the r ec ent a gre emen t s , t he VRA wi ll buil d , ma i n ta i n
and opera t e a 16, 100 volt tra ns mi s sion n etwor k , capable of carryi n g el,:,c t ri c
po wer from Ak os ombo t o d eliv er y points to be c ho s eiC ,joi h t l y ' oy ;the ' c,';nt"a o
t i ng parti es , whil s t the Gov er nmen ts of ' To go a nd Da homey wil l construc t ,
mai n tain a nd o pera te a simil a r t r a nsmi s s i on n etwork f r om the deli ', or y po i nts
onwa r ds . The enti r e n etwo r k wi ll be r ea dy fo r operati on on 31 December 1971
a t t he l a t e s t .

The V3A wi ll mee t t he cos t of . cons truction of the tra ns mi s s i on l i n e
wi t hi n Ghana ; t he Gover nmen ts of Togo and Daho mey " i l l f i nance the works
f r " m the poi nt u f del i very onwards .

Un compl etion of t he wor ks , t he VRA wi l l supply the t wo Gov ernments
pe r ma n en t l y , a t the del iver y po i n t , wi t h a mi n imum of 6,000 kw of electri c
power . However , the t wo Gov e r nmen t s canno t dema nd rno r e than 2,500 !<ow f r c J
t he Ghanaia n a u t ho r i ty befo re the en d ., f 1971 or m.... r e than 50, 000 '·ow c f t e r
t ha t da t e . un c e a yea r , the G:>ver nments of Togo a nd Daho mey ,<il l submi t
es t i mates of thei r r equiremen t s f or c ;;mi n g years t o t he Ghanaian author i t y .
Howeve r , by a cl a us e in t he a greemen t r e f e r r ed t o , the Gover nments re ~ er"e

the ri ght to us e t hei r own sour c es of po wer . They ca n then, wi t h t he a greemen t
of the Ghanaian a u t hor i t y , pu t thei r r e s pective generati ng systems in par a l lel
wi th the Ghanaian system. On t he o t he r hand , t he VRA " i ll be en t i tl c , ~ ·~o leme lld
f rom t he Gover nments of Togo a n d Dah om ey t he r eci procal s u ppl y, f rom . he
deliv ery po i nt , of a n a greed quan t i ty of elec t r i c power , whi ch i t " il l purcha s e
un der the t er ms of the a gr-e e ren t , The power t hus s u ppl i ed will be pai d for by
Ghana, i n or der tha t none of the par ti es concern ed s hould i n cur profits or
los s es i n the oper a t i on .
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The Gover nments <>1' Togo a nd Dahomey must pay t he VRA , mon thly , f or the
elec t r i c power supplied , in dollars or other conver tible curr ency, ' a sum ,hich
wi ll include : (1 ) construction costs, equi va l en t to :; 24 , 500 per mon th;
( 2 ) a t ari ff equi valen t t o ~ 2 per kw per month, ba s ed on the avera ge
maximum dema nd i n kw r ecorded a t t he del i very poi n t during 15 c -m secu't i V B

minut es i n the coure e of a s ingle month; ( 3) a tar i f f of 2 cen t s f ,' r every
kw-h<.>ur suppl ied during the month concerned. The sum of t hese three i t ems
will consti tute the total paymen t f or elec t r i c power ,

(Mar cMs 'hopi caux , Par i s , 18/10/69)

Sudan - United Arab Republ i c On August 31 the Governmen ts of t he Suda n
an d t he United Arab Repub l i c entered into several a greemen t s aimed a t

promo ting economi c co -copez-ation be t ween the two countries . The a greements
envi sage the fr ee m.rvemen t of goods and l abor and the formation of a permanen t
joint council for economi c co-ordinati on in trade, communica ti ons, agri culture,
a nd i ndustr y . A techni cal agreement pr ovi de s f or the . exchange of experts and
training s cho larshi ps , and f or the establ ishmen t of a techni cal co- opera ti on
off i ce .

I t was also a greed t o se t up joint compani es t o cl ea r the Nil e of
water hyacinth and to improv e navigation, to expl oi t river transport betveen
the High Dam and sou t he r n Suda n , a nd to co- ordinate cott on mar ketini'

(Internati onal Financial News Survey , 'Ia s hi ngt on , 31/ 10 69) .

Sudan - Uni ted Ar ab Repub l i c Durin g hi s vi si t to the U.A .R . the Sudanes e
Mi nis ter of Agr i cul ture s i gned a n a gr i.cul, tural co-opera ti on agre em ent

involving bS 14. 5 mi l l i on . Thi s agreement provi des , in particular, f or
mutual tra de i n agri cul t ur al pr oduce a nd Lives t ock . Suda n wi ll despat ch . to
i t s pa r tner a cer t ain number of ani mals on the hoof and Egypti a n veterinary
exper ts are expec ted shortly i n Khar tourr, to make ' fi nal a r r angemen t s f or t he
deliveri es conc erned.

( Marches Tr opi ca ux , Par i s , 18/10/69 )

,..

"
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C U M M o D I T Y N E :1 S

Coc oa The London firm Gill & Duffus has just compl eted its prel imi nary
fore cast for worl d cocoa pr oduc t ion f or the 1969/1970 season, for

wor l d consumption for the cal en dar year 1970 and for the pr obable ratic .
between supply' and demand in t he comin g year .

( 1 ) The forecast for worl d pr oduc t ion is' 1, 279,000 l ong t ons f or the
year 1969/1970 , r epresenting an i ncrease of 3.9 pe r cent in r elation to
1968/1969 (1',2 31 ,000 tons ) . I n 1967/1 968 , wor l d pr oduction was 1,341,000
tons and in the r ecord year 1964/1 965, 1, 485,000 tons . A ha r ves t of 340 ,000
t ons is expe c ted in Ghana (a l l figures include intermedia t e crops) , 200 ,000
tons in Nigeria , 155, 000 tons in Ivory Coast, 108, 000 t ons i n Cameroon,
165,000 ,t ons in Brazil . Atmospheri c condi ti ons in ~ e s t Afri ca have been
less f'avour-a b'le duri ng t he l a st t wo or t hree mon t hs , r ains 'dur i ng the
period having be en insuffici en t a t first and s ubsequentl y t oo a bun dan t in
many regions . ' However , in gen eral , a tmos phe r i c conditions ' coul d be considere~

as more or les s normal . .

Prospects f or the current ha r ves t s in Wes t Af r i ca are not very cl ea r
t hi s y ea r, diver gencies between fo recasts from aut hor i ze d so ur ces being
fairly wide . A comparison of weekl y sales figures, pa r t i cular l y those
concer ni ng Ghana and Niger ia , wi t h thos e f or precedi ng years , gives littl e
idea of the size of t he t otal ha r ves t . The s i t ua t ion wi l l not be clarifi ed
until the end of December or pe rhaps even January.

( 2 ) Wor l d consumpt i on for 1970 h es t i ma ted a t 1, 286, 000 l ong tons
( a t current pr i ces), bei ng a de crease of 3.9 p er cent com~red with 1969
( 1 , 338 ,000 tons es t i mated) and of 4.2 per cent compa r ed wi th 1968
(1 ,396 ,000 t ons) . Es timates f~r con s um pt i on i n indivi dual countri es ~n 1970
a re a s fol lows: United States , 250 ,000 tons; 'Fede ral Republ i c of Germany ,
120 , 000 ; US~R , 112 , 000 t he Netherlands, 105 ,000 ; United Kingdom , 86,000 ;
and Franoa, 42,000 tone .

Excepti onal ly high cocoa pri ces have l ed to a de orease in worl d
consumption , due mainly to increased use of sub~titute6 and 'a more spar i ng
us e of cocoa i t s elf . In many countri es, pr i ces charged to the oons umer do
not yet r ef l ec t current cocoa market pr i ces and fur t her pri ce increases mus t
be expe cted i n '1970, i ndependently of any change i n ' marke t pri ce ·i evel s .
Thes e highe r 'cons umer pr i ces wil l con t i nue t o have an unfavourable ef fec t
on cocoa cons umption duri ng 1970

" .
( 3) ' On t he ba si s of the usual estimates f or crops and consumption,

s uppl y and demand appear t o be appr oximately in equi l ibr ium f or 1970. ~he

increa s e in wo r ld production seems t o have been l es s than was hoped thre e
months ago , when a smal l s urpl us was expected. :' o .·ever , the crop defi cien
ci ' ·s of the l a s t f our years may have com e t o an end , sugges ting t hat · the pr i ce
mechanism ha s succes sfully f ul fil led i t s r "l e of bringing supply and demand .
into eqUi libr i um . It has been not ed that consumpti on begins to de cl i ne a t
a pri c e l evel of b 400 per t on (appr OXimatel y 43 cents per Ib ) .
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The equilibrium b etween s upply a~d dc~~n~ i~ 1 97 0 do e s ~ot depend on ly
on har ves t ing r es ul t s , but a lso on t he consumption l evel during t h e year to
come , The spectacular c han g e in t h e stock- piling pol i cy of the world's
pri nci pal cho colate manufacturers is no t expected ·t o be coun t eaaan d.ed in r,e
i mme di a t s f u t ure a n d may i ndee d b e c ome a ocr man en t .f'ea t .ur e , Industria lists
have b ecome u s ed to working with sma ll er ~to ol~s . than p:r-ev2cmsl y a n d a I t hough
a finel y bal anced statisti cal s i tuatio:l mayibe oxpected 'va continue , i t El Gems
that t his fa ctor, as f a r as can be f "re oe cn a t present , '. i l l hav e l e s s e f fec t
on prices than i n t he pa s t . It i s perha ps significan t " ::Cl t West Af r i ca n sale ' ,
a re at present l Ol-re r than those of l a st y e:1.i,:; . i~l i Gh i s t he 0 P90 0i t e o f wha t
has ha ppene d duri n g the past f ew' yea:-:-s . eo I"' :' c cn t ,,;: cr op s , accordi ng t o
curr en t esti Cla tes fo r the l a t t e r ( incl u c',i nG cu.:,p] ies ' ~o industry), a r e b e i n g
mar ke ted, aga i ns t 90 per cen t fo r the ca me peri o ~ l a s t y ear .

The c oc oa s i tua t i on f o r 1976 r.hou'l <1. bo cl '>f\rer " t the en d of thi ,s y ear-, '
wh en further 'in f orma t ion on harvest r esults wil l bs ~,ai l~bl e. If t h e
f orecas t s given a bov e a r e no t fulfi ll ed , . j, 'v 2 3 pz-obabl o t :>ut shortages wil l
o ccur. On the other han d , i f pro duc taon ino::; ..,a '1(- ':I and t h e for e casts are
exceeded, chcr-e wi l l be a surplus . I', wi,l l r e eoz.o t :',r,lQ baf'oz-« the di ffi eul t
queetion o f the bala nce be t s.een s upply ari d don.ari d i s z- ocot vcd , and sin ce
world s t o cks a r e low, t he market c oul d r c:w t r c"c iiy '00 ".:':; s ubs t a n t i a l
cha n ge i n the supply s i t ua t iO:l .

( ~mrches Tropicaux, Pa r is , 6/1 2/69)

Coff e e ' The Uni ted Sta t e s Depar tm eu G of AC::- ', 0 .'.1 ~1:r c has r e c ently publi shed
i t s sec ond forecast for world c of'f' c o ? :.-"C.u c ',:i oc.. f'o.: t ::.O 1 9 69/1970 e eas on ;

t h e f igure i s s l i gh t l y l o" er than t ha+' g i -;cn ;,11 ' :,0 J,::lO f orecas t (cf. F. T.L.
No . 25 ) . The estimate f or t a t al wo:-ld " uf J " ", "}::,., c.U,, t,coCl i s "'0; / 65 , 1 30 , 000
sack s of 60 k g, a n d exportable producti on 47 , : . .:>9,1)00 e a cko .

Th e l Ql;l er f igure f.) r exportabl e px o ::l11.\J ~,i 0 :1 Ln "Col a"ti o:;,! t t l t he JtU1e
es t ima te i s ' inainl ~' due to l ower esti ,.'o.t , ". f r':-:- UG:: '1,1:. , Ivvr y COOl S t and Kenya,
and also t o a re- evaluation o f Ethio~ian i " ter:1.'lj 0C1LI:-.]t:'on . The ('f fe c t
o f the fros t s which severely dama ge d Br-a ziI i ~,., pl a nb. b . 'h'S a t the b eginning
of July , i n t he Sta tes of Pa r a na , t ho <1 .un t i -y ' c f';:lnc;:: 1 coffe e produ ci n g
a rea , a re still difficul t t.. eval uate p:'",, ;,s e1,;n ohe 1 9','0 " :, 97 1 Para na cr- -p
will be much a f f ec t e d and will b e sr.arpl y l"" ':",::,".'.

Th e American Depar tmen t of Agr-icu'l tl12' ~ ft:r'~~ c :' s '~utes tha t ca r r i e d- over
coff e e ~to cks diminished s harply during tr.o I ns~/1969 seas ,n, due to the
r e l a t i v e decline in t he w' r-l d cof' f'e c (;::,op f. l cl, t o ~ ':J. e !li e r. l " ,,'el ",f shi pmen t s
consi gn ed to tradi t ional ma rkets and to ,1 l."C'cc.J :: eJ. T:--" :Uo :n~, ::- tm en t' s es tima t "
f or coffe e cco cka held in , t h e pr-oduc or ~"u , ~: · :" n ,1h on ~ :" :· , 500 , 000 sacks
of 60 k g . ' '

Besides the .foregoing . informati o~, tD ~ ,~"erica:l Dup~::'tClent of Agri cul tur e
gives a detai l ed t able of worl d ex por t a bl e ~offo " , p:'o ~uc~i cn fo:' the s eason
which just b e gun ( i n 60 k g snok3) :
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Second
es t imate

North Am er i ca
1966/67 1967/68 1968/ 69 1969/1970

Costa Rica '- ,080 1 , 210 1 ,11 5 1 ,150
Dominican Republ i c 340 465 365 415
Sal vador 1 , 825 2 , 260 1,755 2, 150
Guat emal a 1 , 450 1 , 625 1 , 415 1 , 610
Haiti 290 320 280 315
Honduras 250 390 300 335
Mexico 1,350 1 , 550 ~ ,400 1 , 500
Nica1'agua 420 490 4" · 490u:;
Ot her countries 96 102 5,) 88

---- - -- - - --
Total Nor t h America 7 ,1 01 8 ,412 7 , 205 8 ,053

.' j '(

South America

Brazil ·· 12, 000 14,745 3,000 11, 250
Col ombi a 6,350 6 ,700 6,5'10 6, 530
Ecuador 780 975 795 590
Peru 6'(5 670 645 740
Ven ezuela 175 130 160 160
Other ·coll.'l t r i es 53 67 100 90

,--- - ----
Tot al South America 20 ,033 23,287 16, 270 ] 9,360

Africa

Angola 3,240 3,340 3,1: 5 3,290
Burun di 235 310 295 295
Cameroon 970 1,070 1,070 1,070
Central Af r i can Republ i c ~35 n O 155 '- ,5
Congo (Ki nshasa) 850 950 950 1 ;050
Ethiopia 1 ,385 1 ,380 1, 420 1,375
Guinea 105 15" 175 160
I vory Coas t 2,145 4, 445 3 , 4~0 3,950
Kenya 915 630 755 815
Madagas ca r 760 990 02:; 680
Rwan da 150 180 215 205
Sierra Leone ' 55 70 85 75
Tp n;;ania 975 7'25 '305 885
Togo 90 225 195 170
Uganda 2,'43 5 2, 585· 3,135 2,735
Other 'countri es 345 350 363 348--_ . - - -

Tot al Af r i ca 14 , 79f. 17 , 675 17 , u98 i 7 . 248
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Se cond
es t ima t e

Asia and Oceania
1966/ 67 ' 1967/68 1968/ 69 1969/ 1970

2 , 52 4 2,402

44 , 448 51,776
Pari s, 18/ 10/ 69)

India
Indonesia
Ot her coun t r i es

Total Ani a and Oceania

Total world exports
( Ma r che s Tropi caux,

700
1 , 490

334

350
1, 650

402

565
1 ,500 '

413

2 , 478

43 ,051

575
1,500

413- - -
2 ,478 "

47, 139 ;

Coff ee

I nterna t i ona l Cof f ee Or ani za t i on Having es t i mated the t o tal ,of expor t s
f or the co ff ee y ear 1969 1970 at 52,200, 000 ba gs (res )l ution 215) , "

t he Execut~ve Boa r d fix ed the prel imi na r y . annua l ex por t quota f or the same 
year a t 46 million ba gs (resol uti ons 21 6 and 217 ), t " be d.i vided be t ueen
export ing member coun tri es , t o each o f which a ba s e quot a i s a s si gned i n
a ccor dance with the tabl e given bel ow ,( f i gur es r epres en t 60 kg. ba gs ) .

Bcs i des the prel imi nar y quo ta of 46 mi l lion bags, thc Board do~i ded

t o cr ea t e a recerve quota of 2 mi l l i on ba gs , t o be r el ea sed cr bl ocke d under
gi ven cO:ldi tions i n a ccordance wi t h t he "mean compos i t e pri ce" .of t he
principal cof f ee var ieti es.

The "mean com pos i t e pri ce" ( ba s ed on New York docksi Lc quo t a ti o~ s f or
i mme di a t o shi pment) i s computed in t he f ol l ow5n g way :

( 1 ) Mean of Colombian .Ar a bi ca anQ other Swee t Arabicns : €7cr y day,
the Executi ve Director no t es the pr i ces of Sal va dor, G\~tema~a and Mezi can
t ypes and cal cul a tes t hei r a r i thmetica l mean . The mean bc tvroen the resul t ing
fi gure and t.le corr espondi ng pri ce l or Col ombi a i s t..ien cal cul a t cci. t o de termi ll
the Swce t Arabi ca pr i ce f or t ha t day .

(2) Sweet Arabi ca : Every day, the Executi ve Di rec tor note~ the pr i ce
of San t os 4 a s bei ng r epresentative of ' unwashed coff ees .

(3 ) Robunta : The pr i c e i s cal cul a t ed da i ly by t aking t he mean o~

AJr.bri c I T. AA and Uganda Nat i ve St anda'r d quo'ta t i one ,

Provisi on i s made fn r anot her pr-ocedur-e if on e or ot her of t he pr i ces
concer n ed s hou l d not b e quot ed ; the mean composite price i s t hen calculated,
by t aking ' t he a r i t hmet i cal mean' of prices ,f or each of the three gr ' ups in t he
manner s e t ou t a bove .

Once the mean compos i t e pr i ce ha s be en es t abl i s hed , the pro cedur e f or
r el ea s e or bl ocki ng of the r es erve quot a i s as foll ows:
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(If Rel ea~e of Yuota : if , dur i ng a pe r i od of : 15 cons ecut ive ma~ket
days beginning ,duri ng" t he fir~t qua r ter ·of the coffee y ear , the mean " ompe, s :.:oe
price bas b een '· equal c, t o . ·or greater t han 38. 65 .cen t a pe r Lb , t he E:<:e( .tt j·7e ·, '.
Director relea~es 500 , 000 ba~, ' to be a ppl ied' en~i rel y to , the q~~rte~ du~irig

whi ch the 15-day per i od ended. This amount i s divided ,pro r a t a among all '
exporting members havi ng ba s e quot a s .

If, duri ng a pe r iod of 15 con s ecutive market days begirilling dtrri~~

the ~econd quarter , the mean composite pr i ce ha s been ,equal to or gr ea ter
than 39.67 cent s per Lb, t he Executi ve Director rel ease~ 750 ,000 bags under
the same condi tions as above .

If, . during a per iod of 15 consecutive ma r ke t days be ginning du:..' j :J.e tho
third qua r ter, the mean composite pr i ce ha s been eq ual to or greater than
40 .67 cen t s pe r Lb , the Ex~cutive 'Di r ec t or releases 750,000 bags un de r the
same. condi tions a s a bove . '

(2 ) Bl ocked . qu otas s if, on the contrary, during a period' ~f 15"
cons ecutive 'ma r ke t day s beginning during the 'firs t quar t er, the mean
composite price has been equal to or l ess than 36 .67 cents per ' l b , t he
Executive Di rec t or bl ocks 750 , 000 bags,to be deduc t ed exclusively f r om the
quarter followin g that during which the 15 -day period ende d . This negative
quo ta i s applied pro rata to a l l ;expor t i ng member countri es having bas e
quotas.

' . ,, ;.,
If, duri ng a pe r i od ' of '15 consecutive market days beginning during t he

s econd qua r ter , the mean compos i, t e pri ce has been equal to or"l es s' than 36. 6 7
cents per lb , the Executi ve Di r ector bl ocks 750 , O~0 ba gs under t he ea~~

conditions as above .

If, duri ng a per i od of 15 consecutive market days beginni ng duri ng the
third quarter, t he m e~n composite pr i ce i s equal to or les s t han 35.67 cents
per Ib , t he Execu t i ve Director blocks 500, 000 ba gs , to be drawn whol ly f r om
fourth- quar t er pr oduc t i on , under the same condi ti ons as a bove .

The provi s ion c onc erning pro rata al l ocati on s a re a new elem on t i :"1 t he
machinery of t he agreemen t .

,
I

I
The " s el ective s uppl y and demand a djustment system", undoub t ed.L y the

princi pa l t heme of the Lvn don discus s i ons , ha s been Il'a i n t a i ned a na. Lmpz-oved
and is now a ppended t o t he pr ovi s i ons concerning reserve quota s .

Thi s sys tem ( resolution 218) , i n f orce dur i ng the coffe e yea r 1968/
1969 , en iing in three weeks' tim e, has nOW been modified in variou3 ~ay~

(resolution 179 ).
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( 1 ) Pr i ce diff eren tial s ha ve been modifi ed. Brazil pressed f or an
incr ea s e of 4 cent s in the index pr i ces , bu t t he Uni ted states de cl i ne d to
a ccep t an increas e oxceedi~. i:>. 5 · c eri ts. Finally , mu t a t i s mutandis , t he
diff erential wa s rai~ed to 1 ~ 5 cen'ts , To clarify th e situa t i on , t he
res ul ting pr ice diff.er en t i a l s a re given beI ov e:

Swee t Arabica "Colombia Ii

Ot her Sweet Ar abi ca s
Unwashed Ar a bi ca
Robusta

1969/1 970
Fl oor Ceiling
40 . 75 44 . 75
38 .75 ' 42.75
36 .75 40 . 75
32 . 00 36 . 00 ·

1968/1 969
Floor Ceiling
39 . 25 43 . 25
37 . 25 41. 25
35 ·25 39 .25
30 .50 34 .50

( 2 ) Selec t i ve quo ta a djustments a re a ppli ed as f ollows. if the mea n
of da il y quo ta t i ons f or one. of the gr JupS above exceeds th~ ceiling price
con tinuously duri ng a period of 20 'c0ns ecu t i ve market days ( not 15, as
f ormerly, v. r esol u t i on 179 ), t he quot a wi l l be incr ea s ed by 2. 75 per cen t
( agai ns t 3 pe r cent fo r merl y ) f or ea ch member of t he grup concar'ned ,
Increa ses wi l l hencefor t h be 1 i mi t ed t o 8 .25 per cen t ,., f t he annual quota
( i n three ins t al men t s of 2 . 75 per cent) , wher ea s unti l now no l i mit was
i mpos ed ; they wi l l appl y t o t he qUar t er in which t he 20- day per i od enQs .

Un the other ha nd , s el ective quuta cuts may be ma de i f the marke t
price of on e or more of t he ' l Our groups ' f al ls below i t s respecti ve fl oor '
pr i ce . Quot a cut s wi l l also be limi t ed , t o a maximum of 5 per cen t of the
total a nnual export quot a . The r eference peri od in thi s ca s e i s likewi s e
i nc r ea s ed, from 15 to 20 days .

.'
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EXPORT QUOTAS 1969/1970
.. Annual

Oct ober. January. Apri~- July_ 'd.uota
December Mar ch June September ---

Overall , to tal 11 ,838 ,943 11, 840,096 11 ,188 ,299 11,132 , 662 46; 000;900

Sweet Arabi ca "Colombia" 1 ,798,502 1,772, 923 1,255 ,708 1, 690·,450 7 ,017,583
Col ombia 1 ,434,670 1,434, 669' 1 ,434, 670 1, 434, 669 5,738, 678
Kenya 197,410 183,310 183,310 141, 007 705 ,037
Tanzani a 166,422 154,944 137,728 114,774 573,868

Other Swee t Arabi cas . 2,616,749 2, 625,554 2,028 ,298 2,061, 921 9 , 332, 522
Burundi 60,000 36,000 84,000 60,000 240,000
Costa Ri ca 225, 449 315, 627 180 , 358 180,358 901 ,792
Domi ni can Republ i c 149 ,206 127,891 85,260 63,9 45 426,302
Ecuador 178, 309 166,012 129,120 141, 417 614,858
Sal vador 45~ , 716 420,563 317 ,105 358, 257 1 , 557,641
Quat emal a 427, 941 398,428 309, 889 339,402 1 , 47 5, 660
Haiti 116, 495 108 , 461 84, 358 92, 393 ' 401;707
HondUras 52, 263 135,884 ., 73, 168 87,105 348, 420
India 86, 695 65,888 104,034 90,163 346,780
Jamai ca 6, 250 6,2 50 6, 250 6,250 25,000
Mexi co 432,860 404,003 288',573 317, 431 1 , 442, 867
Ni caragua 130,7 60 121 ;742 94, 688 103,706 450, 896
Panama 6,875 6, 875 6,875 ' 6,875 27,500
Per u 181 ,998 181, 998 121 , 332 121 ,332 606,660
Rwanda 30,000 50, 000 80,000 40,000 200,000
Venezuela 79, 932 79, 932 53, 288 53,287 266,439

Unwashed Arabi ca 4,675,283 4,650 ,787 4, 577, 300 4, 601 ,795 18,505,165
Bolivia 13,750 13,750 13,750 13,750 55,000
Bra zi l 4, 288, 842 4, 288,842 4,288 ,842 4,288 ,841 17 ,1 55,367
Ethiopi a 355,191 330,695 257,208 281,704 1 ,224,798
Paraguay , 17, 500 17 , 500 17, 500 17, 500 70,000

:. ."

Robusta 2,748,409 2,790 ,83 2 2,826 ,993 2,778 ,496 11 ;144,730
Congo(Kinshasa ) 163, 962 245,943 245,94 3 163, 963 819,811
Ghana 16, 269 15 ,1 47 11 ,781 12',90 3 56,100
Guinea 36, 892 36,892 36 ,891, 36,891 147,566
Indonesia 278,121 278,1 21 278 ,121 278, 121 1 ,112,484
Liber i a 18,480 17,820 15,1 80 ·14,520 66,000
Ni geria 15, 600 15;600 10, 400 10,400 52,000
OAMCAF ' 1,124, 636 1,124; 635 1,124, 636 1 ,1 24, 635 4',498,542
Portugal 568,9 49 568,949 568, 949 568,949 2,275,796
Si er r a Leone 18 ,942 17,138, 31;570 22,550 90, 200
Tr i nidad & Tobago 18 ,975 22,011 15,939 18, 975 75,900
Uganda 487 ,583 448 , 576 487, 583 526,589 1, 950,331

(Mar ches Tro pi caux, Par is , 6/9/ 69)
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Cc;coa,!Coffee

Ivory Coast • . ' For the 1969/1970 crop year beginni ng October, 1969, producer
prices for coffee and Cocoa (i t! the Iyory Coast) .nave be en .raised in ..

View of' expec ted f avourabl e wor l d market conditions . The producer pri ce for
· cof f ee was raised f rom CFAF 90 (32 US cents) a kilogramme to CFAF 95 per kg. ,
i .e. by 5 . 5 per cent, whi le tha t for cocoa was rai s ed from CFAF 70 per kg
to CFAF 80 per k g., i. e • .by 14. 3 per cent . . .

(Int ernational Firiancial News Sur vey , Wa s hi ngton , 5/12/69)
( Larches Tr opicaux, Paris, 1l/1O/69)

Ground nu ts A sa l es promotion and publi ci ty office f'or- gr-vund-rnrts wil l
be set up i n Geneva by the Af r i can Ground-nut Council whi ch has jus t

held its 12th or di na r y sessi on i n Daka r . Duri ng the meeting, the Council
. voted t he financial bUdget necessary f or t he office whi ch wi l l a i m a t increa

sing sal es in Europ ean countri es .

The Af r i can Gr0und- 'nut Council, whi ch ha s its headquar t ers i n Lag ' s, was
set up in 1964 and compri s es seven member countri es who pr oduce about 20 ,
per cent of world pr oduc t ion , they a r e : Niger ia , Sen egal , Niger , Suda n , Gambd.a ,
Mal i and Congo-Kinshasa .

Steps a r e also underway, spans -I red by the Filu to s et up a wn r l d ,
agreement between the pr oducer ( under - developed) coun t r i ea and consumer'
(developed) countri es . Al so t o s t ep up gr-ound- riu t sal es , the Council appoin te ,1.
a director f or s ci en t i f i c and t.echn i caI r es earch who will contac t o t her
r esearch organizations .

( Africa , Pa r i s, 14/11/69 )

Su ga r 1 The ~even th s e s si on of t h e Ex e c u 1i v e Board of the Afri can and
Malaga sy Sugar Agreement was he ld in Tananar i ve from 9 t o 11 Oct ober .

~ According t o t he final communi que publi shed at the meeting's conclusion ,
the Board heard a report of acti vi t ies by t he Executive Di rec t or and de c i ded
t o subm~ t a general r eport on t he operation of t he agreemen t to t he next
conferenc e of Heads of State of the OCAN countri es, to be held in January
~970 a t Yaounde ,

The Boar d noted t he pr ovi s i ons concerning regional organiza tions adopted
ion the ne>r conventi on of association and expr essed i ts sa tisfacti an wi t h
regard to the possi bi l i t ies t hus off ered ,for the suga r a greemen t to benefit
f r om a ssistance f r om the European Economdc Community. The Boar-d hoped , however,
that thes e proVisions migh t be compl eted by more a ppr opr ia t e trade arrangements ,
In respect of the ErC' s de ci s ion t o advance $ 1 . 2 mi l l i on t o the organization 's
equalization fund, direc tives were issued for t he r a pid compl etion of this
operation .
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. The Boa rd t hen examined s uppl y di ff i culti es r esul ting
rate'increa s es , whos e r epercus sions wer e a l r ea dY',.be i ng f el t
of . sugar i mports, es pec i a l l y in the case of direct impor t s.
concern r e garding poss ibl e , consequences " f this ', si tua ti on on
member St a t es a l rea dy a f f ec t ed by pri ce increa s es du e t o the
of the franc.

Besides MAa ga s ca r and"Congo( Bra z za vil l e) , the pr i n cipal producer
coUntri es of the OC~i, Cameroon, Ivory Coa st ( al s o r epresen ting Gabon ) ,
Upper Vol t a, ' Ni ger an d Senega l ' took pa r t . The ei gh t h ses sion wi ll b e held
a t Ni amey in May 1970. '. ' ,

On the s ub jec t o f cos t pri c es , the Boa r d con si der ed that a grea t s tep
forw~rd had b een t aken, thanks t o exper t r eports pres ented on either s i de .
It noted that the produ c er c ountri es ha d Understood 'the concern of th<;>
importing countries and had made a conces sion by a ccept i rig a reduc~iori in
the equalizati on t a x pa id by t he l at t er ; t he fi gure concerned will be
4,500 francs CFA per, ~ori f or n ext s ea son , a gains t 8 , 500 f ran cs pe r ton
previously. '

( Marche s Tropi ca ux, Pa r i s , 18/1 0/ 69 )

Sugar The I n ter ne. t ional Suga r Council, whi ch held its mee t ing be tween
November 17-21, de cide d that ini tial quota s f ·,r 1970 s boul d be fixed

at 90 per cent ·,f ba sic expor t t onn a ge. The new q uo t as were ba sed on
estimates of a t o t al ' fre e market im por t deman d f or 1 970 of 8 . 6 mi l l i on t on s,
wi thout makin g a l l owan ces f or the eff ects , whi ch "were t entati vel y expec ted
to be limited , of the recen t prohibi ti on s by a number of countri es of the us e
of cyclamates f or human cun s umption. I t was ex pec ted tha t s uppl ies from
non-members in 1970 woul d be of the order of 1, 2 mil lion t on s .

The Council a l s o drew up a s er ies of provi s i on al a r r an gemen t s t o meet
delivery of expor ts t " traditi onal ma rke ts in the event .''''f prices ri sing
mor e t han 6 .5 per cent per pound (wei gh t ). ' " ' .

(In t erna t i onaI ,.Finan ci a l . News ..Sur vey , ..\)a s hi ng t orl , 5/ 12/ 69 , )
Af r i ca , Pa ri s, 25/ ll/ 69 ) ,

Tea Tea expor t i n g , c6Uiltries "nav'(j"cc>rifir m-ed ' (I" s cheme to r emove some 90
mill ion Ib of bl a ck t ea from the 1970 expor t ma rke t . Thi s i s i n lin e

wi th the s che me a gree d by pr oducf ng coun tri es a t a conferenc e hel d ,i n July
(s~e FTNLNo . 25 ) . . . ' .
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. ' C,',un t r i e s a ccounti ng f ,lr 94 per cent of wor ld export of t ea ( excluding
the cen t r a lly pl anned countri es) ' announced t h'eir inten tion ' to a dopt the "
Ma ur i t i us ' ex por t r estricti on plan , wi 'th"some a d jus tments , t ., first ses s i on
of the 'newly f ormed 'cons ul t a tive "commi t t ee on t ea. ..

The exporti ng countri es mea eur-e , de s i gn ed to, hold woz -l d marke t pr i ces
f or tea .as ,near a s possi ble t o the 1968 l evel, wa s wel c"med by del egates from
i mporting .coun tr-r es • .The 196 8 ' prices were the lowest in 15 yea r s, bu t wi t h
out the Ma uri t ius plan it wa s estim~ted the avera ge price per 'poun d on the
London t ea a uc t i ons i n 1970 might fal l by a fur t her 4d .- 6d. The av erage
London tea pr i c e so f a r t hi s year is 3s . 7 . 8 d a pound co: pared wi th 3s 11. 35d
last y ear .

Because of the ex por ter s ' .decf s f.on , the dis t r i bu t ion of ne t expor ta
of black tea in 1 970 ' wi l l be as f ollows :

, .'
Country Quan t i t y

(m. 1b )
Ceylon- I ndia 928
Indon esia 77
Kenya 76
Uganda 54 .1
Malawi 36 .2
Mo zambi qu e 36 .2
Argen t i na 32 ·5

,. Congo Repub l i c 22
Turkey .. 20.6
Tanzani a 17 . 1
Ma uri t i u s 9 · 5
Tai ¥an 8 . 1
Rwan da 3.3
Cameroon 2 .0 ... ,

Vi etnam Republ i c 1. 5
Burundi 0 ·5

TOT 1\ L 1 , 324 , 6
Less es t i mated I per cen t

shor t fall 1 3. 2

FINAL TOTAL 1,311. 4

The mee t ing was t " ld t ha t b ecause of pr-oje c t ed n ew pl an t i ngs in sever al
countri es, the r ate " f increa"e in wor l d pr oduc t ion would not s ul k en in t h e
comin g five or s i x yea rs , and suppl y w,ml d continue t o outgrow d ema nd .

At t he sam e t ime consumpti on per ca pita of tea was fal ling off in an
incr ea s i ng numb er of i mport i ng countri es , with t he notabl e excep t i on of the
US where ins tan t t ea and " t ea mixes " en joy gr""i ng populari t y . Ins tan t t ea
is r eported t o account f or 25 per c ent of the to t a l market , whil e tea mixes
have s ome 6 pe r c en t.
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The meeting ha d bef.'re i t the r eport of an FAD a d hoc ,,",orki ng par t y
on international arrangements f ur the s ~abil i zatinn ,f tea pr i ces and its
dra f t of an ex por t 'quo t a types of a gre emen t .

The con sul t a t i ve committee 'e s t a bl i s hed a >lo r k j rig party on lonG-term
mea s ures , compo s ed of producers 'and i mporters, t o ma ke r ecommendations
after s t udying i nformation on pr oduction, qual i ty, market struct u:re and
cons um p ' ion trends . The 'wor ki n g- pa r t y wi l l ais()'consider l ong-term int erna
tiona l co-oper a t i on t o achi eve prices eq ui table to the ' co nsuaer- e nd r emun ar a 
tive to producers . The committee a l s o s e t-up a s t anding expor ters ' group
to provi de a regual r forum in which tea pr oduc i ng countries coul d di s cus s
matters of common interests and f ormula te proposals.

The secvnd s es s i on oJ: the con s ul ta tive comnri, ttee ' on tea , pr-ec ode d by
t he pr oducers ' raee t i.ng , i s t o b e held in mid -I970. It w: 11 :oeview t he
pr ogress made and dec i dei on any amendm ents required.

( The Fi na nc i a l Time s , London; ' 9/ 1 2/69)
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E X CHANGE R A T E S

C UR R EN CY PER U S DOI,J., ,!R

.
•

. :

. .

•

?.a t et:ni -t

Libya - .- - Pound 0,3571

Madagascar Fr anc r.lG 277 . 71

Ma lawi - - - Po und 0. 4167

Mal i .- - - - Fran..,; 5:';5 , 42
Maur-L t ania Fran" 8FA 277 .t:
Mor occo ni-.1,) 3.ID 12 , 49

Niger - - - Pr rvnc CFA 277 ,71

Nigeri a - - - PO"·I~. 1J · 35F

Rwanda - - ... I'ra n c :1.0<1 , 00
Senegal - FInne CFA 277 .7 1

Si er r a Lenne Leo~c 0 .8332.

Somal ia - - - Soma l t,
Shill :l.n ~ 7.10

Sudan - Pound 0 . 3489

Tanzania ShE 1:'.nf: ., , 143

'.i'og':) -- - - Fr c.n o r , -- • "(l.:. . ,

Tuni sin .• - - Dinar 0 ·525

Uganda - ShHling 'r ~ :i 43

Uni t ed Ar~.b

Republi c Pound 0 . ,1348

Upper Vol ta - Fra!: (; CFA 2T( .7J.

Z30bi a - - I~"'i'le. oha 0.";143

Count~y

~ ,"
Rate

4.5 00

0, 714 3

87.50

277.71

277 .71

277 · 71

277 .71

7 .1 43

0. 714 3

1.00

0,50
277 .71

277 .7 1

0 .4167

1 ,0204

277 .7 1

277· 71

Uni t

- Franc CFA

- Franc CFA

n A TIo N AL

Coun t ry

Burundi - . . - Franc

Algerie - Dinar

Botswa~~ - - Rand

Camez-oon - - Fr l!nc CFA

Cen t J:"ul
Af r::, ,1an - .
Republic- - Franc CFA

Cha d - .- - - Franc CFA
Congo

( Brazzavill e) Franc CFA

Gabon ..

Congo
(Kins has a ) - 2ai r es

Dahc~ey - - - Franc CFA

Ethi opi a - - Dol l ar

Kenya - - - - Shi l l i ng

Le s () ~";:. ': . . .. • ' Rand

Libe~~& - - - D' l l a r

Gharia. .- . . - - New Cedi

Gu::' n e ·~

I vor y Coae t - Franc CFA

--- - -- - - ------- -
Source Uni ted Na t i ons, Mv~th~lletin of S tatisti c~ , J~nuarJ 1970 .
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