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l:a :i:ntroc1uction 

L ' I"' • I reaconc l: 01,.. ·c '-10 current efforts to :::-i.:reE,3-;;-hcn econo:aic 
tiec cl!·,10n~ "Che c:eve~opin2: co:..a1t-riec is clea.r fro111 tI1e ·v2~riouc concluoio11t; 
2,:.1.c~ 1'coolutions 2-.::~op·;:;ec· in tl1e :,ia.ny cujr-e~ional, rc,:,:i1n2.l 2.m' interre•,ion:11 forur,10 
in ;Jhich the de,;cloping countric::i have po.rticip.J.tcd.l Thcoc efforto'""" cr:in~te from 
c.tJ0111J ot·be~"" :..-~L:_.nr:;c, t:·l:~ r_:~is.sa~ciof2.c-;:ion of tl12.sc coun·CrieG l.ri"Cl-i the :)i~ece1YC fra.r:1e:.-or" 
of H<;>rlc~. -'c.r~(le, i11 :rl1.ic~1 for i11~-'/c2:,r1ce 9 -~~1e·y con.tinue ·co c=;~:ic·~ aG eco110,.1ic a1J~e116a,2ec 
of .,~r1e ,.zre2 . .-'c inc1.u . .st·ri2:.::. pqwerae::. 

2 o l.·D1,,e6\rer, there is the fs.i lt!re of ·::i·1e 'Crac~i tion2.l ccqror.1ic sy.3·(ei.i to .sol-:.re 
a rnyri2.c~. of econo;,uc pro:Jle,,1c "cl.12.t face the sreat ,:1,_~,~ority of d.eve~opin:s countries. 
Tte ii1ucl1 t2.ll~or: about Intern2c'donL<.:i. De-;r2lopr,1ent :=:tr2.te:_zy :Zar Hie seconr.:' "1nitec~ 
H2.."Cions I.:e-velopt;1en~~ :~;3c2.,(2c }1::.;: i2.1.len far si1ort o: -~h,3 \~J~~Jeciationc :·?lacecl in. it 
in the 19700 o T.~1c ~)erior~ l'l2.S been rnarl::e:-.~" ~JY ·;;he s"Crei1gtI1enin3 of pro·~ectionic·C 
-ten0.encieo in the r'.cvelopec't uz-.r1~et economy co,_mtriec anc~ deterioration in the 
terms of ·h'2,c1e o_ f. c'<~velop{n")' coun-criec ·Jecc:.use o-£ {;:,_llin" e;nort ryrice.s and risin~ 

. u ~ . ~ ,;-' 

impor"c p1·icec. ,::;uch :f&.c-i:orc have bel:'.)•Y:'- to ,,oroe1'., the b:::-,12.ncc of lJi:tymentc ::;i't:u21_tion 
anc'. increase the ·in6e'.Jtec:necs of the c'.evelopin::,; countries, 

J. T~1e deli::>erutions 2.I:.(1- conclucions of the Conference of tb.e Group of 77 on 
2conoraic Co-operation air.ong Pevelopin1 '.:'..ountries held in ilexico City from 
J.J to ?.3 .::::ep'cer,l:.)$r .197S and ',;he follow-up 2-ction taken ,Ii thin Ui'JS'i'!JJ ancl, other 
Uniteci. Nations boc:.ieo reinforce the ale: f.frican bel:i~fi reflec'cec: in 1,12cny re.::;olutionr. 
adopto-1 c:,t both '11\:'. 2.nd :~'21'. 1 i~ the strengtb 2.nc' nis<lom of collective se:.f-reli2,nce 
2.s the most eifec·tive nay of econo,nic .s2,.lv2.·~ion for tt1e de•1e:'.-or,,in.z countries. 

Lr. Ne various tiines i 7,CA I1c~s unc:ertc,~(en 2.nd still contin;_ies 'to c2.rry out -ctur'..ie.s 
on selected CO!Jl:.tOCli',:iec as a i)asis for int~rnational co:ifalOdity ne~oticc•ti6ni and -'· 
concult2_tions not only ::.:.i,10n3 African proc~ucin:3 countri 30, out al.so 0etm";en them 
and otder pro,,'ucin]; countrieca 'i.'hesc ct-.,c:ies reprec:2nt 2.11 attempt at identi.fyinr~ 
procluctc 1-rhich 0i'cher alrec:.dy hold a .share of tr2,de exch2.n,1e betweE,n c.',eveloping 
African countries or have ;:,. potentiality for enterin,z this trs/e.11 

}/ 3ee for instance ·clle <.~ecision ta;(en by the 'Jroup of 77 at its fourth 
11:inisterial L:eeting in !.rucha in February 1S79, :I~1ich uc:.s enciorsec~ at t}1e fifth 
.session o:Z the.,]nicec'. nations -:Onference on Trade anc: :Jevelor,ment in CaniL;_ in 1979, 
( •rn /? -:,!'.:' \ \ ~ •--.._..•V / 

J/ 2CA ~1~- ,-_;elected Sonmucli tiec r 2. Setton· '3amma; ,Jeventh "'JCA/OAU 
Joint ; Ieeting on Trade c>.ncl ')evelopment, \:~ -::N .14. ·p .1 55 , 9 Auzust 107-~ anc.: 
(~) !~t_ll-nd Lleat Proc'uS!E., ('J,/':,il.1L~/"-i?.1/3S), l~ July 1971-t-• 
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5 o '.i.'he fr~e2.s L)ebirr.1. 1.:I1e stuc'.i.·~s ~_):r"C;)P-l"cr.: unr2er <:~1e ,.e,7.i::- of ~;ii-=:~Jf; in· 

response to the :.:e1::ice> ':::ity Sonfcrence on lG:C ;-m--·_ purscant to D.esolu-cion l(I) 
of the t~mmi ttee on ;~~~'.)C on t:1e Jener2..l :.=.ysteu of ' .. 'r::d-2 ?rei erence.s 2..rnon.~ 
i)evelopins Countriec ( 8~T::>)? ':a-operation ai:1on,'3 :=::t2te Tra6in::; 0r3anizationr. of 
DevelopinJ Countries (:...:':.'Q.s )- and .~uric:ic.3-l ac·_;ecJcs o-I -~~-.,_,~ estc:,,~)l'ishment of· 
11Iultina·tional l 1ar!:.2tinc'3 ~nterpriseG · among :,e-..relopin~ r:mmtries (i.1~ ~G) ~.re 
therefore bacic2.=:.. l~r. in ;:~ccorc't ·~-!i th s-caru}=, ta\:en ~)0th p_·( ()i_J1. "'.n::~ :~SAo 

S. From ihe f~fric.:~11. point oi vie·:,~ i-c i::; 2.Jco nertinent ·::o e!;111'. .acize 1che fr1..ct 
that such an ev;1.luation is conconc1.n<; 'Jith ~Ci. rc;oluc,c·ion:s·:~:Ol 0:ru) ancl 
JOZ (XIII) Hhic;_1 in themselves 2.i:.1er~ 2.·t reinforcing economic co-operation 
betueen Afric.:\ &.nc1. ·: 1e.stern /Lsia on -che one ~12.nc:., anc'. :Jet-:ccn L[ric;;. 2.ru:1· Latin 
America· on tii:e other, ~!here&..s ]~f\ resolution :?-55 (ZT!) c;1l:_s for -~he reinforcement 
of Economic anc: 'i:'echnical C-o-o?eration aii1on1 De?eloping Co• . .mtrieso 

7. These pr\~1iminary studies and the respective not-es by 00th the m.rCTA~) 
secreti.ria-t ancl the ::oin~c OAO /:T.Cli. secretariatc are orienteet. ·co:1ards an 
examination of· ·the apecific ~)roolem.s of each of the developin:3 regions prior to 
the consolication of the· studies anc~ the glob2.l consic~eri.tion thereof o 

80 The .studies to be revie:1e( in t~1e pre.sent paper- are relatec'_ to the opeci:::ic 
situation of the 'i,.frican reeiono It i.s, therefore~ necessary· that they be examined 
primarily in terms ·of the neer~s of the P◄fric.~n rezion i:-rhile maintainin.z the overc:11 
objective of co-o:)eration at00ng the developing countriec as a :-rbole o 

9. It rnust also 1)e recalled th.':--..t the ?resent exercise is an essential step 
towards the achiever:1ent of this ob ~ect-i ve 2...nd, consequently, neeG.s to throH li.si;ht 
on the practical actions that are reciuired ·co pro,note L2rican development through 
co-operation '(-Ji t~1in the region and bet-:·reen Africc::n ancl the rest of -'cl1e c~eveloping 
HOrldo 

10. The ctuc1ies carriec~ out in respect of the African region are quite 
co,nprehenoive and carry ~rith -'.:-hem a nurn':Jer of recom~1endations w-hich commend 
themselves for serious consideration bi experts at various levels. Thia 
note is oimply intenc1er~ to revieH Gome of tI1e main recom1.nendations from an 
f,.frican l)Oint of vie~J ~Jearing ii1 :,--:incl -that it is the 1;frican exper~.:-.s :-rho are 
to arriYe at nractica1 decisions over the ic.sueG involved in: (a) t:1e establishment 

_,_ «~ ( ) 

,of 2. Global :3ys-tem. of Trade Preferencec amon.z J:evelo?inc; '))untriec, £ C'o-operation 
among State Trading Or~anizations and (s) considering ··cbe juridical aspecte of the 
establishr,1ent o.f l ~ultinational Liar:~eting '!:nterprise.s among developing countrie~o 
"'Jefore unclert&~cing .such a revi8u 1 ho-:-rever) ·we cl1all attempt to shed some light' on 
the intra-African econo~.tlc co-or>eration perspective as a necess2-ry background to 
economic ~a-operation bet-:·reen .\frica. and the ot~1er developinc; re3iom:. D 
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11. IntY•a...:.Afr·ican .:..:,cono:nic Co-o()eration reprcs-2nts a positive response to .tbe ma~or 
pro~lemc of U:ric2.n econQmic deve:.opment, a.nd io curr·entl y percei v.ec~ as an. important 
eleihent: of th·e new international economic o·rder ::'lich could foster. a· quiclce·r rate . 
of ,economic ~b.'...op~ration bet:·reen L.:ric~ anG the ot~1er developina :"'r~gi~nso. 

' f . 

l2o The expansion of tracie a,:i.on3 the i.1.frican e,ountriec: as an initial. ci:a . .ze 1n the 
promotion of :tr::~de 2..mong all the ctevelopin:1 ·cotintries 1·1ithin the broac:1 .. ccmtext; of 
' ' ,..., •""'TD 11 ·,. ' - . . ,. . . . ' ._ ,. . ,. ' ' 1 . . . .. . . . ,t. ' .. ·ci.1e ..:10 1 seems· a cne more 1~?porcan-c 1.n -cne race o:r a 0.ec 1.n1ng crem~, 111 craae 
among c"ei;t~in. groups ~f_ A1i.-.{_cE:sn countries 0 

l3o T~e average a!muaT ,51,:,m-1tr1··rate of· intra-Afric;::•,n trade behieen 1970 anc: 1975, 
in value "ter1ns~ was neai"'ly ·25 per· cent compared ·-;;o a ~- per cent ~1roi-rth r?-te 
between 1965 2.nd 1970. On the b2 . .si.s of data :3iven in the Annex, it -:-rill be noted 
that intra-Af:rican -~raQe in 1$77 ,-ra.s more than three tiil1es its 1965 size. i.._eo from. 
$!J3600 1nill'fon (1955), ·to·: ;,;:n;:2,190· 1\1:1.l;l.ion (1977). In spite of this apparent u9s1•~ing 
in in~c".f-2"~-1\frica.:h 'tr?1,cie, ti1e se·ctor sti11 ·· remainecl relatively small 0y value and by 
rc.'.tl.o ·to t'o"'cal 'African :Jorld "'crac:~e.. If exports of p~troleurn are exclude~, 
·iritra..:.Africa~ · trade in 1977 a::-;· a ratio of tb.e ~:-.egion' s total. i·!o:dd t:rade was ~00ut 
5 06 per. cent O ~IO'!·rever, thic figure tails to refl~ct a true picture becaus,e of t}1e. 
absence of unrecor~ed t'1.,ade 9 particularly in the. ,·Tee-:-: ,•:~frican regiono Fµ.r"thermorei 
no account is· ta~~en· of tb.e contributi'on of such c~rvices as •air travel involvi:r:ig 
African national airlines, po.:;tal anc.1 teleconu{runicationc9 etcD O ' 

140 Total exports of deyeloping i\:frica rose froi7l ttC12,59l million in 1970 to 
~JS4b~ 811 ii1illion i!l 19770 IImreve:r~ this considerable rise Has accounted for. by. 
a dispropcirlionct~ · increase·'. in -the e:;'.:~oti··~ of petroleur,,o T~1is particular export 
com.mdclity item· al..!counted fo .. ~ 31.o2. per cent 'tnd .59·. 'S :'e;~ r.ent tn 1970 and 1S77 
respectively o The .~ncluciqn of tf1iG i te1n has tendeu . to distort the. s.:i.?e of 
int'ra--A~ricari tl'ade since i io' d.iscmrery and comm,-:;rcial exploitation in, ·Africa 
from the e2.rl1r 1960c-.. Intra-Afric2.n petrole:.im cxnort::; ·on: their owµ ac'co\:mt,ed f~r 
1206 per ~~nt in 1970. and ·about ?6,,l oei., cent in 1976 of i~tra.:..A,friccm tradeo 

• > • L; ' • •• 

15 G.· • ' The next most ii:rp~rt an .. ; ' e::;.:cl~an,g e qo mrf1odi ti ec ' .iri . ti1i G
0 

• Caine. pe~io::~. consisted, ' 
of· food~ beve·ragec a~cl toba_cco _and tho.3e cla_zsifie,:1 as atl~er n~.m;1facture.s Q Tog,et~er 
they accounted for 52,,':.i per qent in 1970 anc 53~.6 p:er cent in ·197G oi· total 
intra-African trade., The inc1"eace ·.::i:t '~raclEi amoricr African couriitries i~ further 
evidenced by a gr.eater o::,re;:i.c1 of iom1;1oc~i ties eit~han:zed · _.zj..~d · fl~e c~ire'ctional fl_ows. 
themselveso •. . 

lSa There are_ 1i1any reacons for"th.ts, s.o.me o_f which. have to_ ·tlo. Yfl. ~h .such moJ'.'e or less 
recen·t developments as the creat_ion of U:)2Ji.C (ffnion Douaniere· -and.· .1cono1nfque .. 
c1' Afrique Centrale), the setting UP of the ~-cono;n{c Soam1unii•·y' of Jest African ,3tates 
(ECff!AS) 7 the establit;hment of ti1~ variou's Lfolti11.c1:::-icin.2.l ?ro3ra'iTu~ini and 0perz.tional 
Sentre'.s (1-:JJLPOCs') ~,rhich in cace of the ,Lusaka. erased l11th;,POC· i"ias led to the 
establi :shment of the· intergov_ern;nen-'ca1 ne,3ot.iatin3 .te·api !( rnr) am6ne. the_ ,ccmnt~:j_~s .. 
of ez.ctern and Gou-chern Africa (nhich includess inter·· al{a, ·the former 'me·'inbers of 
'the East African Coriununi ty) for the estaillishment"'"~:>ref erentiz.l Tratj~ . /~rea 
(PTA).. AlJ. tl:iese develop;;}~.l)'.ts point to a. gr01-.i:'.-~ re2.1.ization of the crucial .neeci 
for economic -co..:.oper,ation .·bb:ci-~d·-.on .the concept• of·· .s·elf-i".elia~ceo· 

' 
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8onu,1en-c!::. 2.nd o:x•.cr..rc:.tions 
--~£.,;.• .. :-.----~ .... -.a.J..-~lf-·~ .• ..a...;::i_.; 

17,. A 3ener2.l O"Jervie-.r o-2 ·c:1e econoinic importanc8 of trac1e in t~1e economies 
of developinG count,ries ·in. terrilS of its relative ci:;:e, gro~Jth anc COi111":lodi"i:-y 
c-'cructure at .subregional II 'rc,:?;ional 8-ncl int.erre,gion2.l level' c.in ~e partly obtaine(~ 
~'Y P.~-~-u·ni·nrr clo,..-c.1 y ·'· 11e .... -:--J-1.• ~~.:.i.•c-:-1 no.,·e o-r. .!..he =~1·11,,.,"'il""\ ,...ecre-'-"..,.,1.·a·'- 4/ The ·ta0 le '-.J _..,'IL.(:-:.,jl 6 ..;,\,;.,,.:. Li.. ~"'(..l,, 1,;.1L- ~-i.. L ..l... L,_ •- ,J.i..fi..-•· u LC.Lo.I. l..onm 

2.nnex ~hons a permanent ·c:'.ecreasc in the shar~ of t1"'c.(e c,.TilOnl'.J'' clevelopin--.1 coun-;:ries 
in uorlcl tr2.de 0etHeen 1955 to 1970c I\ fcE from Oo,2 to 3~5 per c~nt·: On "i:"he 
other hand, intra-trade of de-:,•eloring coun·cries increased at an 2.nnual rate of 
J. per cent from 1955 to· °IS::::O, at tc.bout 5 per cent £ro.r11 1960 · to 1965 anc~ at 
about 3o3 p'er cent frolil 1955 to 19700 1.'here :ra.s, hmrever, C]t.1ite a no-:iceable 
rapic1 grouth bet:reen 1970 ai1c 1976 recorded at an annual D:.vera.gc of about 36 
per cent a 'fI1i::. development- uac reflectec'. in an. increase :fro;"J 3c; 7 to 5 o 9 per 
cent beh1een 1972 and 1975 in th2 chare of° deve!o9ing countries I intra-trade 
in uorlc:· trade. 

l3o·_ The relative importc:.nce o:.: ·cieyelo"I_Jin0 countries' exports ·::iy re3ionc to the 
·total uorld - tra.de shoFn considerable dis~Jaritiec ~)et~ieen them even in -.:he period 
1965 to !'9760 Develo:•·:iin3 Africa's ·:r~cle :·rit"h t·.1e other <le-rnlopiric: reeion.s is ·the 
cub:'.ect o{ the s-tati.stic;:..l t"cible ehren 2.~ /1.nnex to this p.iper. I-'.;· uill oe obsei-,r~c~ 
that: in the period· lS55' :co 1975" · developinJ Africa ca~ried a permanent and ever­
increasing tot al trac'.e deficit Ni th the other develo!')ing reJion.s o Tbis defi.ci~.:­
uent up ·from minus ~~U~354 miUion in 1965 to min.u.s ~:u,:a,990 million in 1977 
despite the r~ther .seer.ring positive -'17ra<lc balances: of tt.T.3330 million and ~US94O 
million in both 1975 an.0. 1977 nith c~evel.c,pins Latin i_meric;-, c 

, 9 'T'l . . . ' t 11 . . . . " ., l ,. 1. ~ l t ' 1 ; ·. f . ' _._ o _ n.s is no·.:-· 2. - a surpr1c1n.::; in "'/l.e:r or c 1e :c ac c c 1a - G.eve oping h. rica s 

pri1_1cip~l rrorJ.d· e~~:_:x>rts have been aln~st eJ~~1u_si v:ly ~r~mary c~1m110c1i ti:s· _of _ . 
a 0 ricul-cure anc.1 r.n.nerals ~rhose uarlcets ~tre ·co lJe :::ounc in the c..:.evelopea. Qountrieso 
These very eJ~ports · have rem2.inec). Africa's ma~or source of foreie;n exchan3e e2.rnin3s 
Hhich the countries of ·che·-rezi~n -badly neec: -for :!:)L1rchasing ca-1~i tal :'.30od::; _ ~ncl _o:cher 
ec.sential commodit-ieD to btJ.Gt&i:n their respec·;;ive ·=conomieso .!Jev-eloping Africa's 
ties Hi th the developer2 countries are ctrencrthenec1 further ,nore by -the offer of 
preferentiz:.l tenns ;)y -the· 1att~i"' {n "'che form of 3ene~ous facilities ~-ri th respect 
to suppliers' credits, concessional loan::; for good.s uhich may be cot1~"1etitive ,rith 
those from other develo,Jin(J countries.. Additional f"-ctors for this n-(:-rong 2.ffini-'cy 
to the developed co'untries ._, is the employrncnt ~.y the ~.ater of tied-aid schemes, 
efficiency of .source of st1-!)ply, easier trc:.n~~')()rt, banking and insurance .services 
to nar:1~·but. a feu of the Vci.rious incluce,;1ento providecL These are hut some ·of· -cl-ie 
obstacles ~.rhich mm:r'c he surmount'e0. in order to nlake the G:TP uor~{:cble o 

20o The studies unc:erline the fact that tT·c~::-1e ar,1on3 the develo:1ing countries 
has- been• riGinJ consistently but-that it still for;-:1.s a small proportion of·1-:orlc1 
tr~<le ~ ·The 0uU:. of develo_ping countries' trade cont:i.n~es to be oriented tonardc 
the develo-ped coLlntriec, reflect.ing · a persic-;:ence i;n the ·_north-sout_h relationshi1:'), 
as well as the exis-'.:e11~e 6£ obs·::-acles and b2.rriers to trade_ among the 0.eveloping 
countries in the form o,i -~a.riff and no~--cariff ·m_easures, 12.cl( _of transport and -
communication· facilities v.n.d · inadequc':.-'ce trac1e informa"tio_na . 
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2.L The 1:1utual trade in ·;;1anufacturen among {.eveloping countries has inq•ease~l 
ra~:>i<lly. since the early 1970s., T:1is arinna other things, implies an increasing 
procluctive capacity in the r!.cve)_opin3 countries and al.so points to .. the existence 
of po.s.sibili·~iec for esta"olishin3 a· preferential· tradin~ ccl1eme amon3. -d.evelopina 
countries in fcrther e.--ihancing thi~Loai,acity. 

22. · The studies have Iaic"': stress on the importance of the ex~:>ansion of markets 
for the exports of the ci.evelopin.3 countr·ies -:-rith the attendant ac\vantages uhich 
can 0e deri 7-~c': throuJh economies of sc~let better specialization 09portuni ties and 
improved efficiency ·through increasec~ competitiono· 

23. The developing countrieG are e;:pected_ to become important markets for .goods 
producec). by the c!eveloping countries themselves as shoHn by the increased level 
of tr.1.de in manuf2.cture<l proc1ucts 1-rhich fr~·ce serious ~.ccesG problems in t_he markets 
of the developed. countries 0 The ;i1ore advanced of the developing countries ·which have 
e;:perienced rai_JU. 3rm·1th oi indudcrial c2,p2.cities including tbe production of 
intermediate· aru:: .c~pital ~oods. are alrea·dy experiencin.z the need to uiden their 
e:;:port 1Tic.rket~ in a~di·:=-ion to seeidnc reliable ::::ource.s of raH materials for ~heir 
expanding :i,nr~ustrieso 

2l,Lo.- · -I-t is, ·i:herefore, evic.1ent- that ,a stronr; cace exists -.Zor es-::-a;Jlishing a_ 
global" sy.:.t-e!ll of ;.crac.le preferences among the developine" countries. The ~--perience.s 
of trade [>reference schemes ~-rithin integration zrouping.s either at regional or 
.subregional levels in the <levelor1in3 reJions· have clearly demonstrated the 
advanta:::;ec to be derived in spit"<::! of the i:li.spari ties in the -levels of economic 
development 6-£ p2.rticipatin3-- countriea., The· pref erenc·e schemes adopted by -'~he 
different econor.1ic groupings· necess·arily comprise a number of -features dealing· 
~,1ith such pro0leE1s as the lea.st c.~eveloped p2..rtners, rules of origin, monetary anc. 
financial arrc1.ngeDen-ts in addition to the essential ques"Lion of· tv.riff and non-tariff 
barriers. 

25. The proposed 'Jlobal Cysteri1 of Trz.c.le Preferences amone; Developing Countries is 
envisaged a.s an import3.nt ""cpect of the concept of JCT"~o Thus, the propoaals for 
establishin3 a ~::TP muct take account of the· major issues invo1~,ed in dealing with 
the needn of incli;;idual partnerG.. :-Io~·rever, its Euccess uould depend to a large 
extent §fl .supportive mea.surec Hhich res.dre to be evolved in a realistic manner o 

These could incluc;e inter-alia the esta0J.ishment ·of paymentc arran[7ements, trade 
credit and trade in.formntion systemo, balance of payment· s support ~chemes and 
rneasurec' to reinforce the pro<!1uc-'cion capacity of developing countries~ - It choulc:: also 
be fully recognized that such a .syctem uoulci need to evolve gradually and allow the 
participating countries to tmcl2rta~;:e com,ni -cments in stagec ~-,rhile the system itself 
leaves room for adjustments anc~ corrections to oatisfy the neecl.s and requirements 
of the -indi vi~u2_l membern. 

26. Another point· of departure for the African region in considering participation 
in a alobal ::::ystem of trade preferenccc among developing countries 8hould he the 
fact tha:,c it i.s the least developed of al 1 the dev=eloping regions.. ':i:!-renty of the 
thirty least clevelopecl countries in the developin.~ uorld of uhich many are 
,1andlocked are to be found in Africa .. The fra.:!rnenta-tion of the continent into 
sr.iall nation states ";•'i th Jk .. rro~-r national inarl-cets consti tutec yet another clra1-rback. 
A combina"'don of these factor::; are li~~ely to contri;1u-~e to the region's ciifficul tie~ 
in trade e::~pansion Hith other developin.z rezion.s which io the seed.~Jed of the G.STP o 
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27 o Adrnit<:-ecUy, .sori1e of ·ci:Le very Z2.c·cc,1's .,,hicb appear -to constitute seriouc 
obst-2..cle::: ·;;o Africo. joining a ~lobal .sycteia of -cra,c~e preference coulcl "ue 
considerec'.. · rroi.1. a 6.ifferen-:: Gtandpoint'o .. T~1e .smallnecc of /:..frican cot.ui.trieci 
in terr.1G of ~)opula·tio11 doec not allou · the -.:.:ost reducing 2..c:v2:.nta3e.s of lt.rge·. 
sc2..le production o:rin,::; to the exi3ui·c)'-··;of· the niar~cet·. :'he existence- of this 
factor :fur-ci.1.eruore ma~~e.s it c=.if.ficuljc for ind.ividt::al countries to enter into 
ne';-r line.s of pror.:uction thu.:: imp..:.chng • tlie,.·indu.ntrialization process o 

Ci!:1i lar-ly, the 1acl: of oppor-:.:;,:nity to c~.i vei\sify pro6,uction ,-rill tend to lez.ve 
a country r:~ependent on tr;::di tier.al !i1ar~~etc in ·the developed Eorl::1 and reinforce. 
the econo1:iic 2.i1d poli·::-ic2.•l ties :rhich have existed since colonial times .. 

The 
coun'criec. 

es-ca~J]_izhr,1znt of 2. pref erentizsl tI·2.c':i11.3 arra.nt1ement 2.znong developing 
coul!:~ 2.ccist to c~ivert so,ue of their trac:itionz.l imports to sources 

~r.fchin the cle7elopin~ uorJ.cL IIo.re-ver ~ c:. serious difficulty in this recpect 
is c~.l.1.e perhc:..:?s l-ecc to t:1e ·1.-:.e:~ tb~:::- ('.~7elopin3 countrie8 have sirnilc.r patternb 
of pr·oc2·;.ictio11. th2.n -;:-o their rel2.ti Yely l1l"".der6.eveloped r:,roc·'.uction .structm"es o 

'l'i.n · atcH-tiona1 1.d±fficult-y 'is the non-arraila~iiity of. some of· the ac:va.nt2.,1es 
offered by· the de·;;relopec·, cm.m}cr·iec. 2.;_'12..i"-C .fro:,1 · juch other difficulties a.s high· 
t-r2.n..sport coc-'cc i:fdch inhi:Ji-'c. the·. flo,:1 of trac'tc among c.:evelopin:;; coun-crie.!:io 

290 The relatively riisac~van-tauec: position of t:1e African cmmtrie •y,ts~~~E. · 
the other c.evelopinG reGional in terrn.s of the level of econo:·;1ic development is 
evidenced in ·::,1i.r•2.gr2..phs 19 and ::~o abo7ea 'rhis makes it· irn11erative that special 
c·onsic:eration shoulc. :.)2 3iven ·co th:- pr-o~ler:1.::; that ma.y face African countries in· 
case they shou1c·. · c':eci0.e to participate in a .glo"oal syst"e1:1 o!f pref ererices ~-,ith the·• 
other d.evelopin:t re,sionsc · ·'._T.2.riom:r allo::ancec :-rould · need to be nlZ!:!e· for -'che:. less 
developerl • partn.erc in order to e:..stil'e significant net gains -to· them in terr.1s of 
.zro:,thp c:iversific2..tioi.-1 and ·e:nployrnent. For the Afric2.n region,· such pro-.J:iciom:; 
coulc.l seeu "CC ~)e er:;senti'2.l if· c:1e ,i:::;"' not· to trail behinc' .. ·clle o-'cher region.so ·It' 
:·roul0.9 in i::.ct? seel",l r:. .. ~c...),:;:,:.:.:.---_,- -:~c :...:~~f:·s- 2. lc::i.en~ appro2.cr1 for /i.frican countries 1 

t')articipation in a c-lo;)al scheiile of -ere.de preferences o 

3(). In vieu o:f the incipienj.: na·~u1·•..! o:i:. their incJ.us·trial act·ivi·ce.s, ·the follm:·rin3 
iilea..surec L12-y 'be consic~ered -clppropriate ~ 

2:. clo1:rer pc.Ce. of elifoiaation of trs.cle barriers; 

the right to con.sic~e·r the i!rtroduction of ne:f ibari,.;iers tempo:r_arily by 
the lea.st c~evelopec:~ ,fiei11h2rs -'co attract ne~-r -_i:ilv-e·.stE?ei1.ts; 

th~ er2.ntin&; of pref crenceL for their exports by the ·more- advanced· of 
the developing countriect 

to e.stablisi:. a cyotem of fiscal.· transfers ·from the· -1::ore relatively. 
2.dvanced countriec to co1?1penac.te for loss of revenue from taxation 
c\.11.d for the lrighcr coo}co that may be involv0:'. in heavily protected 
products from c!dvanced r:,n.rtnel"c; · · 

e~~eiarn:1.on fror,i cert-Cl.in h2.r1;nnization cori11~1itrJent" st · cuch: as pei,faisnion. 
to grant fiscal incenti·rec fOi"' longer perioc~,s- and th.e ,disoensa·~ion 
fro111 applyinc( COlil!",lOn tariff 2.gainst thir(~ countriec for cert.:{n :proc.uc"i:"s'? 

(f) encour~t.zeme....'1.t to fi112.nce investi:ten.ts in the poorec·~ African countries~ and 

([J u.. scberne to assist in :,1eeting perioc':ic :J2.h..nce of p2,yment s difficulties 
Hhich coulc.~ incluc~e;· 
arrangements sy.s-tei:1 

:inter ;;.lia~ creG.it fa.cilitie.s ui·;;hin ct paymentc 
l ~-~... -~·..c,,I ._. ■ • ., 

co :.:inance transi·c1onc--,_1 imoalances" 
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· 31. T:hile a cys·;;ern of 1,1utual rela::'.a:cion on Z'.n ite::1-i,y-item bz.sic r.1ay :Je 
ccrnbe1·sor.1e to implement, i·c ,1oul;:~ seem chat African coun-criei;:; may Iinc1 this 
approach nnre re2.clily acceptc.:.iJle than one :·,ace.cl on ;:_i_ linear reduction of tariff 
as a 9ercer:.ta2e of ·che ;,QE t&riffs. For cert2.in p;•oducts, they could be per:nitteG 
'co increas•e the level of protection 11er;·,1i·::-tec: ar:rainsJ~ i::JI)or·cs from o·::-he1~ nz.r'.:ners to 

- J. ,...;, , . ' • ,, . ... 

protect their o,m ino.us·cries. -!ithin the frame:10dc of such a gra6,ual approach 2..s .is 
being propose.:1 here it c:10uld be possible for /l-.frican countries to embarI;: on ::>ilateral 
long-term purchace aireernents svd1 as ·chose :1hich alreac·y exist for cer·cain food 
cori1modities 9 in r->ar-cictJl.:':.r 1 rice" 

32. The 1011 level of c.levelo"pr,1ent oi the ma,~ori·cy of fa~rican countries .. seems to 
su,ggest an in-2:ermediate approac,1 ·co ensure tba"i:· tracle liberalization c1oes not 
di.snip-.:: existin2 2.ctivities ~,hic~1, in the /,fric:"n region, are lar,J0ly o.2"sed on 
a.3:ricultere. Cc)mi1Jiti;1ents ohould ~:le of ~" li:,1i;..::ed scope, I?or example, in the case 
of agricultural goods, i;:1ports s:.10uld be linl::ed with a corresponding c'.efici t in 
c:omestic rer,iuire,:·,ents. ~Io11e\rer, for nc,, inch.!strie.s, the i1m:1eclL::.te abolition of 
trade barri2rs may be prac'cicabl::!. On the o·i::ber hand, for e;cistinc; i-ndustri-es,: 
c2,re shoulc1 be ta!:en to ensure tl1c::.:t trade liberaliza:tion does not lead to reduction 
of exist·ing employE1ent or to excess ca.p2.city. 

JJ. All in all, ·chere is no c~ou:Jt that a g:.~eat body of opinion c,r,10n1:; the 
developing countries reco@li ze.s t:1e fact that a G.:T? 11oulc~ constitute a.: major 
instrument for the promotion of '.::r.'..'.r:e, proc~uction v.ncl increasin,g em;->loymeni: ::>Jnong 
developing countries /2/ Iiorrever, the· ;_)eculiar f:frican circumstances Hould seeill to 
require that, 11t1ile ·the gloln.l approa.c11 impliecl. in the c:.::T? is not re~ected? .. c1ue 
empliaiis shoulci be placec".. on st;~engthening anc1 liril-:.ing up the_ existing and other 
on-going regional and subre.zional 'prefe1·enti2.l arrangement::-.. Such _an approach Hould 
indeed accord ,1i th tile 1~eeion I G O".m accep·;;-ed aim of ~sta:.:ilishing an /.frican economic 
coi.ir,1unity uhich ought to be con.sic1erro a;:; a necessary condition for successfully 
launching the region into a full-scale interregional .sche;.,e. 

34, One of the main ·undcrlyin2 rationale for the ec'rnbj_ishrnent of a ,8::::T? is no dou~Jt 
the fr,ct it :,ill hopefully result 1,rire in overall trac1e e;rpancion than· in a total 
diversion of trade from 'Che de-veloped to the developing countries. I-ience, tl1e 
question of e;cpansion of production is of over-ridinG _importance" In this re~pGC-c, 
the /,frican region needc to be 2.ssistec: in all its efforcs of r,romoting tr2.cie 'at 
intra-Africz.n 1eve:!., en2'_,linc i·c.s constituent members to e~::,::,an(~ ·i:heir industrial 
·,2.se in order to particip2te · more effectively in an interre,1:io~al trac:1..e. 
liberaliza~.::ion ccheme o Tl1is calls for 'che tal:ing of s:;>ecial measures of· assis-::-ance 
aimed at acceler2.ting ·the ,_;iversifica-tion of their proc\uction through the 
eJ~ploitc:.tion of /ilrican markets anc: the poten'.::ial compler,1entariries in terms of 
ra11 materials, .skills and tcclmoloGY 2,vailah~_e ·,rithin the re.~ion. 

2,./ See for instance President Julius I{. Nyerere "Unity for a New Order", address 
to the Ministerial Conference of the Group of 77, Arusha, 12 February 1979; 
President Ferdinand E. 1/larcos, "I',1anila and the Global New Society", opening address 
before the Group of 77 Ministerial Meeting, Manila, 2 Feabn.iary 1976. 
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Suo-p-e::-:tir: n.s f~i .. · 
1

considerat1.on .,;-~ ._ ~-=~~=.-· -==-----==--= 

-35. The -main remarks and su;tiestions t~at can be drai:1i:i ·from the above are 
as follows~ - , · 

( i) A GSTP could constitute a major instrument for ;ice·_·,;_ ~ra,;n:3 ~rowth 
and thereby overall demand and tr_acle among developing c9untries if 
it -is conceived in such a way as' to ensure real trade expan$i,on 

_rather thari trade div~rsion; 

(ii) 

(iii) 

(iv) 

.. (v) 

(vi) 

(vii) 

.Priority· should be.given to the reinforcement of existing subregional 
, preferential a:r-rangements and :to the setting up of new ones within the 
African region where a need ·exists therefor; 

Assistance to African countries in setting up clearing systems and 
subregional payments to reinforce their trade co-operation; · 

_Assi,stance to:the lea.st developed African countries in processing 
their. raw material's and generally, in diversifying their production 
through long-term purchase· agreements for thei'i·· production through 
lpng-term pur-clnse agree1.nent? · for their exports; 

: i 

::!bile the me3..sures intended ·to be taken unde:r 'a GSTP should be applied 
on a .. multi lateral ½asi$·., 'it· must be rec.-)gniied that the majority of° , 
African countries will' only.be able to participate gradually.and accept 
t4os~ commitments which are commensurate 1J.!ith their . l~,,.el of dev~lopment; 

Proposals witt1in a GST:? shcuid make provision for the.African countries 
to continue benefi tting froin tl -~ pre£ efenqes wl~i_c:J. they enjoy in the 
m?-rkets of ·developed ~o·-.mtrfes to avoid disrupting their flow of fpr_-eign 
exchange earnings; 

Tracte · among d~v-elop:Lng countries suffers seriously from a lack o_f t-r:-ade 
: inforniation and communication syst.emo· The problem. :is :partic~lar~y acute 
in the African region where efforts need-to be _made to-improv,e contacts 
among African countries for expansion of their trade; 

' j f. ~ 

j-, 
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36 o - <,tate Trading 'JrGanizations (.:;TOs ),_ ~re by definition gover:iment c9nune17c~al 
inst~tuticr~s ~nd_ arc capa.'ol(~ of embrac~_ng ·a· great part of th~ fµnctio1_1s .of:· the -
;Aul ti~a.:tio_m.1 Harket:i.ng Ente:r:.p!"'i-ses (l,LEs),, Their prohlem~ are. i_n many ways _ 
simila::r t_ho_t.1-§h, their .functions differ only in degree. But they shar~ the same ·: 
existinc.- ·.or r.;0te_nticcl Nealmesses vis a vis the Transnational Corporations (TNCs). .. 
• ~ , - 1 C..':) • - • . •-.l ' 

37 o The r..1.-::-ove s·tudie1::; make it abundantly clear that the STOs and I;t !Es are 
de~igned as in.strume1:it::, for promot~ng the : economic policies o,f the developing 
countries cm~c,eri:ier:: :;_:-1 2. variety _of ..fields,, These include the controi of ·.their 
imports an,~ /;.::port.s>; their f9r~-~gn ~xqhange .resources, _supply of_ essential 
commodi tic_~-;, r,:c;:i;co .s~.?Lb:J.li2;?,.tiol) of com1~di_t,i~,r; and marketing .as 1,!ell a_.s the, 
disb~ibutiq:i 2.-ctiv·i_.t1~s ·i

1
n gene,1:al o The- studi~s co_ver various possibilities for 

co-ope~·:::ti~y~J1.m.0r1g -:-;_:·on · and ·in -eGtablishing i',cil.ITTs. which need not be r~peat~ _here. 
riowever, the.re are c2:·tain othe:..~ areas vrhich are also :mrthy of serious 
considcrat~.on~ .. One of -chem :r--jlat~s·_to th;e -typ~ of m~asures which STOs and i,tms 
should ar~or-,t ;J:i,_th reg<'.1~d t_o: :con~aining :Ch~. ;cti ;,;i ti,e.s of powerful transpa,tional _ 
coryor~ti!:;;ns. o, • ·: -.• 

. . . . . -.. - ·.: ,· ' 

380 A large propo:.~~don ':Jf -the ex~_)Orts of Afric2.n countries to the developed 
countries a:c-..J evep_ to the other developing countr:1-.e.s are channelled throu.~h TNCs 
which }Jla,int:::in fuli controt over· pricing~ . inve.qtment, distribution of profits.,, etc •• 
Fo:c, instancer __ 11 the aq;:r lcul tur~l . s.ector whidi ure~ently ·~onsti tut es the lifeblood 
of r~ar..y_ ,deve_lopi..ng '1i:i:'.1•j_L,C.n .::~u~·l·~~-,J.~;:;j -TNC~ >t~nc<. t~ .. ~.:m.trol sugar production, f~i t 
cannin:g I' baby fooc 'and beverages ,,il,ld-ustrie.s ;· ·_ .. ·I)i. s·o,iie other countries such cash 
crqps as tea 9 coffee 1 r:_~bber, cotto~f. t.i_mpe!);· .. ;;rµo_d.-py+p and oil.seeds are contro).led 
mainiy by T.·TCs. The .sam12: is true of tl~e rnini:nP' ·'and ·extractive industries t-1hich in 
the Afd cari_ region> ~1,c :--.n important contr{but~r to "3D? and yet are highly dominated 
by ~IJC.-: ___ .. 

39-- The_ ma ic:· i·-·0-~lE:i,:1 uilic.h a:rises tn tli_i;s: corin~xion is t}:le key and ofteI;l 
st~ategic .:-:~_~1~ :that ,'INCs play in t~e en_t;i"re :c.:::.nge of eco~omip activities of 
develop{n13 Afd.::::n~ c.:o~mtries cq~par~d t0; .. :that of i~digenous enterprises, whether 
these bel~)'![-; to_ th~ : . . : : .. ~ ·:· o.::.~ the· private' ~-~ctor~ :,Tithin: the African eco~mi_es, 
the, ;~itu~t/01: is i3gl~a7a~c:ecl _h}~ the_ -f.act that157he fulf iro1pao~ of TNCs'. acti:vi;ti~s 

_ rui.v.e . f.f)t i]~CI\ .. 7~•;1 l Y: .r·'.ecogni zecl and- a.ssesse~ a,;:--. . , On th~_ other_ hru:id 1 countr_ies of 
Latin .. /'..meri.r.:~/-' ;-1;:1c. A_sia have had c1.n early sb:u:;t with attempting to cont~in the 
ac-'ci:vitips. "a:f. TiJC'.s W.1Jike their counterpar.ts :tn Afri_cao Their. high degree_ pf sectored 
involvem~1-it ·teLd.s -1:o faciJ.i tctte or aggrc1.vate the outflo~,.r of resources through .such 
busine.ss p~:eac/dce.s 2-.s t::--ansfer pricin.1r excessive capital and profit repatriation, 

6/ · :.S~-:5 ECi'i.y ;'f'17!~~;_1 n.ti.onal'. r.::~a?orations in /.frica~ Some ::Iajbr Issues, E/qN .14/703. 
16 Lhrch. 197~/n · . 

7 / Concb:ntin~ V ~ ~'ai t::os, ''The Role of Transnation.-"ll Enterprises in Latin American 
Economic Tnteg!:'ation Efforts~ ~.110 integrates and with ·whom, how and for what benefit? 
Round Table on the Role of Transnational Enterprises in Latin American Integration 
Process oY'eanizcd iD co-opera tio:1 with the C,ir,tegena Agreement, Lima, Peru, 
15 i.'iay 19780 
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hi~h dividends or service and mariagement Ieeci. Ti1ese practice.s have a tendency 
to hinder /,frican governments I atte1;1pts to implement effective monetary and. 
financial policies and to mo'iJilize the maximum d.omestic and foreign resources 
for the promotion of economic and social development in their respective 
countrie$~ Furthermore 1 by adopt-inG restrictive business practt.ces especially 
in-·,. co-nn<::Xion ,>Ti th inter-fi~m tran.sactionsi licensing anci. patents· agreement sf· 
1)u::.·chasing and acquisition. of technology 9 int·erna tional. procurement and 
sub_co.ntracting and cartel ar:t;"angements, TNCs are able to control certain 1,ey 
eco.riomic _sectors in Africa. ~nd to stifle ._dqmestic competition thereby preventing 
the emergence of indige.nous manufacturing enterprises 0 

400 It ~s, therefore, necessary to study· their overall behaviour and not just 
where it relates to mark~ting, since their marketing policies cannot be 
understood· in isolation from their production policie.s or ind_e~d their 
transportation, financing a'nd. insurance policieso ,·hreover, their behaviour 
towards the.market in one country or touards one production or marketing 
subsidiary is clearly not independent of their behaviour towards others. 

41 o In _otl:er Hards, the TNCs turn out on examination to be po1:..1erful 
multinational conglomerates, often inte3rated horizontally and vertically and 
fully able to withstand the ~nslaught of competition from inexperienced rivals 
such as an association of STOs and L;i!lSs from developing countries,. 

f+.2o Co-qp~ration a,nong ,STOs and 111!.".Es should, therefore, focus on the 
acti vi.t.1es · of TNCs in order to determine Hays and means for tald ng over their 
role prog~essively in the African dev~loping economies.. In other l·Jo::"'ds, there 
seems to be a need to look into possibilities of strengthening co-operation 
among STOs anc.1- lvn:m.s in specific areas so as to reinforce their bargaining. 
positi_on .as {"'ell i~. their operational activi:ties vis a vis TNCs and to gradually 
w~aken the·.-1nonop~ly. power of tbe TNCsa ~----------- -~ 

h3o The questio~ of co-operation in joint procurement- at both the level of :3TOs' 
and IVIr,IBtJ from developed countries, while highly commendable, al.so ne,~ds to be 
approached. rather carefully. The studies refer to joint importation of cereals, 
fertilizers,. pharmaceuticals and. chemicals uhich absor'i) a large proportion of· 
the foreign exchange earnin,gs of developing African countries. Through close 
c~ntacts among STOs, as recorrenended in the studies, the question of joint 
importation could be consiclered by the countries themselves, :)ut it would seem 
that direct assistance should be provided to the STOs in determini:1g the products 
which would fonn part of such. a scheme and the modalities and techniques for·· 
implementing the sch~1,:ie. Further studies of a specific nature are required in 

. that area o. 

4/+.o A number of concommi tant measure.s are essential for the promotion of nuch 
co-operation, apart from direct action for the strenethening of links between 
and among STOs and i'..:Lms. ~rithout such measures, it may not be possible to provide 
~TOs and Lfi.iEs with the necessary tools to enhance their operational activities o. 

:re ref er he.r:~.' .t,o_: t_he ._cr:ucial need to develop :.infrastructur~ and transport and 
communication facilities both at subregional and interregional levels. 
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L~s O It is a ~-rell-!moHn fc.'..ct that "i:"ra.nG:)Ort anr·. communic?_tions deficiencies 
constitute a major obstacle to trade (!Xl.Jan.sion even at su.bregio~al level' and 
even more so in many instances_ at interregional l.evelo Infrastructure co-operat:ion 
is a.n· ·instrument Hbich· can offer important econon'ties of _:~c~le .ind foreign ex.change 
savings, ·re:i.nforce· ::iusirie_ss: li!lkE"; 'and ·ger:erally promot~ h--a~e ex;parisiono It; woµl<l 
~)e ·un,realistic· to expect indivic.uk.i' countries to set up, ,!?;UCh infras:t,rµcture, _,4nder 
their ·oW'il .~team -iri 1 vie-:F of· th·e rathef·extremely high initial cost ·and long gestation 
period. Programmes mu~t be devised. <:1_nci sold to groups of countries and a11.·. attempt 
made' to shbtv 't~e 1bng;;;..t_erm benefitt/ i:in:i.d1 will ~ccr.ue to participating countries.' 

:· -,-\ 
,..,. ; ', 

~.S. A ·similar··appr•oach: ;,ro~ld need to ·oe·:taken ~-ri-th regard to insuranc~, financing 
~and:·c·i'"'edit•·facilitf:·-k.rrangements and the estc.blishment of.-multinationci:1 pay.ments and 

-·-. clea.M.rtg: 1:system:S~--. /.rrangement~ for th'e po.ssible link-up beb;een the payments and 
n-onetary arrangements of developing com1tries are nou being actively. discussed with 
the recent· cr~ati:on of the -Co-ord;i.natiori Cammi ttec on I!Iultilateral Paytnents,: and 

f iionetar;c·eo:opera:tion among Developi:rig ·Countries O The creatioil of. this Q:>rnmi tte~ · 
.serves· 1as · a first step in the proqess of 4- gradual linking of mon~tary c0c-0peratiqn 
arrangements ",at the iti.terre~ional. lev'~l ~.1011,g cleveloping countries. Its fundamental 
importance Iies·~a..11on:J other'thirigs~-:i~h- the f~ct that it will .be c&pa~le·of:graduaJ1y 
promotirig.:lin.kc:igeb within a· global strate,~ for the expansion of trade •. 

< , ; I ~ ' . '. '• ' ' I ' 

47. All the recommendations for promotion of co-operation among .STOG _and.for. 
establishi=ng TAi'1IEs are: sound and ~Jrin.~ out the various key issues involved.,· 
However, it -do'es·· ~pp.ear by and la.r.ge, as if" thE: pqli tical aspect of th~=':,quest_ion 
may not_ ;have· be~l'l: g~v~n-_s

1
~~fi.cierit cons"id'e.ration in ~he above _ctud:les~:, 1{~e.theli_· 

thi:;:•-is• due· or· 1ncjt to!'the· '.fa9.t that the ter1~s of re'ference for .the st,4cl,i.es may, .have 
been·,.'sorne\rhat ·to<Y Iinu.t~cl··'in• ~~ope, th_~ /a~f. ~~n:q9:t· b~ _escared ·that unless t~e 
countries ·are1 brot.i:crht' together by firm poli:tica.l corrun,i tments the chances of 
individ,ual· STOs;·a.ntrt1Ii...JEs ·ado:pting co-operative 'rr(easure~. ~-1ould. be. rather 'small 
indeed~.-:"•· · ·· 

480. ··It· is no-t··in:tended to suggest here that a ·start ·in co-op~ra""cive ve~ttp.-;~_s 
cannot be made at this stage. /is mentioned earlier on there is undoubtedly, 
a lot of room for the promotion of mutual trade through long-term purchase 
agreement~, preferential treatment for goods from partner countries and in the 
exchange of trade informationo !Io 1!ever, for such important areas of co-operation·.·· .. 
as harmoni_zation. of policiez; joint proc~rement, _ e:,q:>art .. Pl'.'Q.ino-Uon.', n}.arket research·, 
pricing policies, training of offiGials, ··etc;>; c:. systematic approach •is ·requirec:, ·•.· · 
hence the need for political commitment~ : · ·.,· · 

49. Notwi thstp.nd~ng th;is,. i:t is gratifying to note· that, in the vieH of ·the· 
authors of th~~e ?tudies 9 -.(?o-operative ac~tions Hi th re,$pect to STOc and· iJL.'IEs 
should, as in the· ca·se" of tlie eo'tab1{6hmerit of ·a c;,STP, start on a gradual· 
basis. Co-operation at interregional level is vim,1ed as a long-~erm ob~ective. 
Therefore, .sy~ten,tav~.c y~easures .shoul4 be taken to stl'.~ngth~ · cq-ope.~a,tion at. _,­
subregio11~-l _··and · regi'C?·~aT .leveis·,_· ;°i,7hi'le. encour·agement_ is .. given ·.t.o .. •.the· S.TO .and ·r~TI.'lE __ 
institutions of long .standing ·a:nd ·ex,e·rience ·to· -i°nitiate co-operative action.s on 
specific product.s which .. are -of n~jor interest -i:.6 them; 
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-5◊. DevelopinG Africa's association with SC;)S activities which is the purpose 
of -th~se studies r,1ust be viewe(1. fro:n 'a develo~mental perspective. And the prime 
obj<:ctive of' deve~O!)!Tient i~ or ou3ht t<: ~e: the 'crea~~.oi:i pf. a mater~a~ an~ ci.iht;ural 
environment· that is conducive to self-:::ulfilment _ana creab.ve participab.on._~/ -

51'. On the other i1ancl, "For most /'.:frican count~ies/ th~ realization of life ~~re 
abunr1.ant<in a societ-y Hbich is both :;uc-c ancl. egalit;.rian and ,rhere there are 
bright and full opportunities for all ~1as rema~ncd a will-o'-the-,Jisp, the gap _ 
b'ehreen promise "and performance, between the drearn.z,nd the reality has _not. ho..rever,g/ 
been due to lac;c of ambition or good intentio11,s ~m i:'he part of. African goven..~ntd' .-

52. It is quite pertinent therefore to recall a r~H African a,,reed positions. 
I. , , -, - ·- ~ 

Not least of which should be ,,ientioned the 1S73 African Declaration of Q:>-operation• 
Development and Sconomic Independence ac1optec1. by tf1e Heads of 0-tate and Govern.11ent 
during the Tenth !mniversary of the founding of the Organizati_on of the OAU and 

• tne ·recent Summit of Ifoads of :J-t;ate ,md :Overnment 9f the OAU member States calling 
-'fdr' 1in:itiative.s to 'be ta~en in prepa~ing for the F.xtra-OI"dinary '.::;ession of t7he 
Assembly of IIeads of :=:tate and ':;overnment on Economic Problems of Afr:i.ca.!£ 

53. It is partly as;airtst the· above i)ackgrol!nd tha-t the current exercise needs 
to bear in mincI·· Hhat s~1ould: ;)e some of the 6.eveloping Africa' .s priori ties. '.!e 
have been reminded ti1ne' and 'l'fme ·a.~ain 9 that ",1e a_i:-e no loi"1.ger t,l-1e instruments 
of history, but i t.S prota2;onists, we .stand face t.o · face ni th our mighty ~ntinent. 
Now that ne are every~,rhei:"e in demand for a c~i'a:10.c,;ue·, :~ftt7 :innumera-::ile ramifications, 
,-re must keep on good terms Hi th the neighbours - ,out k~/',P Ollr fences mended. -In . 
other words, we must build a neH Africa." _1~/ - 'In -che. ligh'c of the precee<ling _ 
analysis 9 it r.rou1d a:,pear that developing Africa ougl1t t~ !)la.ce ;rore emphasis on. 
STOc, \1UEs uhile ac:.orting; a very c~radual a.pproach on the ::;.~2T? 1 notwithstanding the 
intrinsic meritc thereof and the possible benefits ,ihic~1 cc.tn be derived therefrom 

. ' . 
in the long run. 

' §j OAU, :Jhat. kind.of Africa.~ the year 2000? 
.Symp<:>siwp on the fut1:re development prpspect::: of 
7,loni"ovia (Liberi~·-), 12-lS f.'eoruary 197S, p. 15, 

Final r1eport of tbe limrovia 
Africa t01·1arcls the year 2000, 

9/ /1.debayo AdeC:eji, "!cfrica, The Third :rorld: and the .:;earch- for a New 
International .Economic Clrc~er11 , I,url<J~pyen Third '.rorld Lectures 1S76, Georgetown, 
22-26 rlovember · 1976 1 p. 22. 

g/ Edem Xodjo, "Juilding Afri_ca today The Africa of: the ·year 2000, .... ,, . 

What kind of Africa ~he ye~i:- 2000? p.50. 
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Sh.-• Further;nore, recommendz.tions re;:;ardin6 such sen.sit:-ive topics as those 
relating ·co TrTC:c, ~ TOs, i.Ji~s and ·the -::;;:?? chou ld go a little f urt }1er to .spel 1 
out tl1e concrete nature of the ir.odalitiec and niechanisms envisaJec1.. The .sar.1e 
obtains with regc.:.rd to the proposed t-rr.ining schemes. 

55 ~ All said 2.nd (:one, /1frica 11ac no other t:1lternati ve but to co-operate 1,ri th 
the other developing regions. At ·;:he same ti!ile, it is important to ensure that 
economic co-operation at the intra-African level be sufficiently strengthened. 
to offer a secure basis for co-operation with other developinJ re3ions, if the 
lc.-,,tter i.s to be truly meaningful and. benefici.:i l to all parties concerned. 
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Africa 
(Trade Balance) 

-~ 
·::eveloping 

/.merica 

-
~fost Asia 

. . 
!.:evelonino 

.l, ~.:, 

:::Outh cllld 
.::Outh East 
Asia 

Year 

1965 
(+/-) 

1975 
(+/-) 

1977 
I I \ ,+ -, 
J.SS5 
1975 
1S77 

1S55 
1975 
l<:JTI --
1965 
1975 
1977 

J:NTRA-TMD~: !):IV::~LOPDJ~ REGIO!'!S 

1955, 1975 and 1977 

(million $US) 

i 

I Developing .. .c . .1'/e.r:t 
t .... rica 

I America t . ,~sia 

600 41 12.0 . (-09) (-115) 

1 500 1 590 390 
(+330) 

,, 
-1 320) . 

?.. 190 2 360 f,70 
{+9l~0) 

, 
-1 2ho) . 

130 
..., 

J.50 55 ,., 

960 9 530 G10 
1 fv";.O 11 rJ70 710 

·---
:?.35 1 r.r:: 

---·-->....; 550 
l 7?-0 5 Ol~O 3 950 
l 9~0 7 790 5 li\O 

310 180 230 
l l~?.O l 090 " !~IO .•:. .., 

000 1 5.~o A coo .c.. 

·~;/""·,1 14/•rry 1/11,.. ... •, vI • :.1 • __ ::, 

Developing Africa's South and overall trade South ;":ant 
balance 

f.sia 

160 
(-150) (-3514-) 

k.10 
(-~70) (-1 9i:;n) 

310 
(_1 
\ 690) (-1 ggo) 

C6 -
290 -
670 -

400 -
7 52.0 -
9 710 -
2 ::co -
9 090 -

13 150 -

:::'ource: 
u•--•.,·,w-::• 

Tabulation by ?/:',A ::-~ecret~.ri&t derived from pancl~)o9k of International Trade 
,e-nd Develo,e_me~ati:"1t..:~c~., 1979. 
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