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MLGERIA
Loriculture
T 1/

Cereal production for 1965 is estimated at 17.2 million gquintals
(Hard whest: 105 501t wheat: 3.2; barley: 3.8 and oats: 0.2). Althéugh
this is higher than production in 1964 (14.7 million quintals) or
than that ‘of 1961 (9.5 million quintals) it is still lower than the
1952‘&;&'@1:‘@ (£3.5 miliion) and the figure for 1963 (@3.1 million).

It would ?ﬁ?éar that the reduction of areas under cultivation and
the slackeﬁiﬂg of oﬁtﬁut per héctare due to bad weather conditions
are raape S“mLP for tne drOp in production (aress under cultivation:
3.0 millisn he tareé in 1964 and 2.8 million in 1965; output: 7.54
cuintals per ﬁecﬁéfe in>196& and 5,27 in 1965). Out of 17 million
cuintals Leﬁ will be consumed and seven exported. 2/

Citrus, ?yoqlcﬁigﬁ 3/ also dropped in 1965 as compared with 1964
f&l§,§OG tons in 1965 as against 464,000 in 1964). Weather conditions

1

exnlein the ldveinin

o

£ cutput from 106 quintals per hectare in 1964, to

5

9l guintals per boctore in 1965. Citrus exports arec estimated at 140
miilion Algecian diness L/ or Us$ 28 million.

w¢‘e preducuica 57 in 1965, howsver, rose by comparison with 1964,

e

/ Thie reproconts, in v2lue, an average of 20% of animal and vegetable
agrictural produsiion.

2/ Or 8% to 107 of the value of exports in 1963.

3/ This represents 5% of animal md vegeteble production (1n value) and
L% of exports ia 1953 (in velue).

h/ 1 Mlgerian dinsy (DA)= 1 HF or 0,20 § US, -

/ This represents an average of 40% of animal and vegetable agri-
cultwal producsion (in value) and 16% of exports for 1963(in value).
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that is to say 13 million hectolitres as against 9.6 million. Stocks
at the end of March 1965 only asmounted to 627,000 hectolitres as
against 2.5 millioh at the end of March 1964. The bad market for
wines in 1964 was due to the fact that France suspended imports of
Algerian wines iﬁ tugust and September of that year. Buxports of
Algerian wines to France amounted to 6,71 hectolitres in 1905, aithough
France aéréed,undef\:’wine'agreement in 1263, to import #.26 million
hectolitres. Héweyer, even these 6,71 hectclitres of Algerian wines
&xporteé'ﬁo France were not all consumed, a considerable portion
haviﬁg been stored. BRefore independenca France imported om an average
14 miliion hectolitres of Algerian wine to blend with 55 million
hectolitres of Frenoh wines. The drop in French imports is due to
the extension of vingyards growing superior wine in France itselfl,
partly as a result of the return t6é France of ssveral thousands of
?réﬁ&§‘Wiﬁegfewers previ&uslyAééttEedgin blgeris, Morecver Algeria
hes more wine availsble for-expO?t then befors independence owing to
the départﬁ}@.@f » million Buropeans who consumed most of the wine
sold in Algeria itself,

| élgerién‘égriculéure presents several other problems of ecual
importance. Alperisn leaders are emphasising the need to reorganize
the self-manscsd sector (secteur autozere!) 1/ and to raise its
E?rﬁﬁgggrdﬁng to “Renselenements statistiques sgricoles de 19641

published by the Ministry of Agriculture snd Agrarian RHeform,

- the self-managed sector covers 2.2 million hectares and the
private ssctor 10.8 million hectares,
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productivity by making available‘competent staff for management and
accounting, arranging for a rat‘ion;:l and fast-working marketing
systems and by providing credit and working capital which the sector
canviot §btain from private banks. They also stress the need for
modernization of the traditional sector, soil conservation and
restoration, development of livestock and the extension of irrigeted
land.; Apart from this, restriction of the vast private estates has been
considered and studied.
0il production, which azdvenced by 11% in 1964, remained stationary
in 1965 (that is to say 26.4 million tons in 1965 as against 26.3 million
in 196&),2/ Drilling continued to decline: -30% in 1964 and -19%
in 1965, This slowing-down of activity is due to the saturation of the
of the two existiné pipelines. Avthird pipeline belonging to the
Algerian State was completed at the end of 1965, linking Hassi Messaoud

with Arzew. Its initial capacity is 10 million tons and this figure

1/ In 1964 there were 273,620 irrigated hectares, of which 160 310
belonged to the private sector and 113,310 to the self«managed
sector, According to a 1962 survey, the number of sites suitable
for hill-side dams ("barrages collinadires") amounts to roughly '
one thousand and would allow for irrigaticn of 80,000 to 100,000
hectares. In 1964 a Soviet mission chose sites for 28 such dams
to irrigate 8,500 hectares. At present there are 11 dems of
this nature in Algeria.

In 1965 the dem at Chaffia near Annaba (ex-Bone) was complted.
It cost 80 million DA, and it will supply water for the local steel
complex., It will also irrigate 21,000 hectares.

2/ Production since 1960 is as follows (in millions of tons):

1960 1961 1962 1963 1964 1965
2.6 15.7 20.5 23.6 26.3 26.4
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can be raised to 22 million tons » year. Thus oil production is =7
likely to reach L0 willion tons in 1966 and 50 rillion in 1967.

Petroleun royalties in 1964 are estimeted at 300 millicn dinars. .
they should amount to much the same in 1965 since production did not
vary between 1964 and 1965 and the Franco-Algerian oil agreement signed
on 23 July 1965 and modifying previocus legislation will only be operat-
ive as from 1 January 1966, v

This agreement has five chepters entitled:-

{1) Co-~operative associstion

(2) Natursl gas

(3} Taxation

(4) Trainins of Algerien oil technicisns

(5) French aid for the industrialization of Algeria.

The promised economic aid smounts to 2000 million NF for a pericd
of five years. One helf iIs "tied" to the purchase of French eguipment;
four fifths of the other half ropresents a 20-year 1loan with interest

at 3% and one fourth is a gift. The July agresment provides for the

creation of a Franco-Algerian organization for industriel co-operation(0CI).

This will take the place of the "Organisme Ssharien” (0S); it will study

and supervise the carrying out of Algerian industrisl projecte to be

;7 This agreement does not replsce the Evian agreements signed in
July 1962 and expiring in July 1965. :

Té6-14, ’ '
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financed by umeans of this aid. It also provides for an "Institut des
Hydrocarbures pour la Formation®™ (Training;, which is the second of its
kind, the first having been set up with Russian aid for operation at
Rocher Nedr near Algiers.

Under the oil agreameﬂt thé';AséociéﬁiéﬁJﬁb~0perative" {45C00P)

will coqslst of two partners: OSOPEFAL representing the Frenmch — -
overnment, and grouping vogether the French firms oporatine in Algerta,
and SCHATRACH represepting the Aleerien government. The French partner
undertakes to sdvance 60% of the expenses &evolving?ghé Alg@rignfpartner.;/
ng regards future profits, these are to be shared eq;allyvbetwéenzthe two
pertners; which is eguivalent, sccording to some experts, to a*?542§
basis coméarable to the terms obtained in the Middle Bast with the aid of
OFEP. fThe s7stem of calculating royslties has been completely amended,
The "Fonds de Reccnstitution de Gisements", allowing oil c&mpahias to

.5% of gross takings, has been

‘\1

:arry‘far%a?d the payment of tax up to
abplished; amortization rated hmve b@en Pbai =51 an&'allnned ulth those
applied in the Middle Easﬁf nd the share of the profits taken by the

Algerian government will be increased from 50% to 53% over the years -

~/ .
1965-67, to 5L% in 1963 ~ud to 55% after that date.””  Pinally it was -

1/ MLe Monde" of 24/25.4.66
2/ The price of Algerisn oil has, on theother hand, been fixed under

that of cil products in the Middle Bast ¢ » Libya {14 § US per ton
in Algeria. and 18 ¢ US in Libya, for insbance). .

T6b--14
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decided that companies operating in Algeria shall maske over the natural
ges to the Algerian government st cost price.

Mining production advanced on the whole in 1965, as the following
table shows. 1960, one of the best years before independence, is given

by way of comparison.

Mining production‘ Q/

\ In millions of tons L 196C % 1564 ? 1965 b/ :
Iron 3,438 2,75 0 3,131
Zinc (calamine) ! - f 5 7 i
Blende(concentrated zing) ? 65 ; 59 ¢ 56 i

| Concentrated lead ; 15 j 1k ?’ 14 i
Concentrated copper E - : i % & ,i

Iron pyrites i 39 Z 61 %l 57 )
Concentrated sntimony ; 2 E - % -
Phosphates =~ f 563 . 73 86
Coal o f - 45
Smectite ' .12 54 60

i Kieselguhr : ; 2 20 16

g‘Pulverised barytes ; 38 % . L3

a/ Round figures

b/  Provisional figures

Source: APS - Bulletin Economique No 63 of 1.3.66 p.9

T66~14
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The drop in phosphate producticn is due to exhaustion of the
deprsits at AL Houif. The start-up of pro&uctioﬁgin tﬁe Djébal Onk
deposit in 1965 will make possible an output of QOG,OOO zégs. In
Jenuzry 1965 the Government gave owners of 78 mines closed since
independence . & period of twoe months in which to recommence mining
activity on pain of nationalization., In May it announced thet it
had nationalized 69 mines producing i%on, zinc and COpper 2nd in-
tendsd to re-open them. Similarly the Algerisn State has bought
back from France the latter!'s shares in the Annaba steel complex.
Building work has recommenced # the complex, which means that it
will be able to start production in 1%66. -This will be one of the
poles of development on which to base the industrialization of the
country. Another concerns the petrochemical industry. The State
has - 1lso taken over for iis@if a subét@ntial metal construction firm. et
Oran, which was sccused of dismentling its equipment and tr-msferring
it iliegaiiyy Tbe'GGmpagpis Geneérale d'bElectricite, which found itself
unable to‘ﬁay its taxes, was also nationalized in 1965, i/

The textlle sectdf will become of some importance when the
¥irabeau plénﬁ, ﬁhe two in the Cren zre= and the plant et Constantine

it imterlbin

l/ Similarly & chain of Sepavrtment stores (RAPAL) and ihiee whale-
sale chemists were nationslimed in 1964,

ToH6=1h
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are compléted.  These plants will cost about 200 million DA and
are being erected with the aid of the UAR, Jugeslavia and France.
Constmctisn. of a shoe factory began in 1965. Finally, discussions
were held in July with a view to comstructing a jute fzctory.

4s regsrds the food industry, we mey mention » new sugar-mill
built by France at a cost of 52 million DA and a fruit-juice plant
grected with the help of Jugoslavie,

It should also be noted thet sutput of electricity and @s have
remsined stationary: 1,121 million KwH and 3,957 t.u. in 1965 as

against 1,123 million KwH and 3,930 t.u. in 196L.

Forelgn Trads

The defieit in the trade balence, which had f;f:llen from -3,618'
million DA in 1960 to -435 million in 1963 must have entirely dis-
appeared in 1964 sinee thce brlance of trade with France, the main
pariner o Algeris, iazm:z.m:n:ec% to 45§? miliion DA in thait year. ."?he*
oversll balance for 1964 and 1965 is not available. A . we know is
thet during the first eight months of l‘%?thﬁ}:‘e was ¢ surplus in
Frenco-Algerian foreisn trade: + 298 Iﬁillioﬁ DA =3 ageirzs;t. *L’?’é '
million for the corresponding pericd in 1964,

T SR - oL . F e e

JEI -

Algerian exports and imports
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Algerian exports and imports

! i
1

Millions of dinars; Overall trade 5 Franco-Algerian trade
1960 © 1961 | 1963 1964 | 1964 | 1965

; : (12 mths):(S mths);(B mths )
Imports (FOB). 6,371 | 5,168 13,9001 2,445 | 1,581 1,548
Exports (CIF) 2,753 | 3,332 13,465 3,002 } 2,057 1,846
é Balaence L3,618 §-1,836 ; -435% - 567 3 176 E +298

!

Source: Bulletin Mensuel de Statistique Geén€rale No.2,3,4 and 7
- 1965 and No.l for 1966 - Algiers. '

Bulletin Economique APS: 15.2.66

In 1965, as in 1964, exports of petroleum made up for the drop
in exports of wine, Imports at the same time went on falling as
compared with the pre-1962 period due to the twofold effect of the
exodus of BEuropeans previously living in the country and the pro-
duetion of import substitution industries in Algeria itself (e.g.
sutomobiles, refined petroleum, textiles etc.) The drop in the
Franco-Algerian trade surplus in Algeria's favour in 1965 as
compared with 1964 was due to the fall in wine cxports.

The information available does not tell us whether the drop in

“he proportion of Franco-Algerian trade within Algerian overall trade

T66-14
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figures, which began in‘}?éz, has continued to make itself felt or

whether it stopped in 1964 and 1965.

Share of Franco-Algerisn trade

(in %)
L1960 1961 | 1963
Imports from France ,2 81, 3 82 § 75
1 Imports from the Franc Zons, 55 S" 5 ; L
~—1 Exports to France : E’ g1 7y ; 7
Exports to the Franc Zome A5 ¢ 3 2

Source: Bulletin ' Economique d'Algerie Presse Service
of 15,2.65.

But if trade agreements signed in 1965 are complied ﬁiﬁﬁ, it
is likely that Frenco-Algerian trade will represent less than three
querters of algeria's overall trade. & trade égreement was signed -
with Czechoslovakia for the puchase of seven radio transmitters,
one with China for the sale of excavetinsz equipment, one with Spain
for an exchange of cerecals, vegetables and scrap fﬁom.élgeria in
return for Spanish fertilisers, chemicals snd textiles, another with
Russia which provided for the doubling of trade between the two

countries in 1965 ete.

T66-14 PR
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As regards imports and exports for 1965 by groups of comuodities,
figures are only available for F?mco-{;}hgar:é;ﬁ;r;;mde. Nearly 85% of
Algerian“ﬁxporﬁgktq_F;agqgwconsist of oil ~nd wine. Chemicals exported
to France consist essentially of petroleum d@mvat.:t.ves., . Algerian
in;;;oifi;,‘:s from F:_f;mcé amount to ong fifth foodstuffs, one fifth eapital
gaeds, twqmi’,:i_f{;,h_s manufaetured goods snd one {ifth miscellaneous

imports.

(&)
€

Thé-14 -
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France's trade with Algeria
In millions of NF  From Jen. to Sept. From Jan. to Sept.
1o % . : . : .
Inports from Algeriz(CIF) 1964 | 1965 | 1964 | 1965
Foodstuffs L1681 161 % . e
Wines 2nd spirits o738 52y § 3% ¢ 26%
Petroleun 1,156 1,212 ¢ 5% 59%
Chemicals L0 LT 3% | 3%
Total including other ! : i E
commodities i 2,266 12,053 ¢ 160 ¢ 100 §
e —
Exports to Algeria(FOB) ! i i : i
Foodstuffs 3% 377 o 198 1 21%
Chemicals, textiles, : ; ;
rubber,paper etc. | 736 ' 688 L2% 1 39%
Vehicles 92 - 116 56 . 7%
Tron, steel, eloctdical ! f
end mechanical eguipment | L27 0 W7 20% 25%
Total including other | 1
commedities o 1,746 (1,756 100 100

Source: The Economist Intelligence Unit - Quarterly Review, Feb. 1966

Téb~1L
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The Budget

Ordinary and extracidinary budget revenus for 1965 i/ is
cstimated at 3,789 million DA as against 4,820 million estimated -
for 1964.  Actuel revenue for 1964 were, according to some
caleulations, 15% below the sums ostimated. Tﬁé cstimates for
ardinary receipts in 1965 (direct texation, customs duties etc.)
°re about the same #s those for 196 (2,560 million DA in 1965 and
2,632 millicon in 1994,. lstimstes for extra-ordinary receipts in
1965 sre, on the other hand, [ar below those for 1964 (1,238 million
DA in 1965 »nd 2,192 million in 1964).

Thus estimates fur oversll budget expenditure, both recurrent
and equipment bndgets, for 1965 are lower than 1964 (4,413 million
DA 2/ ‘né egainst 4,830 m;ilica}. E&iimates of expenditure for the
ngurraht and equipment bldgets vary in opposite directions in
relation to ¢rcn olhzr. éu:éaag exgendituréé'aféuén the iﬁcreése by
nearly 25% from one yesr to another, going frowi2;632 millien D4 to
3,047 miliion; wﬁile equiﬁaaﬁtvexpenses ere down by about 50%. They

dr&apped from 2,632 willion DA in 1964 to 1,366 million in 1965,

1/ The 196F budzet vns evamined end voted by the National Assembly
on 6,7 snd & April 1965. For the first three months of 1965 the
Government was zuthorized to have recourse to the procedure known

a8 "douziéme provisoire". {This meang thet the current budget is
divided into portions smounting to one twelfth of the previous ome
and applied to the oubtstanding months),

2/ Thus the budget, unlike hose of 1965 and 1964 was not voted in
belanced feshion, It is not clear whether the 1965 budget dead—
lock wes mede up Ly State borrowing or by =n advence from the
Central Bank or by both at once.

T66-11,
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The increase¢ in thn estimstes for : current expenditure&kf is due
to the rise in credits opened under the heading of public debit zng
putlic action (mainly international).

Breakdown on credits voted
{in millions of DA)

Section I: Public debt é 57.6 § 18L.9

Section I1: Public authorities ; 13.3 % 6.5

Secetion II1: Ways and Means é 1,956.5 % 1,547 .8

Section : Public action i 602.5 : 911.6
Bection V: Public expenditure on . i

allocation of resairces | 2.3 i 1.9

Total 26322 | 3,052.7

Source:r Maghreb No. 9, p.39

In 1965, as in 1944, the three ministries wiich benefit most
were that of FIN Veterens (Anciens Moujahidines): 24%, Education:l6%

and Defence: 16%.

1/ It should be borne in mind that the Algerian government is hence-
forward adopting the Ygestion” system which incorporates credits
opened in 1964 and consumed in 1965 in the 1965 budget, and not

. the M"exereise" system, by which expenditure incarred in 1965 on
credits opened in 196) =re incorporated in the 1964 budget.

T6b~11,
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As regardg the fall in estimates for equipment expenditure by

comparisen with 1964, this is due:i:o the fact that the permits for
equipment expenditure for 1963 and 1964, which exceeded 2000 million
DA each year, were only implemented up to 42% in 1963 and TO0% in 1964.
Oredits consumed in 1964 were 1,020 miilion DA as against 2,200
million in the aﬁtho%i%eéggfogrammﬁ. ﬁacordiﬁg to sectors, tre rate
mfwimplemantatippain‘}96h seeme to have amounted to LDF for agricul-
ture, 25% for industry, 80% For the social mé culbural 3ec€ar.,‘“‘?0§§

for infrastructure and 65% for hydraulic works.

oy
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The equipment budgets for 1964 and 1965

(in millions o>f DA)

: 1964 ! 1965
o ; futhorised in :
{ the programme 1 Credit payments
SECTORS ., A ; R
Milliions ; ‘Rate of | Millions !
of DAY | % implement~ | of DA 4
: : iation P :
agriculture L3818 1 oL08 b 29 4 18
e . . ' i H ! 1 :
Tndustry . 310 15 ¢ 288 ¢ 254 L 19
State participation S f !
and equipment : i ! :
(National companies) 120 ¢ 6 ! 60 ; IA
Education and i ; E
training W07 19 1 80% P29 1 18
Eeonomic infrastruc+ : : ; ;
ture L3360 16 1 90% : 234 Y
Social services, ! :
Tourism : 278 . 13 0 ... ; 171 13
H : : ¥
Administrative md ! ; 5 g :
local services Co260 L 13 i ... = 149 A
Total | 2,022 ;100 70% 1,36 1 100
Source: Maghreb No.9 p.4l

Receipts specially allocated to the equipment budget for 1965

come from two main sources:

cil royalties and French aid.

Out of

a total of 967 million DA of receipts asllocated royalties account

for 270 million and French aid L00 million.,

The remaining 297

million comes from 1964 French aid carried forward {190 million) and

1964 o0il royalties alsc carried forward (67 million),

Apart from

this Algeria obtained o lcan smounting to F1C million from Kuwait.

T66~14
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LIBYA

e 2 e

Petroleum

Exports of crude o0il, which had almost doubled between
1963 and 1964 (from 21.5 to 41 miliion tons), increased by -
41% between 1964 and 1965, reaching the figure of 57.7 mil-
lion tons. This slowing down of exports can be connocted with
the reductibn in drilling. 412 wells were drilled between
1963 and i9642 of which 227 were productive, and 275 wells
between 196& and November 1965, of which 149 were produc- v
tlve.i/ Thlu phenOﬂenon might be related to the fact ‘that -
the o0il companles are awaltlng the grant of new concessions.
the latter were expected to cover about 650,000 square kilo-
metres, of which 500,000 are 0ld. concessions reverting to
the State and‘150,000 square kilometres will be allotted for

the first time.

‘The grant of concessions was held up pending the promul-
gation of a new petroleum law dated 20 November 1965, In or-
der to qualify for the new concessions, companies had to sub-
mit to the ﬁéw law, which is modelled on current legislation
in the Middlé East and wﬁich enables the Government to calcu-
late fdyalties on the basis of posted prices and not the rea-
lized pric&sogj According to the new law royalties, come to
12, 5% of ihe posted prices, to be deducted before any income
tax and the 50% of the profits which go to the State. In the

1/ In 1963 there were 45 drilling-rigs in Libya, 48 in 1964
and the same amount at the beginning of 1965.

2/ Posted prices are higher than realized ones.

T66-14
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same way taxable incone is henceforth calculated on the basis
of exports worked out according to posted prices. "Independent"
companies, which since 1961, have been allowed substantial
abatement, will have to pay the same royalties as the cartels.
According to some ostimates the application of the new law
will bring the govermment £L 5C million extra, or a total of

£1, 135 million, during the fiscal year 1965/66.

" On 15 December 1965 most of the oil companies ratified
the new law. Subseqguently, onr 20 February 1966 a list was pu=-
blished of-companies which had obtained concessionsg. HNineteen
companies, of which thirtcen are operating in Libya for the
first time, were granted conccssions covering 250,000 square

kilometresqi

The network of pipelines has been expanding rapidly since
196&. ESS50 completed the comstruction of its second pumping 7
staéion on the Zelten--Brega lins, bringing its capacity up to
605,000 barrels a day. OASIS widened its Sidra network by lin-
king up some lineg and by creating additional pumping stations.
The overall capacity of this system reached 650,00C barrels a
day at the end of 1965, MOBIL/GELSENBERG has started laying its
Amal-Ras Lanuf pipeline covcfing 281 km., and also two 500,000
barrel storage-tanks at Amal. The capacity of this pipeline is
100,000 barrels a day and can be raised to 500,000 barrels. It
is due to for completion in the middle of 1966. In 1965 a line
linking Hofra with Bas Lanuf (150,000 barrels a day) was com- -
pleted for the account of MOBIL. Two other companies, Pan-
American and Phillins, obtained government . anction to expand

their pipeline system.

ij One of the features of the new allocation of concessions
is the exclusion of the biggest ~il..producing company in
Libya. :

T66-14
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During the first ter months of 1965 the income of the
oil companies'was about the same as in 1964, i.e. 41% of their
expenditure.éf”ﬂewever, as the following table shows, the §f0~
vortion of expenditure in Libya {(including payments to the
State) was higher in 1955 than in 1964, At the same time
expenditure abroad dropped between 1964 and 1965. The revised
basis for calculation of royalties accounts for increased ex-

penditure within the country.

Income and exvendiiture of oil companies

1564 15652/

In miilions % In millions %

of LE e of LE
Revenue from
0il exports 225 100 230 100
Total expen~
diture of
companies 160 71 163 71
(breakdown)
Abroad: 75 33 63 27
In Libya:éf 85 38 100 2
Net income of &6 29 67 29
companies

a/ Up to October 1955
b/ Including royaltics paid to government.

Source: Bank of Libya, Monthly Economic Bulletin, December 1965.

1/ It must be remembered, however, that 1964 is the first year
since 1957 in which the income of oil-companies exceeded their
expenditure. '

1957 1958 1959 1960 1961 1962 1963 1964 1965

Income from

}
i
i
1
g

"Net outlays [ A
or income

H

~49 Co=3 § +66

petroleum ; {55 : 139 { 226 | 230
Lexports ao i R S b e b R Lo
Outlays 12 25 1 337 o1 71777740 Y 12271607 T 163

P SRPURE V. SR
e -
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in chember 935 thg two il companies ENI and ESSO
signed an agre emert oy ecslve#} by the latter of tnr@e'
thousand mifliio n cubia metres of gas per year over a perlod
of ?Q@nty yaa%a starzing in 1968, This'was will be liquefied
by uSSG at ¥Marsa Eresga iﬁvLibyag +ransported ay methane
earric% and FQMfaSA*léﬁ by ESS0 near Genoe, prior to entering
the BEI f@eéer; The Spagish‘compény'"Catalana de Gas y Elec-
.5 alsc signed an agraement with ESSO for the pur-

&
chase of 000 millien cubic metres of gas ner vear.

Foreign Trade

IZ we compare the trade balance for the first nine months
of 196§‘wzt thai ¢f the corredponding period in 196L, we shal
find that thefe“js a credit halance of L£127 =million {exportu =
208 and imports = §1) as againét LEYS miliion in 19564 (exporis =
155 and imports —.5C). Bui +the.most important Ffactor is the ba-
lance of the current account covering net transactions in the
petro}eu@ Sectoxr *n favour of Libya, or the amount of Libyan
pounds bougnt by uh“ il companies to reet their expenses in
the couniry, inciuding rovalties, or again the amount corres-
?ondiﬁg to petroleas exporﬁifavenue which is repatriated,

These various elenents are only available for 19064.

Libvarn exvorts and imporis for 1964

-

(in million ol LE

Exports of crude 217 Imports by oil ‘ 24
oil companies
Re--exportation bJ . .. .2 .| Otrher importis 75
0il companies T R z -
Other erxports 2
Other re-exports ‘ 1

2w~ 104
To6~14
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The commodivy bodlante shows o sarplus . of 118 million

sunly, wan e ropatricnted oxpor, zeceipts by the oil com-

:ﬂm;»s CGES WD wnet balcace.of their

wranuastions i ' W the Lrade halance {goods and ser-

%“re
S
. ) £ . N £
Lipvan bhatlance of povier o {in millions of LE)
DDA 0 Anee : i3 ns of L&)
,
WA J..
TG ety B2 S T lonts B oS e By
=3 J:M.‘“h A N B AT Nl O MR i e S
- L T b - - . - - L L4 P ~ o - "
1 o~ Palirolicum btransastions {(net) + 78.3
N ¢ N -
S . O%her sontors {(net balance) ’ - 77.6
B _Qy‘wonnw-w?“‘.:-—. T . . . v cmeemes o

- 1?38
4:«,19“ 5

accouat: 0 1,7

R

U

by oi} companz S. 1t
‘cf fhHe companies increased
~.:,¢~,‘ﬁ..zx- 20.1 in i?63w

fource: Bomk of Libya, Hiuth fSacual

LAEuth Sanaal Peport, p.40.

ci vy end use groups shows that 62%
of imperied goods aie for equipments and 38% for cemsumption,

c¢s aboul UZL 78 »ner howd ($47 neu-dirable consumer goods and
?E aurable .
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Breakdown of imports {(1964)

1 ~ Durable equip~-
ment goods

2 = Non-durable
equipment goods

3 -« Durable consumer
goods

4 - Non-durable con-
sumer goods

In millions of L& %
35.2 34
29.1 28
1Q¢3 10
29.3 28
104.3 100

Source: Bank of Libya, Ninth Revnort, p.34.

The geographical pattern of Libya's foreign trade has
undergone little change between 1964 and 1965, West Germany
is by far thevbiggest importer of Libyan o0il, followed by
Italy and next France. The latter country was only Libya's
fifth most important customer in 1964. Italy is still the
first supplier country, followed by the U.S5.A. and next the

U.K.

T66~14
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Libyan Exports (in millions of L£)

1964 1965
w. Germaﬁy Jan.—Dec. 22.5 Jan.-0ct, 30.3
U.K. Jano"DeCo 14-8 Jana—NOV. 17'6
France Jan.-Sept. 3.2 Jan.-0Oct. 7.8
Italy Jan.~Nov. 5.9 Jan.-Aug. 6.4
Holland Jan,-Nov, 4,6 Jan,-Sept. 5.2
U.S.AI Jan.—octo 2.1 Jan.-JulY 2.2
Belgium Jan.-Sept., 1.4 Jan.-Sept. 2.4
Source: The Economist Intelligence Unit - Quarterly Economic
Review, March 1965 and December 1965,
Libyan Imports (in millions of L&)
1964 1965
Italy Jan.-Nov. 5.4 Jan,.-Aug. 762
U.S.A. Jan.-0ct. 5.0 Jan.-July 5.2
U.Ka Jan.-Dec. 401 Jan.-Nov. 409
W. Germany Jan.-Dec. 2.5 Jan.-0Oct, 2¢5
France ‘Jan.-Septo 1.3 Jan.-0ct. 2.2

Source: See previous Table

T66-14
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The Budget

il revenues and royalties, as well as customs dutles,
accounted in.1965, as in 1964, for almost the whole of budget
receipts. Fo%éﬁhev;965f66 fiscal year {from 1 April to 31
March) revenue from oil was esiimated at L& 124 million, of .
which 70% was to be sarmarked for the eqﬁipment budget., Cus~
tqms=duties were to'bring in 15 million which was to be ear- -
marked for the current budget, A royal Decree of 22 July 1965
sets expenditure on equipment For 1965/66 at LE 86.8 million
as against 5%4.2 million in 19564/65 and 36.4 million proposed
in the Plan for 1965/55, lMost of this was to be spent on Comw
munications (22 millién}? Public Works {17 million)., Agricul~

ture (9.4 milliion)} etc.

Several prejects are being examined and will be financed
by %ha Government or with government aid. They consist of a
coast road with dual carriage~way from the Tunisian to the
Egyptian frontier (2 500 kxm.). which will cost some tens of
millions of pounds~ and the bulldlng of thousands of pre-

fabricated houses.

“The Council of Ministers has approved a project for the
seﬁtxng up of flV@ factories naklng pre-fabricated houses with
a capa81uy of thirty a day. Plans have also been made for a
cement-works (12C,000 tons) near Homs, a rolllng-m111 proces-
sing scrap into steel bars, the enlargcment of Tripoli harbour
(cost US$20 million) and the lﬂprovement and planting of fruib-.
trees over 15,000 hectares in the Jebel Akbdar by the National
Agrﬁcultural Setiiement Authority, etc.

1/ Bidding for the contract was closed in March 1966 and the
road will be completed in 1968,

T66-14
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The ordinary budget for 1956/66 amounts to L£ 79 million
as against 53,4 million in 19564/65. Education will receive
eredits amounting to 1€ million (11 million last year). Next
‘comes the Ministry of the Interior with 14 million (as against
8 million in 1964/65). The Ministry of Defence eomes third with
‘8 million as against 7 million in 1964/65,

.Gwing to the volume of its expenditure (L£ 124 million in
1965/66) the State is the chief economic agent. Almost all this
.expenditnre passes from the petroleum sector to the other sec~
tors through government channels. The private sector, for its

part, reiies on commercial banks.,

Money and Banking

w5ereas'banking credits extended over three months or

more increased by about 22% between September 1964 and September
1965 (frowm LE 27.7 to LE 33.7) the breakdown has not shown, any
remarkable changes, Commerce is still the economic activity *
‘which takes from 2/5 to 1/3 of the credits. In fact half of to~
tal credits were granted to commerce and building. Next come
purchase of vehicles {15%) and manufacturing industries (&%).
Credits for the liberal professiocns amount to double those of

agriculture.

T66-14
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Credits granted by banks over three monihs and more

| 196 1965
Miilions of L£{ % [Millions of L&| %
Commerce ‘ 11.5 1.4 i 32.8
‘Building 3.5 12.5 5.6 16.8
Transport and 3.8 13.8 5.0 15.0
1 vehicles ] '
‘Manufacturing” ' 2.2 7.8 : 2.8 8.2
industries
Liberal , .
profesgsions .7 2.6 odl.h 4.3
Agricultyre %0 2.6 0.7 1.9
Hotels, res- Gk 1.6 0.5 1.5
taurants, etc, ‘ ,
Miscellaneous £.0 15.7 6.6 19.5
Total: 27.7 t 100 © 33.7 {100
i - .. ; . .

Source: Bank of Libya, Monithly Economic Buijetin, Dec. 1965

The increase in Cotober 16585 up te LE 10 million towards
the capital of the Organization for Industrial Development (a
government body now kaown es the Libyan Indusitrial and Real
Estate Bank), the extensicn nf iie activities and especially
the authority it has Tto lend at rates of interest between 1
and 4% for housing and industrial development -~ all this will
help to estabklish new industrial euntelrprises. Nevertheless,
ed that the developmoni of these enterprises

depends mere on a spirit of indtiative in the direction of in-
e

i~
'

dustry than on facilizies for ooteiring capital.

T66-14
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In the same way we ﬁay note that in 0ctobe£‘1965 the 25w
vear-old agricultural co-operative (Consorzio Agrario della
Tripolitania) amalgamated with the Agricultural Bank (intended
to grant loans to farmers at a low rate of interest and io
finance the purchaée of agricultural materials, fertilizers,
etc. )« This might help agricultural development. The amount of
loans granted by the National Agricultural Bank is still, how-
ever, slight (barely L& 450,000 between 1963 and 1964 and
75C,000 from December 1964 to October 1965). The rapid rise in
prices of fresh fruit and vegetables (48%) between January
1964 and January 196% in the city of Tripolil/ will no doubt
encourage farmers to develop the growing of market-garden pro-

duce and fruit in the neighbourhood of towns.

2/ -

The Libyanization of branches of foreign banks~' which
obliges the latter to make over 51% of their capital to Li~
bvans shouid be conmieted in 1955, Two banks underwent this
srocess in 196%: the Sahara Bank (formerly Banco di Sicilial
anc the Société Aricaine de Banque {(formerly Scciété de
Bangue)., The British Banlr of the Middle East becomes the Bank
cf North Africa and the Banlc Misr has also been Libyanized,

evertheless it remains to find a means by which this Libya-
nization will be able to fTransform the present credit struc-
ture, give more bencfit ¢ the industrial and agricultural
sectors and also fight againgt the inflation created by bank

cradits.

1/ Bank of Libva, Winth Report.

2/ By a law passed in 1964
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Benks coritimuze to iand the greater nart of the deposits
they receive. In Wovemboo 1465 loans amountted to LE 2.1 mil-

4
2O @miltion i Decenber w49bk, that is to sayv

The currency in cireunlation rose from LE 25.9 million in
Ha

t 4.5 milliion da Hovember 1965, i.e. an in-
crease of 32 . 4% 4n eleven months. The demand deposits increased
during the same Deriod Loon é? militon to 61 million, i.e. a
growth oF¥ $&%. loverthe'less, deshite fthe ranil expansion of
means of payment and eredity, Lt would appeav that prices have
net follewed suvit. The zeost of lLiving index {(based oa 100 ixn
Jaruaery 1956%7 wenl from 207 fto 114i.3 bhetweesn Jenuvary and Sep-
ember 1365, Tt eould aupear that the low rate of customs dutly
L

reasonng way vrices have only ine-

et g eemm o
8 315 e ea e

sreased Lo a modernte extent.
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Agriculture
The cereal crop inviééﬁ/éﬁ (Junewduly) was aboﬁt“fﬁé’saée aé

that of 1963/64 (28,9 million quintals). It was four million
quintals behind the 1963/6L crop s#nd seven million guintszls behind
the cereal requirements of fthe country.

Cereal production

{in thousands of guintsls)

T Wheat | § ; T :

Year ihard and'Barley ' Maize ' OatsiSorghum Alpia Millet ' Rye: Rice Total
soft : ; i § ‘ 3 f :

19647651 13,1k (11,894 ¢ 2,721 . 182 | 392 (279 | 87 i A5. 180 28,924
: ; : L VR R R S |

1963/641 11,958 111,684 3,197 193 ¢ 639 187 1 55 @ 11: 207 28,131

$ \

Owing to bad weéther cenditions Morocco had a cereal deficit in
1965, as in 196k, which it had to fill by imports. Over the first
elewven months of 1965 about two ﬁillien tons of hard and soft wheat

1/

Citrus—fruit production in 1964/65 was also lower than that of

were imported from the USA, including wheot flour.

1963/6L, i.e. 430,000 tons ss sgainst 473,000 tons. Nevertheless
citrus exports did not fall (307 million DH 2/ lﬁ ‘19‘5?&/65 and 304
million DH in 1963/64). -

1/ Bulletin d'Information de la BMCE - Feb.1966 p.6.

2/ One dirham (DH) is approximately equsl to one New Franc or
$US 0.20
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Citrus production
(in thousands of tons)
E i _ : Exports in Exports in
' Oranges ! Total- citrus | thousands | millions
| k © of tons | of IH.
; : ;
1963764 o+ Su, 630 ; 473 ! 304
' : [ ;
1964/65 W3 530 430 ! 307

On the other hand the wine harvest increased in 1964/65 by
about 7% compared with that of l963/6&(1;he 1963764 vintage préducec}
2.5 million hectoiitres). The problem of wine exports has become }
more acute owing to a succession of threc sub-normal vintages in
1963, 1964 and 1965 and the regular drop in consumption following
the departure of Buropeans. Finally, the other crops (Sunflower,
ground-nuts, flax, castor-oil plent, cotton, tobacco, sugar-best ete)
showed a definite :_increase.

Industry

During the first ten months of 1965 production in the field of

elecyricity, petroleum, mining and cement inereased but little com-

pered with the first ten months of 1964, as the following table shows:

T66-14
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Mining production in 1964 and 1965

Product. |  Unit 1964 (10 months) | 1965 (1Omonths)
Slectricity iMillions KwH | 995 i 1,850
Fetroleum: 1000 tons | 101 | 85

{ /inthracite. -1 w 335 342
Iron ore E " " i 730 %, 787
detallurgical % i %
manganese f " " 224 s 265
Lead z om " % a7 . ? v 94
Zinc é " 0w 65 E 81,
Copper % tons L 5,162 ; 5,142
Cobalt : E tons 5 12,676 i 12,979
Phosphates % 1000 tons % 8,532 E 8,217
Fefined petr- E o ? i o :
oleum pr?g?ctsi iOOO m3 ; _— é .855
‘ement §' 1000 tons | 695 : | 666

[ ; ?

Scurce: Service Ceneral dcs Statlstlgues du Maroc - Bulletln
oo Mensuel de Statistiques — Oet.1065 -

'

a/ Gasoline, gas-oil and fuel-oil
The fall in cement production can be explained by the fall in
consumption, - In 1965 it decrezsed by -6%, falling from 804,000 tons
in 1964 to 755,000 tons in 1965. In Casablanca, foremost city in
Morocco, applications for building permits dropped from 2,629 in 1964
to 2,46 in 1965, which represents an overall value of 76 million DH

in 1965 as against 100 million DH in 1964. &/

:[ "La Vie Economlque" of 18,3.66

”66 14
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Sales of electric power by the Office National d'Electricitg (ONE)
in 1965 amounted to 1{159“million KwH as against 1,100 million KwH in .
1964, or an average increcase of 5.4%. 1/ Consumption of electricity

by mining enterprises rose by more than the average, i.e. 9.2%.
Y '
Petroleum production only covers = tenth of consumption. A Polish

2/

team hos besn engaged by the BRPM =’ to examine the possibilities of
the sub-soil in the Riff.

Enrichment of processing of Moroccan minerals made further advanceé
in 1965, Near Taroudant in Southern Morocco a plant has been opened
for processing copper ore, thanks to Czechoslovak cé-operation. Its
daily capacity is five tons. 1In mierune the Safi chemical complex
was inaugurated; the biggest chemical complex in the world outside the i
USA.: +he complex is owned by the State of Morocco and cost more ﬂhan
$ US 40 million (plus $ US 10 million for work on the infrastructure).
It was built by the following compenies: Krebs(France), and Lurgi(W.Germany)
with the assistsnce of BléW—Knox(Pittsburgh) as coﬁsultants. There are
two produ¢tion linés with a éapaéity of'QO0,000:tons of“TS§'and iS0,000
tons of DAP. The plant can process pyrrhotine cinders and extract, by
the system which has becen adopted, either 3000 tons of copper or pellets
with 66% iron content which can be processed into sponge—iron and then
into steel from sn electric furnace. The addition of other units is
being considered to produce ammonia, tripolyphosphate, enriched. phos-
phoric acid, bitumen and naphtha, either as rew mrterials for the complex

or for the improvement of its. by-nroducts.

1/ "La Vie Economique" of 23.2.66

2/ Bureau de Recherches et _de Participations Minieres. (MiningAReseﬁrch
and Investment office).

m// n
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-‘In Dscember the Lmport-E£xport Bank announced that it would grant
the Offiaﬁ Uh&QifiGn des Phosphates {OCP) a lcan of § US 24 million for
the Durchase Of Amerlcan coulpment ensbling the OCP to raiss phosphate
produgtlon frem 10 million tons a year to 17 million in 1970, The
financing of this werk by the OCP meant that the latter contributed
60 mlllion dirhams to the State in 1965 as againet 100 million in 1964,

Studles aiso continued in 1965 with a view to processing the.iron
ore of the Riff by a stesl complex at Nador. Finally, we may mention
fhé fact thaé the projéct for the setting up of a free industrial zone

now

in Tangier was examined in 1965 and has/been adopted.

Foreimn Trads

The deficit in the comr-odity halance fell from -327 million DH
in 1963 to -148 million in 1964 and from . million during the first

ten months of 1964 to -20 million during the corresponding pcrlod in

1965.
Bzlance of foreien trade in 1963, 1964 and 1965
(in million of DH)

L1963 01964 196k 1 1965 |

;(12 months) § (12 months) | (10 months) t {ten months)
mports | 2,271 2,335 | 1,863 | 1,79
Exports | 1,94k | 2,187 L1785 1,779
Balance @  -327 <48 78 ! ~20

‘”Saurceif Bulletin Mensucl e Statisticue — Oct.1965

T66-14
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The reduction of the trade deficit was achieved by restricting
imports. At the end of 196L imports were actually suspended. At the
beginning of 1965 they were resumed but on a quota system. vAt the end
of 1965 quotas for trade with some countries (mainly France) were
abolished but customs duties were increased.

The drop in imports during the first ten months of 1965 as
- compared with the first ten months of 1964 was due to the cqntraction
of the imports of manufactured gonds. Imports of manufactufed goods
for equipment dropped by about 12% and imports'of finished goods.for
consumption by about 33%. Imports of foodstuffs, however, rose about

29%.

Imports in 1963, 1964 and 1965
(in millions of D)

1563 1%L . 196L | ,
(12amths) (12 maths) | (10mths) ;(10mths)

End use groups

v Food, beverages,

© tobacco. - . i 465 636 K27 5L }
' Power, lubricants | 80+ 137 115 i 82
ECrudeproducts E 266 % 262 é ﬂﬁvi 265 g
. Manufactured goods : L ‘ ‘ !
Evingluding: LL,k25 - L2780 ; 1,083 : 894
| Semi-finished | 457 LS4, 377 354
" Finished products B : v :
+ for equipment ; 370 ; 344, g ” 9L ‘259
Finished products. ! P ; :
for consumption | 508 ; L8o k3 279
i“Industrial gold - ; 7 g 14 % 1L %v 4
. Postal packsts é, 28 : 7 ] 6‘ ; » 5
Total imports 2,271 f 2,550 § 1,863 : 1,799

Source: Bulletin Mensuel de Statistigue - Oct.1966

Té66-14
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The fall‘in imports-of'textiles ffﬁm 114 millioﬁ bH in 1964
r10 months) to 43 million in 1965 (10 months), as also the reduct-
ion in'imydrﬁs'bf drugs (from 60 to .3 miliion)'anduégﬁfiﬁéugg;su‘
(28 to lé{millioﬁ),explﬂins”the drop in impofté of manufactured
soods for consumption.  This reduction was achieved either by an
increasé in;;ustoméndﬁtieértLOd% fér fé#files) or by stopping
imports (in the cese of pharmaceutical products).

As regards the rise in imports of foodstuffs, this can be
explained in its entirety by the increase in imports of sugar,
which rose from 167 millions in 1964 (10 months) to 297 million DH
in 1965 (10 months). 4%t the beginning of 1965 Morocco signed a

.V
~rade agreement with Cuba for the impert of 565,000 tons »f sugar

. L - ’ . 2

in 1965 and 1966 on a price basis of 3.5 cents per English pound.—/
There was no great change in the direction of trade in 1965.

Moroccan foreign trade in the first ten months of 1965 showed a surplus

Cas regards the principal partmers, except with the USA (owing to imports

-f foodstuffs) and Cuba (sugar).

;/ Moroceco consumes 340,000 tons »f sugar —er year. Consumption of
sugar per head is one of the highest in the werld., Locel pro- .
dueticn is 20,000 tons (the Beth - sugar plant). - With the Tadla
plant in operation production comes to 50,000 tons.

g/ Some people consider this price excessive, while others think
that is to Morocco's advantage. In this connection see Maroc-
Informations of 14 and 15 Nov.1965,

T66=11
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¥ain export and import countries

in 1964 and 1965

(in millions of DH)

t

—
'

. 1964 (12 months) f 1965 (1€ months) %
%Export iImport iDifference % Exportilmpqrt é Differenceé
) ; i 1 : i !
France 931 915 * 162 1 796 l 701 = 95 f
W. Germany ; 221. | 132 é - 89 % 138 ; 90 é - 48 E
Spain e s 60 106 | 21 P85 |
UK 103 . 69 . | 88 W G|
sBelg_z;iunrl , . | :
& Luxemburg 81 E L9 5 v 32 i 66 % 30 {‘ - 36 5
Netherlands 7% | 53 23 s 12
USSR 27 é»- 51, ; - 27 § 50 | 28 g - 22 g
Maghreb 39 é - 61 g - 22 ? L8 % 28 % ~ 20 ?
China 62 % 60 i .2 i % é Al E . g
Ttaly (N é 12 s ¢ -0 i
Cuba 6 1 a3 | -l | 3% 158 -l ]
UsA 2 ol am | 23 -2 219
Airab countries ; 13 é 21 % - 8 ; 6 é 9 + =3

Sou;cé: Bulletin mensuel

de la

Statistique - Oct.1965
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Franco-Moroccan trade represents about 40% of Morocco's foreign
wrade, In July 1965 France and Morocco signed an agreement by which
Morocco will aholish licences for 30% to 35% of French goods. France,
on her part, will abolish import licences for Moroccan goods entering
France duty-free, except for vegetables, fruit, wine and fish,
Inéidentally, discussions with the EEC continued in 1965 without any
result. In July an agreement was signed with Poland for exchange of
Moroccan minerals against equipment for sugar-mills, plants for pre-
&uction‘of séda, chlorine and textiles, and for thevmining industry.

A feature of the year 1965 was the attribution in July of "exports
of citrus, fruit in general snd fresh vegetables, handicraft products,

the
products of/fish industry and canned fruit and vegetables including

Juice" l/ to a State organization named "Office de Commercialisation et
d'Exportation.” 2/

One of the main reasons for netionalizing the export of these comm~
odities was to prevent exporters of Moroccan goods from continuing to
keep their receipts from exports abroad. It is estimated that these
measures affect about a hundred foreign export companies with a turn-
over of 140 million $ US and will bring in some 35 million § US to the
State. Counting exports of phosphates, the State controls about 60%

of exports from Morocco.

1/ Bulletin Mensuel d'Informations de la BMCE, July 1965

2/ This organization was in existence before independence and was
named "Office Cherifien de Controle et d'Exportation.®

T66~14
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The OCE's system ié 2 flexible one, For expérts of canned fish
and fruit it amounts to a2 form of co-operation between the OCE and
existing organizations. The cennzry association {UCIC) will become
a branch of the OCE and the citrus-fruit association (ASPAM) will
have close links with the Technieal Committee of the GCE.l The latter
will be concemed with exports and finsncing., Othsr operaééon%, such
as sorting ano packaging still come under the‘private seétor. With
the aid of the banks the OCE has orpsnized a system of advances 1o
growers on the basis of a guarsnteed price.  Over thé first nine
months of 1965 the OCE cﬁnirolled the export of 1.1 million tons
velued at 838 million”DH}és against 1.2 million tons, values at

819 million DH, over the first nine months of 1964.

Thé-14,

e
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Balance of Payments . -

The ycar 1965 cnded with =n increasse in exchange reserves”of
231 million DH as cbmpared'with 2 decrcase of 312 million DH in
1964.

Balance of Payments

(in millions of DH)

1963 | 1964 - 1965

Balance of current aécount % -158 E 143 f 16l
Private 3, 1w 125
public 25 1 126 . 39
Balance of capital account é =59 % =455 E 67
private L =276 1 =745 =425
public ro217 1290 492
Variation in QXChangQIESEFW§iE -217 E -312 i 1231

, , . |

This reversal of the situation is due to a combination of several
favourable factors.v Thé trade déficit wes reduced and receipts from
tourism increased (322 million BH in 1965 ss against 306 million in
1964), wﬁich represents 2 sﬁrplus of 125 million DH in current private
account in 1965 as against 17 million in 196h. The balance of the

transfer of private capital dropped from 745 million in 1964 to 425
million in l9§§, while public aid increased from 290 million DH in 1964
to 492 million in 1965.  Aid received in 1965 camc mainly from two

countries, the USA and France,

T66~14
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Aid rcceived by Morocco
(in millions of DH)

196k [ 1965

Franc Zone % 265 § 233
Other currency : E

areas © 112 ¢ 370

tmortization  : -87 | -101

Net balmece 290 | 492

Only the balance of current public account dropped betﬁeen 1964
and 1965 following 2 decréase in foreign'éxpehéiturg in Morpeco and
the‘inéfease of Moroccan expenditure sbroad (diplbmacy, inter -
national organiéations, pensions ete, )

The Monetary Situation

Mcney supply increased by about 9% between 31.12.64 and
31.12.65. In terms of porcentage deposits in banks and in postal
cheque accounts showed the hishest increase.

Money Supply as on 31 December
(in millions of DH)

1964 1 1965
| Currency | 1,279 Lo1,386
Demand Deposits : !
held by: P2,520 0 2,7Th
Banks S (2,025) ) (2,320)
Postal a/c's b (2w 0 (26)
Treasury E - (285) (176)
Tot,al 3,803 0 45130
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o ?hiéwmultiplicagéoﬁ;of“msneyMSﬁﬁpkyﬂQas not fbiiowé&-gfuén
'ééceléf&fgén éf.ééonomiché;£ivityy Credits to the economy in-
creased less tian 2%,  The Tressury, however, was able tomé;se
tﬁe bﬂrd@g of its debts and the State wes able to increase its

exchange reserves,

| Counterpart of Money Supply as on 31 December
{in millicns of DH)

196L 11965

Foreign assets 'éu' 382 f 611
Claims on Treasury o 1,614 1 1,543
Credits to the economy (Claims 2 E o
on the Private Sector) P 1,93 1 1,978
Treasury deposits in banks ; -116 E ~55
hdjustments : 1 .20 1 453
Total ;3,803 0 4,130

By index (basod on 10O in i%o}exchange reserves gand at'aa for
1965, Claims on Trcasury ot 373 =nd credits to the economy {(Claims on
the Private Sector) at 159. ‘
+he Budest

1965 was the first year in which budgetary éxp@ﬁditare declined.
After increasing by 108 a year on the average from 1959 to l?é&,vit fell
more than 4% between 1964 and 1965, that ié to say from 3;h&h'ﬁigliaﬁ DH
‘n 1964 to 3,006 million in 1565. Receipts were stationary g§d§£he
defieit fell from 788 million DH in 1964 to 384 million iﬁ 1?65._ it will

Y .

be "financed by Treasury resources'. =
1./ Finance Law (First Article, IT)
661k
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The 1964 and 1965 Budgeets

5 Resources : Expenditures
1964 ;. 1965 1964 . 1965
A- Operations of a final nature.i f i , i ! )

1 - General Budget . 1 2,266 | 2,296 3,019 2,517
Recurrent Budget ! ! ! 2,191 ¢ 2,098
Equipment Budget g ; i 819 + 419

i o

2 - Public Corporation ! ; i ; ’
with separate budzets: 192 : 277 ¢ 192 & 227
Production . S P 151 174
Investment 7 0 i L L1 53
Total A 2,458 | 2,573 1 3,202 ! 2,74

Eh-Oggrations of & temporary % i §
nature . : 198 . 149 . 22 1 262
Total A } B 2,656 2,722 | 3,4l | 3,006
' C - Deficit | 788 384 ?

Source Maghreb No.9 of May—June 1965 p..43

The resources of the general budget were stagnant (2 266 million

DH in l96h and 2,296 mitlion in 1965). However, direct taxation was

réléxed (356 million DH in 1964 and 329 in 1965), while taxation on
consumption was hea@ier (305 million in 1964 and 354 million in 1965,
as 2lso customs duty (453 million in 1964 and 469 million in 1965) and
Taxatlons on Production and Services (210 million DH in 1964 and 230 in

1965). .

Cn the expenditure side the equipment budget was reduced by almost
half between l?éh and'l965, falline from 819 million DH to 419 million.
th all séctors were affected to the same extent by this reduction.
Agricﬁltural equipment’drOpped from 210 million to 131 .million and

intrasciruciure rrom 173 to 1U/ million, but industsy duropped frog
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193 to 66 million., Conseguently initial estimstes for Gross Fixed
Capital Formation in 1965 show this sggregete to be below its 1964 level,
i.e, 1,370 million DH in 1965 as against 1,420 ndillion in 1964. It is
to be noted also that GFCF for 1965 was lower than that forecast in the
1965-67 Three Year Plan, i.e, an average of 2000 million DH per year.
The Plan " . . S

The new Moroccan Development Plan {1965-67) is rather a three-year
guéget for "équipmeﬁt in the public sector”.;‘ "It was adopted by the
Ngtiohal Assembly during the summer of 1965. The aim is to increase
Gross Domestic Production by 3.7% par annum,gf household consumption by
3.1%, consumption by the administretion 4.3% and the GFCF by 16.3%,
while the trade deficit should go from 590 million DH in 1964 to 1,380
million in 1968,

The sectors to the development of which priority has been given
are agriculture; tourism and training. Investments over the three
year period will amount to 6,200 million DH, that is to say more than
2,000 million per snrmum, of which 7iC million, or one third, is to coms

from external sources.

1/ Royaume du Maroc: Plan Triemnal 1965-67

g/ According to provisional documents the GDP increased from 11,030
miilion DH to 11,680 million between 1964 and 1965 at current
§rgces, In constant prices it incressed by 2% between 1964 and
1665,
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Foreign aid, promised or obtained, in 1965 came from five main >
‘sources (in descending order): USA, France, international organisations
(IBRD, AID, IMF), Kuwait and West Germany. The latter constructed the
Tadla sugar plent, while lending 80 million DM for the Safi complex and
.20 million DM for other projects. Kuwait g;anted & loan in April of
10 million sterling. In June BEPI l/ and the ONMTg{ on the one hand,
gnz?gpanish National Institute of Industry, on the other hand, signed
en agreement for the constitution of consultant companies ("socibtés
d'btudes") in connection with projects for the construction of a plant
at Nador intended to spin and weave cotton and rayon fabrics, also an
esparto pulp factory at Guercif,

The IBRD lent $US 27.5 million for agricultursl projects, guch
as the develdopment of the Sidi Slimene area. The IBRD and the FAQ
continued to study projects for the development of the Sebou basin and
the western region in the Riff, The BNDE obtained a loan of
& US 1,000,000 for the ponstruction of two textile factories, AID
granted Morocco a loan for the reconversion of the US military Q@se at

Nouacsur and the IMF granted a stznd-by credit of § US 45 million to be

used within twelve months.

1/ Burezu d'Etudes et de Participrtion Industrielles
2/ Office Netional M:rocain du Tourisme

3/ Bangue Nationale pour le Déve10ppemsnt Economique
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French loans to Morocco in"i955 amounted to 220 million NF at
a low rate of interest, and french credits amounted to 130 million NE,
f loan of 50 million NF was granted.byltheiBanqué‘dé France to the Banque
du Maroc, _ | o ¢
United States aid to Morocco pewteen -July 196k and June 1965

amounted to $ US 47.3 million and consisted mainly of food surpluses.
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GiAlR.

Agriculturen

"

The cotton cro;}: in 1965/66 (season running from 1 September to
30 August) appears to be in some respects one of the best that iihé UAR
hes ever experienced. Nevertheless, at the beginning of the season it
was feared that the damage caused by diseases of the leaf in July might

prejudice the crop. F}*Gm 1 September 1965 to 7 November 1965 more than
s

8,85 million cantars were delivered to government collecting stations
by producers working on & guaranteed price,  Almost the whole of this
quantity was hended over for ginning. Cotton-growing areas in 1965-66
cover 308,000 feddans more than in 1961;/65,2

By way of comparison we may refer to the 1964/65 crop (the biggest
since the 1952 revolution) which amcunted to 10,1 million cantars, 6.8
million of which were exported, 3.1 consumed loeally a:;d 1,2 stored, We
may also referto the 1953/54 crop (the poorsst since the revolution),
which szmounted to 6.4 million cantars of which 1.4 were consumed locally.

The succession of good cotton crops in 1964/65 and 1965/66 enabled
the UAR to increasse considerably its receipts from cotton exports, that
is to say L E 184 million in the first seven months of 1965 as against

151 million for the same period in 1964,

1/ Cotton represents 30%-40% of agricultural production by value and
78% of exports by value,

_2_/ 1 cantar = 50 kg.
3/ 1 feddsm = C.4 hectare.
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Industry

One of the séctors advancing the most rapidly is the petroleum
industry Substantlal dep031ts were in fart discovered at the b?glnnlng
of 1965 on the 6 500 sq. km. concession granted to Pan-Ameri.can : in the
Gulf of Suez. Reserves in this new fleld, which is named MORGAN, are
estiméted at 85 million tons, of more than all previous proved reserves,
amounting to 70 million tons. A joint COmpany.waS formed between Pan~’
Americaﬁ enﬂ the CGeneral Petroleum Organization (a government body) with
the name of QUPCO (Gulf Petroleum Co. ) w1th a view to working the MCRGAN
field. Productlon, whlch w1ll start in 1966, will be in the region of
50,000 barrels a day, ‘which is to be doubled in a few years, According
to sore estlmates productlon mlght reach some 10 million tons a year,
At -he beginning of 1965 drllllng began in the north of theDelta on ¢ne
of the concessions held by IEOC (International Egypian Cil Co)%/ a
subsidiary éf I, The Phillips cdmpahy'is prospecting actively in the
westefn desert. | : |

Domestic:consumption is around 5 million tons but the UAR is obiiged
to import lighter crude and ekport its own x;which is sulphurous and heavy.
In the year beginning 1 Jul& 1965 the UAR will import three million tons,

of which 700,000 tons will come from Russia and the rest will be supplied

vy SHELL, ESSO and CALTEX.

1/ Subsidiary of Standard Oil Co. (Indiana)

2/ IEOC gnd GPO own equal shares in COPE (Compagnie Orientale des
Petroles) which produces three quarters of Egyptian petroleum,
Total Egyptian production: 7 million tons in 1964.
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The production of the three UAR refineries exceeds six million ans N
and allows for the export of two million tons of refined products (gasoline
and fuel). A plent for the production of coke from petroleum, treating
1,7 million tons a year of heavy crude from Belayem, was -completed in 1965.
It will produce coke, lubricants, high-octane gasoline ete,

~ The other sector whichlms shown rapid growth is production of electric
power. ;/ A power-station costing ¥E 27 million was completed in 1965,
It feeds the industries round Cairo.. With a power of 385 million W, it
is considered the most powerful in Africa and the Middle East. Russia has
begun delivery of equipment for the HT line (500,000 volts) linking the
Aswan Dam with Cairo. 2/ Under the Russo-Egyptian agreement signed in2
August 1965 the UZR will receive 30,000 tons of electric cable, 6000 pylons
and 750,000 insulstors. The Aswan-Cairc line willbe extended to Alexandria
(220,000 volﬁé) and there will be another extension to Suez (132,000 volts).
Finally the Qattara Depression project has been declared to be viable.
& hydro-clectric plant will be instelled on the canal bringing water from
the Mediterranean to the Depression and will produce four billion XwH of
cheap electrieity. This plant will moreover make it possible to correct

the seasonal fluctuations of the High Dam production and day—to-day

fluctuation of coneumption.

1/ Between 1963 and 1964 it rose irom 4.2 billion KwH to 5,4 billion,
that is to say an increase of 30%. Sec "Annuaire Statistique de la
RAU 1952-1964-Avril 1965.

g/ The High Dam will start to supply electric power from 1967 onwards.
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Llthough data on the growth af in&ustrial préduction between 1964
end 1965 are net available, tho inprease in production of power shows
thet the Industrial sector has continued to develop. Apart from this,
several conferences, attended by ministers and Egyptian lesders, were
he.d to study the methods, achievements aﬁd wezimesses of production,

Foreien trade

During the first six months of 1965 the trade balance was almost

1/

evin, whereas it showed a deficit for the corresponding period in 1964,

UAR imports énd exports
(in mil'ions of VE)

S 1964 (first 6 months) | 1965 (first & months)

[P Sy

Exports i 139 ? 170
i Imports ; 186 g 174 ;
Balance i 47 3 -4 '

This reversal of the situation was achicved tnénks to the expansion
of cxports and the restriction of imports. A committee presided over by
the Prims Minister and comprising almost all the winisters meets each
month to earmark receipts from visible and invisible cxports.  Imports by

private pecple are abolished and the alloccetion of foreign currénoy gives

1/ During the seventh month of 1965 Imports amcunted to E8 31 million
:nd exports to 14 million. (during the same month in 1964 imports
were FE 3L million as agsinst 12 miilion for exports).
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iord o impo essentid snsner SO0 v materis £ a
priority to import of ntial consumer goods, raw materials, fuel and
eguipment,

Reccipts from the Suez Conal during the first nine months of 1965
reached KE 6L million (as against 58 million during the same peried in
19é&) and the receipts from tourism expected 1n 1965 will be about/
ZE 57 million 25 against actual reccipts in 1964 of 37.5 miliion.£
The inerease in invisible reccipts will meke it possible to cover part
of the balance of trade deficit which is bound to appesr at the end of 1965,

Tn thé 1964 /65 season cstton exports were in the ratio of 63% to
Seciaiist countries as sgainst 53% for 1963/64 and 64% for 1962/63,
Exports of cotton to the Socialist countries  regained end excuveded
1962/63 levels, excopt for China which imported nesrly £90,000 cantars
in 1959/60, As regards other ccuntries, only Japan and West Gormany

incrersed their purchases of Egyptian cotton, between 1963/64 and

1964/65.

;/ During the first nine montha of 1965 about 418,200 tourdsts visited
Egypt as against 378,000 in the first nine months of 1964,
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Expérﬁs of Egyptian Cotton (in thousands of Cantars)

§ 1962/63.  1963/64 | 1964765

USSR V74, . 1307 1968

) Czechoslovakia L 70 L6l , 733 ,
| Japan Co296 sl k96
' China ST R R s N
 India 52 . 58 470
{ W. Germany o226 43
} Jugoslavia é 210 Coarr 276 .
CTtaly o275 7 2
 Poland ' , Co209 220 o7
" Rumania boo22) A j 257 ‘
i B.Germany | C186 165 : 196
. UK ;1 o =mp 0 137
JHwngary - L 1% 0 14 1y
% Other countries 686 i _841 L _T139

| el Poerel | osess | 683 |
o : ‘ "

Scurce: Naticnal Bank of Emt'-.Econﬂm;c’ Bulletin 1965, Vol.h4
Table 5/2 b.
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Egyptian imports during the first six months of 1965 .dropped by
comparisen with the first six months of 1964 and they still come from
the same countrles in the same ratlo, except howsver those from the USA,
which only amounted to 25% of the total in 1965, as against 34% in 1964,
owing to the suspension of American aid for the fiscal yesr 1964/1965.i/
Imports from Frence were slmost quadrupled. It may be expected that the
volume of Francongyptian tra&; will go on expanding., The Nile Company
for the Export of Crops Signeé an agreement with a group of French compan-
ies to sell the latter 100,000 tons of vegetables and other agricultural
products over the next five years, France, on her side, has just granted
the UAR a loan of 30 million dcllars repayable in 19 years. . The loan will
be used to develop the working of the iron ore deposits near Aswan and to
extend Egyptian airlines. Other trade:agreements were signed with several
countries (Polan@j E.Germany, Jugoslavia,.ﬁlbania,.Guinea, Tanzania,
Lebanon and Bulgaria), Most of these agresments are for several years
(often five - correspondlnﬂ to the perlod of the new 1ndustrlallzat10n Plan
for 1965—1970), envisage the rapid expansion of trads relations in both
d{féctidns, caTrry a promise of aid to finance the projecté'bf the 1965-70
Plan andy in particular, show that some partmers of the UAR will exchange
their capital roods for products menufactured by the latter. For example
Bulgaria will sell the UAR electrical ecuipment, tractors and a textile
plant, while buying refrigerators, washing-machines, sewing-machines, ferti-

lisers, chemicals, footwear ete.

A/ This aid was restored for the last six months of the 1965/66 fiscal
year. The amount will be $ 55 million or about a third of the
average annual aid granted during thc period 1962/65.
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Ezyptian Imports in 1964, and 1965

i, In 1964 (6 months)'% In 1965 { 6 months) .

i
i
}
i

?'Iﬁiliions of $ US: ¢ | Millions of § US: ¢ |

25;
; W.Germany (b) 9.6 | C 12 8.1 _‘lli‘;
UK (a) o Le 8

H
i
4
H
H
i
i
H

. UsA (a) 21.3 3& 13.1.

6.0 9

France (b) ’ 1.0 Co2 3.7 x

* , o : .
g - Italy {¢) 3.2 L5

! TIndia : - 2.6 3.7

5
Russia 3k ; 5 i L o5
Ceechoslovakia . 20 i3 3.1 .5 ;
Switzerland | 1.8 3 6 -~ 16 2
China ¢ | 1.5 2 1.6 2!
5.Germany - ‘ 1.1 i 2 é 1.5 : 2 i
Total including
et pistl 7Lk (100 66 {100}
countries ‘ ; ; i

Source: The Beonomist Intelligence Unit - Quarterly Feonomic Review -
December 1965,

From Jan. tc July.
From Jan, tc 3ept.
From Jan, to Aug.
From Jan. to Nov,

N N
£ O w
LT N L L
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The decision taken at the end of 1965 to make Port Said a free zone
will attract capital and i1l help to cover th@ﬁéééiéit'in the trads
balance. At the end of November 1965 several countries and firms
expressed the desire ito rent spacs in this free zone, We may mention
fmerican firms (National Cash Register, 1.B.M., Ford) and Italian (Fiat,
Firestone). %uatraliévand New Z&alﬂﬁd.%ré i§£e§ésgad~iﬁ freeging chambers
for meat, buiter and fish.

Finally, the decision of the Council for Arab Economic ﬂnity;/ taken
at its Cairo meeting in October 1965, by wﬁiéh for the second time tariffs
are to be lowered by QO% on certain industrial products, as from 1 Januéry
1965, will help the UAR to step up trade with its neighbours.

The Budget
The 1965/66 estimates show that the overall deficit will drop from

¥E 248 million to 225 millicn (~18%) thanks to a very slight increase in
expenditure (+ 1.5% between 1964/65 and 1965/66 as against + 18% between

1963/6L and 1964/65) accompanicd by a fester rise in revenue (+ 4.7%
between 1964/65 and 1965/6£).

;/ This Couneil consists of the UAR, Syria, Jorden, Kuwait and Irak.
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UAR Budget estimates

(in millions of YE)

| 1963/6L - 1964/65 | 1965/66
;i ; - '
Expenditure | §

Services Sector: ’ é § :
a)  Current expenditure L LT84 § 539 E 610 ﬁ
b) Capital expenditure . 62 L7139 |
Public Business sector: ! '
; 0 . !
a) Current expenditure L 191 203 ! 250 !
H b t
b) Capital expenditure 349 371 306
- — Z
Total 1080 118, ;1205 i
3 i ' A
| ! ;
Revenue ? ‘ E
| | | i
i From public services 501 | 568 626
i From the public business sector 319 | 368 334
Total 820 | 936 980
' i
i
| | :
Deficit ' i 260 248 225 i
i !
§ 1
3 ! :

Source: The Economist Intelligence Unit-Quarterly Ecdnomic‘.
Review 1965 No.50, 51 and 52 and Annusl Supplement
1965. . o
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The rapid rise in current expenditure on the public business sector
(+25%) is explained by the latter's taking over new production units, On
the other hand the reduction of investments in this sector reflacts the
lowering of certain targets, |
Receipts have risen thenks to the increase of income tax which should
bring in nearly ¥E 98 million in 1965/66 as against 38 million in 1964/65.
On 5 December 1965 it was announced that incomes of YE 5000 will pay income
tax at 40% and incomes of FE 10,000 will be taxed at 95%. The price of
eigarettes, spirits and other drinks, 2s well as durable consumer gaods has
risen by 25% for the latter.;/ The price of tsxtiles has risen 10% and
duty on importgd cars is now 270%.

The deficit of KE 215 million in the 1965/66 budget will be covered
by the Treaswy through recourse to non-inflationary measures 3/ {(mobil-
ization of ssciél security and superannuation funds ste.)  Employees in
the public éector are invited to contribute half a day's work each nmonth
the paywent £r which will be capitalized, The object of these measures is -
apart from the reduction of the budget deficit and that of the belance of

payments -~ is to check theincrease in consumption whichlms advanced further

than was expected in the 1960-65 Plan.

1/ On the basis of 100 in 1958 the genmeral cost of living index has risen
from 101 (average for the first six months of 1964) to 116 (average for
the first six months of 1965). The index for food products has gone from
105 to 136 (same bese and same period), or an increase of 25%. At the
same time it should be borne in mind that the cost of really essential
goods has not greatly increased.

2/ Currency in circulstion has risen from ¥E 358 million (monthly average in
the second guarter of 1964) and to 412 million {monthly average in the
second quarterof 1965), that is to say an increase of 15%.

T66=14



| E/CN’.iL;A@A/ECOP/s
Pege 57

The Plan.

According to this plén, based cn'a tcrm of years whlch expired at
the end of June 1965, private consumption was to ineresse by 25% in
five years, or &.Q%Yper year {(constant prices). In fact consumption
rose by L9% in five years {current pxiceé),'or 8.3% per year,
Collgcﬁiye consumption rose during the same periodvby 89.6%. In con-
stant prices for 1959/60 wages and selaries rose by 59.9%, that is to
say fro% IE 550 million to 879 million snd the number of sarners went
from 6 million to 7.3milljon (es against the 7 millicn;f@reéast in the
Plan), This unforeseen inereése in consumption, both priveate and publie,
resulteé in a wersenlng of the trade balance deficit - which went from
vEE 36 million at the outset Gf the Plen Lo 136 million at its end - and
in a drop of 5% in the GFCF gctually effected ss oaﬁpared with that

forecast,

Gross Fixed Capital Formtion provided for during the 1960=65
Plan period and actually realised

: Investment provided for  Investment reslised
JInmillions of X8~ % % In million of 1B

i .
Agrienlture ; 225.3 w'e 118.4 ;
Irrigstion 119.4 . 8i9 1380
High Dam 47.3 3,6 98.6 \
Industry L 392 o287 1 4039
i' Blectricity f 139.5 ; 9 7 E o 112.6
© Transport and Communic 236.8 E 15§l8 ; 270.8
Suez Canal § 35.0 % 2; 2 E 23.4
Housing i 174.6 ; ll.ll § 1615
Public utilities 1/ w8 313 50,5
Services 2/ f o L 7ig 135.3 i
Tot al t L,576.9 100100 | 1,513.0

1/ Drainage, water distribution etc.
2/ Bducation, health, Defence, Justice, tourism ete,
S0URCE: Le gzggrus gy§tLen of 26,11.65 =~ General Frame for the FYP
P2
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We may also note that, according to this table, the GFCF was 17% for
agriculture end i ’ag wtion ( as agﬁlnsﬁ 22% forecast), 27% for industry
{28% xareca$t) and 12% for €L66€P101ﬁy'8nd the High Dam (as against 13%
fsrecas@),»» Om.the other hand transport and services received more invest—
ments than provided for (&3% realised and 38% forecast);

Finally fh@ na%ianal inccmé want from 1285 to 1762 millicn EE (1959/60
gricev); or an increase of 37% as agalnst the LO% farécasf This small
discrepancy can be 9ccounted for by thebad cotton crop in l?él/éz.

e diffienliies encountered in some sect@rs are descrxbed a5 trans-
itory by Zgyptian leaders, or even of minor importéﬂcé when compared with
the achlevements since 1952, They point out that "the lands irrigated |
thanks to the High Daﬁ and other imp:ovement projects sllow for a ons—third
increesevover,areas irrigated before the Revoluﬁion, that é singlé indust—

. an ‘
rial complex (that of Helwan) is at present/industrial potential producing

as much as all indaﬁtriaa in existence before 1952 end that a 3€ng}é power—
station, the High Dam, %&é& sﬁ?é}y mofe perr théﬁ;was produCééwgééére
1952’:1/ e e o

R;Hk;r the. new'ﬁgypulan Plan (1965~70) it starts from the begimning
of July 1955, It is intended that the national income should -increase by
¢ per &»cl e iWon 190* and 1970 ?ﬂd reach the double of its 1960 level,
It is alecdlintended that the amount of investments in 1965-77 period will

be IE BQGQ_milliOn or double what was invested during the previous five

1/ Le Progrés Bzyptien of 26.11,65

e
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¥

~ars (1960-65). This Plan is part of a long-term action based on nine

f undat ons enumerated by the President of the UAR. The economic

by

cundations are s$ix in mumber znd are as follows:-
*1: The main asset of Egyptian people is, md always will be, their
lavour,
2) But a too rapid growth of the population and of consumption 9nd§ﬂge?s
what the Naﬁion has achieved, This growth must be strictly coﬁtralleﬁ
and fixed by planning.
3) Until desalination of water becomes viable mad permits increaaing
arzas to be irrigated, agricultural productivity must be stepped up in
ihu meantime. |
L) The real sclution £r the future of the ULR is industry and @specialiy
hca&y*industxy. | | -
5) It is theﬁ that the country must reach a world level of quality allow-—
in: for the export of the labour and the skill of the Egyptian worker.

6} Lozns granted to the UAR must be wholly invested and not consumed.

1/ See the same article cuoted above,
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Jericulture

The cotlton (:ro'-pl/in 1964 /65 is estimated at 685,000 bales-z'/ei This
is 45% wigher then in 195%/64 aud 30% below the record crov in 1961 /62, Stocks
centinue to pile vp mince exports for 1964/65 still lagged behind productions
Az on 15 Hovember 1965 some 402,000 bales were unexported, of which 55,0CC
ceme from the 13563/65 crov. Exports Tor 1965 werc well below those of 1964
and 1563, Between 1 Janusry ond 5 Hovember 1965 they amounted to about
472,000 velog as ogoinst 557,000 for the corresponding period in 1964 nnd
816,000 in 1953, Receipts from cotton exports in 1965 (from 1 Jamusry to 5
November) smounted to £ 3 ‘2604 miilion (25 oprosed to 29.7 million for the

same veried in 1964 rnd 39.6 million in 19637 .

- The d=zop in receints from cotton exmorts wes reflected by » fall in
grUAnLgerTeLay Ly | regtriction of govez"ﬂ_meni: imports, on nttempt to find
brrters ngreements, followed by sever-l signatures (see below) -nd the despntech
to the Sudon, atn the Government's request, of on IBID mission to "study the
bagiw, aime -ond methods” of the Gezirs Man-gil irrigntion scheme, which pfo--
duces and msrkets mest of the Sud-nese cotton. In the scme woy the Sudmn's

efforts to co-ordinnte its cotton marketing policy with thot of the UAR are
intended to orrest the drop in cotton exports. A Sudonese delegation visited

Coiro in July 1965 in order to discuss the possibility of such co-ordination ~nd

since then several representatives of both countries have met. At the end of Septemter

.o/

In terms of vaolue cotfon represents one third of agricultur~l production and
three quarters of over~ll exports.

2. or 245 kilogromz. Net weight is
nenking here of grose weight.

Ut

_/ The groms waight of n b-le is 500 1b
420 1bs. or 206 kilogr ms. e rre sy
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1965 a Sudanese delegation, headed by the Minister of Commerce & Industry,
went to Cairo Yo discuss economic co-operation with the UAR eg well os

co~ordination of cotton export policies in both countries.

The direction of cotton exports has in fact voried from year to year.
In 1964 India was the main buyer of Sudanese cotton. In 1965 China came
first, followed by the UAR ond then India. '

Exports of Sudsnese cotton

(in thousand of bales)

1964 S 1965

countries)

Country | E

! E | (1 Jan. to 4 Dece )E (1 Jan. to 3 Dece )
| cHINA 42 76

WEST GERMANY 92 ‘ 66

INDIA ‘ 97 : 60

USSR 21 - 56

| Toany 6 46

TAPAN 60 20

TOTAL (including other 582 514

Sources The Economist Intelligence Unit ~ Quarterly Economic Review -
Decenber 1965 . :

Tot-14
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ééveral industrial projects went chend in 1965 and some were actually
completed in that yeor, for instonce one sugar-mill two commeries at
Karima and Wau, one cement-works producing 100,000 tons of cement ond one
cotton textile factory ot I%%rtoum (35,000 spindles ond 700 looms). In
July the Sudan obtained from/Kuwoit Fund for the Economic Development of
Arob Countries a loon of £ 1.7 million to cover o portion of the cost of
finmcing thé sugar-mill ond sugnr-cone plontotion at Khoshm el Girbas The
~ IBRD sent a missionl/ to the Sudmn to study present and future demond and
supply for hydro-electric p\;.»wer in relation to the Roseires Dom, since
gome techniciong think that its capocity exceeds the future demend of the

country.

Foreign Trode
During the first six months of 1965 exports exceeded imports by £ S 0e3

million, whereas during the s me period in 1964 there wnog o deficit of |
16.6 mlllon. Thls re‘Versql of ‘the situntion come obout thonks to a redue-

‘ ‘tlon of 38% in 1mpox*ts from one qurrter to ~nother .

Sud-nese exports and imports

(in millionsof £ S)

1964 (six months) 1965 (six months)

=

A Sy v s g g

Imports 56.4 ' 351
Exports 39.8 ; 35 «4
Balance - 16.6 i +0.3

1/ Aport from the two missions mentioned above two other IBRD missions
visited the Sudmn in 1965 to study 2 mechanised cereal cultivation
project at Gedoref and in the Jebel Nuba, 2lso the educationnl develop-
ment progromme
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In ordor to roduce the doficit in the commodity balence {duc %o a guccesgsion
of poor cotton crops amd o bal market) the Sudan has reduced its imports from

quarter to quartor.

Tho pattarn of Sudanoge imports end cxports . .

(monthly average in million of £ 8)

Tmport (CIF)
. i
f !

$ ’ an ' 3
H i ) . . H
,; ; 1964 ; 1965 !
1 ¥ 1

: ' - A . - 2
; | 1ot, quar~  2ndel 3rd.: 4th. ; ist. quar ) 2nd. |
] i\ tor : H ; 1 tor ; i
. ' X i 1 ' : j
v ] } H ! : ) )
. ' + . C ~ L s

¢ Export (FJB) P67 1 689 4.6504.84 1 5.38 P 648
1 ' . i i i : 1 s
: i 9‘62 ; 9026: 6;’8: 6012 : 5*62 E 6.0'5 ;
t i I r . 3
' i " ] ¥ i !

Sudesnese exchmnge reser%as hove folloved the movemont . Aftef'dronniﬂg
from $ US 123 million at th@ ond of the thira guertor of 1963 to 62 million &t
the ond of the firgt guavter of 1965, they begen to rise ot the end of the
gecond end third quevters of 29655 reaching § US 74 and 77 million regpectively.
In June 1965 the Sudan oo given the risht to drow & Us 1?f25 miliion to make

. , 1/
~up for “the tempovery refuction of export receiptsh™s

These difficultics soising from the traaabdeficit drove the Sudan to soek
barter agreoements. Thus =n agpoczent of this nature was sigred with India in
October 1965. Under this sgre ment the Suden will export cotton to Indin and
‘will import tea, jutc, cotton textiles and light equipment: Trade is balanced
 in both dircctions and should smount to £ 8 16 million, or an incresse of

0% in trade between the two countries.

1/ The Suden paid over to the IMF a contribution of § US 45 million and
contracted leans from IFF amounting on 30/11/65 to US 30.4 million, of
which § 6.2 million hee alroedy beoen repaid.

Internationsl Financisl Stetistics - Jenuary 1966 p. 5
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another borter agr??i%ezzt wos signed with the USSR, According to this
arrangement the Sudan/exch-rge cotton for Russimn sugnr to the omount of
£ 8 2 miliion. A third borter ogreement wns signed with the UAR on 30 Jamunry
1965+ The Sud-n will export cottle,cormels, hides, moize, dry beons, spices

md orabic gum. It will import cotton textiles, sugar; metodl furniture,
Tootwenr and phormaceuticsl products. Trode in both directions should amount
to £ 8 10 miliion. Thia ogreement was renewed in September 19%5. Henceforth
it will invelve trade to the mmount of £ 8 25 million in both directions.
The UAR is to import more cntile, maize, cerenls -nd hides from the-Sudan,

_ond the Iotter will dmport from the UAR menufsctured goods, cotton yuan
and textiles, footwenr, books, coment, tyres, rice -nd fruit.
7 In 1965 the Sud-n wos slso grontod subst-nti~l economic aid by several
countries. Kuw~it will contribute up o £ S 5 million, or 60% of the copi-
tal, towards o development b-nk o be opened in Khartoum. U.S. 2id gronted
up to the end of June 1955 cmounted to § US 81.4 nillion. Czechoslowskis
gove the Sudon o lom of § 10 million with interest ot 3% repryoble in 8
yeors. This loan is intended for the purchage of Uzech medical egquipment.
The TAR will finonce the setting up of = stenmship service betwsen Shellsl,
‘neor the Afswm Dam, and ¥=1fa in the Sudmm. It will alse finonee the construt—
tion of quays ot Halfrn ond o cannl for river traffic which will link the

lalkte upsheas from the High Dam with the Sudanese railway network. These
projects, as well s mncillary works, will cost the UAR some 5 million

pounds, or the equivalent of its debt to the Sudan, following the 1959 Nile
Waters Agrsenment. Finelly India has lent the Sudsn £ 3 4 million for the
purchase of Indian machinery and equipment, while Sweden lent £ 8 2 million
(at 2% interest with & Pive-year moratorium, repaysble in 15 years) for
~water supply to rural sress, Other countries, such as the UK, the USSR,
Yugoslevia and West Gornany grented aid to the Sudem in 1965,
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The Budget

Normally the aoi.xzww; Sudanese budget shows a surplus and the latter
helpe to finsnce hs develonmﬁnt budgeta The surplus of the rGOHQTEﬂt buﬁéﬁf
in 1963 /64 wns shout £ 8 9 million Tt was the scme in 1964/%5 if the

game pr1n01ple qETS adoptndﬁ

| Bhdeet entimates

(in millions of £ S)

O

, ~ ’ i

, . XEARS RECEIPTS EXPENDITURE SURPLUS I

. 1963/64 613 f 58,2 L9l E

| 1964/65 o6 | 57.0° 1646
! !

Source: Bank of Sudm Report for 1964”p. 46

1é64/65 receipts were around 63 million if we exclude profits

qccrulng from the sugor monopoly: (which ini1963/64 went to the Provincinl
Councils). Revenue in 1964 /65 has really diminished as compared with 1963/64

| (63 million as agninst 67.3 million), &s a result of the fall in production
and cotton exports: Agoir expenditure in 1964/65 was 53 million if we ‘exclude
gubsidies to Provincinl Councils, which subsidies did not exist in 1963/54. |
The 1964 /65 surplus is therefore 10 million,. or sbout the same ns in 1963 /64 .

Rcductlon in expenditure, (from 58.1 million to 53 million) will ‘mainly

ﬁfcht expenditure on development, which dropped from 39 million 1n 1963 /64
%o 254 million in ?9&4/55-3$h;s.redﬁct¢on is the result of the completlon of
the whole or ~lmost tie whole of ‘Somé mojor projects such ns the Guneid
gugar-mill and the Khashm el -Girba,Bam, or even "by posponing the bommencé%ent
of new projects whenever this could be done without upseftihg’thé”ﬁeveld?mént
Plan® 14

l/“Bank of Sudsn Report for 1964 P 49
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TUNISIA o s

Agrlculture

Liw, »2 .

The 1965 cereal cron was blgver than that of 1964 -~ that
is to say 7.4 million quintals as against 4.8 willion quintals
but it remained below the 1963 level of 9.2 million. The in-
crease in the quantity harvaé#ed between 1964 and 19565 appears
to be due not only to higher rainfall but to a "considerable
improvement in output*“if The three-mainibereal crops have
shown a definite increase, as follows: Hard wheat = 4 million
quiﬁfals in 1965 (as against 2.8 in 1964} ¢ Soft wheat: 1.1
million in i§65 (as agaiﬁégﬁé.? in 1964) and barley: 2.3 mil-
lion in 1965‘as against 1.3 million in 196%.

W'Wige production for 1965 is estimated at 1.8 million hec-
tolitres, that is to say more or less the same as in_1963ﬂand
1964, However, the main problem is marketing. France, haviﬁg
suspended her imports of Tunisian wines, has again opened up
a gquota for 325,000 hectolitres of wine and "mistelles"” (un-
fermented grape-juice blended with alcohol) in favour of Tuni~
sia, amounting- -to about a sixth of the crop. A few years be~
fo?e,glmﬁst the whole of Tunisian production was exported to
Fr%n¢é.

“The production of olive-oil for the 1965/66 season is
estimated at 55,000 tons 6r 60,000 tons as against 95,500 tons
in 1964/65. Exports ave estimated at 50,000 tons in 1965/66 as
against 54,000 tons in 1964/65.2/ Domestic consumption (around
40 .45 thousand tons) will be satisfied up . to a half by drawing
on 1964/65 stocks.and, for the other half by importing soya-~
bean oil (20,000 tons).

1/ BCT Conjoncture. Bulletin N2 of 10 September 1955, p.l.

2/ Tunisian production of olive-oil in 1965/66 represents 5%
of world production. .
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As opla February 19656 exports of citrus--fruit for %he
1965/66 season amount ©o 16?100 tons as against 22,600 tons
for the corresponding peried in 2964/65, which would suggest

a posrer crops

Exports of espario~grass, as on 31 January 1966, amount
to 137,000 tons as agaimst 90,700 for the previous year., The
cellalose plant processed 32 000 tons as against 26,900 tons
in 1564 and the quaniity of »ulp produced shows an increase

of 41% (10,600 tons in 1964 as agai n"t 14,900 tons in 1965).

When we consider that nationalization of land held by
fore . gners datcg froq May 1964, we wmay suppose, bearing in
minc¢ the extent of the 1965 crop, that recovery of this land
was not accompanied by any disorvganizaticun of the agricul-

turel! sccior.
Industry

Production of elaectric powecr incre sﬁd by 8% between
1963 and 1964, I+ increa n oy 11% Tetween November
1964 and November 1965, that iz to say from 301 zillion Xwh
to 3331 million Iwh. T% would apmcar thet the start-up of the

Mencel Bourguiba iren and stceel comslex has accounted for this

accelerated imncrease in production ol slectiicity,
Producticn of phosphates, hypersnbosplhates and super-
2 $ x X .

pectively during

R

t
phosphates has advanced {(11%, 1% and 78% re
the firet eleven months of 1965)¢/ bui exporis have advanced
by 4%, 5% and 100% respactively owing to the fact that inter-
national demand is much keener for superphosphates than for
hyperphosphates ard simple phosphates. Production of minerals
(iron, lead and zinc}‘also advanced Guring the Tirst eleven
ared wi

months of 3565 as conpa th the first eleven months of

1/ Figures showing the volume are cs follows:

1964 (11 months) 1965 (11 months)
Phosphates 2,503,000 tous 2,778,000 tons
Hyperphocphates 102,609 tons 118,300 tons
Superghosphates 137,300 tons okl 600 tons
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1964 (24%, 19% and 24% reSpectively)cé/ On the other hand iron
ore exports only advanced 6% and zinc exports are down. But

lead exports advanced by 20%.

It can be seen from these figures and also from those
relating to phosphates and derivatives that exports do not al-
ways follow production. In order to reduce this gap more and
more mineral ores are being processed and enriched prior to

export.

Production of cement advanced little during the first
eleven months of 1955 owing to a slowing-down of building pro-
jects, This slow-down is duc either to a deliberate limitation
of building licences or again to a deliberate tightening of
bank credits. (Cement production: 415,000 tons for the first
eleven months of 1965 as against 413,600 tons for the corres-
ponding pexiod in 1964, The wvalue of licensed building amounted
to 11.9 million dinars in 1965 and 11.4 million in 196%). One
of the objects of these building restrictions has been to pre-
vent the greater part of private savings from being immobilized

in this Waye

1/ Figures for volume are:

1954 (11 months) 1965 (11 months)
Iron: £49,000 tons 1,051,200 tons
Lead: 18,720 tons 22,353 tons
Zinc: 5,460 tons 6,761 tons

2/ One Tunisian Dinar (DT) equals approximately 10 NF or US$2,

T66-14
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Foreign trade

The trade balance deficit went on increasing in 1965
(40.7 million dinars in 1963, 53.5 million in 1964 and 66,2
million in 1965). In 1965, as in 1964, the deficit situation

was aggravated by a more rapid increase in imports over ex-

ports,
In millions Percentage
- of Dinars variation
1964 % 1965 -, .1965/1964
Imports: - 110,68 E 129.1 16%
Exports: 57«3 % 62.9 10%
Deficit: - | 53.5 | 65.2 23.5%
° }

- Imports of capital goods vrose from 30 million dinars to
rmore than 41 million, i.e. an increase of 38%. Imports of
semi~finished products increased by 20%. On the other hand
inports of foodstuffs rose by 4% (+6.4 million dinars for
cereals and vegetable oils) and imports of durable consumer

goods (touring cars, refrigerators, etc.) dropped 2%.

As regards geagraphical disitribution we may note a very

considerable drop in trade with France as a result of reta~

liation and counter-measures on the part of the two countries.

Exports to France dropped from 51.3% of total exports in 1964

te 29.5% in 1965, while imports from France fell from 44,1% in

1964 to 25.8% in 1965, Tunisia's second supplier country is the

1/ Depunciation of the Franco-Tunisian Trade Convention and
abolition of privileges reciprocally agreed upon.

T66-14
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U.8,A. with 16% of tota? imporis, There is an unfavourable
trade Dalanze with aloost all nations except Alwarja (xt
million dinars). Sree

ce {+ 1.8 million) ‘atd Yugosiavia
{+ C 9 miiliomi. Tha *

e
rade deficit with the U.S8.4. rose

from 10,8 million dinars to 19.9 million betwden 1964 and
1965, Over the same pexiods the itrade deficit with France

went from 19.5 oiildion Jdimars o 31,0 million.

ineregsed imraorts of Amerxdican cereals and cils on the
one hand and on the other hand the drop in ewporis of wine

t
g t! N . . . ey - - . 3
to Frapee~ are rosponsible for these deficits vepresenting
b ,

Monetary ¢nesii

supply, which at the end of
gsame level as at the. end of
s and 3i93.3 respectively)

ar
reached nearly “the end of Hovember 1965,

i.e. an increns b, But whereas currency im

+ -

civeviatior ~u’l demand depcsiis Gropped from 134.7 million
. : by

i

dinare. in December 1954 to iji million din chember 1565
quasi-nomne | wesurles ifi&éﬁ'dvdk depoﬁltﬁ, dopcsltsfln

the National Savisgs Tanl: znd Siued éepasits o¥ foreign
origin) ross duviag the mams pericd Tron i2.3 miliion dinars
to 33.0 million, parﬁly e oo wesuli of Brawing on the T«M.F.
'uﬁder tﬁé SQCGné sﬁaﬁc o" credit granted to Tunisia and partly
due to the ins=cass im Fited dsposiis in banks (from 13 to
'19 Q Hilj‘ﬁﬁ‘dkﬁarﬂjbtﬁs roagArds LoT--Relie 7 .,r@soursgﬁn(aﬁ
“the one hand the B.C,T.'s own funds and -these. of the banks,

. IR
T AT - s A M

i1/ During the €irs: a momths of 1764 wine exporis came to

- 7.3 million dinare of which 6.5 million went to France.
During thée same vnario

million dinars only,

e FSconomisi imtelld

T e

i Qg}s; ’ 4 /{{35 e:;-.('j.c

d.4dn 1965, wine exports reached 1.3
of which 1135. GO? went to France,
gence dni,‘w teriv'QQOﬂom&c Review,

2/ uryency im civeulaticon veriea =5 follows {in miliion of

T dinars). Dee. 1063 = 44,23 Vec. 13545 = 44,95 Hov. 1965 =
LY &, Derand deposits - Dee. 16563 = B83,7; Dec. 1904 = B9.5;
Hove 20565 = Q?Qm e
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and oan the other hand State “unds handed cver to banks with

a view %o credil operatiocds), these rouse from 39.3 miiliom
dinars in December 1964 to 46,2 million in November 1965,

mainuly as a veszull of increased State funds handcd over <o
bauks {28 million dinars in December 1964 and 33.2 million

in November 19%55),

Although the amovunt of Lhe Gress Domastiec Production
ir 1565 is not yel Lnown, it is highly probabie that it in-

creased less than woney supply, which advenced by 10%.~

It would appear tiat not all monctary possibilities have boen

utilized, although we mav rote = better mobilization of depo-
sivs with varicus imstitutions. it is very iikely also that

tho diminished volume of the meno zupply haeg been made up

for by its more rapid cireulaiion,

With regard to the 2o .ierpari of ucney supply; it may be
noted that advences Lo the economny oniy increascd by 8% bet-
ween December 1904 and HNovember 1665, as opposed to 23% bet-

964,

. 2
ween December 1987 ard Deecember 16 _f This seems to confirnm

that not all availablce fundg have been utilized. On the other
hand, pubiic scetor dobis incrcased by 14.4% (from 8i million
dinars to 92.7 million hectwecn Dec. 1964 and Nov. 1965), as
against 1% betwsen Decomber 1953 and December 1964. The share
of The public sector in the cconcmy must have increased once

again in 1985,

i1/ As for the cost of living index based on 100 in 1962, this

T rose from 107.0 in 196% to 113,& in 1965 (an average over
the first eloever nonths), i.e, an increase of 6.8% as
against 4.3% between 1963 and 196HL.

2/ in November 1965 ;":lruic rogerves amncuanted o 12.9 million
dinars as agalnut 18.5 in November 1964,

TG -18
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The equipment budget for the years 1962-1964 (the period
of the Three Year Plan) was made out for three years and not

on 2 yearly basis under a law dated 31 May 1962 which exempted
the Government from its amnual vote on this budget. At the be-
ginning of 1965 government investments were not established for
the 1965b1968'periodi(meriod of the Four Year Plan) but nerely
fixed for an additional year by a simple extension of the law
of 31 May, to 31 Decenmber 1965.

Planning

Two volumes of the 1965-68 Plan have been‘issued.gj The
first deals with Aims and Structural Reform, Economic Balance
in 1968 and Industry, the second with Agriculture and Fisheries.
The third volume, Whlchmiﬂ“belng printéd at the moment, will
deal with "Promotion de 1'Homme" aﬁd "Formation des Cadres"

(improvement of human status and training of personnel).

The 1965-686 ‘Plan differs from the 1962-64 "Pre-Plan' in
that it lays more emphasis on development of the industrial
sector than on infrastructure. Moreover, it includes a study
of the financial balance for the 1965-68 period which is more
detailed and better arranged. It also forecasts a lower rate
of growth for Gross Canital Formation, Gross Domestic Produc-
tion, and for exvorts, while it foresees a more rapid increase

in imports and consumption,

1/ Sce Maghreb N29, May-June 1965, p.54
2/ This was voted by Parliament at the end of May 1965.
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Targets of the 1962/71 Ten Year Perspective,
the 1962/64 Pre-Plan and the 1965-68 Four Year Plan

(Commpound Annual Rates)

G.D.P.

Plans i i ImportstConsump~ E G.F.C.F.i Exports
] | | tion | E

1962-71 | 6.0 | 2.k | 3.6 2 9.4 1 7.2

1962-64 | 5.9 | 5. 1.5 Po14.3 b 1k,

1965-68 ! 5.8 1 8.3 ! 3.6 ! k.5 I 6,

Source: Economic Survey for Africa, Part III, Chapter VIII, .
Targets and Achievements between 1960 and 196H' Tan-
‘gier, December 1965.

Capital formation during the 1965-68 four-year period
should reach. 455 million dimars, i.e. 110 million a year on
the average, of which 50 million must come from abroad during
19565, 50 million in 1966, 38 million in 1967 and 37 million
in 1968, that is to say 38% of the total GFCF.i/

1/ Tunisian "Plan Quadriennal® (Four Year Plan) - .Voliel, p.151.

T66-14



B/CN.1L/NA/BCOP/5
Pape 75

CONCTISTIONS
Difficulties

In 1945, as in 196&; exﬁort receipts continued to play a dominant
role, directly or indirectly, in the economic development of the
eountries in the Sub-Region, These receipts were stiil coming for the
mest part from a few commodities the preduction of which 18 exposed
to numerous hazards such as drought., disesse or closing of foreign
msrkets in the case of srricultural produce. There have been bottle-
neeks in the case of mining production {phosphates were more of less
stationary in Moroece in 1965) and slso in the cese of petroleum {Algerian
production was stationary in 195 snd production in Libya, which nd
deubled in 1964, only increased by L1% in 1965).

In 1965 there wag a continuzd diversification of exports. In the
UGiR rice, manufactured products and; very socn, petroleum, will play an
inereasing part in exports. The export of citrus-fruit, early veretables,
fertilisers and processed raw materisls (paper pulp, treated cork etc.)
is going ahead in other countries in the area.

The geographical diversity of exrorts has mainly been due to dire
necessity. At present Algeria is the only country which exports more
than 50% of its products to a single country. Foﬁﬁ cougtria# out. of five
heve turned half or three quarters of their trade in the dif@ction of the
ERG.

Inports were resiricted in four countries agt of siﬁ in 1965 following
a ﬁrop in zxport receipts dus to a suceession of poor hnyvestg three years

runnming in sme countries,  Moreover imports increased at a rapid rate

T66-14



E/CN, za/rzﬂmsp/ 5
Page 76

during the last few years owing to the infiation of demand for foodstuffs
and capital zoods. Although ihéréigs éu§§der range of supplie;sguﬁhg;
importance of scme trade psriners is still increasing, e,gkaWést Germany
for peiroleum,‘the USA for surpius food $upgli&$, eastern Eurspeén
countries:.éapan and India for cotton, Great Britain and the Cémnon Market
for équipmentc | f_d
Raanction of imports is one of many measures intended ﬁ3 ¢heck a
growing_@eficiﬁ in the trade belancs. The governments Qf fiye c&untrias
in the Sub-Region have also adopted = policy of austerity. Eﬁ'féuf
countries expanéiture on squipment, s well as overall 2quipment, re-
’mainedkai tn@ same level in 1965 as in 1964. FEquipment programmes &ave‘
mainly bv@ﬁ flﬁ&nb@d by ;orflgn ald in sdditvion to surmplus @x@grt r@celpts
such as cotton, oil royaltles, profiis from State monopolies (&.g. phosph-

’

ates) and reecurse te the Treasury. Reliance on forelign ald for ever
inareasiﬁg‘sums éas inyolved, in some countries.cf the Sub-Region, a
éfeéily extended repayment of loans and interest incurred. In some other
cGunégias tnis situation has been frther aggravated by increased expend-
iture in 1965 on sea_and #ir transport paid to foreign Cémp&ﬁies'whibh in
many cases have more of less a monopoly for the carriage of imported or
exported gocds, - M srenver capital continued to leave some countrles in

1565,  Apart. from this, the need for foreign pefsonnel, such as teachers

and technicians, involved the transfer abroad of labour income in some
Yo \
countries of the Sub-Region. Finally, thsre are countriss where

1/ A national of the Sub-Region working abroad trensfers ten times less %o
his home~country than 2z foreigner working in the Sub-Region transfers to his.
A Tunisian worker transfers, say, % 160 a vesr whercas a foreign technician
working in Tunisia transzurs on an average of 2000 a year (flgures for
Moroceo emount fo $270 s.d $2770 respectively) This was for 196k
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Expenditurs by someltens of t housands cof nstionals touring ab?oad

amounts to a half or more of the receipts obtained from hundréds of
thousands of foreign tourists.

The expansion of substitution industries (e.z. textiles, cement-
works, sugar-mills, oil refineries, automobile assembly plants, domestic
applisnces, office furniture snd eguipment, radio and TV sets etc.)
enabléd countries to®duce even fwther their imports ¢f manufactured
consumer goods in 1965, Tho paﬁse in investment activity in some countrieé
alsc allowed the latter to check imports of.capital goods in 1965,
Howevar, a succession of poor harvests, difficulties conrected with the
reconversion of thewodern sector in wine—growihg countries and the very
slow improvement of productivity in.the traditional cereal sector have
brougat about a further shortage of grain in th;Subuﬁégion in 1965, and
imports of foodstuffs were even higher in 1965 than in 1964, The fact
that modern farms still only employ a small amount of labour nnd that
the traditional‘agricultural sector still only brings in a small revenue
has not helped to absorb, even to a slight extent, the number of un-
employed and under—emplqyed in 1965. In other countries of the Sub-
Region the fact that potential in industry, agriculture and infrastructure
has still been inadequately used hss not improved the employment situation.

In some countries of the Sub-Region incressed employment in industry,
agriculture, building and mines in 1965 has augmented the mass of wages
earned, This has resulted in increased consumption which has led in some

cases tc inflationary itrends ¢nd a reduction of capital formation. The
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feet that it is virtualiy impossible to cut down long-term productive
expenditure (Sducation, health, administration etc,) prevented govern-
ments in 1965 from checking expenditure on social services,

Achievements

In 1965 countries in the Sub-Region Began or completed the con-
struction of several major plants, such szs spinning and weaving factories,
sugar-mills, oil refineries, cement—works, glass—works, miscellaneous
assembly plants, power-stations ete, |

Mineral or hydrocarbon deposits heve been found and others have been
put, or put bBack, into operat-on., Production of electric power has been
advanced everywhere, In 1965 countries have continued to retionslize
sectors such =8 %raﬁSpart, fisheries, tourism, commerce, insurance and
banking., Middlemen have becn elimineted, users and producers have been
regrouped and the local interest hes bren given pride of place, thus
enebling these sectors to be integrated with national econcmies,

in incrersed number of agricultural enterprises have bein assisted in
the task of regrouping snd modernization in 1965,  There has been in-
creased asscciafion with a view to the marketing of agricultursl production,
purchase of fertilisers, equipment, utilisation of zervices, export snd
import.

Statistical surveyé and censuses concernsd with populaté@n, agri-

culture, industry etc. were undertszken in 1965, Trese surveys have led to
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a better knowledge of tke.economy ineach country and have brought to light
some bottlenecks and'some possibilities of advancement, ﬂ

Economlc development plans due for fulfilment in 1965 were for the most
pert suCCessfully achieved. They have been 1mmed1ately followed by new
plans (as 1n Tunisia, UAR and Moroeeo) which are, generally Speaklng, more
substantlal dld better thought out than the prev10us plens. Other countries
ars actlvely pursu1ng development plan drafts, like querla, or are 1mpr0v1ng
their own, like the Sudan. Some countries of the Suh-Reglon have mede long;
term progectlons which throw light on long-term development strﬂtegy.

B1rth—control studies and experiments has commenced or has been con-
tlnued and developed in half the countries of the Sub-Reglon in 1965,
beerlng in mlnd that the area 1s for the most pert over-populated,

Provision of education, especislly at primary level, has made further
advances. Teaching programmes are constantly being inproved and‘adepted.
Eduoational cycles hsve been diversified (short, medinn, long, general,
agricultursl, commercial, economic etc,) in order to brlng education and
professional treining into line with the requirements of economicrdevelop-
ment.  The Subéﬁegion has millions of pupils in primaryrschools, hundreds
of thousands in'secondery schools end‘tens'of thousands of university
stadents. | . |

In iéés trade increased betneen the two countries of the Nile Velley
andlﬁestern couhtries in the Sub-Region managed to oo-ordinete tneir
ekports of esperto. They also reached agreement on the co-ordination of

their‘prodnction of glass ond continued the study of co~ordination in the-
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field of production and mrketing of other commodities.

Further advances can.be made in the future

Progress in professional treining will help towards a graaual decrease
in the nuwmber of technicél assistants and the trénsfer‘of their salafies.
The constitution or thé deﬁelOpment of nationel airlines and shipping will
reduce freight éharges. The development of tourism, which in ény cese is
growing fast, wﬁll bring in ﬁore hard curreﬁcy. This meaﬁs tha£ thé in~
ﬁisible belance, which shows a surplus in one suB-regional_countfy, may
achieve the éame result in the others in the near future. | Co-ordination
of sea and air trensport, as well as telecommunications, touriét policies
and thé exchange of 1abour end pérsonnel (since some countries are deficiént
and.others overfsupplied.in this respect) will help to cover more rapldly
the deficit balanée in invisibles.i/

A1l these messures will felax thatensions which have been_noﬂiceable
in the thernal financing sector. |

Measures towards an increese_in intemal means of finencing might
gonsist in a greater mobili ation of money supply. In 1965 the money
supply of some countries increased fester than credits to the econony.
The intensification of labour investment and the selection of profitable
schemes, which at least_cqver wages snd other costs incurred, will make 1t
possible for classic investments to be devoted solely to major agricul-

tural, industrial s=nd power projects, leaving minor enterprises to labour

1/ The production of substitution goods, the upgrading of exports ete.,
‘which is a constant feature in the Sub-~Region, reduces the deficit”
in the balance of visibles.
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on human investments,

in arreement on » better location of basic industrizl units (iron
and steel, capitel goods etc.) will avoid a dispersal of effort and
foreign currency. It will also meen that these units will pay their
wnj snd that governments will not be forced, as in 1965 ~nd previous
vears, to subsidize State concerns whichare losing money.

Co-ordinatinn of fuel and power policies (especially in respect
[ hydrocarbons, which four out of six countries produce) will mean that
rower will be cheap, that the price of oil exports will not fail and
tnat the riches of the sub-soil will not be ~sguandered.

Studies aiming et better utilization of srable lend in the Sub-
Zegion would also make it pessible to specialize in thefield of agricul-
tural, vegetable armdanimal production and to use the possibilities of
€ach country to thcbest advantage, The multiplication of 211 kinds of
crops, such »s wine, cereals, oilsecds, cofton, sugar-bect, sugar—cane,
flax etc. in 211 countries of the Sub-Region might well be reviewed in

the light of specielization =nd co-ordinatiom in the commcn interest.,
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