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Cer8a]_ production for 1965 is estimated at 17 .2 million quintals 

(Hard w:1e2t: lC; s::nt wht3Bt: 3.2; barley! ,3.8 and oata: 0.2). Although 

this is hi;;h2r th:m ·Droduct.ion in 1961+ (14,7 million quintals) or 

( q , S milh<m quin ta ls) i td is still lower· th fill the 

~9S2 figu.:.~e (23 ,6 mill-ion) · and the figure for 196J (!23.l million). 

It would "'PP"::;=2:c t.~-,'1t Lhe reduction of areas 1:nder cultivation and 

+~:'18 sl3 cko~1::_ng of' output per hectare due to bad weather conditions 

r1re respcn.si1J:L fo:: t~'1e drop in production (arees under cultivation: 

:1. 1 :nil1lon he, t21."s in J%l+ and 2.8 1:dllion in 1965; output: 7~54 

cuintals 1x,r :1n,::tete in 1964 and 5"27 in 1965). Out of 17 million 

'"'/ cuintals tc:1 w'iJl be c~nsumed and seven exported. !:. 

Gitr·u:. p1'0c.i.1_ctinn .3/ also dropped in 1965 as compared l,11~th 1964 

'!l'" ('"" . • ~~c5 • . '61· oo~ • 1nL4) :.LJ. ), 1·.)U ton;:; :..n J_'JU cl.G Bg2lDS"G 4 .. , 'c} 1Jl 70 • Weather conditions 

, X"Dle.i:, -:ho lc~:e_;_ · ·.c: of out:.:iut from 106 quintals per hectare :in 1964, to 

quin cn:1_::.: p8:.·· L; t, .re in 1965. Citrtis exports ?.re estimated at 140 

., /+,/ er tL:3t, 28 million. 

Wi:~e p::'-'.)c:11c0i.cn ;:./ in 1965, however, rose by comparison with 1964, 

------~ 
1J Th:\.s :::·eprc:::- ::;:·,ts; i-:J ·,·2lue,, Bn 

a l .. c·i'. ,- . , .• ' . ,. ,; """'"' ,.,_. gr ,1,,UYdJ. ,Jr_._,_,,,,. va. , . . . . . 

average of 2CI% of animal and vegetable 

1~! Or 8% to l◊X of the value of exports in 1963. 
J/ This represents 5% of anitTu:11 ,'l.'1.d vegetable production (in valus) and 

4% of expo1~ts in 1963 (in value). 
J./ 1 Aig(,,rian dins:.: (DA)::; 1 NF' or 0.20 $ US. . 
5./ This rep:-:esents an average of 4Cj of animal .md vegetable agri

cultural produi.!ticn ( in ?alue) and 16% of exports for 1963(in value). 
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tnet is to say 13 million hectolitre.s as agl!inst 9.6 million. Stocks 

at the end of March 1965 only amounted to 627,000 hectolitres as 

ag~inst 2.5 million at the end of l•farch 1964. The bl!d market for 

wines in ll:/64· ,urn due to the fact th;it: France suspended imports of 

Algeri~n wines in August and September of that year. Exports of 

Algerian wines to France amounted to 6,71 hectolitres in 1965, alt~ough 
. ' 

France agreed, :.mder c 'wfoe agreement in 1963, to import 8.26 million 

hectolitres. However, even these 6,71 hectolitres of Algerian wines 

exported to France were not all consumed, a considerable portion 

having been stored. Refore independence France imported on an average 

14 million hectolitres of Algerian wine to blend with 55 million 

hectolitres of French wines. The drop in French imports is due to 

the ext,nsion of viney;,rds growing superior wine in France itself, 

partly as a result of the retum to France of several thousands of 

French winegrowers previously settled in Algeri,a. Moreover t,lgeria 

has more ·sine av1,ilable for export than before independence owing to 

the departure of e million Europeans who consumed most of t'ie wine 

sold in Algeria itself. 

Algerian Pgriculture presents several other problems of eoual 

importance~ Algeriru1 leaders are emphasising the need to reorganize 

the self-man,,;::d se~tor ( "sectour :,utogere") 1/ and to raise its 

1/ According to "Renseignements st<?tistigues agricoies de 1964" 
published by the llinistry of Agriculture ~nd Agr::irian Reform, 
the self-managed sector covers 2.2 million hectares And the 
priv2te sec~or 10.8 million hectAres, 

T66-14 
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productivity by making available competent 0t8.ff for management ,md 

accounting, arranging for El ration? 1 Rn d fast-working marketing 

systems and by providinG credit and worldng capital which the sector 

cc1n ~,ot obtain from private b,mks. They also stress the need for 

modernization of the traditional sector, soil conservation and 

restoration, development of livestock and the extension of irrigated 

7 , "J:/A rt f t . . . f t . t h b ~anc. pa rom his, restriction o the v,qs . pr1vAte osta es as een 

co nsi. dered and studied. 

Ind11stry 

Oil production, which 2dvanced by 11% in 1964, remained stotionary 

in 1965 (thet is to say 26.Lt million tons in 1965 as against 26.J million 

in 1964) }) Drilling continued to decline: -30% in 1964 and -19% 

in l 965. This slowing-down of activity is due to the saturation of the 

of the two existing pipelines. A third pipeline belonging to the 

Alg~rian State was completed at the. end of 1965, linking Hassi Messaoud 

with Arzew. Its initial capacity is 10 million tons rmd this figure 

1./ 

g/ 

In 1964 there were 273,620 irri£TBted hectares, of which 160,310 
belonged to the priv~te sector and 113,310 to the self-managed 
sector. According to a 1962 survey, the number of sites suit::ible 
for hill-:side dams ( nbRrrages collinaires 11 ) amounts to roughly 
one thouscmd F.Jnd would .:o.llow for irrigation of 80,000 to 100,000 
he ct ares. Ih l 964 a Soviet mission chose sites for 28 such dams 
to irrigate 8,500 hectares. At present t11ere Are 11 dams of 
this nature in Algeria. 

In 1965 the dam at Ch,qffia near Anrn1ba (ox-Bone) ~v.rcls compli.ed. 
It cost go million DA, and it will supply water for the Local steel 
complex. It will also irrigate 21,000 hectares. 

Production since 1960 is ~s follows (in millions 

1960 1961 1962 1963 1964 
8.6 15.7 20.5 2J.6 26.3 

of tons): 

1965 
26.4 

T66•-14 
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can be rAi.l!{ed t-o 22 million tons A ye11r. Thus oil production is· 

likely to re.qch 40 million tons in 1966 ;,nd 50 million in 1967 •. 

PetroJeum royalties in 1964 AN estimeted at 300 r:iillion dinars •. 

they should ;::imount to much the s;;,rnc in 196~ since production did not 

vary between 1964 and 1965 and the ~~ranco•4 Algerian oil agreement signed 

on 23 July 19.65 and modifying previous legislation will only be operclt

ive as from 1 Jnnuary 1966. 'lf 
This agreerrent has five chapt1c;rs entitled:

(1) Co·•Operati ve nssocir,tion 

(2) N.,1tural gAs 

(3) Taxation 

(4) Traininf"'. of Algerian oil· technicfans 

( 5) French aid for the industrialization of 1Ugeria. 

The promised economic aid &mounts -to 2000 million NF for a period 

of five years.·. One helf is "tied11 to the purchase of French equipment; 

four .fifths of the other helf represents a .20-year lo1m with interest· 

at 3% and one fourth is a gift. The July agreement provides for the 

crention of 11 Fr~nco-Algerian organization for industrial co~peration(OCI). 

This ·will t:::.ke the pli;icr,, of the 110rganisme S~hArien" (OS);· it will study 

and supErvi~e the carrying out of Algerian industrial projects to be 

J;./ This agreement does not repl~.ce the Evi1m agreements signed in 
July 1962 m1d exp;.ring in July 1965. 

T66-14 

•-<!."'l 



E/CN .14/MA/EC0P/5 
Page 5 

f:.nanced b-.f means of this aid. It also provides for :m 11 InE.ititut des 

H:rdrocarbures, pour la Formation 11 ('I'raining), which ia tho second of its 

kind, the first having been set up with Russil¼n aid .for ·operation at 

rt<)cher Noir ne;::ir Algiers. 

Under the oil agreemmt the 11J.:ssoci~-t.ion Co-oper:,tive 11 (ASC00P) 

will consist· of two· partner's: SOPEF'AL repr-eser1t'ing · t!Je ·French -
- - , -

_ ,overnment And grouping together the French firms operating :iJ1 Algeria, 
. ". . . . ~ .. _,_ ... -·-

~nd SONATRACH represe~ting the Algerien povernment. The French partner 
on 

1.:ndert.akes to advnrice 60% of the expenses <levol ving/the Algerian: partner.!/ 

,:,5 regard? future profits, these are to be shc1red equally petwe~n_ the two 

p~rtnersi which is ·equivalent, eccording to some experts; ·to a: 75;;.;.2p 

basis comparable to the terms obtained in the Middle Er.st with the aid of 

OPEP. The s~;:.:;tem of calculating ::,oyalties hAs been completely amended. 

'rhe 11Fonds de Reccnsti tution de Gisements 11 , allowing oil companies to 

;::arry for,ward the ~c;ymcnt of tax up to 27 &5% of gross t-l½:ings, has been 

abolished; a1::.o:rti7-1".tion rate;:, hFive been reduced ma' aligned with -those 

~pplied in the Middle Bast,- and the share of the profits taken by the 

Algerian government will be increased from. 50% to 53% over the years 

1965-67, to 54% in 1963 ,0:,Hi to 55i~ after ·vr-:it 

l / 
:;;/ 11 Le Mon_d~ 1~ of 2i+/25 .4 .66 

,,1 
elate. !::I Fimil1;;.,· it was 

s/ The prico of l\lgcr:L"!:1 oi1 h'1S, on thootber 1--1Find, bm::n fixed under 
th,'1 t, of cil products in the Hiddle Ea:it c .' Llby;::i (14 $ US per ton 
in 1\lg,,Tb= rmd 18 t US in Libya, 1·or ins•·,:mce). 

T66-14 
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decidE;d that companies opereting in Algeria shall make over th€ natural 

gas to the Algerian governm~t at cost price. 

Mining production advAnced on the whole in 1965,. es the following 

table shows. 1960, one of the 1::e st years before independence., is given 

by wa,y of comparison. 

Mining production· s./ 

! In millions of tons 196C 1964 1965 21 

Iron 3,438 2,745 3,131 .. 

Zinc (calamine) 5 7 
! Blende(concentrated z:inc) 65 59 56 
' Concentrated lead I 15 14- I 14 '. ; 

Concentrated copper t 4 4 • .. - -· 

I Iron pyrites 39 61 57 
Concentrated ~ntimony 2 .... -· 

! 

t Phosphates 563 l• 73 86 l 

' I 
! Coal 46 .45 I I Smectite l02 54 60 
[ Kieselguhr 22 · 20 · 16 I '. Pulverised barytes 38. 31 43 

i/ Round figures 

QI Provisional figures 

Source: ~PS - 1?u~letin Economigue No 63 of 1.3.66 p.9 

T66-14 
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The drop in phosphate production is due to exhaustion of the 

der<sits Ht Al Kouif. The start-up of production in the Djebal Onk 

depcsit in 1965 will make possible an output of 900,000 tons, In 

J~nucry 1965 the Government gave owners of 78 mines closed since 

ind€pendence . a period of two months in which to recommence mining 

activity on p11in of nation2lization, In May it announced that it 

had :1F1tionalized. 69 mines producing iron, zinc and copper imd in

t0nd,cd to re-open them. Similarly the· Ale(eri~n St~te has bought 

back from France the latter's shares in thG Annaba steel complex. 

Building work has recommenced ,t the complex, which means that it 

will be able to start production in 1966. ·This will be ,:me of the 

polei; of development on which to base the industrialiv,tion of the 

country. An.,ther concerns the petrochemical industry. The State 

h;;s : lso taken over for itself a subst?ntie;L :netal constr.uction firm. &t 

Oran, which was ?ccused of dismantling its equipment and tr-~sferring 

it i} legally, The Co:npagnie Genera le d.'Electricite, which found itself 

unable to pay its taxes, WPS nlso.nntionalized in 1965. l/ 

The textile sector will be come of some import,mce when the 

Mirabe"u pl,m:t;, the two in the Oran area ancl the plant at Const,mtine 

!/ Similarly a chain of n"'J>'"rtinent stores (BAPAL..l and t.h1""" wru:u..o
S?le chemists W8re nationPli"'"d in l'}(>i.. 

T66-14 
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are completed. These plants will cost about 200 million DA and 

are being erected with the aid of the UAR, Jugoslavia and France. 

Construction of a shoe factory began in 1965. Finall,y, discussions 

were held in July with a view to constructing a jute factory. 

As regards the food industry, we moy mention a new sugar-mill 

built by Fr1>nce ;it a cost of 52 million DA and a fruit-juice pl,mt 

erected with the help of Jugoslavia. 

It shoi.:ld rtlso be noted thRt output of electricity :mdg,s have 

remained stationary: 1,121 mil.lion KwH ,md 3,957 t.u; in 1965 as 

against 1,123 million KwH !lild 3,930 t.u. in 1964, 

Foreign Trade 

The deficit in the trade b;,lrnce, which h11d fallen from -3,618 

million DA in 1960 to -435 million in 1963 must have entirely dis

appeared in 1964 since tho balance of t rode ~d th France, the main 

partner<:£ 1~lgeria, Amounted to +567 million DA in that year. The

overall balRnce for 1'964 ,ind 1965 is not av11ilable_ 1.: • we know is 

th1:t during the first eight months of 1965 there was a surplus in 

Fre.nco-Algerian foreign trnde: ,I- 298 million DA as agFinSt <-476 

million for the corr€sponding period in 1964, 

·' ' 

Algerian exoorts nnd iCTports 

T66-14 
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j Millions of ' dinarsj 
I 

Overall trade Franco-Algeri~n trade 

I 

Imports (FOB} 

Exports (CIF) 

Balance 

,-----------, -----.-1-----, ---
! 1960 1961 1963 ' 1964 : 1964 : 1965 
I ;(12 mths) :(8 mths) :(_8 mths) 

I• I 

6,371 ; 5,168 ; 3,900; 
j 

1 l 

2,753 3,332 '3,465: 

I· 

~3,.618 i-1,836 -435: 

2,445 1,581 

3,012 2,057 

l 567 :'·476 

1,548 

:!-298 

Source: Bulletin Mensuel de Statistique Gene r,qle No. 2, 3, 4 ,md 7 
· 1965 and No.l for 1966 - Algiers. 

Bulletin Economique APS: 15.2.66 

!n 1965, as in 1964, exports of petroleum mc=tde up for the drop 

:rn exports of wine, Imports at the sam:: time. went on falling as 

compared with the pre-1962 period due to the twofold effect of the 

exodus of Europe1ms previously living in ,the country and the pro

duction of import substitution industries in Algeria itself (e.g. 

:iutomo biles, refined petroleum, textiles etc.) The drop in the 

Franco-Algerian trade surplus in Algerfa I s fa.vour in 1965 ;:is 

compared with 1964 w11 s due to the fall in wine exports. 

The information avnil8ble does not tell us whether the drop in 

-~he proportion of Franco-Algerian trl'ide within Algerian overall trade 

T66-14 
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figures, which beg1:m i_n !962., has COJltinued to make itself felt or 

whether it stopped in 1964 ~nd 1965. 

Smre of Franco-Algerit>.n trade 

(in %) 

I 
·t 

1960 1961 1963 
!" --. . 

1 

Imports from France 84 ' 82 . I 75 ' : 
I 

: ' 
Imports from tht: Fr;q_nc Zone; .. 55 I 5· 4 

; 

Exports to France 81' " 79· 74 

' :Exports to the .. Franc Zone 4.5 ' 3 1· 2 
.. ' ' 1 · 

. ,, . ··•···•-· ~- .,·-~·--·-·· i... ........ ~. - .. . ' I ... I 

.. . .... -~- . ~·· 

Source: Bulletin· Economigue dtAlgerie Presse Service 
. .2f_l5.2.6f · 

But if trade P..greeimnts signed in 1965 are complied with, it 

is likely that Franeo-Algerian tr~de will rep~esent less th;m three 

querters of AlgeriB. 1 s over.:ill tr?de. A trade ~greement was signed 

with Czechoslovakia for the purchase of seven radio. transmitters, 

one with Chinl'I for the sale of excevatin.r equipment, one with Spain. 

for an exch~nge of cereals·; ve~etables rmd scrap from Algeria in 

return for Spanish fertilisers~ chemicAls -~nd textiles, ~nether with 

Russia which provided for tre doubling of tr.i:tde between the two 

countries in 1965 etc. 

T66-14 
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As regards imports _and exports for 1965 by .groups of cormodities, 

figures Fire only avnihble for Franco-Algeri;,n trnde, Nearly 85% of 

Algerian _export,)! ta Franco consist of oil imd wine. Chemicals exported 
. -·- - - " 

to ·France consist essentially o.f petroleum derivatives, . Algerfan 

imports from Fr!lnce amount ·to one fifth foodstuffs, one fift-h eapital 

goods, two .. fifths IMnufaetured goods pnJ one fifth miscellaneous 

imports. 

'1'66-14 



E/CN~l4/NA/ECbf/5 
Page 12 

France I e tr8de With Algeria 

' 
In millions From Jan. 

, 
of NF to Sept. :,F'.rom Jan. 

' I .... ' 
' 
' In;p-0rts ti:o~eric! ( C~F): 1964 1965 : 1964 I 

. '. 

' 
Foodstuffs 1.68 161 7% 

Wines and spirits 7.38 524 33% 
' Petroleum 1,156 ;1,212 51% 

Chemicals 90 71 3% 
Total including other ' j 
commodities 2,266 :2,053 100 

Exoorts to Algeria(FOB) r 
____ ,. __ ~_ ... _______ 

l 

' Foodstuff's 3.36 '377 19% 
Chemicals, textiles, 

rubber,paper etc. ?36 688 4-zf> 
lfehicles 92 1.16 5% 
Iron, ateel, eloctiicr:tl 
9nd me chmii cal equi pmm t /;:27 ft!.i7 2~ 

Total including other 
commodities 1,746 : 1,756 100 

I 

! to ·Sept. I 

1965 
l 

' 
1 . 8% I ' ' I ' 26% ' I 59% I 3% f 

i 
100 

l 

! 

21% 

39% 
7% 

22~ 

100 

Source: The Economist Intelligence Unit - Quarterly Review, Feb.1966 

T6n-14 
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J.'he Budg,e;.:; 

Ordinary P..!ld 0xt:::·ao1 d.i.nr.i::.7 budget revenue for 1965 'JI is 

,:istimated ;!t, 3,789 million DA rw ,-;gainst 4,820 million estimated·· 

:for 1964. Actusl rtrvenue for 1964 were, according to some 

l::<e1lculations, 15% below the sums estimated. The estimtes for 

,Jrdinary receipts in 1965 (direct taxation, customs duties etc.) 

"re about,. the snra.e ,:,s those for 1964 (2,560 million DA in 1965 and 

2,632 million in 19ol,.). ~stimates fol' extra-ordinary receipts in 

1965 f!re, on the other hand, far below those for 1964 (1,238 million 

DA in 1965 imd ?.;198 million. in 1964). 

Thus estim.-;ites fot' overel~. budget expenditure, both recurrent 

~md equipment b11dgets • .for 1965 :~re lower than 1964 (4,413 million 

DA ~/ -·~~ agail':.st 4,830 m::.ili.on). Estimirbes of expenditure for the 

recuITent and eqni.pment budgets var<J in opposite directions in 

relation to e.-, ch otr,'.s::~~ C1t~re~1t expenditures are on the increase by 

nearly 25% from one yeBr to 1mothei-~ going from 2,632 million DI.. to 

J,r4.7 million; 1,,._;h:Ue ec;ui;'.iuts:nt expenses P.re· down by about 50%. They 

dropped from 2,632 ~irD.lion DA in 1964 to 1,366 million in 1965. 

1/ The 196:: buc'l...,-:;e-t 1:rt1s e:--:am:i.n.ed Pnd voted by the Nfltional Assembly 
on 6, 7 r:nd S J..pril 1965. For the first three months of 1965 the 
Govornrnent was 3uthori:;;ed to hflve recourse to the procedure known 
BS riaouzi~me provisoirerr. (This meims that the current budget is 
divided into portiozis amounting to one twelfth of the previous one 
and ri.pplied to the out.standing months). 

y Thus the budget, unlike those of 1963 ,md 1964 was not voted in 
balanced f~shion. It is not cle~r whether the 1965 budget dead
lock was mA d0 up by St;-;te borrowing or by ~n Advance from the 
Central Btmk or by both at once4 

T66-•14 
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The cre!=lsc in th estim,.,tE:s for : current expendituresl/ is due 

to the rise in cri::dits Op<:nccd under +!Jc he;:iding of public debt end 

plltlic action (mPi..nly intc,rrwtionc1l). 

Breakdown on credits voh,d 
(in rr.illions of DA) 

' 
i5ccticn I: Public debt 

isection 
I 
]Section 
j 
! 
t5ection 

!:section 
i 

l 
! 

Il: Public authoritiBs 

III: Ways ~nd M.e;:ms 

Public o ctfon 

V: Public expenditure cm 
allocation ,,.,f rc:scu rces 

:;;,:,urc e: Naghr•t: b i-:o • '/ J _p , J9 

1964 

57.6 

13.3 

1,956,.5 

602.5 

2.3 

2,632.2 

1965 

184.9 

6.5 

l,S47 .8 

911.6 

1.9 

3,052.7 

In 1965, AS 1n 1964, the threE"; ministries w:1ich b~mefit most 

were that '.)f FLN Vetercins (Anci",ns MoujEthidines): 24%, ]~duc.>J.tion :16% 

and Defence: 16%. 

!/ It. should b~ borne in mind V1rit the ,\lgerian government· is hence
forward adopting the 11 gcstion 11 system which incorporates credits 
opened in 1964 and consumed in 1965 in tP£ 1965 budget, imd not 
the "exercis6 11 system, by which expenditure incarred in 1965 on 
credits opened in 1964 ~re incorporBted in the 1964 budget. 

T66-14 
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As regards the fal3:
0
_in estimates for equipment expenditure by 

~omparison with 1964, this is due to the fact that the permits for 

,iguipment expenditure for 1963 and 1964, which exceeded 2000 miiiion 

DA each year, were only implemented up to 421, in 1963 and ?Cf/, in 1964. 

Credits consumed in 1964 were 1,020 million DA as against 2,20A 

nillion"in the authorize4 prograrmne. t.ccording to sectors, tbe rate 

c,f implementation _in -:/.964 se.ems to h,we amounted to 40% for agricul- · 

t.ure, 25% for industry, 80% '1'or the social md cultural sector, 90% 

for infrastructure and 65% for hydraulic works. 

T66-14 
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The eguipmen t budgets . for 1964 and 1965 
( in millions :Jf DA) 

1964 1965 
Authorised in 
the programme : Credit. payments 

SECTOO.S, 
I I ~-.-1-u_·_o_n_s _____ ; Ra_t_e_,_o_!--,-... _ ... 1-··-1-1-i_J_J _i_on_s __ ! __ d __ 

:or D.lt % j implement..: : of DA : ,, 

' tate participation: 
d equipment , 

(National companies). 

' ~ 
~ 

conomic infrastruc4 

bocfal ~ervices., 
jTourism 

~drninistrative md 
p.ocal services 

I T'Jtal 

l 

38:l 

310 

120 

336 

278 

260 

2,022 

Source: M.ap.hreb Ne .. 9 p.41 

18 

15 

6 

l9 

16 

13 

lJ 
100 

t • I I ; a ion · ! ·, 
I 

' 1-

' I 

18% 40% 
25% 

249 

254 :-· 19 
. ·. f 

I 
t 

80% 

... 

60 

249 

234 

171 

149 

1,366 

I 
I 

4 

18 

17 

13 

ll ~ 
100 l 

Receipts specially allocated to the equipment budget for 1965 

come from two main sources: oil royalties and French aid. Out of 

a total of 967 million DA of receipts .r:illocated royrll.ties account 

for Z'/0 million and French ?id 400 million. The remaining 297 

million comes from 1964 French aid carried forw~rd (190 million) and 

1964 oil royalties also carried forw,,rd ( 6? million) .. Apart from 

this Algeria obtained a loan eimounting to t10 million from Kuwait. 
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Exports of crude oil, which had almost doubled between 

1963 and 196~ (from 21.5 to 41 million tons), increased by 

41% between 1964 and 1965, reaching the figure of 57.7 ~il

lion tonsa This slowing down of exports can be connoct8'-d "'W~th 

the reduction in drillingu 412 wells were drilled between 
. .-

1963 and 1964, of which 227 were pro<ln~+ive, and 275 wells 
. . 

between 1964 and November 1965, of which 149 were produc-

tive • .!/ This phenomenon might be related to the fact that 

the oil companies are awaiting the grant of new concessionse 

the latter were expected to cover about 650,000 square kilo

rn~tres, of which 500,000 are old. concessions reverting to 

the State and 150,000 square kilomet1·es will be allotted for 

tll e first time~ 

The grant of concessions was held up pending the promul

gation of a new petroleua law dated 20 November 1965. In or

der to qualify :for the new concessions, companies had to sub

mit to the new law, which is modelled on current legislation 

in the Middle East and which enables the Government to calcu

late royalties on the basis of posted prices and not the rea

lized pricesQ 2 / According to the new law royalties, come to 

12o5% of the posted prices, to be deducted before any income 

tax and the 50% of the profits which go to the State. In the 

~/ In 1963 there were 45 drilling-rigs in Libya, 48 in 1964 
and the same anount at the beginning of 1965. 

~/ Posted prices are higher than realized ones. 
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same way taxable inco::1e iz hencef'orth calculated on the basis 

of' exports worked out according to posted prices. 11 Independentn 

companies, which since 1961 1 have been allowed substantial 

abatement, will. have to pay the same royal-ties as the cartels. 

According to some esti;;mtes the application of the new law 

wi11 bring the government £L 50 million extra, or a total o~ 

t..L 135 mil_1ion 1 during the :fiscal year 1965/66,, 

On 15 December 1965 moot of" the oil companies ratified 

the new law~ SubsGquently, on 20 February 1966 a list was pu

blished of' cornpanie·.s which had obtained concessions. Nineteen 

companies, of which thirteen are operating in Libya for the 

first time, were granted concessions covering 250,000 square 

kilometres,)/ 

The network of' pipelines has been expanding rapidly si.npe 

1964. ESSO completed the construction of its s~cond pu.~ping 
l 

station on thB Zel.ten--Brega line, bringing its capacity up to 

605 7 000 barrels a day. OASIS widened i·ts Si.dra network by lin

king up some linei::; and by c:::-eating additional pumping stations. 

The oYerall capacity of thin system reached 650,000 barrels a 

day at tho end of 1965., MOB'IL/GEI,SENBERG has started l.aying .its 

Amal...:RS.s Lanuf' p.ipeJ.i.ne covering 261 k;n~, and also two 500,000 

barrel storage-tar,.J:;:n ·at Ar,ml .. The capacity of this pipeline :is 

100,000 barrels a day and ca.n be :ra:i.sed to 500,000 barrels. It 

is due to for completioh in the middle of 1966 .. In 1965 a line 

linking Hof'ra with J:ias Lanu:f (150t000 barrels a day) was com

pleted for the account of MOBIL~ Two other companies, Pan

American and Philli:;:;s, obtained government . ..1.nction to expand 

their pipeline system,, 

.!/ One of the Eeatures of the new allocation of concessions 
i.s t.he exclusion of' the bi_ggest ,. :il.-,,producing coru.pauy in 
Libya .. 
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Dur1rig the first ten ~oriths of 1965 the inco~e of the 

oil companies was about the same aa in 1964, i.e. 41% o:f their 

d · t · i/ TI. t . expen l.. ure.- ·.roweve::'; as the :following table shows, hG pro-

portion of expenditu:::-e in Libya (including payments to the 

Stato) was higher i:n 1965 than in 1964. At the same time 

expenditure abroad dropped between 1964 and 1965. The revised 

basi i, for calculation· o:f royal ties accounts for increased ex

pendi tura within<the country .. 

~me and expenditure of oil companies 

-
1964 1965a/ 

' In millions % In millions % 
o:f ~.,:;, of' L£ L,a, 

Revenue :from 
oil exports 226 100 230 100 - - -
Total expen-
diture of 
cori})anies 160 - 1! 163 71 -
(breakdown) 

Abroad: 75 33 63 27 
In Libya:E1 85 J8 10Q 44 
Net income of 66 E2. .§1. 29 - I -companies I 
:;_/ Up to October 1965 

,2_/ Inc1uding royalties paid to government. 

Source: Bank o-f Li_bya, Monthly Economic Bullet int Decenb4;:r 1965. 

-----1/ :::t must be romembere<l., however, that 1964 is the :first year 
since 1957 in whic!1 the income of' oil-companies exceeded their 
1jxpendi ture., 

Inc-:nn"-' fron-1 
petroleum 
exports 

· ·6iitiays· -- --- · · 
Ne·t· oiit"1ays-•· 
or incor'te 

1957 1958 19 

- -- - - - - r ·- - . -· ' ... - - " - .. 
12 , 25 : 33 

.. - - •" •. ., I- ., "• ........ ·r .. 
I. 

-12 : -25 : -J3 
---'••·--~! ~ ~- -· -~ 

1960 1961 1962 1963 1964 1965 

55 119 226 230 
' r• ""' "' .,.. ..,, - l.~ 

71 ' 
I 

"ic}lf'"··r· ·122 ---i6(f'~ 'f6j" - --- - , __ ....... ~·- -- •·""r 
' -61 -67 -49 -3 +66 +67 
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In Neve:nber 1955 the i:wo oil companias ENI and ESSO 

signed an agreement ~or'dclivery by the latter of three 

thousand mi.llion ~ubi,"': ine'trc~ of gas p;,;;r year over a pertod 

of t;~enty !rea~.o star~'.in~ in :t968" ;.!'hi~ .. $~.:; will be liquef..iec. 

by ESSO at Marsa Braga in Libya 5 transported by rnethane

carriir and 1::-e-~ge:.si.fied hy RS.SO near G~noa, prior to entering 
. ., . 

the ENI ::eeder., 'X'he Spanish comp.i:u-:ly ffc~tal.ana de Gas y Elec-
- . ' 

tricidad 11 has alsc signed an ;;;.greernent with ESSO £or .the pur-

chase of' 600 Dillion cubir. metres of gas per yea1·, 

If we compare the trade balance for the first nine months 

o:f 1·96:5- Wi tJ1 ·th~"., cf ·che c<.>'rrespondihg period in 1961,;,·,. ·we shall 

f.:i,n.d that there .. :is u credit balance of L£1.27 ::·!illion (exportn = 

"'08 d . ' . ,.,,,. \ . ' L"''/5 'll. . 19r:.. 1' ( t ..-. an J.m!:>o:r-cs :=.; oJ., as again~·~ ~ mi ion :!-11 0'1: expc:~ s == 

155 and. imp.orts ...:, );o}., But t;h0 .. 'p1ost. important·· factor is the ;;,a-· 

1ance of the c~0 rren:t account cove:..-ing net transactions in t:'le 

petroleum se-:::t:or· • i.n .favour of. Libya, or. t.he amount of' Libyari 

pounds bought 'by the oLt companies to meet their expenses in 

tho country, includ2ng royalties, or again the amount corres

~onding to petrole ... tn cxpoi·t ·· revenue which is repatriated<> 

These Ye,rim.1.s ele:'..nnts are. only avuilab.le :for 1964.: 

E:,:.:ports 
oi.l 

o:f crud.::. 

Re-exportation by 
.,, ;;.., ~ 

01. .. companies 

Other e~po;rb:, 

217 
. I 

2 .·, : 

(in million 

Imports by oil. 
companies 

Other :imports 
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The c,.1rr,rnoi;.:;_ ·t::,r b~-J-.@?i~: __ §.:t};~:ri:,;; .:.tJ -~-~'2r.pl~s _ of' . 1.18 million 

pr~._,_:n:.~; ::>u•'; t]-:~ :;.-0pc1·'.~1"·ir.-';;ed c:,;.por·c r;:.::ceipts by the oil com-

... -. ~ •. 

Cu1~~·f(~n~t ,t:~e,JJ s~c-Ciu~1.c 
~w~' ••;;,- •,,U'_..-.,., ~.,_,._--'1;--#•-'"•-•,;----~-=-a--F'°--•-,b• .. 

n 
"'' baJ.urice) 

'·•••, ---•~---·-;-··•·--··•· .. ··-·••·-

1 

" :. .... 
.,,_.,. • ,t ·-".'"'.. ,j • b/ 
1~i--.·,,._, __ ~;•1-r,t"!'-~. 0."5e"": \ "'! .. ""f.7' rt":' ~c•1¥ ...... 't&-f'"t..::.a.N 
•··"''-" ...... ~-- ..... ~--- ~ ..... ____ .,l .... .... • ... ~.; .... -

+ 78.,:,:·· 
i7,,6 

+ 

,, 

17,,8 

+ 

2.4 

The hr-:;.:::.kdo"rrl ,;_,f it!i~-;::a~t,.~ :"Y end use groups shvl'TS that 62% 

of ~•~1por '.:cd goo ch: u1."0 f'or equipme:1.t $ e~:1d 38% fo:;.~ ecnSU.'11ption, 
• • ~- ···- ,ur•cil:i. ~ c,, a .. ,en .. ., .:: :.i 
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Breakdow:n of' imports (1964) 

In mi1lions of L£ 

1 - Durable equip- .35.2 
ment goods 

2 - Non-durable 29.1 
equipment goods 

3 - Durable consumer 10.8 
goo.ds 

4 - Non-dur.able con- 29.J 
sumer goods 

104:.J 

Source: Bank of Libya, Ninth Report, p.J4. 

". 
J4 

28 

10 

28 

100 

The geographical pattern of Libya's :foreign trade has 

undergone little change between 1964 and 1965. West Germany 

is by far the biggest importer of Libyan oil, :followed by 

Italy and next France. The latter country was only Libya's 

fifth most important customer in 196~. Italy is still the 

:first supp1ier country, £o11owed by the u.s.A. and next the 

U.K. 
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Libyan Exports (in millions of L£) 

1964 1965 

Jan. -Dec. 22.5 Jan.-Oct. 

Jan.-Dec. 14.8 Jan.-Nov. 

Jano-Sept. J.2 Jan.-Oct. 

Jan.-Nov. 5.9 Jan.-Aug. 

Jan.-Nov. 4.6 Jan.-Sept. 

Jan.-Oct,, 2.1 Jan.-July 

Jan.-Sept. 1. 4: Jan .... Sept. 

l 

30.3 
17.6 
7.8 
6. 4 

5.2 

2.2 

2.4 

Source: The Economist Intelli ence Unit - Quarterl Economic 
Review, March 19 5 and December 19 5. 

Libyan Imports (in millions of L£) 

1964 I 1965 

Italy Jan.-Nov. 5.,4 Jan.-Aug. 7.2 
., 

U.S.A. Jan.-Oct. 5.0 Jan.-July 5.2 

U. K. Jan. -Dec. 4 ~ 1 Jan.-Nov. 4.9 

w. Germany Jan.-DecA 2.5 Jan.-Oct. 2.5 
France Jan.-Sept., 1.J I Jan.-Oct. 2.2 

' I \ ' • I 

Source: See previous Table 
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Oil revenues and royalties, as well as customs duties, 

accounted inu,1-965, as in 1964, f'or ·almost the whole of budget 

receipts~ For; the 1_965/6_6 f'iscal. year ( from 1 April to 31 
< , •• • • 

Ymrch) revenue from oil was estimated at L£ 124 mil1ion, of 

wl:t.ich 70% was to be earmarked :for the equipment. budget. C4s~ 

toms -duties were to.bring in 15 mi1lion -which was to be ear

marked f'or the c'u.rrent _budget~ 'A royal Decree of 22 July 1965 

sets expenditure on equipQent for 1965/66 at L£ 86~8 million 

as against 5½,,2 mlllion in-1964/65 and J6.4 million prop~s~d 

in the Plan for 1'96"5/66., Most o:f this was to be spent on Co~

munications (22 million), Public Works {17 million)! Agricul-

ture J9 .• A mill ion) etc" · ··· · 

f>everal projects· are, being examined. -and will, b·e ·financed 
' . . , :--~·-'. , . . 

by the Govern.~ent or with governnont aido They consist of a 

coast road with dual carriage-way £rom the Tunisian to the 

Egyptian frontier (2~500 krn..}t which will. cost some tens of 

millions of' pounds!/- and the bU.ilding' of thousands of pre

fabricated houses~ 

· · Tne Councfl of' Ministers has a.:pproved a project for the 
,.. --

setting up of_ five factories naldng ,.pre-fabri.cated houses wi.th 

a ~apacity of thirty~ dayo Plans have also been made for a 

cement;..works (120 1000 tons) near Horns, c:._ rolling-m.il1 proces

sing scrap into steel bars, th<.';:! enlargement of Tripol.i harbou.r 

(cost tJS$20 million) and the i::.1provem~nt and planting of :fruit:- . 

trees 6ver 15 1 000 hectares in the Jebel ~khdar by the National. 

Agricultural Set·;;1e□ent Authority, etc. 

1/ Bidding for the contract was closed in March 1966 and the 
road will be completed in 1968* 
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The ordinary budget for 1956/66 amounts to L£ 79 mil.l.ion 

as against 5J.4 mil.lion in 1964/65. Education will receive 

.credits amounting to 18 mil.lion (11 million last year), Next 

comes the Ministry of the Interior with 14 million (as against 

8 m.illion in 1964/65). The Ministry of Defence comes third with 

8 million as against 7 million in 1964/65. 

Owing to the vo1ume of its expenditure (L£ 124 million in 

1965/66) the State is the chief economic a&ent, Almost all this 

expenditure passes from the petroleum sector to the other sec

t.ors through government channe1s. The private sector, for its 

part, relies on commercial banks, 

Money and Banking 

Whereas banking credits extended over three months or 

more increased by about 22% between September 1964 and September 

1965 (from L£ 27.7 to L£ JJ,7} the breakdown has not shown any 

rei,c1arkable changes. Commerce is still the economic activity 

whjch takes from 2/5 to 1/J of the credits. In fact half of to

tal credits were granted to co=ierce and building. Next come 

purchase of vehicles (15%) and manufacturing industries (8%), 

CrHdits for the liberal professions amount to double those of 

agriculture, 
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. . . . .----------,--T~}:-~=-~-~-964,•~,-··.-.·---•-1•=~•--•-,••-;•965 
. . . ~~----~------....... ..,_ . ..,,......_y,,_,4_,. ___ ~·-,-... ~-----------

. MiJ_lions · of L£i % i Millions o:f' L£ 
-•'-"-~!W:l';~,.,,.,..:,....,_,_~;,,1r_·.;;.,........,.An::o••,•~---Jz::,-_ ___.,....._,r_._.._...._.._._. ___ .,.. 

. . . t1~5 _ I l~J.~41 '.tt .. i Commerce 

Building 

Transport and 
· vehicles 

i 3~5 :~"sf 5.6 
i 3 .. 8 '.l..J .. 81 5~0 
1,· 

·Manufacturing· 
industries If 

Libera1 

2.,2 7.,8 2 .. 8 

2.61 :., .,·li professions 

Agricu:itqr;e 

Hotels~ re,s
taurants, etc., 

r 
' 
t 

0.,7 
,A ,, 
..il..r.tV 3,, 6 I 0.7 

o .. 4, 1.6 0 .. 5 

.32 .. 8 

16.8 
15.0 

Miseell.aneou::; · 4 .. 6 · · 16.7ir · · '· 6.,6 19.5 
_'.=~---·~-~·~--+~~·----r-· ._. ---i 

Total ! . 27" 7 j •1.ob 1· . .· J 3 o 7 100 

'··-- - __ {.L______ 1 
-------·-- . - ···-·-·-~,.----- ______ ,.,_ ----~~ -~ •-"".....,.....«·"-'...,.__,:,,,i'A- ..... ---...---------.... 

The .inci·ease in October 1965 up to L£ 10 mill.ion towards 

the cep:i tcl.l of the Organ:izatio:1.1. f'or Industrial Developr.:ient (a 

government body now k..'1.cwn. es the Libyan !:n.C:ustrial and Real 

Estate Bank), the extensic:n. c1:f it~ acti:vities and especially 

the authority it has ·;;o ::tene at :t"'.ltes of interest between 1 

and '1% for housing and industrial developoent - all this wi11 

'help to :astr,~::-li::sh nei,,.. indt.1.strial e'!1.'1-t;;:::prises. Nevertheless, 

depends mere Ol'! n spirit of ini ti&tiv(: :in the c:i:;_~ection of in

dustry th2.n on fo.ci,;tli -.~::_. E:E for c,ot.,-.-,_r_L~~g cap.i t:J.1, 
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In the sane way W"e ::iay no·::o that in October 1965 tho 25-

yoar-old ~gricultural co-o?arative (Consorzio Agrario della 

tho Agricultural Bank (intended 

to grent loans to far~e?a at a low rate of interest and to 

":.'l.!:.ance the yJurcr:asc o:f i:,gricul tura.l r.mterials, :fertilizers, 

ot c ,, ) ~ This night help e.gricul tnral devciloprnmt. The arriou:r:t: of 

loE:.ns granted by the Ne.tionnl Agricultural Banlt is still, l·ww

ev~r, slight (barely L£ ~50 1 000 butween 1963 an~ 1964 ond 

75C,OOO f':rom Dt:;cember 19S4 to October 1965). The rapid rise in 

prices of :frzsh 'fruit .?Z-Jl vcg<➔tables (l.i8%) between January 

196£1 and January 1965 in tho city of Tripoli.!/ will no doubt 

encourege fari:;;er£ to dcvelo~l t!,.c growing of i;;arket-garden pro

due e und :fruit in the neighbourhood of' towns~ 

'rhe L.i;.:iyan:izatioE o:f brunches o.f foreign banks.§!/ which 

obliges the lntter to Qako over 51¾ of their capital to L~

by'c1ns should be coi:11:,;_et<)d in 1965. Two banks underwent t!ois 

:?recess in 1964: t:hG Sahara Ba:t:k (f'or□erly Banco di Sicilia) 

anc: the Societe A,;:,._~ic,::ino {. 8 Bn:nque (f'or:nerly Societe de 

Banque) .. Th1:, British 3anl: of tI,c Middle East becones the Bank 

of North Africn and the Ban.l-: Nisr hes also been Libyatlized. 

N~·v·ertheless it r2t::1aj,1,,s tc, find a means by which this Libya

nization will be able to transform the present credit struc

ta:ce I gi V€' :~ore b::.mcfi t -to t:ce industrial and agricuJ. tural 

sectors and also f.'ight against the inflation cro&ted by bl;.nk 

crudits,, 

!/ Bank of Libya I Ninth 1le.,2.~ 

_g/ By a law passed in 1964c, 



Be_nJ.GJ contin:1_(;; -co l.3r .. G tl::.o greater !)art of the deposj_ts 

t:1ey .:i..."ec2:i.·;-e: IT'l J:Jo"'Ir?;::b-c:.· 196~ lvans a.1:1ou1tt.r.0d to J,.;£ 2£-"1 ;:nil-

a~ts wc~t from 89% (end o~ 1964) to 7~% 

'T·hc c~:trrcr:.cy ::Lr:-. c_.rc~2let:ion rose from L£ 25.,9 miJ_lion in 

Tte r!etr.cand deposits :increased 

~esbit2 tho rapi·! expansion o~ 

moans of' -~p:".l.yncnt 2.::1C. . <::1 .. 0,:-::::i t:J., J_·t w0uld appea:.c that pr:ic es :'lave 

not :::'.ol.low<--:d r;~Jt{, l'I1~n co:-.:>t a:f ;_:;v'.7_ng inclcx (based 0'.1."'l 1.00 i.r .. 
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The cereal crop in 1964/65 (June-July} WP.S about the se.me as 

that of 1963/64 (28,9 million quintals). It was four million 

quintals behind the 1963/64 crop· Pnd.· seven million quintals· behind. 

the cereal l:'equirernents of the country. 

... Q,erea.l product.ion 

(in tl19usands __ qf quintals) 

Wheat , , ; : 1 ; ; : , 

Yea.r hard and:Barley: Maize : Oats ;S"orghum iAlpia ;Millet / Rye : Rice : 
"'"ft ' I ' J • 1 - I 

Total 
""-) ; I ; I : l r 

I 
I · 1 , I I 

1964/65: 13,144 :, ' ; 
:11,894: 2,721; 182 392 

639 

87 

55 

45: 180: 
I I 

28,924 

28,131 
' ' I I I 

' 
l I 

1963/64; 11,958 
I 

I I ! 

:11,684; '.3,197 ! 193 : : 187 
' 

ll: 2(// : _ 
; f , I 

;, I t 

Owing to bad weather conditions Morocco had a cereal deficit in 

1965., as in 1964, which it had to fill by imports. Over the first 

eleven months of 1965 about two million tons of hard a.nd soft wheat 

were imported from the USA, including wheat flour. '1:,/ 

Citrus-fruit producti0n in 1964/65 was also lower than that of 

1963/64, i.e • .430,000 tone as against 473,000 tons. Neverthelesa 

citrus exports did not fall (307 million DH if in 1964/65 and 304 

million DH in 1963/64). 

Jj Bulletin d'Information de~ BMCE - Feb.1966 p.6. 

y One d:i.rham (DH) is approximately equi:il to one New Franc or 
$US 0.20 
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Oranges 

1963/64 544 

1964/65 443 

Citrus erodUCll2!1 
(in thousands of tons) 

Exports in 
Total· citrus thousands· 

of tons 

630 ' 473 ' I 
! 

530 t 430 

Exports in 
millions 
of DH. 

i 
I 
.;· 
I 
I 304 

3C!7 

On the other hand the wine harvest . increased in 1964/65 by 
"'"""' .... , ----•" ... -ab~ut 7% c~mpared with that·;f 1963/64 (the 1963/64 vintage produced 

2 .5 million hectolitres). The problem of wine exports has become 

. more ACute owing -to a succession -of thre(~- -sub-normal vintages in 

1963, 1964 ,md 1965 and th.s regul~r drop in consumption following 

the departure of Europe~ns. Fimilly, the other crops (sunflower, 

ground-nuts, flax, C8Stor-oi1 pl2nt, cotton, tobacco, sugar-beet ete) 

showed a definite increase. 

I~dustr.z 

Durin~ the first ten months of 1965 productio~ in th~ field of 

elec~ricity, petroleum, mining nnd ceirent increased but little com-. 
•.: ' . ' 

pPred with the first ten months 0f 1964, r:i s the foll,owing table shows: 
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Mining production in 1964 and 1965 

Product. Unit 

~:lectricity '. Millions KwH 

Petroleum- 1000 tons 

;,nthraci te II ti 

Jron ore l1 II 

Aetallurgical 
manganese ti ti 

Lead It It 

Zinc ti II 

Copper tons 

Cobalt tons 

Phosphates 1000 tons 

Pefined petr- : 
I 

:Jleum pro:ycts: lOOO m3 

Cement 1000 tons 
I ,. 

' 
; 1964 (10 months) 1965 (lOmonths) 

995 1, t'50 

101 85 

335 342 

730 787 

224 265 

87 94 

65 84 

5,162 5,142 

12,676 12,979 

8,532 8,217 

781 855 

695 666 

Source: Service General dos Statistigues du Maroc - Bulletin 
:: . Mensuel de Statistigues - Oet .1965 

2 / Gasoline, gas-oil and fuel-oil 

The fall in cement production can be expldned by the fall in 

consumption. In 1965 it decreesed by -6%, falling from 804,000 tons 

inl964to 755,000 tons in, 1965. In CAsabJAnca, foremost city in 

Morocco, applicat~ons for building permits dropped from 2,629 in 1964 

to 2,464 in 1965, which represents I'm overAll value of 76 m;illion DH 

:Ln 1965 as ag;,inst 100 million DH in 1964. ]/ 

-;J 11La Vie Economigue 11 of 18.3.66 
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Sales of electric p~wer by the 0fficEl _Natt?nal d 1Electricit,i (ONE) 

in 1965 amounted to 1,159 million KwtI as against 1,100 millicm ... KwH in 

1964, or an average incre1:1se of 5.4%. 1/ Consumption of electricity 

by mining enterprises rose by more than the average; i.e. 9.2%. 

Petroleum production only covers .'=l tenth of consumption. A Polish 

team hP s be,::m enga_;:.:ed by the BRPM g_/ to examine the possibilities of 

the sub~soil in the Riff. 

Enrichment of processing of Moroccan minerc1ls made further ndwmces 

Near T;:i.roudant in Southern M::irocco a plant has been opened 

for processing copper ore, thanks to Czechoslovak co-operation. Its 

daily capacity is five tons. In mid-June the Safi chemical complex 

was inaugurated,. the biggest chemicF1l complex in the world outside the 

U.3A. ~he complex is owned by the State of Morocco ;,.nd cost more thp...n 

$ US 40 million (plus $ US 10 mill.ion for work on the infr.sstructure). 

It was built by the following comp?nies: Krebs(France), and Lurgi(W.Gennan7) 

with the assistance of Blaw-Knox(Pittsburgh) as consultants. There Are 

two production lines with Fl CApacity of .200,00() tons of .. TSP and 150,000 

tons of DAP. The pltmt c;:in process pyrrhotine cinders and extract, by 

tha system which has been ndopted, either 3000 tons of copper or pellets 

with 66% iron content which c:m be processed into sponge-iron and then 

into steel from Pn electric furnace. The addition of other units is 

being conside_red to produce ammonia, tripolyphosphate, enriched- phos

phoric acid, bitumen and naphtha, either as r2w m~terials for the complex 

or fer the improvement of its. by-~roducts. 

1./ 11 La Vie Economigue" e;f 23.2.66 
2/ Bureau de Recherches et de Pnrticipations Minieres. (Mining Ress.arc~ 
- and Investm6nt office). 

m/ I , 1 
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In December the Import, .. Export Ba:nk announced that it ·would grant 

the Office Cherifien des Phosph&tes (OCP) a loan of$ US 24 milh~; for 

the purchase of American oe:uipment, enabling the OCP to raise phosphate 

production from 10 million tons a year' to 17 million in 1970. The 

financing of th is work by tho OCP meant that the latter contributed 

60 million dirhams to tho State in 1965 as aga:L:st 100 million in 1964. 

Studies alsc continued in 1965 with a viei.1 to processing the :iron 

ore of too Riff by a steel Ct:)mplex at Nador. Finally,·we may mention 

the fact that the project for the setting up of a free industrial zone 
. . . now 

in Tangier was examined in 1965 and has/been r-idopted. 

Foreign Trade 

The deficit 1n the conr::dity balance fell from -327 million DH 

in i963 to -148 million in 1964 and from . -'1 :'. million during tl1e first 

ten months of 1964 to -20 million during the corresponding period in 

1965. 
.§.?la~ce of forei_gn.~!:_ade in 1963, 1964 and 1965 

(in rrJllion of DH) 
1""'------.---------r--·-·---·-----·----....-------

: 1963 l 964 1964 
: (12 months) 
! 
I 

(12 rr:onths) (10 months) 

to-,-----------,-:---..... ------
Imports ' 2,271 2:335 1,863 

Exports 1,91+4 1,785 t., ___ _ 

I 

Balance -327 -78 
--------••--~------- --~-----· 

Source: Bul 1 e-c,in },1ens1JPl 6£ Statistiaue 
-~ ff ,I. .• l-... .., -~--..... ----

Oct.1965 

T66-l4 

1965 
(ten months) 

1,799 

1,779 

-2J 
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The reduction of the trade deficit was achieved by restricting 

imports. At the end of 196~- imports were actually suspended. At the 

beginning of 1965 they were resumed btrc on a quota system. At the end 

of 1965 quotas for trade with oome countries (mainly France) were 

abolished but customs duties were increased. 

The drop in irr;_ports during the first ten months of 1965 as 

compared with the first ten months of :;\.964 w;:is Jue to the contracticm 

of the imports of mEmufactured go,ds. Imports ,:1f manufactured goods 

for equipment dropped by about 12% and imports of finished goods for 

consumption by about 33%. Iiaports .:::,,f foodstuffs, however, rose about 

29%. 

Imports in 1961,_J:..~64 and 1965 
(in millions of m) 

End use groups i963 , 1964 1964 : 1965 
,. 
i 

: (lannths) ; (12 mnths) : (lOmnths) : (lOrnnths) 

Food, beverages s 
tobacco. 

Power, lubric;:mts 

Crude products 

Manufactured goods 
including: 

Semi-finished 

' -, 
I 

Finished products: 
for equipment ' 

Finished prc,ductsl 
for c•.:m sumption 

Industrial gold 

Postcl.l pr1cl:ret.s 

Total imports 

.;. 

465 636 427 
80 137 115 

266 262 218 

1,425 1,278 1,083 

457 454 377 

370 34l:. 294 

598 480 413 

7 14 14 

28 ,7 6 

2,271 2~ ::::::,_; 1,863 

Source: Bulletin Mensuel de Statistigue -· Oct .1966 
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The fall .. in imports oi' textiles frJm 114 million DH in 1964 

( 10 months) to 43 million in 196S (10 months), as also the reduct

ion in imports ,=if drugs (frorn 60 to ,'.J miliion) and tour~g-~;-~s 
"1 

{ 28 to 16 million) . explpins . the g:rqp ,in. imports of .r.nanufactured 

:;,:iods for ccnsnmption, This reduction was achieved either by an 

;.ncr0F1Se in customs dudes (.100% for textiles) or by stopping 

tmports (in the case c,f pharmaceutical products). 

As regards the rise in imports of foodstuffs, this can be 

,~xplained in its entiTety by the increase in imports of sugar, 

which r'.Jse from 167 millions in 1964 (10 months) to 297 millbn DH 
.. 

in 1965 (10 months). f:, t tre beginning of 1965 Morocco signed a 
1/ 

-~r,gde agreement with Cuba f')r the import of 565,000 tons ,f sugar -

:i.n 1965 and 196f on a price basis of 3.,5 cents per English pound}/ 

There vras no great chlnge· in too direction of trade in 1965. 

::foroccan foreign trade in thG first ten months of 1965 showed a surpius 

as regards the principal partners, except with the USA (owing to imports 

::::i' foodstuffs) and Cuba (sugar). 

J/ Morocco consumes 340, 00':: tons '."lf sugar ···er year. Consumption of 
sugar per heAd is orw of the hip:hest in the world. Locel pro- . 
ducticn i,l 20:, 000 tons ( the Beth sugar plant).··· :~Tith the Tadla 
plant in operation production comes to 50,0CO tons. 

g/ S:Jme people consider this price excessive, while others think 
that is to Moroccois advantage. In this connection see Maroc-
Informations of.14 and 15 Nov.1965. 

T66-14. 
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fain export ~nd import countries in 1964 and 1965 

( in millions of DH) 

1964 (12 months) 1965 (lr months) 

i 

'. Export 
I . 

:Import : Difference Export: Import Difference 

France 931 915 +- 162 796 701 ·:-- 95 

I W. GB rm.any 221 132 89 138 90 48 
I 
IS • pain 88 28 60 106 21 85 

UK 103 69 34 88 44 I 44 

Belgium 
& Luxemburg 81 49 32 66 30 36 

1\1 ether lands 76 53 23 56 41+ 12 

USSR 27 54 27 50 28" 22 

rfaghreb 39 61 22 48 28 ,. 20 

China 62 60 ... 2 47 41 6 
I 
I 

Italy 76 '1 64 12 41 51 10 I 
I 

Cuba 56 24.3 -187 34 158 -124 

USA 27 211 -184 23 242 -219 

l t,rab countries 13 21 8 6 9 3 

Source: Bulletin mensuel de la St~tistique - Oct .1965 

T66-14 
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Franco-Moroccan trade represents about 4CI/, of Morocco's foreign 

-~rade. In July 1965 France Rnd.M.orocco signed :=m F1greement by which 

Morocco will abolish licences for JO% to 35% of French goods. France, 

on her part, will abolish import licences for Moroccan goods entering 

F'rflnce duty-free, except for vegetables, fruit, wine and fish. 

Incidentilly., discussions with the EEC continued in 1965 without any 

result. In _July an agreem:mt Wc'l_S sipped with Poland for exchange of 

Moroccan minerals against equipment for sugar-mills, plants for pr~ 

duction of soda, chlorine c1nd textiles, ;:ind for the mining industry. 

A feature of the year 1965 was the attribution in July of 11exports 

of citrus, fruit in gener<'il And fresh vegetables, handicraft products, 
the 

products of/fish industry and canned fruit and vegetables including 

Juice" 1./ to a State organization named 110ffice de Commercialisation et 

cl 1Exportation. 11 :l:,/ 

One of the main reasons for netionalizing the export of these comm

CJCtlties was to prevent exporters of Moroccan goods from continuing to 

keep their receipts from exports abroad. It is estimated that these 

measures affect about a hundred foreign export companies with a turn

over of 140 million $ US and will bring in some 35 million $ US to the 

State. Counting exports of phosphates, the State controls about 6($ 

of exports from Morocco. 

Jj Bulletin Mensuel d 1Informations de la BMCE, July 1965 

Y This organization was in existence before independence and was 
named 110ff ice Cher ifien de Controle et d 1 Export at ion. 11 

'1'66-14 
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The OCE' s system is a :flexible one. For exports of canned fish 

and fruit it amounts to a form of co-operation between the OCE and 

existing' organizations. The cennery associAtion (UCIC) will b€come 

a branch of the OCE and tho citrus-fruit association (ASPAM) will 

have close links with the Technic:i.1 Committee of the OCE. The latter 

will be concerned with exports and financing, Other operations, such 

as sorting and packaging still come under the private sector. With 

the" aid of tho banks the OCE has org8nized a system of advances to 

growers on the basis of a guarBnteed price. Over the first nine 

months of 1965 the OCE controlled the export of 1,1 million tons 

valued at 838 million" DH as against 1.2 million tons, values at 

819 million DH, over the first nine months of 1964, 

T66-14 
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Balance of Payments 

The y0ar 1965 Gnded with Pn increAse in exchange reserves" of 

231 million DH as compared with a decrease of 312 miilion DH in 

B~.lance of 

Private 

· public 

Balance of 

private 

public 

Balance of Payments 

(in· millions of DH). 

1963 

current account -158 

-373 

215 
' ,, 

capital account -59 
' I 
I 

-276 ! 
I .. 

217 
i 

VArfation in e.xcha.nge_reserv~ : -217 

1964 1965 

143 I 164 - i 

17 125 

126 39 

I -455 fil 
-745 -425 

290 492 

-312 +231 

This reversal of the sitwition is due to a combination of several 

favourable factors. The trade deficit was r~duced and receipts from 

tourism :i,ncrertsed· (322 million DH in 1965 as against 306 million in 

1964), which represents e surplus of 125 million DH in current private 

account in 1965. ,1s against 17 million in 1964. Th0 .. balance of the 

transfer of priv;:ite capital dropped from 745 million .in 1964 to 425 

million in 1965, while_public aid increased from 290 million DH in 1964 

to 492 million in 1965. . Aid received in 1965 CRmc rmdnly from two 

countries, the USA and Frr-rn ce. 

T66-14 
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Aid received by Morocco 
(in millions of DH) 

1964 

Franc Zone 265 
I I Other currEmcy 

areas 112 
Amortization -87 

Net baLmcE 290 

1965 

233 

370 
-101 

492 

Only the b.c1.lrl.nce of current public account dropped between 1964 

and 1965 following a decrdo1se in f'oreirm ·expenditure in Morocco and 

the increase of Jviorocc;m Gxpenditure c1broad ( diplom9 cy, inter -

national orRanizations, pensions etc.) 

The Monetary Situation 

Money supply increF}sed by c1bout 9% between 31 .12 .64 and 

3l.l2 .65. In terms ·::cf p,. rcent,cige de.posits in bnnks And in postAl 

cheque accounts· showed the hi:;--hest increase. 

T66-14 

Money Supply as on 31 December 
(in millions of DH) 

1964 1965 

Currency 1., 279 1,336 
Dei:n.and Deposits 

held by: 2,524 2,741+ 
(2,025) 

i 

(2,324) Banks 
Postal a/e's (214) (241+) 

Treasury (285) (176) 

Tot;gl 3,803 2-;130 

·. 'I 
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.. _ 1,'p;i§ . .multiplication-·of·· money··supply".was not followed by an 
- ,.,. .. _. ~ . ~~ 

. iccelerit°ion of economic activity. Credits to the economy. in-

creased less tr.an 2%. The Treasury, howe.;,,er., was able to ease ,, . 

the burden of its debts and the State was able to increase its 

exchange reserves. 

Counter rt 

Foreign assets 

Claims on Treasury 

·credits to the economy (Claims 
on the Private Sector) 

Tree suey deposits in banks 

Adjustments . 

Total 

, 
. t -•·· 

1 December 

l:}64 ' 1265 ' i 
... •! ' 

382 .4 ... ·611 
• 

1,614 1,543 

1,943 1;97s 
.:..116 -55 

· · -20 f53 

3,803 4,130 

By index (baaod on 100 in l960)exchange reserveasa.nd at 48 for 

1965., Claims on TrcAsury Pt 37.3 ;;nd credits to the economy (Claims on 

the Private Sector) at 159. 

',he Budget 

1965 was the first year in which budgetary expenditure declined. 

After increasin12; by 10% a year on the 11verage frnm 1959 to 1964, it fell 

1ncre than 4% between 1964 and 1965, thPt is to S?..:Y from 3,444 million DH 

. :en 1964 to 3,006 million in 1965. Re~ipts were st;itio~ary ;md the 

de.fi-cit fell .from 788 million DH in 1964 to 384 million in 1965. It will 

. . . 1/ 
be 11 financed by. Treasury resources 11 • -

,. :;;; •• •• 1 '.-' 

. ·; ... -: 

17 Finance MW (First Art.icle, II) 

'!'66-11+ 
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The 1964 and 1965 Budaets 

Resources 
,_19 4 1965 ., 

A- Operations of a final nature 
1 - General Budget 

Recurrent Budget 
. Equipment Budget 

2 - Public Corporation . 
with separate bud,~ets: 

2,266 

192 
Production 
Invest-ment . -~ ·---·•r · 1··· . 

' 

Total A 2,458 .. 

'. 
I 

2;296 

277 

2,573 

B- 012erations of a temporary 
nature 198 · 149 

'I;otal A +.B 2,656 2,722 

C - Deficit 788 384 

Source: Maghreb No.9 of May-June 1965 p.43 

I 

3,01, 2,517 
2,191 , 2,098 

819 419 
I 

I 
i 

192 221 ! 
151 174 i 
41 53 1 

I 3,202 2, 7441 

242 262 I 
3,444- 3,006 l 

I 
I 
i 

·• The resources ?f the general ?U?get WE:re stagnant (2,266 million 

DH in 1964 and 2,296 ~ 1-lion in 1965). However, direct taxation WAS 

relaxed (356 million DH in 1964 and 329 in 1965), while taxation on 

consumption was heavier (305 million in 1964 ;:ind 354 million in _1965, 

as P.lso customs duty (453 million in 1964 And 469 million in 1965) and 

Taxations on Production ;::1nd Services (210 million DH in 1964 :-md 230 in 

On tho expenditure side the equipment budget was reduced by almost 

half between 1964 r-md 1965, fallinr from 819 million DH to 419 ntlllion. 
. . . 

Not r1ll sectors were affected to tre Sil me extent by this reduction. 

Agricultural equipmm t dropped from 210 mj,llio;n to 131 million and 

.intre.si.;tiu<; L.ure 1 rorn 1'13 to HJ I million, but. in-rhu..t,J.·y ili'V!-'P""<l. fr-ci,u 

T66-1.4 
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193 to 66 million. · C:onseguently initi11l estimates .fur· Gross Fixed 

Capital Form:ltion in 1965 show this aggregPte to be below.its 1964 level, 

i.e. 1,370 million DH in .:1.965 ns A gMnst 1,420 million i.n 1964. · It is 

to be noted r,lso t~t· GFCF. for 1'965 was lower than that forecast in the 

1965.-67 Three Y0ar Plnri, i .e, an everage of 2000 million DH per year. 

The Plan 

The n6W Morocc;m Development Plan (1965-67) is rather· a three-year 
11 

· budge:t for "equipment in the public sector11 • ,. · It was adopted by the 

NPtiohal Assembly during the, summer of 1965. "The aim is to increase 
2/ 

Gross 'Domestic Production by 3. 7% p.:.r annum, - household consumption by 

:3.1.%, consumption by the administration 4,3% and the 'GFCF by 16.3%, 

while- the tr~de deficit should go from 590 millioh DH in 1964 to 1,380 

million in 1968. 

The sectors to the deYelopment of which priority has been •given 

are agriculture; tourism and training. Investments over the three 

;rear period will ,-1mount to 6,200 million DH, that is to say ,more than 

2,COO million per annum, of which 71C' million, or one·third, is to coroo 

from external sources. 

'!/ Royaume du Maroc: Plan Triennal i2q2-6? 

~/ According to provisional docummts the GDP increased· from 11,0JO 
million DH to 11,680 million betwe<..1n 1964 and 1965 at current 
prices. In constant priC€S :it increased by 2% between· 1964 and 
1965. 

T66-14 
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Foreign aid, promised or obtained, in 1965 came from five main 

sources (:in descending order): USA, France, international org,mi5.ations 

( IBR~, AIDJ HJF), Kuwait and West Germnny. The latter constructed the 

Tadla ougar pl2nt, while lending 80 million DM for the Safi complex and 

. 20 million DM for other projects. Yuwait granted ;:, loan in April of 
1/ z_/ 

10 million sterling. In June BEPI and the ONNT , on the one hand, 
the 

?nd/Spanish National Institute of Industry, on the other h;md, signed 

an agreement for the constitution of consult,mt comp1:mies ( "societEos 

d' h.tudes 11 ) in connection with projects for the construction of a plant 

At Nador intended to spin and wuwe cotton ;:ind r,qyon fabrics, also an 

esp7rto pulp factory at Guercif. 

The IBRD lent $US 27, 5 million for r..,g-riculturc1l projects, such 

as the develrbpment of the Sidi Slimane Area. The IBRD and the FAO 

continued to study projects for the development of tho Sebou basin and 
. 2/ 

the western region in the Riff. The ENDE obtained a loan of 

$ US 1,000,000 for th'" construction of two textile factories. AID 

granted Morocco !':I loan for the reconversion of the US military t,~se at 

Nouaceur and the IMF grRnted a stPnd-by credit of$ US 45 million to be 

used within twelve months. 

1/ Bureau d'Etudes et de P2rticip~tion Industrielles 

'?:./ Office Nc1tional M~,rocain du Tourisme 

:2_/ Banque N.-;tion;:,le pour le D,1veloppemmt Economique 

T66-14 
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French loans to Morocco in 1965 amounted to 220 million NF at 

a low rate of interest, and french credits amounted to 130 million'NF. 

t. loan of 50 million NF was granted by: the Banque' de France to t.he Banque 

du Maroc, 
e 

United States aid to Morocco ,bewteen ,July 1964 ,ind June 1965 

Fimounted to $ US 47,3 million and consisted mainly of food surpluses. 

0 

T66-14 - . 
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U "A.R. 

Agricultu rery 
1/ 

The cotton crop- in 1965/66 ( sea.son running from 1 September to 

30 August) appears to be in some res~cts one of the best thl'it the UA..Ft 

hes ever experienced, Nevertheleaa, at the beginning of the sei:ison it 

w~s .feared that the damage caused by diseases of the le;:,f in July might 

prejudice the crop. From 1 September 1965 to 7 November 1965 more thrm 
2/ 

8,85 million cantars - were delivered to government collecting stations 

by producers working on a guar~nteed price. Almost the whole af this 

quantity wns hEnded over for ginning. Cotton-growing areas in 1965-66 
J/ 

cover 30t, 000 feddans more th an in 1964/6 5. 

By way of comparison we may refer to the 1964/65 crop ( the biggest 

since the 1952 revolution) which amounted to 10.l million cantars, 6.8 

million of which were exported, 3.1 consumed locally &1d 1.2 stored. We 

may also refer to the 1953/54 crop ( the poorest since the revolution), 

which amounted to 6.4 million cantars of which 1.4 w€re consumed looally. 

The succession of good cotton crops in 1964/65 and 1965/66 enabled 

the UAR to increRse considerably its receipts from cotton exports, that 

is to say t E 184 million in the first seven months of 1965 AS against 

151 million for the same period in 1964. 

!/ Cotton represents 3Crk-40% of agricultur2l production by wi.lue nnd 
70% of exports by v ,~lue. 

y :).. c,mtar = 50 kg. 

'JI 1 fe.dd:m = 0.4 hectare. 

T66-14 
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One of tho sectors advancing the most rapidly is the petroleum 

industry. Substantial deposits were in fart discovered at the beginning 
. 1/ 

of 1965 on the 6,500 sq.Ian. concession granted to Pan-American - in the 

Gulf of Suez. Reserves in this new field, which is named MORGAN, are 

estimated at 85 million tons, or more thM all previous proved reserves, 

amocmting to 70 million tons. A joint company was formed between Pan- · 

Ame1•ican end the General Petroleum Organization (a government body) with 

the name of GUPCO (Gulf Petroleum Co.) with a view to working the MORGAN 

field. Production, which will start in 1966, will be in the region of 

50,000 barrels a day, which is to be doubled in a few years. According 

to c1orro estima.tes production migj:)t reAch some 10 million tons a year, 

At ·;he beginning of 1965 drilling began in the north of theDelta on one 
. 2,/ 

of the concessions held by IEOC (Intermtional Egypiian Oil Co), a 

sub,iidfary of ENI. The Phillips complny is prospecting actively in the 

western desert. 

Domestic consumption is around 5 million tons but the UAR is obliged 

to import lighter crude and export its own which is sulphurous and heavy. 

ln the year beginning l July 1965 tho UAR will import three million tons, 

of ·,,hich 700,000 tons will come from Russia and the rest will be supplied 

by :3HELL, ESSO and CALTEX. 

y Subsidiary of Standard Oil Co. (Indiana) 

?.I IEOC !jild GPO own equal shares in COPE (Compagnie Orientale des 
Petrolos) which produces three quarters of Egyptian petroleum, 
Total Egyptian production: 7 million tons in 1964. 

T66-14 



E/CN,14/NA/ECOP/5 
Page 48 · 

The production of the three UAR refineries exceeds six million tons 

and Rllows for the export of two million tons of refined .products (gasoline 

and fuel), A pl2nt for the production of coke from petroleum, trea_ting 

1,7 million tons a year of heavy crude from Belayem~ wRs completed in 1965, 

It will produce coke, lubricants, high-octane gasoline etc. 

The other sector which ms shown rnpid growth is production of electric 
1/ . 

power. A power-st2tion costing ;t'.E 27 million was completed in 1965. 

It feeds the industries round Cairo. With a power of 385 million W, it 

is considered tho most powerful in Africa m1d the Middle East. Russia h,as 

begun delivecy of equipment for tho HT line (500,oon volts) linking the 
'?:.I 

Aswan Dam with Qairo. Under the Russo-Egyptian agreement signed in -J 

August 1965 the UP.R will receive 30,000 tons of electric cable, 6000 pylons 

and 750,000 insulators. The Aswan-Cairo line will be extended to Alexandria 

(220,000 volts) 2nd there will be, another extension to Suez (132,000 volts). 

Finally the Qattara Depression project hR.s been declRred to be viable. 

A hydro-electric plant will be installed on the canal bringing water from 

too Mediterranean to tho Depression 2nd will produce four billion KwH of 

cheap electricity. This plant will moreover make it possible to correct 

the se1Jsonal fluctuations of the Hifh Dam production and dRy-to-d,iy 

fluctuation of consumption. 

1/ Between 1963 and 1964 it rose from 4.2 billion KwH to 5,4 billion, 
that is to say an increase of 30%. Se<o "Annuaire Statistigue de la 
RAU 1952-1964-Avril 1965. 

Y The Hi$ Dam will start to supply electric power from 1967 onwards. 

T66-14 
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J,lthough dat:3 on the grow-th ::hf industrial production between 1964 

and 1965 are not availeble, the in:crense in production of power shows 

thPt the industrial sector has continued to develop. · Apart from this, 

sc ver?.l conferences, attended by ministers and Egyptian leaders, were 

h,,.:..d to stud¥ the methods:, achievements P.nd WE:.aknesses of produ.ctfon,, 

Fe, :·eign trade 

During the first six months of 1965 the trade balance was rtlmost 
1/ 

ewn, wh~reas it showed a deficit for the corresponding period in 1964.-

Exports 

Imp::>rts 

Belance 

!LJ!R imports Arid e:,sports 

(in mil': ions of Y.;F.;) 

! -, 
; 1964 (first 6 moriths) 1965 (first 6 months) 

'------------------------~--t 
' 

139 

186 

-J+? 

170 

114 

-4 

This revers::il of fae situation was Achieved t;-1anks to the expansi.on 

of ,:xports and the restriction of imports~ A committee presided over by 

tho Prime }11.inister a"ld c')mprising almost all the ministers meets each 

month to earmark receipts from visible ,md invisible 0xports. Imports by 

pri ,rate people are abolished ;:;nd the Rllocation of foreign currenO"J gives 

'y During the seventh mont,h of 1965 Imports ~mcuntc:d to iE 31 million 
2nd exports to 14 million. (during the same month in 1964. imports 
were tE 34 million as against 12 million for exports) • 
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priority to import of ess&ntial consumer goods, raw mPt~·rials, fuel and 
equipmmt. 

Receipts from the Suez Cnnal during the first nine months of 1965 

reached tE 64 million (as ag,dnst 58 million during th<.':· same period in 

1964) and the receipts from tourism expeet8d in 196.5 ·will be a bout 
1/ 

tE 57 million as ~gainst actual receipts in 1964 of 37 .5 minion.-

The increi:.se in invi.siblB receipts will meke it possible to cover part 

of the balance of trade deficit which is bound t.o ;,pp11r;r at the end of 1965. 

In thE.· 1964/65 sesson c,:;tton exports were in the ratio of 63% to 

Socialist countries ~s Bgainst 53% for 1963/64 and 64% fer 1962/63. 

Exports of cotton to th;::; Socialist countrii:is regnin(;d and 2xc0eded 

1962/63 leVBls, except for Chinn which imported nearly 890,00('1 canta.:rs 

in 1959/60. As reg11rd.s Gther cc1.'r'J.tries., only Japan and West Germ:my 

incrersed their ourch.ases of Egyptian cotton, between 1963/64 and 

1964/65. 

1/ During the first nimi months of 1965 About 418,:-00 tourists visited 
Egypt as against J78,0C.0 in the f:irst nine months uf 1964,. 
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!gg)6rts of Egyptian Cotton (in 

·, I 

' 1962/63. 

USSR 1744 
' Czechoslovakia 701 
1 I . 

·296 ; Japan 

China. 487 
: India 522 

! W. Gerl_ilany 252 

i Jugoslavia 2J..C 
I 'i 

: Italy 275 
Poland 209 

_: Rumania 224 , 

j E .. Germany 186 
: UK 131: 

_ i Hungary .. -,· • . lJ9: 

I Other countries 686 
• 

Total 
j. 6,..,6 ... 1 ,• .L 
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thousands of Cantars) 

!-; '. 

1963/64 ' 1964/65 

1307 1968 

614 733 

401 496 i 

3c6· 472 

508 470 

-416 · 1 '4.31 
177 276 

347 Z74 
l 

- ·220 • 257 1. 

184 257 

165 196 
234 137 
114 1:r7 

.J!f!1 --122. 
'·.· 

' 
5835 6843 I 

, r 

Source: National B;mko·f E t -.Econom.ic·Bulletin 
Table r: 2 b • 
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Egyptian imports. during the first six months of 1965 dropped by 

comparison with the first six months of 1964 Rnd they still come from 

the saJIB countries in the same ratio, except however those from the USA, 

which only amounted to 25% of. tho total in 1965, as llgainst 

owing to the suspension of American aid for the fiscal year 

34% in 1964, 
1/ 

1964/1965.-

Imports from France were almost quadrupled. It may be expected that the 

volume of Franco-Egypti,m trRde will go on expanding. The Nile Company 

for the Export of Crops signed an agreement with a group of French comp,m

ies to sell the !Rttor 100,000 tons of vegetables Md other agricultural 

products over the next five years. France, on her side, has just granted 

the UAR a loam of 30 million dollars repayable in 10 years. The loan will 

be used to dcvcloi:, the working of ths iron ore deposits near Aswan and to 

extend Egyptian air lines. Other trade agreerrents were signed with several 

countries ( Poland, E ,Germany, Jugoslavia, Alb,mia, Guinea, Tanzania, 

Lebanon Md Bulg? ria). Host of these agF.ee,rents arc for .several years 

( often five - correspondin<s to th8 period of the new industrializatinn Plan 

for 1965-1970), envisage the rapid expansion of trade relations in both 

di:t-cctions, cP.rr'J a promise of aid to finance the projects of tho 1965-70 

Plan andJ in particular, show that some pat'tners of the UAR will exch,mge 

their capital :'.Oods for products manufactured by the latter. For example 

Bulgaria will sell the UAR electrical equipment, tractors and a textile 

plant, while buying refric:erators, w-1shing-m!lchines, sewing-machines, ferti

lisers, chemic!lls, footwear etc. 

!/ This aid was restored for tre last six months of the 1965/66. fiscal 
year. The amount will be $ 55 million or a bout a third of the 
average annual aid s;r,mted d,uring the pe~iod 1962/65. 
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Egyptian L11ports in 1964 and l<z65 

In 1964 (6 months) In 1965 ( 6 months) 
.,.,,-----------,-,---------,---:-----i 
, Millir:ms of $ US: % : Millions of $ US; % 

I 

USA (a) 21.3 34 13.1 25 

W.Germany (b) 9.6 12 8.1 11 

UK ( d) 4.6 8 ' 6 .. 0 9 

Italy (c) 3.2 5 0 5 .5 7 

France (b) 1.0 2 3.7 ' 5 

India 2.6 4 3.7 6 
1. 

Russia 3.4 5 ' 3.4 5 I 

Czechoslovakia 2.4 3 3.1 5 ' 

d 
Switzer~nd 1.8 3 1.6 2 

China ' 1.5 2 1.6 2 

:i: • GermBpy Li 2 I 1.5 2 

'J'otal including 
miscellaneoos 7L4 100 66.4 I 100 
countries 

Source: The Economist Intelligmce Unit -.Quqrterly Economic Review -
Decanber 1965. 

(a) From Jan. to July. 
(b) From Jan. to Sept. 
(c) From Jan. to Aug. 
(d) From Jan. to Nov. 
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The decision taken nt the end of 1965 to make Port Said a free zone 

will attract capital and will help to cover the( de'frcit in the trade 

balance. At the end of November 1965 several countries and firms 

expressed the desire t0 rent space in this free .zone. We may mention 

American firms (National Cash Register, I.B.M.~ Ford) and Italian (Fiat, 

Firestone). Austr~lia ;ind New Zealand are interested in freezing chambers 

f'or meat, butter end fish. 
, ' . y 

Finally, the decision of the Corneil for Arab Economic Unity taken 
, . 

at its Cairo meeting in October 1965, by which for the second time tariffs 

are to be lowered by 21% on certain industrial products, as from l January 

1965, will help the Uf.R to step up trade with its neighbours. 

The Budget 
' . 

The 1965/66 estimates show that the overall deficit will;. drop from 

tE 248 million to 225 million (-18%) thanks to a very slight increase in 

expenditure(+ 1.5% between l964/65 and 1965/66 as ~gainst ~ 1.- between 

1963/64 and 1964/65) accompanied by a ftster rise in revenue ( + 4-7% 

between 1964/65 and' 1965/6t),. 

!/ This Council consists of the Ulm, Syria, JordP.n., Kuwait am Irak. 
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!l_SR Budget estitnAtes 

(in millions of ;eE) 

1963/64 

Expenditure 

Services Sect~,r: ,, 

a) Current expenditure 478 :) 

b) Capital expenditure 62 

Pu19.Lic Business sector: i 
a) Current expenditure 191 

1c, 

b) Capital expenditure 349 

T0tal 1080 

Revenue 

From public services 501 

From the public business sector 319 

Total 820 

I 
. ! 

I 
.1 

Deficit i 260 i 
! 
I 
I 
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1964/65 1965/66 

539 610 !"1 

71 39 

2n3 250 

371 306 

1184 1205 
! 
i 
1 

--i 
I 

I 
! 

568 626 
i 
I 

368 34 ! 

936 980 

,. I ... 
~ I 

248 225 
., J. 

i 
? 

Source: The Economist Intelligence Unit-Quarterll Economic 
Review 196,2 No.50 2 

1965. 
51 and 52 and Annual Su12element 
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The rapid rise in current ~xponditure on the public business sector 

(~25%) is explained by the latter's taking over new production units. 

the other hA.nd the reduction of investments in this sector reflects the 

lowering of certain targets. 

On 

Recei~t_s hF1ve risen thrmks to the increase of income tax which should 

bring in nearly tE; 98 million in 1965/66 as against 38 million in 1964/65. 

On 5 December 1965 it, was announced t'.1at incomes of tE 5000 will pay income 

tax at 4'$ and inoomes of tF, 10,000 will be t!lXed at 95%. 'fhe price of 

eiga.rettes, spirits and other drinks, as well as durable consumer goods has 
1/ 

risen by 25% for the latter.- The price of textiles has ri&en 10% and 

duty on imported cars is now 270%. 

The deficit of tE 21_5 million in the 1965/66 budget will be covered 
. 2/ 

by the Treasuy through recourse to non-inflationary measures - (mobil-

ization of social security and superannua.ticm funds etc.) Employees in 

the public sector are invited to ccntribute hAlf a dP.y 1 s work each month 

the payment fir which will be capitalized. The object of these mca~-ures is -

apart from the reduction of thG budget deficit And that of the bPiance o~ 

payments - is to ·check tbeinere~foe in consumption wbichras advanced further 

than was expected in the 1960-65 Plan .. 

y On th0 bAsis cf 100 in 1958 the generAl cost of living index h8S risen 
from 101 (aver,qge for the first six months of 1964) to 116 (average for 
the first six m.~,nths of 1965). The index for food products has gone from 
109 to 136 ( snm(~ bPse and same pcriC)d)., or 11n jncrease r)f 25%. ft.t the 
same timE_, it should bo borne in mind Utr1t the, cost of reRlly essentiRl 
goods has not gNatly increnstd. 

g/ Currency in circulation has riseon from }'.'.E 358 million (monthly average in 
the second quarter of 1964) :'nd to 412. million (mcnthly ;;iverage in thE; 
.second quc1rterof 1965), that is tc\ ?-,q.y .,m incr0asG (Jf 15%~ 
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Accor<;ti.ng to this plan, based en a term of years which expired at 

the end of June 1965, private consumption was to incre8se by 25% in 

five years, or 4.9% per yeRr (constant prices). In fact consumption 

:rose by 49% in five years (current prices), or 8.3% per year. 

Colle cti ~ ccnsumption rose during the s a;ne period by 89 .6%. In con

st nnt prices for 1959/60 wages and sP.laries rose by 59.9-%, that is to 

say from tE 550 million to 879 million Pnd the number of earners went . 

fr;>m 6 million to 7 .)million ( as against the 7 million forecast in the 

Pl~m). This unforeseen increase in consumption, both private and public, 

reirnlted in 11 worsening of the trade balance deficit - which went from 

tE 36. million at the outset of the Plan to 136 million at its end - and 

in a drop o_f 5% in the GFCF actually effected as rompared with that 

forecast .. 

Gross Fixed Capital Forrm t ion provided for during the 1960-65 · 
Plan. period md actuallz realised . 

' I ,- ' 

: Investment :1--ovided for ; In-vestment realised , Tiii millions of @ ; j · i % ~n million of @ : : 
: I • , 

Agriettlture -225 .3 14 ! 8 : 118.4 
\ 

I ' t . 119 .4 8 i 9 13$. 0 • t rriga _ 1.on- , 

' High Dam : 47 .3 3 I' 6 98.6 
Industry· : · 349.2 28 Z7 403.9 

· Electricity 139.~5 9 · 7 112.6 
Transport and Coomunfc 236.8 , 15 ~8 270.8 
Suez Canal 1 35.0 1 2 j 2 23.4 
Housing 174.6 , 11 pi 161.5 

Public utilities !/ ; 48.8 ' J j 3 : · 50. 5 
' Services 2/ ____ 7 ! 9 ~ 135.J 

Tctal - .L. 100 .-100 ; 1 1 .o 
l Drainage, water distribution etc. 
2/ Education, health, Defence, Justice, tourism etc. 

SOURCE: t§.Q.~f.}~_~f~ti~n of. ~6..ll.65 - Gan53~r?,! __ F!:?~~---fg:r..~~-!J.!' 
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We rnay also note that., acccrding to this table, the GFCF was 17% f:,r 

agriculture and i: . .:-igation ( 11 s against 22% forecast)., 27% for indu:stry 

{ 28% forecast) 1:1nd 12% for electricity and the· High Dam (as against 1J% 

f orecas:i:.-) • On the other hand transpo~t ~nd services received more invest-

ments thBn provided for (43% realised P.nd 38% forecast). 

Finally the nation::;il income went from 1285 to 1762 million tE (1959/60 

prices), or an increase of 37% as Against the 4G% forecast. This small .. 
discrepant\[ cAn be eccounted f~r by th:l bad cotton crop in 1961/6i:· 

The difficulties encountered in soire sectors Pore described as trans-
:. I 

it :::ry by Egyptian leaders, or even ot minor importance whon compared with 

the achievements rdnce 1952. They point out that 11the l1-1nds irrigated 
. ' :- ~ 

th1mks to th,2 High Dam ;ind other imp:.::•vement projects allow far a one-third 
• .. -· . 

incre~se over areas irrigated before the Revolution, that a single indust-
an . 

rial complex ( th11.t of Helw,m) is Pat prE:sent/industrial potential producing 

as much a&. all indust,ries in existen~e before 1952 and that a single power-
··- . ~- .... ·- . , .,.,.,;_, .· .. , ....... , '. 

station, the High Dam., will supply more power than~ was produced before 
1/. ·········- ··-·· 

1952~ . 

.. ::ti~:"_ic'.;~~-th~. new. Egvptian,~~~1n (196~70) it -~tarts from the beginning 
................... -· 

of July 1955 ~ It is :l.ntended that the nati.on.:31 income should,-ipc_?'f:,ase by 

7}c P""t- J'c,;;;r 1.:..:,,::.w:.::cn 1<?h5 and 1970 ?.na reach the double of its 1960 ·level. . -

It is aled'intended that the amount of investments in 1965-7~ period will 

be f..E 3000.million or double what was invested during the pr,evious five 
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y::ars (1960-65). This PJ.;,m is p~rt of a long-term action based on nine 
JI 

f :undat',ons anumerat.;d by trn President of the UAR. The eco_nomic 

fcundations are six in 111umber and a.re as follows:-

. L The min asset of Egyptian people is, mid fl lway-s will be; their 

l~oour. 

2) But a too rapid growth of the population and of consumption endangers 

wh-~t the N.-;tion has achieved. 

and :fixed by planning. 

This growth must be strictly controlled 

3) Until desalination of water becomes viAble ;md pi:::rmits increasing 

nr,;,as to be ir:dg~ted, c>.gricultural productivity must b0 stepped up in 

th,, meantime. 

4) The real solution :f}r the future of th€> U/.R is :industry i:ind especially 

hcwvy industry. 

5) It is then th."i.t the country must reach a. world level of qu;i.lity allow

in:· for the GXpOrt of the labour 1md t'.,e skill of the Egyptian worker. 

6) Loans granted to the UAR mu~t be wholly invested and not consumed., 

· ""JJ See the same article quoted above. 
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The cotton ,.:ropt/in 1964/65 is estim!'lted at 685 ~000 baleJ.,{ This 

is 455( ~igher thf'll in 1 96) /61:- 'J.nd 3o% below thE: record cro1J in 1 961 /62 ~ Stocks 

ccntim1e to pil~ up since 0:xports for i 964-/65 still lagged behind production~ 

As on ·i 5 lJcii:e:aJG):' 1 965 ~o•ne 402 "000 bales were unexported, of which 55, CC 

cruo.e f _corn r.he 1 :)S3 /65 ere:,, Kxports for· 1 965 -:,;ere wen be1.ow those of 1 964 

and 1 S63, Ectweer, 1 ,T,mu"'-r=, c:,nd 5 l'J0vember 1965 they n.,'l!ounted to about 

472,000 b£1cs 0.s ::1.gciim1°c 557,000 for tlw corresponding period in 1 964 nnd 

816.~000 in 1963. P..2:ceipts from cotton ezport.s in ·1 965 (from 1 Jr,nu.'.Jry to 5 

November) Dn'.)un-ceC:. Lo 2- 2 26 A lid.llion ( '.le, OP"C'Osed to 29 ,7 mil lion for the 

snme ueried in i 964- ('no. :59 ,6 rniEion in 1963':" 

The d:r.op in .receipts from cotton enoxts wrs reflected by <'' frcll ill 

b...,:i.-ters 'l.groerr:'.entc; follo•••ed by sev;:::rrl sic;nutures (see below) ~nd the desp,,_foh 

to the Sudm1} ;11. th9 GovGrnme:c:c:s request, oi' 0...'1 TBP.D mission to 11 study the 

bnsis) .".l.ims '.:'.!ld rneth0ds 11 of the Gezir-:: Mnn·gil irrig'.'.!.tion scheme, which pro-• 

duces and L.J'.:'.rkets most of the Sud ..,nese cotton, In the Sf'lllO wey the Sud'.m 's 

efforts to co-o::rdin-,.te its cotton Et'.'l.rketing policy with th,'.'l.t of the U.'L.~ ore 

intendeJ. to o.r:cest the dro-p in cotton exportso A Sud'.."D.1.eEJe deleg~tion visited 

Co..i.ro in July ·1 965 in order co discuss the possibility of such co-ordinntion "'lld 

since the;n sev:cra1 i.'epresontat:i.ves of both countries have met~ At the end of Septeml: er 

. ,,/ 

£7 In terms of v2.luG cotton represents one third of ~1grfoultur'll production end 
three qunrters of ,)V(;r...,___,_J_ exports~ 

y' The gross waight of ·'." b"J_o :LEJ 500 lbs< or 245 kiJ.ogr<"'ms o Net weight is 
42 0 1 bs • or 2 06 k.U ogr "IT!S ~ :fo rTn S'Oe '.lking here of gross weigh L 
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1965 o. Su.dnnese deleg!ttion~ heo.ded by the• Minister of Commerce & Industry, 

.went to Cairo to discuss economic co-operrttion with the UAR q well D'3 

co-ordination of cotton export policies in both countries. 

The direction of cotton exports has in f aci v!JI'ied from. yeor to year. 

In 1964 India was the mDin buy'er · of Sud9Ilese cotton. In 1 965 ChinD. crune 

first, foEowed by the UAR mid then India. 

Exports of Sudanese cotton 

(in thousond of bnles) 

Country 

CHINA 

llIDIA 

USSR 

ITALY 

JAPllN 

TorAL (including other 

countries) 

1 

1964 : 
(1 ~to 4 Dec.)': 

42 

92 

97 

21 

61 

60 

582 

I 

1965 
- I ( 1 Jan • to 3 Dec • ) 

76 

66 

60 

56 

46 

20 

514 

Sources The Economist Intelligence Unit - Qunrterly Economllc Review -

December 1 965 ~ 
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' Severnl industri:il projects went :ilie~ in 1965 .::md some were nctually 

completed in tho.t yeci:rr tor inst:mce ono oug:i.r-mill} two conneries ::it 

Karima. mid Wn.u; one eement-"Works producing 100,000 tons of cement o.nd one 

cotton textile fo.ctory :i.t Kho.rtoum (35,000 spindles nnd 700 looms) • In 
' the 

July the S-µdnn obtained f-rom;icuwo.i t Fund fDT the Economic Development of 

Arab Countries n loon of £ t o7 million to cover c. portion of the cost of 

finmcing the sugo.r-mill ond Sll.g'.'1.!'-cone plnntntion nt KhQ.Shm el Girbn .. The 

IBRD sent ::i. missioJ/ to the Sudnn to study present o.nd future dem::md .':!nd 

supply for hydr~-electric power j_!l relation to the Roseires Dom, since 

some techniCiQ.!lS think tho.tits co.pncity exceeds the future demcri.d of the 

country. 

Foreign Trad~ 

During the first six months of 1965 exports exoeeded imports by £ S 0.3 

million, wherens during the :rme period in 1 964 there Wc>.s a deficit of 

, 16.6 in.inion. This re'Cfers'11 of ihe si tu'.).tion CD.me !'!bout th::mks to .'.\. reduc

tion of 38% in imports from one q_u'.'Xter to mother~ 

~udc-nese exports Dnd imports 

( in milliors of £ S) 

;-------~-----:-
' I 
I 

l 
I 

1964 (six months) 1965 (six months) 
-------....,.,~~--;J.-~,------------------------

Imports 

Exports 

Bnlclllce 

1 
I 
I 
I 
l 

56.4 

39.8 

- 16.6 

35 .1 

35.4 

+0.3 

.1/ Ape.rt from the two missions mentioned nbove two other IBRD missions 
visited the Sudon 'lrl 1 965 to study n mechanised cereal cul tivntion 
project at Gedc,ref Ci.lld in the Jebcl Nubo., o.lso the educntion'.-Q dcvolop
men t progr omme ~ 
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In or<lor to r.:}di.:,cc L::t,1 (i.:::,ficit in th~; (:oromodity baJ.anco (duo to a 13:ucccssion 

of poor •::otton cropD c...YJ.d _i. bru1 markci;) tho Sudan ha.n r,:;duc9d i ta inports from 

quart or to qua:rt,}I' -. 

TBc, J?.~,1,t??;A o~ St::lar.£0 imEorts and g;ports 

(monthly nvori:,.go in million of £ S) 

-- I ,s,.,_~•---~------~•-v.- .. ~.,.., ...... -
'1965 

:-·1·-~~------~----d-_,1_4_' ___ 1_+ ____ ..__,..,_d __ 
~,t > q,,rn:::'-; ?nd o; ,'.Jr • ; t.n' R". quar ,:,n • 

tcr 

---""'- j 

I 

Export (F(lB) 6,37 6Jj9 tI .• 65 ; 4 ~84 5.38 6.48 
' 

Imp6rt (CIF) :J:52 9~26 6,18: 6 ,.12 5 .62 6.06 
! 
I •--~L--~•-' 

Sudanor:!o o:rnl1n1fre r(,ni'.ll'V,,s h,:-,vo foll OHoo the mov~o:nont, Aftor drorming 

from ~; US 123 mill ice, fat tho ,rid of' tlw thi.ra que.rtor of 1 963 to 62 rlillion at 

tho onc1_ of tho fi. r;; t cp1r,::..:-ter of i J65, thn)' 1)cr~an to rise frt tho end of tho 

second a"l.d thi:\:i:. qt!L~··t:c·r., of : 965, rec\ch:~ng $ lJS 74 and 77 million rosp,::)ct::Lvoly • 

In June 1965 tl:.:, Su,le.n · :.<, giv,;n tho ri~)1t to draw $ US 11 *25 million to make 
1 / 

up for 11 the ternpoi·e~-;:{ ro--1uetlo::: of oxport roceiptsn-'c 

These difflc•..tl ticn .•c. ising fr,,m tho tradn dof'ic:l t drovG tho Sudan to so1c:k 

bm'ter agroom(mts, 'fim.:: ,.'1 2gr2r::::r::nt of this natu:rH was sigr.od wtth India in 

October 1965 • Unc:,n chis 'lf:Y-O :cent the Stul&r1 will e~port cotton to Indio and 

· will import tea., ;juto, cotton to::di.l en and light equiprunnt. Tredo is balanced 

in both diroct:ions ~1nd cshoulct E:ll:'.Jt:nt to £ S 1 6 million, or an increase of 

3~ in trade between the two countries. 

1/ Tho Sudan pain ovnr to the IMF a. contribution of $ US 46 million and 
contracted lcanfl from mp r-Ylounting on 30/11 /65 to US 30A milLion, of 
which $ 6 .2 mil lion hBs alr-:·ady been repaid .. 

International Fi.'1ancial Statisti9s - Janup;cy: _1966 -p .. 5 
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lmother barter ogr-ii_ifnt wns signed with the USSR. According to this 

'.Jl'I'Dngement 'the Sudmy'exch·ngo cotton for Russi'.1!1 8Ug8:I' to the 1:i.lllou:nt of 

£ S 2 .million; A third b:irter :igreement W::i& sign.ml with tho UAR on 30 J:.nurrry 

1965. Tr,.e Sud~n will export cc.ttle,c=ls, hides, mnize, dry beans, spioos 

"1ld n:robic gum, It will import cotton textiles, aug:u·, metn.l f\irni ture, 
footwear nnd p..l:t=nceuticcl products. Tro.de in both directions should omount 

to £ S 10 million, This ogreement w:ia :renewed in September 1965 ! Henceforth 

it will involve tro.de to the mnount of £ S 25 million in both directions. 

The UAR 1.s to inport 1:1ore c~0ttle, mnize, ceret:Ds nnd Mdes from the·Sudan, 

D.nd the lntter will import from the UAR mmufnctured goods, cotton y,un 

Dnd textil~, footweor, books, comont, tyres, rice •nd fruit. 

In 1965 the Sud ,n w.~s nlso grnntod subst-nti1l economic tid by sever'."11 

countries, Kuw-.it will contribute up to£ S 5 million, or 6r:ffe of the cnpi

t'll, toirords ~, developmer.t b·:nk .to be opened in Khcirto·Jlll, U ,S. :'.lid gr"""lted 

up to the end of June 1 965 cmounted to $ US 81 .4 nillion. Ozechoslowr>kin 

gmra the Sudcc."l n lo"'ll of $ 1 0 12illion 11i th L11terest ~t 3% rep~y~le in 8 

ye::::rs. This lonn is intended for the purcht.ae of Ciech modiccl equipment. 

The UAR will fine.nee the setting up of n ste.=hip service between Shell::l, 

neI,:r the Asw'..!J1 Dam, nnd l'l"lfn in the Sud:m. It will also fin:mce the cor,atr•uc

tion of qucys at HoJ.fn nnd n cnnn1 for river tr'lffic which will lL'lk the 

loka uy~ from the High Dam with the Sudanese railway network! These 

projects, ea well as ancillary works, will cost the UAR some 5 million 

pounds, or the equivalent of its debt to the Sudan, following the 1959 Nile 

Waters J\greel:lent; Finally India has lent the Sudan £ S 4 million for the 

purchase of Indian machinery and equipment, while Sweden lent £ S 2 million 

(at 2% interest with a five-year moratorium, repayable in 15 years) for 

water suppJ.Y, to rural areas-; other countries, such as the UK, the USSR, 

Yugoalsvia and West Germany granted aid to the Sudan in 1965, 

T66-14 

• 



The Budem:t 

E/CN .14/NA/ECOP/5 
Page 65 

Normally the __ re•~_;, .::;:;.:.::..,; Sudanese budget shows n surplus 1'll1d the~_ In!t_er 

helps to fi.,.•wnce ,;}10 dL~velopment budget.'. The surplus of the roc'lll"1"eflt ~; 

in 1963 /64 wns a.bout £ S 9 millioni It wns tho some _in 1964/65 if the 

same principle were ndopted~ 

()': 

' YEARS ,. ·--
1963/&1-

1964/65 

Buqget entima."tes 

(in millions of£ s) 

RECEIPrs ---------~ EXPENDITURE 

67 ~3 58.2 

7'-j .6 57 .o· 

---....... ---..---·•-----

I -

SURPLUS 1 
I 
I 

I ' 9 .. 1 • I I 
I I 
I I j:J < 

16 .6 I 

··, ( ~. . 

1964/65 receipts wqre U:CQU11d 63 miliion if we exclude profits 

'.lccruing from the sug:,__1.:- monopoly ( wr..i.ch in'! 1 963 /64 went to the Provincbl 

Councils) , Revenue :i::1 1 964/65 h~ reill:ty diminished n.s compn.roo with 1963 /64 

( 63 million o.s og-m.nst 67 ~3 million) 1 ns: a· resi.il t of the f~l in production 

mid cotton exports i Ag.::dr;. expendi tu.re in 1964/65 WM 53 million if we exclude 

subsidies to t'rovincio.l Councilsi which subsidies did not e:ixiBt in 1963/64.'~ 

Tho 1964/65 surplus is therofqro 10 million, or ':.bout the S:l.me tlS in 1963/64. 

Reduction in ro:-pcnditu:ro, (from 5,8.1 ntl,llion to 53 million) will· mn.itu.y 

!"'!'feet expenditure on d8velopc;rent,, -which dropped from 39 million in 1963 /64 
? 'j, 

to _25 c4 million in ·1954 /65 ;. 'l'lJis redu~tion is i;he result oF the completion' af 

the whole or ~lmost tit@ ~1bole of: some 'mr-.jor projoots such ns the Guneid 

sugo.r-mill oncl the Kh~hm el , Girb4;l~('!Ill, or even 11by ponponing the commettoeiriont 

of new projects ~1honevcr thiB could bs done without upsetting the Developnent 

:P].m1_ll 1( 

·-··: 

J./'Bank of Sud~,~ .Rcpcn·t for t 964 p.c 49 
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Agriculture 

TUNISIA 

The 1965 cereal crop was bigger than that of" 196~ - that 

is to say 7,,'l.!, r·dllion quintals as against 4. 8 □illion quintals -

but it remained below the 1963 level of 9.2 million. The in

crease in the quantity harvested between 1964 and 1965 appears 

to be due not only to higher rainfall but to a 11 considerable 
1/ improvement in output,.n- The three main cereal crops have 

shown a definite increase.t as follows: Hard wheat= 4 million 

quintals in 1965 (as against 2.8 in 1964:)! Soft wh.:iat:,1.1 

million in 1965 (as against O ~ 7 in 19611) and barley: 2. J mil

lion in 1965 as against 1.J million in 1964. 

Wine production for 1965 is estimated at 1-8 rnil1ion hec

tolitres, that is to say more or less the same as il1 1963 and 

19611. However, the main problem is marketing. France, having 

suspended her it:1ports of Tunisian winos, has again opened up 

a quota for 325,000 hectolitres of' wine and 11mistelles" (un

fermented grape-juice blended w:i·th alcohol) i, ::avou.r of Tuni

sia, amounting to about a sixth of the crop. A few years be

:fore almost the whole o:f Tunisian product1on was e:x:porte.cl to 

France .. 

The production of' olive-oil for the 1965/66 season is 

estimated at 55,000 tons or 60 1 000 tons as against 95 1 500 tons 

in 1964/65. Exports a.".'e esti.mated at 50 1 000 tons in 1965/66 as 

against 54,000 to:!ls in 1964/65 • .!/ Domestic consumption (around 

40-45 th~usand tons) will. be satisfied up ·to a haif by drawing 

on 1964/65 stocks.,a;nd, for the .other half by importing soya.;;• 

bean oil. C-20, 000 tons) • 

!/ BCT Conjoncture. Bulletin N.e. ,of 10 September. ;,965, P• 1. 

2/ Tunisian production of olive-oil in 1965/66 represents 5%-· - of world production. 
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As on. 2 February 1966. ~:tpoi·ts of citrus.•.-,fru.it for the 

1965/66 season ar::J.l'Jt.mt to 16t100 tons n2 against 22,600 tons 

for the cor~esponding per~od in ~964/65, which vould suggest 

a po:.rer crop, 

Exports of espc1r-to-5rass, as on Ji January 19.66, amount. 

to 1•)7 1 000 tons as l'l.ga:i.nst 90 1 700 fv::·· the previous. yearo 'l'he 

cell·~lose plant processed 32,000 tons ao against 26,900 tons 

in 19611 and the qum.J.ti·i:y of r,ulp produced shows an increase 

of 41% (10,600 tons in 196~ as againzt 14,900 tons in 1965)0 

When we consider t:i."lat nationalization. of land held by 

fore.'.gne'rs dates fro;:. J.v!:a.y 196l.i:, we may suppose 1 hearing in 

tninr: the e::.::tent of' the 1965 crop? that recovery of this land 

was not accompanied by any disorgani.za·tic:n of the agricul

ture.:!. s cc tor. 

P:r-oduction of ·elGctric power i:t::.cree.sad by 8% betw0en 

1963 and 1964~ It increased Egain by 11¾.betwean November 

196L1: and :tfovembe::- ·t965:, that is to say frvm 301 million Kwh 

to J:31 million fo;-h,. :r:t i:1·ot1ld ap::1 ca1.· ·/;hat ·t.hc start-up of' the 

Men:u,~1 Bou.rg-i;.iba iro:".'l. and o-l.:o3l c~;n:,?J.Px has accounted :for this 

acce:~erated increaso i:n ~)J:·oduc-ti.on o::.' zJ.ect:.:ici·tyo 

Produ.ct:i en of phosphates, hyperr:,hc:aip11.:;t80 and suner-.t ., 

phosjJhates has advanced (:l'.1.%~ :~1% end 78% respectively during 

th ~. t l • ~h · ..,. ~ 9r.: .. ) :!../ b '- · . ' d d e t l.:!.-c e .. c-.re:n :!lon ... f:- OJ:. .,_ o,;:i, ·-· U)~ e .. rpor-r::s nave a :vance · 

by 4%., 5% and 100% respr:ictively mving to the fact that ::..nter

national demand is m.uch keener for superphosphr;:.teo than for 

hype:;:-phosphates and sir,1pl0 phosphates. Pr0du•~tion of mi-neral·s 

(iron, l0ad c:..nd zil"cc) al.so a<lvan,;ed tlud.ng the :fir.st eleven 

months of' ~.965 as cor.1pared wi tn the f'i;:-si; eleven months of' 

J:l F~~gures showing the voJ.urne are c.s :follows: 

_!964 (1t months) 

P:1osphates 
I-iype:-phocphnten 
Superp!10 spha t (' s 

T66-:,;4 

2,50Ji000 tons 
:t.02, 600 tc-ns 
137,.'300 tens 

J9..§1 (11 months) 

2,778,000 tons 
118 1 300 tons 
::14:fJ:, 600 tons 
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1964 (24% 1 19% and 24% respectively) • .!/ On the other hand iron 

ore exports only advanced 6% and zinc exports are down. But 

lead exports advanced by 30%0 

It can be seen from these figures and also £rom those 

re1ating to phosphates and derivatives that exports do not al

ways fo1low production. In order to reduce this gap more and 

more mineral ores are being processed and enriched prior to 

export. 

Production of ce□ent advanced little during the first 

eleven months of 1965 owing to a slowing-down of building pro

jects. This slow-down is duo either to a deliberate limitation 

0£ building licences or again to a deliberate tightening o~ 

bank credits. (Cement production: 415,000 tons for the first 

eleven months of 1965 as against ~13,600 tons for the corres

pond:lng period in 19642/The value of licensed building amounted 

to 11.9 mil1ion dinars in 1965 and 11.4 million in 1964}s One 

of the objects o~ these building restrictions has been to p~e

vent the greater part of private savings from being immobilized 
' 

in this wayr 

1/ Figures £or vo1w~e are: 

Iron: 
Lead: 
Zinc: 

1964 (11 months) 

8q9,ooo tons 
18,720 tons 

5,460 tons 

1965 (11 months) 

1,051,200 tons 
22,353 tons 
6,761 tons 

!/ One Tunisian Dinar (DT) equais approximately 10 NF or US$2, 
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The trade balance def~ic:it went: on increasing in 1965 

(40.7 mi1lion dinars in 1963, 53.5 million in 196~ and 66.2 

raill~on in 1965). In 1965, au in 1964, the deficit situation 

was aggravated by a more rapid increase in imports over ex

ports. 

-
In niLlions Percentage - ___ ...__ 

of' Dinars variation 

1964 i 1965 . 1965/1964: - .· 
I 
I 

I 

Imports: 110.8 ' 16% I 129.1 
' I 

Ex:ports: 57.3 I 62.9 10% 
I 

Deficit: 53.5 I 6S.2 I 2.3.5% I 

! I 
I 

Imports of capital goods roso from 30 million dinars to 

nore than 41 million, i.e. an increase of' J8%. Imports o:f 

scr:li-finished products increased by 20% .. On the other hand 

iraports of foodstuffs rose by 4% (+6.4 million dinars for 

cereals and vegetable oils) and imports of durable consumer 

goods (touring cars, refrigerators, etc~) dropped 2%. 

As regards geographical distribution we may note a very 

considerable drop in trade with France as a result of reta

liation and counter-measures on the part ox the two countries • .!/ 
Exports to France dropped f'rom 51.3% of total. exports in 1964 

to 29.5% in 1965, while i:!Iports fror.1 France :fell from 44.1% in 

1964 to 25.8% in 1965# Tunisia's second supplier country is the 

.!/ DenW1ciation of the Franco-Tunisian Trade Convention and 
abolition 0£ privileges rociprocall.y agreed upon.· 
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U.S('A .. with 16% of to-ta: i0ports;) Tr..ere is an unfavourable 
trade balan~G "t,-i':h ..,.3.,.,,,, ,-.t. "'"11 7.-,~-'-..j "'l"""'l"' ,.,,~.,. .... n-.J- A1,,.er'J··n" ('.,1, <,.,..,.,, /0 ~ Z< - .__,_. {.,.,.._i_J ,,d ,.;o,......,_,,~.i,', 'l., (!) ' -~- t"2'1-

( C 9 .. '. ' + __ o ni...:.J..:.1.011.J c-

Greece (+ '.l,,8 ::_·d.lJ.ion) ·atrd Yugoslavia 

T·:2G ·trade cle::'ic:i.t ";Yith· tho U .. S,,,i1.·o ro-se 

from 10,18 miJ_J.j.on :1i::.1arz t:o 19.,9 ~i:llion bet:waen -1964 and 

1965? o-✓-.:::;~ t1H➔ sc,r::e ~J-2r.::.od:::i ·the trc:1d0 defici-·t wi t.h F-rance 

Incr_ce.sed :!.r1~::rrta n:f ;~me:t•ican cereals and oils on the 

one hanC: .and on ·!:he other- ho.ad the [~:;. .. op in e::::p-oTts of w'ihe 

to Fre.:n..;(t'"t,/ are r2·spotlsib1.0 for .~tnc~:~ cic:f:!.cits 1"'epresenting 

I-16::ietai,..Y" (J?\CB~~-J~s- ,,, 
·,.,..,,...,__,4-·• -•~., . ., "'-~ ..... 

t:.upply, which at the-, end of. 

193.3 respectively) 

01 !Jo7om.be~· 1965 '"····- . 

~oit~ 6roppe~ frc□ 1340·7 o~llion 

to 131 milJio~l in Nove!'.lbor 1-965,&J 

the, N'atiotlci~ $~:Lt.' .. :.7!:os ~->::.:n_i_: c.TIC ::::'i:;,..:ed dep::,nits of foreign 

origi:..1) r·:Jf:ie _O:u·''.'i<::g -~:--ro rJc·:.1B ;Jt~r.:t6d r.-{·o;:1 19·~3 t:ii1lion dinars 

of' ara1-,·ing on th~ -I·,,M. F. 

under th0 sccor..d 

due to t?:::ie 

to 'i'u::1:lsi.a apd partly 

banks (frow 13 to. 

1/ 

2/ 

. resourc e,s. (on 

Du:...-:in.g the first ni:ae mo:nt:1.s of' ::')64 -~fine- e:xp-or~s came to 
7o3 r:1.il1:i.o!::. cii:~a!"'s of 11hiG}l 6«5 :.iiJ7➔ ion -:•,"'ent. to France., 
DP:r-irig ·thC' ,:;.::true :p·?.riod -in ;l,9_6 5., wi'l'lG e::cports r~e:c--11~:fd· 1. 3 
mil1i,.m din,:,c·s. on.ly 1 of "hiqh i .. 33,00'.)_we::it to Frar,oa. 
The Econo0:i➔ st Ir:rte!J..J.;.;ence Unit ··· Q.uart~l."'~-Y· Eco11.orrii·c, Review, 
~b~--~-C:?"r·--··:""'"7'<,-""--" -----·-----"-·-·-·- -
-L-,., ,; ;I Y.;)00-, .}.:: ..,.0.::, 

C-,r••0nc,r '711 ... -;~,,.,~,,,"l.·~i, ... --· ..,.;e--.jr~A P.<"" f'(l'"l"Q'<'-~"'! (1·n ., ..... •illion 0£ U. ,,. = .,,.I ·- ._._,_ ~----'-·•'-'-__,...__ VC, • .L._,;,;..,._ ,.,_,._, ~--~· ••~ ~,_,... 
dinn~·s)~ Deco ~.063 ~ 4te2; Dec~ 1)54 = 44.9; Nov~ 1q65 = 
1±4:,:8., :)84.i'.Al:'i d(-1:,_):):C:>its .- Dec,-. 190.3 :::: 80o7; Dec.., 195L.:::::: B9c5; 
NovQ 1965 = 8?oi 
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and on the 0ther han~ Stat.e =~·unds handed ever to banks with 

a view ~o cred~t 0p2r~tiort2), ·those ~uso fron J9,3 rnJ.llion 

di11ars in December i96t to 46u2 1ailli.on in November 1965, 

;_;.12.:~nl:,r as ,'."::'.. r0:..?l.-~_1t '~•i' tncrca.scd S·~uto :fur..ds handed ov·er to 

bunk.a {28 rr.dllion d.ir..a:.cs i:;:1 DP.cer:1bcr \964 -::.1:nd J.3Q2 million 

in November 1965)0 

A1t::v.:,ugh the u.;~1.oant of' the G!"'c:ss Dot!13.stic Production 

ir: 1965 is nut yet l.:.no·wn~ j_t ~s h~ghly px·obabl8 that it in-
1 / 

supp 1_y 1 wh:i_c h P..d,ra.r.c ed by 10%"..::. .. 

It would appear +.l-::at :.::tot all mototary possibili-~ies have boen 

ut:i.lized.., al·i:houp.;h we: r.1av r:.otG 2. be--~ter rnob.iiization of depo•

si ts w:i. th ·varic~.1s j.n sti tut2 u11.s" It is very l.ikeJ..y also tl:a t 

th.~) di□inishGd volur:1.e of:.' tbo r.-10:e--:1<:o-7 

fo:r· by its more rt:..pid ci.r c·...3.lst::_o~:1, .. 

sur;:p~ty 11.aE: been r,ado up 

noted that advecil.C2S 
,, of --:--.1-~e ecano;..ry only i:-.1crGa.scd by l;70 

ween DecemiJer 1964 anc Novcr.1bor 1965, as r->pJJo.3ecl to 23% bot

wcon Dceec1b2r 1963 aP.0. Docc::1ber 1.964,,3/ This seer.is to conf'ir~ 

tDctt not all & ..... ra:i.lublc i'und..u ?:c..ve been utilized" On tbe other 

hand, public sector dc"frrt.s increased by 14,, 4:% (fro"-1 81 million 

dinars to 92,~7 ni.JJ_j_on bct,,;ecn Decc. 1964 and Nov., 1965), as 

against 1% bffi:w·3en Decct::1ber 1963 a:id Dccrn:1ber 1964.,, The shnre 

of ·'.;he public sect.or ii1. the oconc;:1.y must have increased once 

again in 1965,: 

1/ 

£:_/ 

As for t.he cost of living index ba.sed on 100 in 1962, this 
rose :frou :t07,0 in 1961,'. "co 113.£ in 1965 (an average over 
the first olcvon :~onths), i-,e? ~n ~ncrease of 6g8¾ as 
against ':: .. 3% ·bot,,reGn :i 96 J Jnd 196 l1., 

In Novemb2r J.965 ··::,_-_,·,~,_-.J roccrv·0s e.t1:c· . .:..fL-/.;od ·i.e. 12 o 9 millio:'1 

d~nars as against 18~6 in Nove@ber 19640 
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The~ Bu{ip;8t:_ 

to ... -Ji.OVB d)--"0"'.'JTJG:1 -· ~... ' 

19650 
on the other 

-2quipme1!'L f·q.;i;r-;i~d 1-;r_, t:J '.-:~t.0.·:.0 Q_-d:,-c;r~Jrises (-;; ui.Ilion dinars 

in i964 ~nd lO~½ .r1.i:1 ~-~h ~-~ 1965)_. 

u!:1-J lion di""·E.1:r 

: ,,,: t ,cc'. in :• 9G 5 3.:~ount to 125" 4 

1 ?~~ □il.:licn in 1964, ioeo an 

:,.1ars,., Direct rJ.'.t.,_d :;_,:d-i,-,-'-c+ . .,-,~.-:-:~ ... +~,:--..,..., ~hn,_1l<.~ have brought in 

aa 8Jd:1.~a 8 I<iill..~v~ . .l ,c:•._:>~1s.:c;.::: :.._~,1 -~_:;:J6:> (8u r;1.ilii,)n in 1964 end 

88 in :1.965) ,_ pctc,Jl·,):.,_;-.". ro_va:_--;_ti..:::s nou:cly 3 !!':l:il.1.ion ::iore (2.,4 

_\955) il~ti ~--~rci~n uict an extra 8 million 

1/ c·e ... rf-···=-~-,·.-+ ~1 ?~---'· .,.~, T~1--,. 0 + a' 1 1 L',..on~m1·P Nati·onale w C.~ _ ,.-r::. ... ,- '.'- ~ _c:._ !ic_: ~•-:i-~ c.•~--~ --5\L~ J.., . ~- s~,.... ._,. _ J ,..--~--• 

He-u~n:t 01~ thG ~~~~';0:1.ot:;:ic Hed({•~t ~8r 1966 o Seoteraber 1965. 
!\.< "":,,.., ;~7! -l ....'. ~-,- -; 1-, - - -, n,.:.,, 7,._-;, -, - .-,, ,._ - - , - - ~ 
• 1.J_p""--~Ci...1.. ✓ •• -·· e l.'"--1.!!J..c.~ ~ 

,, 
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The equipment budget :for the years 1962-19§L!_ ( the period 

of the Three Year Plan) was made out for three years and not 

on e. yearly basis under a law dated 31 May 1962 which exempted 

the Government from its annual vote on this budget. At the be

ginning_of 1965 governc10nt investments were not established for 

the 1965~1968· period (period of the Four Year Plan) but cerely 

fixE·d for an additional year by a simple extension of the law 
' . - . 1/ 

of J1 May, to 31 Dece□ber 1965.-

Planning 

Two volunes of the 1965-68 Plan have been issued. 2/ The 

firnt deals w:i th Aims and Structural Reform, Economic· Balance··--. 
in 196_8, a~~ In<1.:u,stry, __ t_he .... 8:e~ond wi.th Agri~ulture and Fisheries. 

The third· volu."'10, which---i.~-~being printed at the moment, will 

deal with 11Pror.1otion de 1 1 Hor:1r.1e 11 and "Formation des Cadres" 

(iMprovement of' huiaan status and training of personnel). 

The 1965-68 Plan di:ff,ffs from the 1962-64 11Pre-Plan 11 in 

that it lays more cmphasio on developoent of the industrial 

sectar than on infrastructure. Moreover, it irtcludes a study 

of the financial balance for the 1965-68 period-which is more 

detailed and better arranged. It also forecasts a lower rate 

of g:rowth for Gross Ca:!)i tal Formation I Gross Domestic Produc

tion, and for ex::iorts, while it f'oresees a □ore rapid increase 

in i~ports and cons~ption. 

,!/ S~e ~'r~hreb N.2.2:'· May-June 1965, P• 54. 
_g_/ Thi.s was voted by Pa.r1ia,:1ent at the end of, .May 1965. 
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Targets of the 196~/71 Ten Year Perspective, 

the 1962/64 Pre-Plan and the 1965-68 Four Year Plan 

(Coapound Annual Rates) 

J I I 

Plans G.D.P. I Ir..1ports I Consump- G.F.C.F. Exports I 
I 

··1 I 
I I I 
I I 

I tion I 
I I 

I I 
I 

1 1 I I 

1962-71 
I 6.o I 2. l1 

I 

3.6 
I 

9.4 ·7~2 I 
I I I 

I I ! 
I I 

I I 

1962-64 I 5.9 I 6 .. 1 I 1.5 ' 14.J 1!.i.1 I I 
I I 

I I 
I I 

I 
1965-68. I 5.8 ' 8.J I J.6 ' 4.5 6.9 I .I 1 .. 

' 
I .. ., I 

I ' J 

Source: Economic Survey for Africa, Part III, .Chapter VIII• 
Targets and Achi~ernents between 1960 and 1964. Tan
·gier, December ·196.5. 

Capital for□ation during the ·1965-68 four-year period 

should·reach. ~55 million dinars, i.e. 110 mi1i~on a year on 

the average, . --of which 50 mil~i<:>n· must come from abroad dt..ring 

1965.__ 50 r.tillion in 19.66, 38 rai]::1ion in 1967 ar.i,-d 37 million· 
1/ 

in 1968, that is to say J8¾ of the total GFCf.-

.. 

!/ Tunisian "Plan Quadriennal"' ·' (Four:;Year PlanJ.· ....... :V..ol..~-1-, p.151. 
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In 1965, as in 1964, export receipts continued to play a dominant 

role, directly or indirectly, in the economic development of the 

countries in the Sub-Region. These receipts were still coming for the 

m<>st part from a few oornmodities the production of which is exposed 

to numerous hll zards such as drought, diseAse or closing of foreign 

mr,rkets in the cc1se of a(ri.cultur11.l produce. There h,ve been bottle

nu:ks in the case of mining production (phosphates ware more of less 

stationary in Morocco in 1965) 11.nd also in the case of petroleum (Algerian 

production was station11.ry in 1915 ,md production in Liby11., which md 

dcubled in 1964, only increesed by 41% in 1965), 

In 1965 there was a ~)ntinu2d diversification of exports. In the 

UtR rice, manufactured prc,ducts and, vsry soon, petroleum, will play an 

increasing p,art 'in exrorts. The export of citrus-fruit, early ve.~etables, 

fertilisers and processed raw materials (pc,per pulp, treated cork etc.) 

is going ahead in other countries in the area. 

The geographical diversity of exrcrts has mainly been due to dire 

necessity. At present Algeric1 is the only ccuntry which exports more 

thsn 50% of its products to a single country. Four countries out of five 

have turned half or three quarters of their tr&de in the direction of the 

EEG. 

Imports were restricted in four countries cut of six in 1965 following 

a drop in export receipts due to n euccoesion of poor h&l"'JV5ts. thI'B<l years 

running in s:;,me countries. Moreover imports increased at a rapid rate 
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during the last few years owing to the inflation of demand for foodstuffs 

and capital e;oocls,. Although there is a wider range of suppliers, th~t 

importance nf sc,me trade p'lrtners is still increasing, e.g. ,West Germany 

for petrol811!j1, the USA for surplus food supplies, cnstern I,uropean 

countries, Jepan and Indfa for cotton, Groat Britain and the Conman Market 

for equipment, 

Reduction of imports is one of many measures intended tD check a 

growing deficit i,i the trRdo balance. The governments of five countries 

in the Sub-Region have ;,lso adopted.~ policy of austerity, In four 

countries expenditure on equipment, ;,swell ns overall0quipment, re

m!'i:ined at the same level :L'l 1965 ,qs in 1964. Equipment programmes have 

mainly been finan<.:ed by fo~eign aid in 2ddition to surplus export receipts 

such as cotton,, oi,l royBlties, profits from State monopolies ( e ,g. phosph

ates) and recourse tc the Treasury. Reliance on foreign aid for ever 

increasi.t1.g surr.s hr1s invo!vedj ins ome countries,of the Sub-Region., a 

greatly extended repayment of loans and interest incurred. In some other 

eountr:tes tnis sj. t.J.n"'c.ion hes born fvrthef ;:i~gravr1.ted by incrEittsed expcnd

i ture in 1965 on se,a :;nJ ,,iir transpr;rt p,iid to foreign comp1mies which in 

many cases hc0 ve more of less a monopoly for thf; carriage of imported or 

exported goods. M'Jreov:er CA.pital continued to leave some countries in 

Apart, from t,is, the need for foreign personnel,· such as teP.chera 

and technicians, involved th~ trnnsfer 2-brond of labour income in some 
y 

countries of the Sub-Region, Finally, there are countries where 

17 A na.tion~l o,: t;h~ .. Sub~ll,sg;ion working abroad tra"lsfers ten times less to 
his home-country th,rn a foreigner working in th 0 Sub-Region trnnsfors to his. 
A Tunisi~n 1..orker trnnsfe1·s, s,1y, $ 160 a yep,r whereas a foreign technicfan 
working in Tunisia transfers on an av,,rage of $2000 a ye~r (figures for 
Moroccc amount fo $270 a:.d $27'.Xl rospecti VBly) This w:es for 1964 
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Expenditure by some tens oft housands of netionals touring abroctd 

amoun:-s to " half or more of the receipts obtained from hundreds of 

thous;inds of foreign tourists. 

The exp,msion of substitution industries (e.g. textiles, cement

works., sugar-mills, oil refineries, automobile assembly plants, domestic 

applimces, office furniture and equipment, radio and TV sets etc.) 

enabl,,d countrl:es to reduce even ;urther their imports ocf manuf,ictured 

consumer goods in 1965, Th,, pause in investment activity in some countries 

also allowed the l,itter to check imports of capital i,;oods in 1965. 

!lowev,,r, a succession of poor harvests, difficulties connected with the 

reconc\-ersion of the, modern sector in wine-growing countries and the very 

slow improvement of product:i_vity in the traditional cereal sector have 

brouc~t about a further shortage of grain in th, Sub-Region in 1965, and 

imports of foodstuffs were even higher in 1965 than in 1964. The fact 

thRt modern farms still only employ a small ctmount of labour .·,nd that 

the traditiond agriculttirel sector still only brings in a small revenue 

has not helped to Abs orb, even to a slivht 8xtent, the number of un-

employed and under-employed in 1965, In other countries of the Sub-

Regicn the fact that potentfal in industry, agriculture and infrastructure 

has still been inadequately used hAs not improved the employment situation, 

In some countries of the Sub-Region increPsed employment in industry, 

agriculture, building and mines in 1965 h2s augmented the mass of wages 

e,irned. This has resulted in incr8RS8d consumption which has led in some 

cases tc infl2tionary trends rnd " reduction of capital formation. The 
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fact that it is virtually impossible to cut down long-term productive 

expenditure (Education, health, administration etc,) prevented govern

ments in 1965 from checking exi:enditure on social services, 

Achiev0moots 

In 1965 countries in the Sub-Region began or completed the con

struction of several major plants, such as spinning and weaving factories, 

sugar-mills, oil refineries, cement-works, glass-works, miscellaneous 

assembly plants, power-stations etc. 

Mineral or hydrocarbon deposits have been found and others have been 

put, or put back, into operat 0 on. Production of electric power has been 

!!dwmce,d everywhere. In 1965 ccuntries have continued to rationPlize 

sectors such as tr~nsport, fisheries, tourism, commerce, insurance and 

banking, Middlemen have been elimin,0 ted, users !lild producers have been 

regrouped and the lccal interest h?s b'c-r, given pride of pJJ,ce, thus 

encbling these sectors to be integrAted .dth MtionPl economies, 

An increr1sed nv_mber of Agricultural. entsrprises hAve bi ,·n assisted in 

the task of regrouping And modcmiz2tion in 1965. There has been in-

creased associPtion with A view to t'1c, rflarketing of agricultural production, 

purchase of fertilisers, equipment, utilization of services, export And 

import. 

Statistic;,l surveys Pnd censuses concerned ,·ith populatJ.on, agri

culture, industry etc. were undertPken in 1965, T'1ese surveys have led to 
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a better knowledge of tre econorey- ineich country and have brought to light 

~ some bottlenecks and some possibilities of advancement. ~ 

Economic development plans due for fulfilment in 1965 were for the most 

part successfully achieved. They have been immediately follc,wed by new 

pl,ms (es in Tunisia, UAR and Morocco) which are, generally speaking, more 

subst1mtial md better thought out than the previous plans. Other countries 

are actively pursuing development plan drafts, like Algeria, or are improving 

their own, like the Sudan. Some countries of the Suh-Region have me.de long-

term projections which throw light on long-term development str2tegy. 

Birth-control studies Md experiments has commenced or has been con

tinued and developed in half the countries of the Sub-Region in 1965, 

be,,ring in mind that the area is for the most part over-populated. 

Provision of education, especially at primary level, has made further 

adYances. Teaching progr,immes are constantly being improved ,md adilpted. 

Educational cycles have been di versified ( short, medium, long, general, 

agricultur~l, commercia,l, economic etc.) ·in order to bring educa.tion and 

professional training into line with the requirements of economic develop-

m€:~t. The Sub-Region ha.s millions of pupils in primary schools, hundreds 

of thousands in secondary schools and tens of thousands of university 

st·idents. 

In 1965 trade increased between the two countries of the Nile Valley 

and western countries in the Sub-Region managed to co-ordinate their 

exports of esparto. They also reached ng.eement on the co-ordination of 

their' production of glass nnd continued the study of co-ordination in the 
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field of production md nnrketing of other commodities. 

Further Rdvances c,m be made in the future 

Progress in professional training will help towards a gradual decree.Se 

in the number of technical assistants and th8 tril!lsfer of their salaries. 

The constitution or the development of national airlines and shipping will 

reduce freight chRrges. The developmmt of tourism, which in 2ny case is 

growing fast, will bring in more hard currency. This means that the in-

visible ha.lance, which shows a surplus in one sub-regional_ Co\)ntry, may 

achieve the same result in the others in the near future, Co-ordination 

of sea ,md air trcnsport, as well as telecommunications, tourist policies 

and the exchange of labour and personnel (since some countries are deficient 

and others over-supplied in this respect) will help to cover more rapidly 
1/ . 

the deficit bahnce in invisibles.-

All these mep,sures will relax the-tensions which have been noticeable 

in the external financing sector. 

Measur~s towr-1rds An incre.r:se in intem[ll .rnenns of finMcing m:i,ght 

consist in_ a greater mobili _ation of money supply. In 1965 the money 

supply of some countries increased faster t hil!l credits to the economy. 

The intensification of labour invest11Bnt r.nd the selection of profitable 

schemes, which at least cover wages a,nd other costs incurred, will make it 

possible for classic investments to be devoted solely to m:ajor agricul

tural, industrial end power projects, leaving minor enterprises to labour 

1/ The _production of substitution goods, the upgrading of exports etc., 
which is a const~nt fe;ature in the Sub-Region, reduces the deficit· 
in the b;alance of visibles. 
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1\n ::1ic;reement on ~ bett0r location of b2sic industri;:,l units (iron 

2nd steel, capit?l goods etc.) will ::woid ;:i dispersel of effort :::md 

foreign currency. It will Also mec1n t h;it these units will pay their 

w,,y c:nd th;:,t governmmts -will not be forced, .1s in 1965 r-ind previous 

y1;;ars, to subsidize St;:1_te c::mc1:::rns whichll!'e losing money. 

Co-ordination of fu0l imd power policies ( especially in respc ct 

:f hJdrocarbons, which four out =,f six countries produce) will me::in th;,t 

r::-:wer vd.11 be che:op, th2t the price of oil 8Xports will not fail c>.nd 

tnat the riches of the sub-soil will not be r:guandered. 

Studies Riming at better utiliz11tion of r. rrible lE:nd in the Sub-

; ', gi.:m would p.2_so mA.kc it pcssi ble to sreci,glize in th; ficld of agricul-

hl.ral, veget2ble 2nianimc1J. production 2r1d to use the possibilities of 

E 7Ch country to the best ndv.c:ntage. The multiplication of 211 kinds of 

crops, such ;,s wine, cererils, oilseeds, cotton, sugar-beet, sugar-ccine, 

flax etc. in 211 countries of tho Sub-Region mi1,llt woll be reviewed in 

tne light of speci;:ilization rnd co-ordin~t:i1n in the common interest. 
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