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1. The Workshop on the Methodology of the Economic report on Africa was held from 12 to 14 July,

in Conference Room 5, at the UNCC, in Addis Ababa Ethiopia. The workshop was attended by 19

persons drawn from ECA and the SRDCs. (Please see the list of participants in Annex 1).

2. The workshop started with the opening remarks of Dr. C.T. Malwanda, OIC, ESPD on behalf of

Professor A.A.G.Ali, who was on Mission. Following the opening statement, the Workshop was

presented with the Tentative Agenda for approval.

3. The following agenda items were approved:

(a) Reflections on ERA 1999 and Plans for ERA 2000.

(b) The nature of the ECA indices and the methodology of their Construction

(c) Data Requirements for ERA 2000.

(d) Special Data Collection Activities.

(e) The Role of the SRDCs in the preparation ERA 2000.

(f) Any other business

4. Following the adoption of the Agenda, the Workshop proceeded to their discussion of the approved

ititems.

Agenda Item I

Reflections on the ERA 1999 and plans for ERA 2000

5. On the basis of the approved agenda, Mr. Befekadu reflected on ERA 1999 and presented the plan

for the ERA 2000. He pointed out that the ERA 1999 combined both tradition and change. The tradition

was that as in the previous years, the 1999 ERA reviewed the performance of the African economies in

1998 in a condensed single chapter which covered all the important aspects of the African economies.

6. The innovations were those contained in chapters two and three which dealt with themes of The

Challenges of Reducing Poverty in Africa and measuring the capacity and viability of African

economies through a new set of indices respectively.

7. Following a brief summary of the contents of the ERA 1999, the participants were informed that

the Report was received positively by the African experts to whom it was first presented at the TEPCOW

meeting and the Ministers of finance and development planning as well as by the global development

community in general.

8. They were further informed that while there were no criticism leveled at ERA 1999 at the

conceptual level, important shortcomings were, nevertheless, pointed out and suggestions made, all

focusing on and related to data- currentness, coverage as well as accuracy.

The participants were advised that these data related weaknesses of the ERA 1999 defined one of the

major purposes for the convening of this workshop.

9. With respect to plans for the ERA 2000, the participants were briefed on its contents and broad

outlines. The participants were informed that there were to be four chapters as follows with:

(a) Chapter One: Africa's Economic Performance in 1999

(b) Chapter two: The Initial Conditions for Africa's Development in the 21st Century

(c) Chapter Three: Policy and Development Strategies for the 21st Century

(d) Chapter Four: Sustainability Indicators.



10. Reflecting on the planned outline for ERA 2000, participants welcomed the intention to revisit the

causes for the poor performance ofAfrican economies and suggested an amendment to its restructure.

11. After a thorough discussion on the suggested amendment, it was agreed that The ERA 2000 should

have the following outline.

Chapter One - Performance of the African Economies in 1999

Chapter Two - The Initial Conditions for the 21st Century.

Chapter Three - Sustainability of African Economies (using the new indicators)

Chapter Four - Policy Implication and Strategies.

Agenda Item II

The Nature of the ECA Composite Indices

12. A detailed presentation on the nature, purpose and the methodology of the construction of the new

indices developed by the ECA was made under this agenda item. The presentation was followed by a

thorough discussion focusing on clarification of the advantages of the new indices and how they differed

from indices developed by other institutions. The presentation was followed by discussion.

13. At the conclusion of the discussion, participants expressed their appreciation for having been given

the opportunity to understand the content, methodology and purposes of constructing the new indices.

They were in particular impressed with the potential utility of the indices as a guide to identifying

constraints impeding Africa's development and as a means of providing guidance to policy makers as to

what needs to be done. In this regard, participants welcomed ECA's initiatives and encouraged it to

continue to improve on it.

Agenda Item III

Data requirements for the Economic Report 2000: Quantitative

14. Participants were briefed on the nature of data required for the preparation of the ERA 2000. Both

the presentation and discussion on this item were divided into two parts: quantitative and qualitative data

requirements.

15. With respect to the quantitative data, the participants went through the paper which identified and

listed the requirements. These were divided into two parts:

• those needed for the purpose of evaluating economic performance for 1999 included GDP,

population, employment, trade, resource flows, balance of payments, external debt, prices,

interest rates, etc.

• those required for the construction of the indices such as those relating to transaction costs.



16. After a thorough discussion, the participants agreed upon the following:

(a) While the list prepared by the ESPD identifying the quantitative data requirements were

thorough, they felt that it did not cover everything they thought was needed to construct the

indices as well as the substantive chapters of the ERA 2000.

(b) To this end they suggested that the following be included:

(i) The number of bureau d'change operating in the capital city as part of the

liberalization of the foreign exchange market,

(ii) Information on transport is to include railways and airlines, with breakdown of road

transport all-weather roads, with a measure of paved and others.

(iii) Information on the informal sector with estimates on contribution to GDP and

employment where possible,

(iv) Detailed information on demography,

(v) GDP by expenditure,

(vi) Information on the salaries of civil service measured on real basis for at least the

past five years,

(vii) Intra-African trade with information on constraints- customs, road blocks per given

distance etc.

(viii) Statistics relating to gender where possible.

(c) With respect to telephone cost, it was suggested that the following be taken as reference

point:

(i) calls to African countries- average close to all countries to Africa

(ii) calls to Europe- Brussels

(iii) calls to the US- New York

(iv) calls to Asia- Tokyo

(d) With respect to landlocked countries, information should be obtained on:

(i) distance between the main port serving the landlocked country and the port of entry

into the landlocked country.

(ii) the nature and quality of the transport modality- rail and/or road; what percent of these

means of transport are in the landlocked country etc.

(iii) the number of days it takes to clear goods from the port of entry

(iv) cost relating to the use of port and the modes of payment i.e. foreign or domestic

currency,

(v) formalities required such as customs clearance by the authorities of the port country

priorities accorded to the merchandise of the landlocked country

17. It was felt that such information would be valuable to understand the constraints faced by

landlocked countries.

18. With respect to measuring some of the parameters, it Was suggested that the reference or

comparator should be one that accurately reflects the intended purpose. For example to measure the

effectiveness and efficiency of courts, it would be useful to relate this to the number of cases referred to

them at different levels such as courts of first instance, high and supreme courts.
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Agenda Item IV

Special Data requirements and Collection

19. Under this agenda item, the participants discussed the qualitative data required for the indices and

on the modalities for their collection. The most important issue was developing modality that would

render the subjective assessment as objective as possible and avoid possible bias. After a lengthy

discussion the participants made the following recommendations on modality:

(a) In each country, the following persons be solicited for their evaluation of institutions or

policies:

(i) relevant government officials

(ii) International experts working in these countries

(iii) NGO expatriate staff

(iv) national experts

(v) relevant interest groups such as exporters relating to export policy, importers relating

to import policy including acquisition of foreign exchange etc.

(b) the valuations obtained from these sources should be averaged on a simple average basis to

provide a score for the respective countries.

20. It is noted that in addition to making subjective judgement as objective as possible, this approach

would also make comparisons across countries possible.

Agenda Item V

The Role of the SRDCs in the preparation of Economic

Report on Africa 2000

21. The discussion on the role of SRDCs in the preparation of the ERA 2000 was based on the

following considerations and understandings:

(a) that each of the SRDCs have to prepare their own individual reports.

(b) that they have their own priorities and themes which are different from that ofERA 2000.

(c) that the data collected for the ERA 2000 could also be used by them in preparing their

reports.

22. Given these understandings, it was proposed that:

(a) Data and other information be collected by and/or through the SRDCs.

(b) That consultants be recruited to collect data in each country.

(c) That a standardized questionnaire be prepared by ESPD for this purpose.

(d) That these be translated to French and Arabic.



(e) To ease further processing such as the reproduction of the questionnaires and to save both

time and resources, the questionnaires be sent to the SRDCs both in hard and soft copies.

23. Following these understandings, the budgetary implications of data collection were reviewed. In

this regard, each of the SRDCs underlined the following:

(a) to ensure the orderly and timely collection of data, they be provided with adequate resources.

Additional assistance for data collection is necessary in view of the fact that there was not

much that was budgeted for this purpose and/or that the resources have already been either

used or committed. In this respect they pointed out that for the 2000/2001 biennium they

have requested for resources for data collection, which, if accepted, would not necessitate

additional funding for this purpose in the future.

(b) It was also agreed that an amount of US$ 1500 be budgeted for each country and allocated to

each SRDC depending on the number of countries they cover. Assuming that all member

countries are to be canvassed for data, the additional resources requirement is estimated at

less than US$ 80,000.

(c) In addition the SRDCs be given special waiver to recruit consultants to expedite the process

of data collection. The current procedure for the recruitment of consultants requires SRDCs

to submit the names of candidates along with all the necessary documentation for decision to

ECA, a time consuming procedure. If the plan for the data collection is to be completed in

time for submission to ESPD by end of September 1999 at the latest is to be realized, the

SRDCs would have to be granted the permission to recruit consultants as soon as possible

and launch the data collection process.

Agenda Item VI

Any Other Business

24. In view of the benefits that the participants acquired from the workshop and as agreed upon at the

TEPCOW meeting last May, the participants strongly suggested that the ESPD hold similar workshops at

the SRDC levei to acquaint.and educate their government constituencies on the purpose and modalities of

the indices.
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