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INTRODUCTION

The purpose of the following charts is to convey at a glance many

of the salient features of the African economy5 and some of these

features are elaborated upon in the accompanying text.

The general informarion and supporting subregional and country

detail should help provide UN and other experts with limited geographical

interests with a quick indication of the main characteristics and

comparative standing of the countries with which they are concerned. The

charts and text should also serve as a useful introduction to African

economic problems, as they are identified and measured to politicians,

government officials and persons wishing to learn the basic facts of the

economies of African countries.

■Statistics relating to the African economy are at present incomplete

and of something less than full validity. There is some danger, in a

situation in which much desirable information is just not available, that

what data there are will be taken altogether too seriously, and that

spurious precision will be given to figures which in many cases should

properly be regarded as indicating rough orders of magnitude. To guard

against this danger, it may be useful to offer some comment on the

statistical foundations on which subsequent pages are based. It should,

however, be made clear in advance that the ensuing qualifications do not

destroy the usefulness of the charts and text? and that these provide a

reasonable account of those aspects of the African economy which they cover.

Much of the discussion of production and economic structure is

ordered around national income accounting aggregates and it is suggested

that the adoption of national income accounting makes good sense in a

situation in which economic development is an almost universal and most

important policy objective.

In the present context, much use is made of the gross domestic

product. GDP is basically an attempt to evaluate the final flow of goods

and services produced in a country over some specified period of time.

Since this requires the aggregation of all goods and services, the main

problem which arises is that of valuing these goods and services in such a

way as to make them commensurable. This problem is normally solved by

valuing the goods and services at market prices. In countries with well-

developed and efficiently functioning markets, this procedure produces

broadly acceptable results. In many African countries, however, much

economic activity takes place outside the market; as a consequence, the

problems of imputation - i.e., of assigning a market value to goods and

services which are held to contribute to total production but which do not

give rise to market transactions - loom large in national income accounting

of developing countries in Africa.

3stimates of the GDP of a single country for a single year would be

of limited interest? and one of the attractions of national income

accounting is that it makes intertemporal and international comparisons

possible. Such comparisons, however, are never completely unambiguous, and

the problems associated with making them are particularly sharp when

developing countries are involved. As far as intertemporal comparisons
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are concerned, a major problem is that of ensuring that the comparisons
are not make spurious by changes in the value of money. The normal

procedure basically requires the deflation of time series of major comp

ponents of total product by appropriate price index numbers and the

aggregation of the deflated series in order to obtain estimates at con

stant prices. At the present stage in the development of African statistics,

the possibilities for such measurement are at once crude and limited^

and it should be made explicit that figures in the following pages

pertaining to the GDF at constant orices are subject to a wide margin of

error, both because the number of price series available is very much

smaller than would be desirable, and because the price series that are

available are themselves only approximate.

As far as international comparisons are concerned, a major diffi

culty is that the use of official exchange rates to provide comparability

among two or more domestic products (which are, of course, normally
measured in national currencies) probably biasss such comparisons. This

is because exchange rates reflect the relative prices of goods and services

entering into international trade and might, therefore, give very different

results from those which would bs obtained by a more comprehensive

comparison in terms of all the goods and services which enter into the

domestic products of the countries which are comprised in the comparison.

It is widely believed that the use of official exchange rates exaggerates

the gap between lower and higher income countries; and that this

exaggeration can be considerable in comparisons of developed and develop

ing countries. /here the comparisons apply only to countries - such as

those of Developing Africa l/ - with much in common in their economic

practises and structures, the utility of the comparisons is presumably

increased. It is necessary, however, to realize that precise comparisons

in this area are not possible.

Population statistics are normally based on periodic censuses and

inter-censal estimates of population change are "based on registrations of

"births and deaths and on information relating to migration. In many

African countries, population counts still leave much room for improvement

and registration is neither complete nor reliable. It follows, therefore,

that the population figures used in this document are subject to con

siderable margins of error. The estimates are thought to be sufficiently

realistic, however, to sustain the conclusions drawn from them. The data

shown for educational enrolments include many estimates but here again

they provide a reasonably accurate guide to individual country performance.

As far as the foreign sector is concerned, trade statistics in

Africa are more readily available and are probably more accurate than most

economic data pertaining to African countries. For a number of reasons,

however, export and import statistics are less than wholly accurate, and

\J Developing Africa is used generally throughout this publication as a

shortened expression for Africa excluding the Republic of South Africa,

the latter being classed as developed economy.
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the level of detail (particularly for imports) is not as great as it might

be. Compared, however, to the other items which figure in the balance of

payments, the trade statistics are good. The balance of payments statistics

have improved in many African countries in recent years and the division

between current account, transfer payments and capital used in the relevant

chart is thought to be realistic.

The transport charts are based on reasonable statistics. The physical

control of exports and imports at the ports and the railway and airway hand

ling procedures are generally sufficient to ensure that the traffic statistics

are fairly good. The figures of commercial road motor vehicles in use are

probably less reliable but they serve to show the increasing level of road

traffic in all .African countries.
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CHAPTER I - PRODUCTION AND ECONOMIC STRUCTURE

The economic problems and prospects of countries and country group

ings depend to some extent on economic size; economic size can "be measured

roughly by the gross domestic product and this Indicator is used in Chart I.

The chart makes it possible to obtain some indication of the size of African

economies compared to that of a number of other countries? and to obtain

some impression of the range of economic size in Africa.

The basic impression of the chart is that individual African economies

are generally small- This may be most graphically seen when their gross

products are aggregated and compared with countries outside Africa. Thus,

in 1972, the gross domestic products of the UK, France, If. Germany and

Japan were some 2.1, 2.8, 3.6 and 4.1 times greater than that of all the

developing countries of Africa. This contrast becomes the more striking

when it is remembered that the population of the UK, France and W- Germany

are each only one sixth of the population of Developing Africa and the

population of Japan is about one third.

Within Africa, it is clear that the Republic of South Africa cons

titutes the largest single market^ and in 1972 South Africa accounted

for 22 per cent of the GDP of Africa as a whole. Among Developing African

countries the largest economic unit is Nigeria^ Nigeria in 1972 had a

market equal to 7 per cent of the total market in the UK, 5 per cent of the

total market in France and 4 per cent of the total market in W. Germany

and yet each of these countries had smaller populations than that of Nigeria,

Sven if this kind of comparison is extended to include all countries

in Developing Africa with a GDP in 1972 of more than 1,000 million US

dollars - that is, Algeria, Ugypt, Libya, Morocco, Sudan and Tunisia in

North Africa, Ghana, the Ivory Coast, Nigeria and Senegal in tfest Africa;

Cameroon and Zaire in Central Africa! Ethiopia, Kenya, Madagascar,

Tanzania, Uganda and Zambia in ^ast Africa* and Angola, Mozambique and

S. Rhodesia in Other Africa - then although such countries accounted for

89 per cent of the total product of Developing Africa, the aggregate

market size of these 21 countries taken together was still only two-fifths

of that of the United Kingdom in 1972. Moreover, it has to be remembered

that 26 of the African countries covered by the chart each had a total

product in 1972 which was less than one-tenth of that of Nigeria and that

the product of that country was nearly 200 times greater than that of the

smallest unit. Africa contains a large number of extremely small countries

when measured economically and its larger countries have only small
economies when compared with the Developed World.

Gross domestic product per head provides a useful, if somewhat

hazardous, measure of economic welfare. Its usefulness would be improved
if it could be used in conjunction with data on income distribution. In
African countries income distribution is skewed in such a way that the
higher income groups receive a more than proportionate share of total

income; and the majority of income earners have incomes below the average

which in itself may be very small
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GROSS DOMESTIC PRODUCT PER CAPITA AT 1970 PRICES IN US DOLLARS

FOR 1962 AND 1972
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Information on GDP per head at constant prices in African countries

is presented in Chart II for the years 1962 and 1972. This presentation

makes it possible to form some judgement on income levels and on growth

rates. One way of interpreting present African levels and rates of growth

is to compare them with corresponding data for the developed countries.

As far as levels are concerned, the product per head in the developed

countries is generally very much greater with figures of 5*500 dollars per

head in the USA and 2,700 dollars per head in the UK in 1972. The average

for Developing Africa was less than 200 dollars a head but Libya's level

had reached 2,000 dollars.

Historical rates of growth recorded by the now developed countries

can be used to provide some measure of the extent to which present African

growth rates may be said to be satisfactory. In very broad terms product

per head (at constant prices) increased in the UK by 0.2 per cent per
annum in the 80 years before its industrial revolution, and by 1.3 per

cent a year in the hundred years or so after the revolution. This was,

of course, the pioneering industrial revolution; and the average annual

compound rates of growth in product per head were generally higher over

long historical periods in the other industrial countries where the

industrial revolution came later. In fact, a rate of 2 per cent per annum

would be a fairly representative figure for the historical growth of

product per head in most of the now developed countries. In applying this

rate, however, to contemporary African experience, it has to be remembered

that present African income levels are generally lower than the historical

levels obtaining on the eve of sustained transformation; but that the

"demonstration effect" now operates much more powerfully than it did in

the nineteenth century.

Between 1962 and 1972, fourteen countries in Africa recorded

increases of 4 per cent per annum or more in product per head. The

countries which achieved this were Libya (l5»2 per cent), Botswana (7-9)>

Malawi (6.4)9 Reumion (6.0), Ivory Coast (5*6), Kenya (5-l)» Swaziland (5.1)
Gabon (4.9), Sierra Leone (4-8), Mauritania (4.7)> Togo (4-5), Gambia (4-5),
Tanzania (4*5) and Algeria (4-3 per cent). In Tunisia, Liberia and
Nigeria the growth rate per head averaged 3«9 per cent a year and in four

other countries the rate was 3«3 to 3«8 per cent. In a further 8 countries

the GDP per head grew from 2.1 to 3«0 per cent per annum over the ten year

period and in 4 the growth rate was 1.1 to 2.0 per cent.

In 13 countries, however, the rates of growth were less than one per

cent a year and in 9 of these countries (five of them in West Africa) levels

of product per head declined between 1962 and 1972.

Nevertheless, the end result of the growth rates was that (at 1970

prices) by 1972 only twelve countries in Developing Africa had products
per head in excess of 300 US dollars; and there were a further eight

countries in which product per head lay between 200 US dollars and 300

US dollars. The number of countries with a GDP per head of less than 100

US dollars in 1972 was twelve and these countries must be numbered amongst

the least developed of the developing countries of Africa and the world.



The developed countries are generally typified by the high level of

manufacturing industry in the total product, while the primary producing

sectors - agriculture and mining, are relatively small. In the developing

countries it is the primary producing sectors that are most important and,

depending on the country, agriculture or mining makes the most important

contribution to the GDP. Manufacturing industry is generally only a small

contributor although there were a few countries in Developing Africa such

as wgypt, Mauritius, Zaire and S. Rhodesia where manufacturing industry

contributed 19 per cent or more of the GDP in 1972. In Chart III are given

the data on the industrial origin of the GDO in African countries in 1972.

Agriculture is the largest contributor to the GDP in the majority of African

countries but its importance varies from country to country and from sub-

region to subregion. Countries where agriculture is particularly important

include Gambia, Ghana and Niger in West Africa, Rwanda, Chad and Burundi

in Central Africa and .-Jthiopia, Malawi and Uganda in JSast Africa.

Where agriculture is not the dominant source of output, considerable

importance usually attaches to mining. This is true of Libya, Nigeria and

Algeria (petroleum and natural gas), Liberia (iron ore), Zaire and Zambia
(copper) and Mauritania (iron ore and copper). In Gabon mining is also
important because of the exploitation of crude petroleum and manganese ore;

and in Sierra Leone diamond mining is also the major economic acticity.

Manufacturing industry1s contribution ranged from 2 to 26 per cent

of the GDP in 1972, the higher figure being found in 3. Africa and S.

Rhodesia and the lower in Libya. lilsewhere only in Bgypt, Morocco,

Senegal, Cameroon, the Congo, Zaire, Malawi, Mauritius and Swaziland did

manufacturing industry contribute 15 per cent and more of the GDP in 1972.

The construction industry which is a most important source of wage

employment in the economy, does not make a very large contribution to the

GDP in most African countries. Figures around 5 per cent are common

although in Algeria, Mauritania, Gabon, Botswana and Zambia the proportion

was more than 9 per cent in 1972. These latter countries are all large

mineral producers whose economic activity has been stimulated by a good

world demand for their products.

The difference between the relative weights in manufacturing and

agriculture as between developed and developing countries is much sharper

than in the case of commerce and other services. In fact, commerce and

other services make a significant contribution to GDP in many African

countries, and in 1972 these services contributed more than 20 per cent

of the GDP of virtually all the countries listed in the chart.

Commerce starts to become important when a country moves from a

basically subsistence economy and it soon reaches a stage of contributing

possibly 10 per cent or more to the GDP regardless of the stage of

development of the country concerned.

African surface transport links have grown up basically to provide

access for export products to the coastal ports. Since independence there

has been a widening of these transport links to bring more areas of the

country into the money economy, and links between countries and subregions

have also been strengthened. There is a considerable range in the contribu

tion of transport and communications to the GDP, high figures normally
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SOURCES AND USES OF AVAILABLE RESOURCES AT CURRENT MARKET PRICES,
1972
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"being recorded in countries which act as transit territories and low

figures in the land-locked least developed countries.

Public administration is another sector in which the differences

"between developing and developed countries are not great in terms of

relative importance in total output. In half the African countries public

administration accounted for more than 10 per cent of the GDP in 1972.

Part of the reason for this relatively high weight can "be found in the

range of development responsibilities which falls directly on governments

in developing countries.

In any period of time, total resources available to a country will

comprise the results of domestic economic activity (GDP) plus additional

goods and services imported from abroad. Total resources may be used

to meet private consumption demands, to sustain government services, to

permit capital formation, or to meet demands for goods and services from

abroad. From Chart IV it may be seen that many African countries as

measured by the level of net imports of goods and services, receive a not

insignificant proportion of their total available resources from abroad.

In Libya as a particular exception, net exports accounted for one-

third of the available resources in 1972 leaving only 67 per cent to be

used in the domestic economy. Libya was building up its external reserves

at a fast rate at that time. By contrast the imports into Botswana and

Lesotho were very much higher than exports and this meant that more

resources were available for consumption and investment than the level of

GDP. Besides Libya, the countries Liberia, Mauritania and Swaziland were

comparatively large net exporters in 1972, while I;gypt, Dahomey, Gambia,

Upper Volta, Senegal, Mali, Congo, Zaire, Malawi and Somalia were other

countries where imports were considerably higher than exports.

As far as the domestic uses of resources are concerned, the largest

allocation is to consumption; and in 1972 the share of total resources

consumed ranged from 44 per cent (in Libya) to 94 per cent (in Burundi
and Guinea). The Libyan figure reflects, of course, the dominance of

petroleum exports in the economy and the fact that the economy has not as

yet developed consumption and other patterns which would correspond to its

relatively high product per head.

Much attention has been paid in the discussion of economic growth

to the relative allocation of resources to capital formation. It is not

realistic to consider this question on the basis of figures for a single

year; and it is difficult to specify an optimum proportion. It may be

suggested, however, that in the developed countries the relevant proportion

is normally greater than 20 per cents and it is of interest to note that

in the various subregions of Africa the allocation to investment in 1972

was 20 per cent in North Africa, 17 per cent in West Africa, 25 per cent in

Central Africa and 19 per cent in Sast Africa. A total of 16 developing

countries used 20 per cent or more of the available resources for invest

ment but in a further four countries only 10 per cent or less of such

resources were used in this way.

There is naturally a relationship between GDP growth rate and the

share of resources allocated to investment. It is probably reasonably
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accurate to assume that a growth rate of 6 per cent in the GDP growth

rate and a population growth rate of about 2.7 per cent, Africa's per

capita GDP would increase by more than 3 per cent a year, tfe saw earlier

that between 1962 and 1972 some 21 countries registered this rate of

increase.

The target growth rate of the GDP for the 1970's is a minimum of 6

per cent a year for African countries. The experience of the years 1971

and 1973 suggests that it may be difficult to reach this target growth

rate for the first part of the decade unless there are some very good

agricultural seasons in 1974 and 1975' economies are being diversified

but the importance of the agricultural sector is still so fundamental

that a poor growing season may lead to little or no growth in the GDP

of a particular country and hold back the average growth of Developing

Africa as a whole. The average growth rate for Developing Africa for

1971 to 1973 was about 4.6 per cent a year.

Chart V shows the central government expenditure per head in 1966

and 1973 in 36 African countries. The amount per head has been converted

into US dollars at 1972 exchange rates and the 1966 figures have been a

adjusted for the change in the consumer prices index number between 1966

and 1973. It is obvious from the chart that there has been a substantial

increase in central government expenditure per head in most countries of

North and ^ast Africa "but in West and Central Africa only a limited

number of countries show such increases. It is also obvious that the

general level of expenditure, which stems from the low per capita GDP,

is still very small in far too many countries.

In eight of the countries shown on the chart central government

expenditure was less than 25 dollars per head in 1973 and in three -

Upper Volta, Burundi and Rwanda, the figures were less than 10 dollars

per head. It is quite impossible for Governments to provide the level

of services required particularly in the social fields at such low levels

of expenditure.

At the other extreme, eight countries - Algeria, Libya, Tunisia,

Gabon, Botswana, Mauritius, Swaziland and Zambia, showed expenditure

levels of more than 100 dollars per head in 1973. The highest growth

rates between 1966 and 1973 in the level of central government expenditure

per head were achieved in the important crude petroleum producers countries,

Algeria, Libya, Nigeria and Gabon and in Zambia, Kenya, Botswana and

Swaziland whose economies have also been growing rapidly.

The countries with the highest proportion of the GDP represented by

central government expenditure in 1973 were Algeria, Libya, Sudan, Ghana,

Gabon, Botswana, Mauritus, Somalia and Zambia. In each case the proportion

was in excess of 30 per cent.
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CHAPTSR II - POPULATION AND SOCIAL AFFAIRS

The age distribution on a population affects economic activity and

progress in a number of ways. Among the more evident and important of
these is that contained in the relationship between the economically active

and non-active age groups. In considering this question, a reasonable

procedure is to assume that children of 14 years and under the older people

of 60 years and over are economically non-active; and that the labour

force is drawn entirely from the 15 to 59 age group. On this basis, Chart
VI provides some information on African conditions. It is evident from

the chart that the dependency ratio in most African countries is extremely

high; and that this is mainly because of the marked youthfulness of
African populations. Thus in virtually all 46 African countries shown,

at least 40 per cent of the total population was 14 years and under. At
the other end of the age scale there was no country in which persons 60
years or over accounted for as much as 9 per cent of the total population,

and the average weight of this age group was less than 5 per cent.

Nevertheless, "because of the weight of youth, the proportion of old and
young combined in the total is high. In 1972 there were 9 countries in

which the two groups together accounted for more than 50 P©*1 cent of total
population. A young population is normally associated with a high popu

lation growth rate and the present growth rate in Developing Africa is at

least 2.6 per cent a year with a 1973 population of about 370 million.

In a sense, youthfulness is also a characteristic of the labour

force; and persons in the 15 to 44 age group frequently outnumber those
in the 45 to 59 age group by ratios of 4 to 5 to 1 in African countries.

In the developed countries senior managerial and executive positions are

largely filled by people who are over 45- The chart makes it clear that -
apart from questions of education and training - the proportion of African

population comprised of persons old enough and still active enough to
supply much accumulated experience is relatively small•

The absolute size of population in 46 countries in 1973 is shown in

Chart VII which also compares estimates of the population in 1972 and 1982.
One striking feature from the chart is the large number of African countries
with very small total populations. In 1973 there were only eleven countries
in which the population was more than 10 million while in 12 others it was
less than 2 million. Only five countries - 3gypt, Ethiopia, Nigeria,

South Africa and Zaire - had a population in excess of 20 million. Even
by 1982, notwithstanding the relatively rapid rate of population increase,

there will still be about twenty African countries with a population of
less than five million and there will be only thirteen countries with a

population in excess of ten million.

The main determinant of population change in Developing Africa between

now and 1982 will be an accelerating decline in the death rate, except in
North Africa where death rates are already relatively low compared to the
other African subregions. As a result, in the developing countries of
Africa outside North Africa, population increase in absolute terms will
probably be greater between 1977 and 1982 than between 1972 and 1977, and
the increase in the latter period should in turn be greater than the
increase between 1967 and 1972- In North Africa, increases in each of the
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MEMJM POPULATION ESTIMATES (1972-1982)
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sub—periods will be much more nearly equal. This forecast is, of course,

dependent on the population planning practices in a number of countries

and may be changed by more reliable population data which the present

round of censuses should produce.

The economic effectiveness of any given labour force depends inter •

alia on the skills of that labour force. One quick measure of these skills

may be obtained from an examination of the educational exposure of the

population. Some information on enrolment in education institutions is

provided in Chart VIII for 44 African countries around 1972.

It is evident that, with the exception of Sgypt, the number of

university students in Developing Africa was still very small in 1972.

For primary education it is probably realistic to assume that the school

going population covers the age range 6 to 14 years and in 1972 there

were 20 out of the 44 countries shown on the chart in which about 50 per

cent of this age group was at school. As the age group covers about 23

per cent of the total population it was only in the Congo that universal

primary education was virtually reached in 1971/72 but in another 10
countries the level was higher than 70 per cent. Secondary education

achievements are more difficult to assess but the 15~19 year old age

group covers about 9 per cent of the total African population. There

was only one country — Mauritius, in which secondary enrolments represented

more than half the numbers in this age group in 1972/3 while in a further
eight countries enrolments were more than 25 per cent. However, the

general experience is still one of low enrolment levels and in fourteen

countries secondary enrolments were less than ono-tenth of the 15 to 19

age group and in 21 (or nearly half the countries) the enrolments were
between one-tenth and one-quarter of this age group.

However, this analysis based on a static chart overlooks the very

real strides that were made in African education in the 196O's. In I960

there were 19>2 million primary school students, 2«0 million at secondary

schools and 219)000 in higher education. By 1970 the totals had increased

to 29»0 million in primary education, 4.6 million in secondary schools

and 360,000 in higher education. Further advances were made in the 1970?s

and development plans indicate that every effort is being made to raise

enrolment ratios.

Health is covered on Chart IX which compares the doctors and hospital

beds in 32 African countries around 1972. There is a very wide range

between the lowest and highest doctor/population ratios in the various
countries and in the figures of hospital beds per 1,000 persons. Egypt

and Libya had the lowest number of persons per doctor (l,400) and Niger

had the highest (60,000). In Gabon there were 7-0 hospital beds per 1,000
population whereas in Nigeria and Niger the ratio was only 0.6 hospital

beds.

To a considerable extent the low hospital bed to population ratio

and the high population/doctor ratios are linked to low per capita GDP
and low per capita government expenditure figures. As an example Rwanda

in 1972 had a per capita GDP of about 60 US dollars and the estimated

central government expenditure was only 6 dollars per head. There were

52,000 persons to each doctor and 1.5 hospital beds per 1,000 population.
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In contrast Libya's per capita GDP was more than 2,000 dollars, its

government expenditure was around 800 dollars per head and there were

2,100 persons per doctor and 3.9 hospital "beds per 1,000 population.

A wealthy country like Libya can afford to "build hospitals and pay

to have them manned properly "but in most African countries it is difficult

to provide medical services on even a very modest scale. It is instructive

to note that of the countries shown on the chart with per capita GDP's

in 1972 of more than J200 at 1970 prices, namely Algeria, Sgypt, Libya,

Morocco, Tunisia, Ghana, Liberia, Senegal, Congo, Gabon, Mauritius,

Swaziland and Zambia, most had more than 2 hospital beds per 1,000 popu

lation while the number of persons per doctor was generally less than

12,000- This may indicate the level of GDP per head which must be reached

before medical services at this very modest level can be provided.
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CHAPTiSR III - INTERNATIONAL TRAE.3 AND PAYMENTS

As measured "by the weight of imported goods and services in total

available resources and by the share of exported goods and services in

final demand, Africa has a very open economy. This is true "both for the

continent as a whole and for the majority of African countries. The

importance of foreign trade varies from country to country in response,

to resource endowment and levels of development* As far as the countries

of Developing Africa are concerned, international economic relations are

of crucial importance in the process of their economic growth.

Chart X records changes in merchandise exports and imports between

1964 and 1973 for Developing Africa and for Africa as a whole. The most

striking feature of the trade position reflected in the chart is the

change from net importer to net exporter of Developing Africa over this

period. Exports from Developing Africa grew at an average annual rate of

11.3 per cent per annum between 1964 and 1973 in current prices. Imports

on the other hand grew by 9.3 per cent per annum. The deficit in the

balance of trade in the early 1960s was wiped out during the later years

and in 1973 the value of exports was 19*800 million US dollars and imports

16,800 million US dollars, giving a surplus of some 3,000 million US dollars,

The year 1973 was one in which both exports and imports increased at a

high rate (31 per cent and 18 per cent respectively) basically because of
the level of inflation in the world economy.

It should be noted that the favourable change in the balance of

trade from 1964 and 1973 owed much to special circumstances, including the
very marked expansion of mineral exports, notably petroleum, copper and

iron ore and favourable market conditions for certain other important

exports. Measured in volume terms imports increased by 48 per cent

between 1964 and 1973 and exports by 88 per cent.

The commodity concentration of African exports has "been a much

discussed topic. The proportion of total exports by value accounted for

by the three leading commodities in 1973 is shown in Chart XI for 42

countries, African exports have a high commodity concentration and what

is of profound significance is the importance of one, two or three

commodities in the export trade of individual countries. Where market

conditions are unfavourable as for copper in Zambia and cocoa in Ghana in

1971? the influence on the whole economic scene is very disturbing but

the reverse applies when, as in 1973* the price levels of export products

increased sharply.

More than three quarters of the countries of Developing Africa

received 60 per cent or more of their export earnings from only three

commodities in 1973 and it is unlikely that this situation can be changed

materially in the near future. Although there are grounds for believing

that as a country's economy diversifies so the range of its export products

is expanded. The countries near the bottom of Chart XI tend to have more

diversified economies than those at the top of the Chart.
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The outstanding examples of countries with virtually monoproduct

export trade were Libya (99 per cent from crude petroleum), Algeria
(83 per cent from crude petroleum), Burundi (86 per cent from coffee),
Gambia (91 per cent from groundnuts), Mauritius (84 per cent from sugar)
and Zambia where 94 per cent of 1973 export earnings came from copper.

Nigeria had become almost a monoproduct exporter in 1973 when 83 per cent

of total exports were represented by crude petroleum.

A majority of African countries still import more in value than they

export and Chart XII shows the total value of imports and exports by

country in 1973, Although overall, Developing Africa exports considerably

morethan it imports, there were 25 countries in 1973 which were net

importers on balance. That year saw the start of the very high increases

in petroleum prices and while in 1973 petroleum and products represented

about 6 per cent of total imports in value into the non-petroleum producing

countries it has been estimated that this proportion will rise to 15 per

cent in 1974 after the massive increase in petroleum prices. Many countries

are likely to see their trade deficits, worsen in consequence while the

petroleum producers will gain very materially.

Africa's imports are basically of manufactured goods, transport

equipment and machinery and those food items which are not produced in

the countries concerned. Probably as much as 70 per cent of imports in

1973 were of manufactured products and about 15 per cent were of food,

drink and tobacco items. It is still true that a large proportion of

current imports could be grown or manufactured in Africa provided the

necessary investments were made but it must be said that machinery and

transport equipment production in Developing Africa seems likely to grow

only slowly in the future.

The development of African economies is ultimately a matter for

African planning and effort. External assistance is, nevertheless, an

extremely important supplement to such effort0, and Chart XIII provides

some partial information relating to flows from countries members of the

OSCD Development Assistance Committee for the years 1965-72. There has
been a tendency to emphasise multilateral rather than bilateral aid since

1968 and this is reflected in the data shown on the chart. In 1972 the

"total of public aid flows shown was 2,163 million dollars compared with

1,701 million in 1965. In the years 1966 to 1968 the aid flows were
smaller than in 1965 but there has been an increasing tendency apparent

since 1968. The importance of these financial flows is particularly

significant in the external sector but as a percentage of the GDP at

current prices there was a fall from 4.5 Per cent in 1965 to 3*0 per cent
in 1970 with some recovery to 3-3 per cent in 1971 and 1972. When private
aid flows are added the total in 1972 reached 3,396 million dollars but

this is a sensible reduction from the'3,742 million recorded in 1971.

The balance of payments is generally defined as being the accounting

system by which a systematic statement is furnished of all economic

transactions realized in one year between the residents of the country
concerned and those of foreign countries. The balance of payments statistics
for African countries have been improved drastically over recent years and

Chart XIV covers the figures of 36 countries.
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RELATIVE IMPORTANCE OF THREE PRINCIPAL EXPORT COMMODITIES,

IMPORTANCE RELATIVE DE TROIS PRODUITS D'EXPORTATION PRlNCWttUX,
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EXPORTS AND IMPORTS BY COUNTRY 1973
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The typical pattern in the chart is of a current account deficit

for goods and services financed "by inflows of transfer receipts (mainly

aid) and capital. Libya is a particular exception with a very large
surplus for goods and services and an outflow of capital and transfer

payments.

For the 35 developing countries shows on the chart (basically for

1972) the net inflow of capital was 1,589 million US dollars, net transfer
receipts were 655 million and the net deficit for goods and services was

1,559 million. There were some additions to net external reserves and for

Developing Africa as a whole these increased from 5,640 million to 6,140

million dollars between December 1971 and. December 1972. Without Libya

the increase was from 2,990 to 3,210 million dollars.

This trend to higher reserves continued in 1973 on an increasing

scale and the total for Developing Africa reached approximately 6,900

million US dollars giving an increase during the year of some 760 million.

During 1973 Libya's reserves fell from 2,925 to 2,127 million dollars so

the increase for the rest of Developing Africa was from 3,210 to 4,770

million dollars.
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CHAPTER IV - ENERGY

Although Africa has extensive reserves of natural gas and crude

petroleum and a very considerable hydro-electric potential, at the present

time consumption of all forms of energy is still very small. Production

of crude petroleum in particular grew very rapidly in the 1960s but as

most of this production is exported, it figures only to a very limited

extent in Africa's consumption. In 1972 only 14 per cent of the energy

produced in the developing countries was actually consumed and in Develop

ing Africa the per capita consumption in terms of equivalent coal was about

160 kilograms. This consumption level is less than one-twelveth of the
world average level and is a good indication of the stage of industrial

development reached as in the modern world energy is a crucial constituent

of economic progress. Chart XV shows the production and consumption of

primary energy of selected countries of Africa in 1972. The main consumers

of energy in order of importance in 1972 were South Africa, <I>gypt, Algeria,

Morocco, S. Rhodesia, Nigeria, Zambia, Kenya, Sudan, Zaire and Ghana.

The countries with a per capita consumption of electricity in excess

of 200 kwh in 1972 numbered only eight and in Developing Africa, Zambia

had the highest consumption with nearly 1,000 kwh per head as large

quantities are used in its copper mining industry. It is only where

industry or mining are important that electricity consumption starts to

be significant. Ghana had an average of more than 300 kwh per head in

1972 because large quantities were used to smelt alumina to produce

aluminium and Liberia's consumption of nearly 500 kwh per head was used

largely in its iron ore mining industry. The average for Developing

Africa in 1972 was only about 155 kwh per head or less than one-tenth

of the world average. By contrast, consumption in South Africa was more

than 2,300 kwh per head.

Libya, Nigeria and Algeria are the largest producers of crude,

petroleum and most of their output is exported? these same three

countries are the largest producers of natural gas and Algeria and Libya

have reached the stage where sizeable exports are being made. Coal

production is only significant in the south of the continent and South

Africa's output accounted for more than 90 per cent of the total in 1972.

Hydro-electric production is more evenly distributed throughout the

region and most countries have some production. The largest producers at

present and Egypt, Ghana, Zaire, S. Rhodesia and Zambia but there are

number of sizeable projects which will add considerably to Africa's output

once they are completed. Two countries make substantial exports of electri

city to neighbours, these are S. Rhodesia to Zambia and Uganda to Kenya.

Ghana is beginning exports to Togo and Dahomey. In 1972 Zambia's

production from its HH generating stations rose to 3,300 million kwh

following the entry into production of the Kafue scheme.

Africa*s known energy resources also include uranium oxide which has

been discovered and is being exploited in Central Africa and South Africa.

Other deposits have also been located and are being further explored.
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In 1972 it was announced that Lthiopia*s geothermal energy resources

could meet most of the present electric power requirements of the country.

The crude petroleum reserves of Africa are being intensively pros

pected and the level of current development suggest that the continent

will probably be found to possess extensive reserves over and above those

which have already been identified. Every year new deposits of importance

are being discovered. The search for crude petroleum has also led to

the discovery of natural gas reserves in a number of countries. These

latter reserves can only be used fairly quickly where a market (domestically

or in a near neighbour) already exists. For example Egypt intends to
exploit the natural gas found in Nile Delta area for its domestic economy

while reserves in Mozambique may be piped to South Africa where a large

market already exists. The scale of the investment needel to liquify

natural gas for export to the markets in the developed world has meant that

this branch of exploitation has had to proceed fairly slowly but over the

next few years Nigeria hopes to join Algeria and Libya as a natural gas

exporter.

The world energy crisis which arose at the end of 1973 with the

reduction of production and the high prices of crude petroleum led to

even greater prospecting activity in Africa in 1974 and a number of previously

located deposits which had been classed as uneconomical at the earlier price

levels are being closely examined to establish whether they are now

exploitable. There has also been a much greater interest in developing

hydro-electric projects and in the prospects for other types of energy, -

wind, solar and geothermal.

Africa1s imports of petroleum products in 1974 cost nearly three

times as much as in 1973 and it has been estimated that 33 non-oil

producing developing countries would have to spend 1,300 million dollars on

their petroleum imports in 1974 compared with 500 million in 1973*
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CHAPTER V - TRANSPORT

Africa's transport services include Ports and harbours ("both sea
and river ports), railways, roads and road transport, air transport and

there is also a growing merchant shipping fleet "based in Africa to handle

more of its imports and exports. Charts XVI to XVIII cover the commercial

road vehicles in use, the rail freight traffic and the tonnages handled

at the ports in African countries in 1965 and 1972. The maps on charts

XIX to XXII give the approximate position of the various transport media

in Africa.

The number of commercial road vehicles in Developing Africa rose

from 637,000 in 1965 to 915,000 in 1970 or by 44 per cent and for Africa

as a whole the increase was from 931,000 to 1,342,000 also by 44 per cent.

The annual growth rate in each case was 7»6 per cent but although this

rate is significant, the number of vehicles in use in Africa is still

very low when compared with the developed countries and related to road

distances and population. In 1971 the number of commercial vehicles in

Developing Africa increased by 11 per cent to about 1,020,000 and in 1972

by a further 7 por cent to about 1,090,000.

The road lengths in 1970 totalled about 1,200,000 kilometres in

Developing Africa with 144,000 kilometres classed as paved roads and

about 210,000 kilometres as main roads. Vehicles in use excluding

tractors, buses and motor cycles totalled about 2,670,000. In Africa as

a whole, there were approximately 4,630,000 vehicles. By 1972 the totals

had risen to 3,175»OOO in Developing Africa and 5,485,000 in Africa as

a whole.

Rail freight statistics help to indicate the degree of trade and

commercial activity. A total of 29 countries is shown on Chart XVII and

the railway freight carried in Developing Africa increased by 22 per cent

between 1965 and 1970 while for Africa as a whole there was a much larger

increase of 41 per cent. Between 1970 and 1971 there was a fall in the

railway freight traffic carried in Developing Africa and Africa as a whole

but in 1972 some recovery was recorded in Developing Africa and a growth

of 3»5 Per cent in Africa as a whole.

The port freight handling statistics are shown on Chart XVIII5 these

port statistics cover a high proportion of the exports and imports of

Africa. A total of 31 countries is covered on the chart and the total

freight handled increased from 253.1 million tons in 1965 to 490.7 million

in 1970 or an increase of 94 per cent. In Developing Africa, the totals

were 231.4 million tons in 1965 and 457«1 million in 1970, giving a rise

of 98 per cent.

The major growth has been in exports of crude petroleum and these

figure particularly in the totals for Libya, Nigeria, Gabon and Angola.

The total of goods loaded in Developing Africa increased from 183.3

million tons in 1965 to 395-2 million in 1970, a growth of 121 per cent.

Apart from crude petroleum, some large increases in iron ore exports

from Mauritania, Liberia and Angola were recorded. There were eight

countries, Algeria, Libya, Dahomey, Liberia, Nigeria, Gabon, Madagascar
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and Angola which recorded increases of more than 100 per cent in export

loadings "between 19&5 and 1970 but in a few countries including Sgypt,

Ghana and Guinea, a decline was recorded.

In 1971 the total cargo handled at Africa's ports fell "by 3 to 4

cent "because of reduced crude petroleum loadings from Worth Africa

sufficiently large to more than offset the substantial increase in exude

petroleum exports from Nigeria. Total cargo loaded was reduced from

411.5 million tons in 1970 to 387.2 million tons in 1971 but the cargo

unloaded increased from 79*2 to 86.4 million tons. There was a small

increase in cargo loaded in 1972 to 393.6 million tons but cargo unloaded

fell to 85.3 million tons.

The development of crude petroleum and iron ore production has led

to the building of special crude oil and mineral terminals in the countries

concerned. Natural gas is exported from Algeria and to a limited extent

from Libya and the growth of these exports in liquified form has already

led to the development of terminals to load the special tankers.

The tonnage of goods unloaded at the coast ports probably serves

as an indicator (imperfect and incomplete) of development. In Developing

Africa, goods unloaded increased from 48.1 million tons in 19&5 ^° °"1«9

million in 1970 or by 28 per cent. For Africa as a whole the growth was

from 60.4 to 79.3 million tons or 31 per cent. From 1970 to 1972 there

was a further growth in goods unloaded in Developing Africa of about 9

per cent.

The various forms of transport in Africa - rail, road, river, sea

and air make up what can be described as an integrated system but it is

obvious from a perusal of the maps on pages 38 to 41 that there are many

gaps in the system and in certain areas such as those fringing the Sahara

Desert the only practical links between African countries are by air.

Africa1s railways have been built to a large extent to connect the

ports with important mineral areas or with those producing the commercial

agricultural products needed by the world's developed countries. Compared

with Southern Africa which has a well developed railway system integrated

to its more advanced economy, the West African subregion, for example, has

only a poorly developed and poorly integrated railway system. The North

African coast covering the northern part of Morocco, Algeria and Tunisia

has a better interconnected system but Bast Africa and Central Africa have

railways which need more interconnecting links to make them better suited

to the requirements of the subregions. The present construction of the

railway between Tanzania and Zambia is a step in this direction.

The main roads in Africa are being continuously improved and better

intercountry links are being forged whilst the roads are becoming more

effective in linking the various parts of individual countries. However,

much, more needs to be done and there is also a special requirement to

change gravel-surfaced main roads to ones with tarmac surfaces to reduce

road maintenance costs and the heavy wear and tear on the transport vehicles.

The gaps in Africa's road system are apparent from the map (Chart XX)• The
present project for the Trans-Africa Highway linking Mombasa in Kenya to

Lagos in Nigeria will help fill an important gap and the proposals for an
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Eastern Highway running from Gaberone in Botswana to Cairo in Bgypt and

for two major roads in West Africa will aid Africa's integration. The

Trans-Saharan road from Algeria to Mali and Niger has been completed to

In Salah in Algeria.

The map giving Africa's .ports also shows the major rivers which act

to some extent as transport links. The Congo (Zaire) "basin in particularly

important as a river transport system and the Nile has been used extensive

ly for a very long period. The River Niger also serves Mali, Niger and

Nigeria. The great lakes in East Africa act as transport links.

There are a very large number of harbours in Africa and many of the

important ones as indicated earlier have some rail connection with their

hinterland. The development of ports in the future will be more exten

sively linked to providing facilities for the larger ships which are now

used by the worlds maritime fleets. This will be the case particularly

for petroleum and ore transporters. However the further development of

Africa's coastal trade will call for the continued use of the small

vessels which handle this trade and general harbour development will need

to cater for these vessels and the medium sized ships used for general

trade.

Africa's airports have undergone extensive transformation and deve

lopment over the last decade and a continuation of the relatively fast

growth rate in air travel will mean that this trend will continue in the

future. There are a limited but growing number of airports in Africa

which now handle jumbo-jet aircraft but within Africa smaller aircraft

are the common form of transport. Within individual countries the smallest

commercial aircraft are used and there is an extensive network of small

aeordromes or landing strips.

This brief description of Africa's transport system may assist in

the understanding of the present and continuing need to improve the

system as rapidly as possible. Trade between African countries has been

generally neglected in the past because transport links are poor and the

growth of commercial activity within individual countries has also been

slower than otherwise because of a lack of transport facilities. For

Africa to reach the considerably higher growth rate needed to meet the

aspirations of its people, a continuation and an improvement of the

present rate of investment in transport is a crucial constituent.
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CHA1TER VI - ECONOMIC GROUPINGS

The next three charts show the different economic groupings within

the region. One reason for such grouping is that many African countries

are very small when measured in terms of effective purchasing power and

need to combine for the speedier development of the group. Economic

cooperation in a number of sectors or to deal with a specific commodity

has also been found to be particularly valuable. The process of the

development of economic cooperation is a continuing function and the

stage reached is indicated below in the listing of certain major groupings.

The East African Economic Community s This covers Kenya, Uganda and

Tanzania. It has grown out of the economic cooperation between the three

countries which started in the 1920s. The Community aims "to strengthen

and regulate the industrial, commercial and other relations of the partner

States to the end that there shall be accelerated, harmonious and balanced

development and sustained expansion of economic activities, the benefit

of which shall be equitably distributed." A number of institutions have

been established and the East African Authority is the supreme head. The

transfer tax system operates to share the benefits of the industrial

output and in recent years many of the Community1s operating units have

been dispersed from Kenya to the other member States. Pour countries,

Burundi, Ethiopia, Somalia and Gambia have made formal applications to

join this Community.

Maghreb Permanent Consultative Committee (CPCM) : This comprises
Algeria, Morocco and Tunisia and involves cooperation in industrial

development, transport, trade and tourism, but also aspires to economic

union. Committees have been set up to coordinate various common economic

and social activities, e.g. postal services and telecommunications and

tourism. An Industrial Studies Centre (ISC) has been established and there

is provision for the establishment of a Maghreb Development Bank and for

common payments arrangements.

The Central African Customs and Economic Union (UDEAC) was first
established in 1964 and comprised Chad (which withdrew in I968), CAR,
Congo and Gabon. It aims at gradually establishing a Central African

Common Market through the elimination of all restrictions to trade

between the states, harmonious industrialization programmes, joint

development of other economic activities, e.g. transport and communications

and the establishment of common external tariffs. It has a supreme organ,

the Council of Chiefs with a Management Committee and a General Secre

tariat. The Heads of State take all decisions on the advice of the Manage

ment Committee.

The African, Malagasy and Mauritian Common Organization (OCAM) :
This evolved from the original "Brazzaville Group" and was created in

I966 with 14 countries Cameroon, Gabon, Chad, Rwanda, CAR, Congo, Zaire,

Ivory Coast, Dahomey, Upper Volta, Niger, Togo, Senegal and Madagascar

as members. Mauritius joined in 1971» Its aim is cooperation in the

development of the major sectors of economic activity, e.g. agriculture,



- 44 -

industry and transport and communications and much emphasis is placed on

intra-african trade* Decisions taken by the organization have involved

schemes for promoting African enterprises, social security, common ac

counting systems, inter-university cooperation and other aspects of

research and human resources development. It has also created a

Development Bank.

Conseil de V Entente : This was established in 1959 by Dahomey,

Ivory Coast, Figer and Upper Volta and aimed at strengthening the soli

darity of member States through a formula for guaranteeing external loans

contracted by any of the member countries. It established in 1966, a

Central Aid and Loan Guaranty Fund and in 1970 an Entente Meat Market

was created. Training institutions in fisheries and mechanical engineer

ing have been established and other schemes involve coordination of trans

port and communication, industrial and tourism^development, joint exploi

tation of hides and skins and stabilisation of grain supplies.

T/Jest-African'Econdmio-■Community : This covers Dahomey, Ivory Coast,

Mali, Mauritania, Niger, Senegal and Upper Volta and was established in

1970 to replace the West African Customs Union. Its objectives are to

improve distribution facilities, develop transport and communications,

harmonise industrial developments within the member countries and expand

intra—African trade.

Organization for the Development of the Senegal River (OMVS)s This

was established originally in 1963. Its members included Senegal, Mali,

Mauritania and Guinea and it aims at promoting joint solutions to the

problems of development and in particular to promoting intra-African

trade and payments. In 1970/71 its objectives were expanded to include

the establishment of a common market and harmonization of development

plans and the allocation of strategic industries. Guinea subsequently

withdrew from the organization.

The Conference of East and Central African States s The primary

objective of the Conference is the coordination of the economic activi

ties of the member states, which comprise Burundi, CAR, Chad, Congo,

Ethiopia, Equatorial Guinea, Gabon, Kenya, Malawi, Rwanda, Somalia, Sudan,

Tanzania, Uganda, Zaire and Zambia. The Conference of Heads of States

and Government is the supreme body of the Conference • Sectorial commit

tees have been established for industry and energy, human resources,

trade and tourism, transport and communications and agriculture.

There are some very important economic groupings which have been

proposed such as the West African Regional Group open to all countries

in the sub-region and the Eastern African Economic Community for the

countries in East Africa.

Other groupings include cooperation in the monetary field, e.g.,

the Southern African Customs and Monetary Unioju, LTUnion monetaire de

l'Afrique equatoriale et du Cameroun and L'Union monetaire de l'Afrique

de 1'Quest, and the African Development Bank.
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In other economic sections there is cooperation in transport, e.g.

the Trans-African Highway, the Association of African Airlines, the

African Civil Aviation Commission and Air Afrique.

In the field of agriculture, there exist the Cocoa Producers

Alliance, the African Groundnut Council and the West African Rice

Development Association.

This list is not exhaustive and African countries also cooperate

in commodity schemes which are not exclusively African, e.g. the Inter

national Coffee Agreement and the Commonwealth Sugar Agreement.

In the wider field, the cooperation of all underdeveloped countries

in presenting an agreed approach in the deliberations of such bodies as

UNCTAD should lead to a swifter and more effective development of the

underdeveloped areas of the world.

Charts XXVI and;.XXVII"cover the currency areas and the external

links of African countries. Generally, the currencies of countries in

Africa are linked to the French franc or are in the sterling area or are

independent. There are a number of exceptions, for example Liberia is

in the dollar zone and Angola, Mozambique and Portuguese Guinea are in

the escudo zone. Amongst the franc zone countries are two groups, one

in West Africa, the other in Central Africa, whose currencies are con

trolled by the Banque Centrale des Etats de lTAfrique de I1Quest or by

the Banque Centrale des Etats de lTAfrique Equatoriale et du Cameroun*

The seven a/ and five countries concerned use the CFA franc. The rand

serves as the unit of currency in South Africa, Namibia, Botswana,

Lesotho and Swaziland. Gambia, Ghana, Sierra Leone, Nigeria, Uganda,

Kenya, Tanzania, Malawi and Zambia have their own currencies.

An increasing number of countries in Africa have become independent

of any currency area and these include Libya, Egypt, Sudan, Morocco,

Algeria, Ethiopia, Somalia, Zaire, Rwanda, Burundi, S. Rhodesia and

Guinea.

The external links of African countries devolve into those associated

in some form with the EEC and those in the Commonwealth Preference Area.

With the entry of Great Britain into the EEC both these groups of coun

tries, perhaps with one or two exceptions, will probably be associated

with the enlarged community. At that stage it is likely that only a

small number of the countries of Africa would have no links with the EEC.

The final chart covers the ECA's subregions. There are four of these!

North, West, East and Central Africa. The countries excluded from these

subregions include Angola, Mozambique, S. Rhodesia, South Africa, Spanish

Sahara and Portuguese Guinea.

To assist in the work of integrating the groups of countries into

economic areas, seven United Nations Development Advisory Teams (UNDATS)
are being formed each to cover 6 or 7 individual countries.

aj Mauritania has withdrawn and has established its own currency.
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