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i, INTRODUCTION

1. The East Africen sub-region cnglobes a total area of about
5.% million squarc kilemectrcs or about 18 per cent of the continent's

LT It lies approximately between, 11t1tudcs 13 °n to 25 EF and is

bourdxion the woest by the Sudan the Congo and Angola, on thc south by
Momamblque and Scuth Afrlca. Its coast 1s~wgshcd_by the Indian Ccean,
the Red Sea and the Gulf of Adeu. I+ forms a belt approximately

1. 200 kms. wide and 4 250 kms long embracing 10 indepsndent nations

and two terrltorles.l Total population im about 1960 was estimated

“at 68 mllllon, or one forth of the total of the African continent.

2. The suhwreglon can be divided inte several natural 2zones, based
mostly on a variety of relief and climatic conditions, which provide a

key to the understanding of the pattern of population distribution and

ecomomic activities. ~According to the FAQ Africa Burvey, the submreglon

can be sub-divided into. the six following 2ones:

{a) Rastern equatorial desert and sub-desert zone

(b) EBastern equatorial savannah zone . . ___ . .. Sl

(¢) Eastern coastal zone

(4) Lake Victoria |

() Eastern and Central Plateau
(£) Easf Africdn Highldnds‘

the 1ast threo are .the most important zones for rapid economic

development,

The Lake Victoria Zone

3. - THis area comprises mainly the Lake Victoria depression and areas

to the north and west of the Lake. The western part has a relatively
high rainfall of more than 1,000 mm, annually. This is the most fertile

and densely populated area of former British Gast Africag its major

l/ It includes the following countries: Ethiopia, Somalia, Uganda,
Kenya, Tanzania (which includes the off-shore island. of Zanzibar
and Pemba), Rwanda, Burundi, Zambia, Malawi, Rhodesia, Madagascar
and Mauritius.,
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export crops are cottor, coffee, sugar cane and groundnuts. Food crops

include maize, millet and sorghum, plantains, bananas and pulses.

Bastern and Central Pldteau

4., . Thig is a vast tablélond straddllng the eastern and central parts
aof: forfmer British EBast Africa, attaining helghts xrequently excecding
1,200 metres and risinig to even high altitudes in certain locations,
This zone which is divided by the two arms of the East African Rift
Valley possesses great ecoldéicallvariations. Rafﬁfali and'temperatures
also differ widely because of' the great variations in altitude with
precipitation oscillating between 2,540 mm. yearly in the highlands,

to about one-tenth of this or even less in some parts of Tanzania.
Similarly9 as a result of marked differences in iemperature and
altltude, the SOll revea%gwﬁubstantlal pedological variations. Major
zonal export crops are groundnuts, tobacco end sisaly food crops

include maize. sorghum and cas:iava,

Last African Highlands = @ . .o

5. This area embraces a substantial part of‘Ethiopia, Kenya, as well
as Bwanda, Burundi, and some parts of Rhodesia. It reaches its_
greatest altitude in Ethiopia and Kenya, but generally ranges about
1,500 metres above sea level and is characterized by hlgh rainfall and
mild temperatures. Where deep and fertile soils prevail, combined

with adequate rainfall, permanent and dense settlements can be found.
Maize, sorghum, plantains and bananas, are the pr1nc1pal food. cTops

Whlle the most 1mportdnt export crops are coffee, tea and pyrethrum.
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B. HUMaN AND LAND R BOURCHS

__gylatioh
6. The sub—reglon's human and land resources hold the keys to 1ts
gocial and econoric contours. " An overwhelming proportion of the people
stil] 11ve in ruraA areas with more than four—-fourths wholly dependent on
agriculturc Ifor their livdihood, In many areas they eke out a bare,
subsistence from a nomadic and semi-nomadic way of life. This is
strikingly so in Somalia where aboutl two-thirds of its inhabitants are

noma&ic;»directly dependent on stock raising.

7. As shown in Table 1, the population of the Bast African subﬁreg;qn:l
in ahout 1965 was estimated at 75 million. Within it there are of course
cons.derable demogrdphlc 1nter~country variatlions and only two have
populutioné'wﬁidh‘eXCeedJIO million, namely Bthiopia and Tanzania.

Behiad the average over-all density of some 14 persons per square
kilometre for the sub-region as a whole, there are great inter-country
differences, ranging from about 3 persons per square kilometre in Somalla,

to more than 100 for Rwanda and Burundi and rising to 350 for Maurltlus.

8. doreover populiation densities wvary aot only'betwecn quntries, but
equaLLy within each coua itry:  In Kenya, for example, the over-all density
is @t 15 per sguare kmy but in the Central province this rises 1o
about 67, whereas in the Northern frontier province, there is an
estinated den81ty of 2 only. Equally in Somalia rhich has one of Afrlca‘*
lowest over—ail densities, regional differences are striking, with a
varying density ratio of 1. to 14, In Madagascar, the greatest
populatign:éohcéhtfation occurs in the eastern seaboard, in the

Tananarive region and in the lower Beisiboka river valley; in

Tanganyika there-are enormous iracts mainly in the Wesiern region whicﬁ
are sparsely populated, while certain highland areas betray'sympfoms

of population pressure.
9. For the decade 1950-1960, the average sub-regional population
growth rate was some 1.8 per cent. In the last five years this rate

exceeded 2 per oéﬁﬁ, which wa. somewhat lower than that of the West and




E/CN.14/LU/ECOP/S
Page 4

North African sub-region, There are four countries whose growth
rates exceed. 3 per cent: Burundi (4.2), Scmalia (3.2), Rhodesia
(3.3) and Mauritius (3.1). The major reason for differences in these
rates would appear to stew from declines in mortality and varying rates

of net migration.

+

10, Emigration has also played an important role in the region's
economic deveiopment. Tradition:l emigration to mines and urban
centres seen in Malawi and Rhodesia in recent years has led to a fall

in their rural labour force, . I+ has been estimated that, (according to
the 1961 cencus), over oanhalfgg}_tbe Malawian wage-earners are engaged
in the copper belt mines of Zombia or Witsvatersrand mines in South -
Africa. | They remit %2 million home annually: Malawi ‘s budget is

B15% million.

11. There are considerable variations in the percentage of total
population in towns of 20,000 and more inhabitants, ranging from around
1 per cerit for Uganda %o 27 per cent for Mauritius. It appears that
there are only eleven cities with populations exceeding 100,000 and no
urban centres exceeding half a million. Judging by the record of other
developing countries, the sub-regionhgzs yet to experience a Scrious
wave of urbanization with its resultant increaze in variations and
sophistications in diet. This phencmenon would then lead to larger
food import biilsy if, as is so ogften the case, agriculture and
industry fail o meet the challenge from internal resources. This way
lie balance of payments difficulties that obsiruct development in many

countries tbtoday.

12, 'Another important demographic feature is the prevalence of
relatively large and economically powerful non-African groups, i.c.
Europeans and Asians, In some areas, Buropeans play a pivotal role

in agriculture, mining and industry, domestic and foreign trade, with
their share in total population varying from % per cent in Rhodesia in
1963 to 0.2 per cent in Tanganyika and Uganda around 1958. - -Although a

gegment of the Buropean population has been settled for one or two

l/ ~ The FBconomigih, 7-13 August, 1965, Southern Africa Survey
Supplement, page xvii
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‘ingluding dependenc1es, Bpanish Equatorial regions, Sactome and Pr;%o&pe, B;unlon, COmoro
Islands, French Somaliland, Seychelles; Angola and Mozambique.

HCA Bstimates.

. ;H‘Study on - Recent. Demographlc Levels and Trends in. Afrlna

; eans ! r ' , A : : | i
. Countries and ! Date jand’ Yeaxr™ o Ares 5 | Per ro@ulition Per [+ Becorded Rate Sensit \
. sub-regions lof In@ependence (000 km“) l Cent (mid~1965) Cent | i of Populetion | ensity
i : ;h“,m“_:h e P 1 Population Guowth '
; 1 o o restinate - 1. Pericd Rate
o ) | ("009)
1. Ethiopia J Ages I 184 21.6 ( 21,750 28.9 1¢ 5760 1.6 18,
2. Tanzaniz. - Dec. 9 1961 | 940 | 17.1 ‘ 10,490 14.0 | | 1946-)3/ 1.8 11.2
3. Zambia Oct.24 1964 | 746 i 13.6 | 3,675 A9 1958-352 2.8 4.9
4. Somaliz Jul. t 1960 : 638 [ 11.6 2,190 2.9 194, 4~62 3.2 3.4
5, Madagascar Jun.26 1960 596 Y 10.8 5,775 7.7 | 1058-62 2.8 9.7
f. Kenyas - Dec.1? 1963 583 L 10.6 9,200 ] 12.2 ] | 194862 2.9 15.8
7. Rhodesia 389 [ 7.1 4,275 5.7 1958-62 1 - 3.3 11.0
Be Ugznda Oct. 1962 " 240 ; 4.4 i 74350 ’ 9.8 1343-59 - 2.5 30.6
9. Malawi Tul., 6 1964 ©119 i 2.2 | 4,000 | 5.3 1958-62 2.1 33.6
10. Rwanda WTul., 4 1962 6 s 0.5 1 2,850 | 3.8 1978-62 - 2.6 109,
/11, Burundi Jul. I 1962 28 | 0.5 | 2,850 LA 1 1958-52 4.5 101.8
12. Mauritius o 2 : 0.0 | 738 ’ l-Ql‘ i 105864 1. 3.1 351.4
' 1€0.0 l | 103.0
oot , i ol i
.1 Bast Africah.a.,, i | e 41 18,0 | 75,143 { 25.7 1960-65 - -2.1 13,7
Neorth Africﬁ/f/ . l “ 8,217 : 27.2 E 19,125 i 21.4: 1760-65 v 267 9.1 .
West Africa~ Eyn'ﬁ,\ P 6,124 ;20,6 | 95,894 1 32.8) 1050-65 2¢7 15.8
Central Africa ;/! _ | 5,330 . 17.6 1 25,070 1 8.5 1960~€5 " 16 | 4T
Soutne?g/ﬂfrica f l 2,668 ; 8.8 i 19,940 ‘ 6.3 1960-65 2.5 2.7
. Qthers LT -— 10429377 NG 809 ATy 1950-65 1.z 1 2.2
_Total Africa 30,025 Y1005 3051981 _”:”,lOQ‘ —| 150065 7 2.3 10aQ0
Notes: g/_ U4AR, &udan, Morocco, Algeria, Tunisia, Libya T S F T
b/ Nigeria, Chana, Ugper Volta, Mali, Ivory Coist, Senegil, Guine, Higer, Siama Leone, :
Dahomey;, Togo, Liberia, Mauritania, Gambia, '
cf Gabon, Central African Republic, Chad, Cameroun, Congo (Braaza.), $oigo (Led.)
g/ South Africa, Basutoland, South~Wesd Afrlcg, Bechuanaland and Swazilsnd. : 8
: E/ .. Spanish possessions in North Africa, Portuguese Quinea, Cape Verwe Islunds, St. Helena,'
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vage 6 Percentage of Total Pop lotion in U;ban.Areas of 20,000 and more
i | Percentage of Total Population-in Cities of 100,000. Population of Capital Cities
| i Population in Towns and more Inhabitants as Percentage and other Citieg over 100,000
| n th2g?2004and more Total Total Urban ‘
Cmtry | Year E inhadbitante Population Populationd/ Cities Population
aritius , 1958 27.4 17.6%/ - Port Louis 119,900
~nzibar and B ' s o ' , ) o
{. mba ) . 1958 ) 19.4 - - - . Zanzibar 57,900
“odesia * 1964 4.6/ | 12.8%/ 86.4 Salisbury 215, 5002
“mbia L 1963 14,1238/ 5,522/ 41.0 Bulawayo 154, 800°
‘ . ‘Lusaka 100,20 _/
. ) . Kitwe 101, 600%
: malia ¥962-1963 8.0- S 6.0 . 75.0 Mogadiscio 90, 600
dagascar L1959 7.9- 4.7 " 59.0 Tananarive 254,300
‘mya A $.1962 5.9 512 . B87.9 . Nairobi 266,800
: _ i - , . ’ ‘ SRV . Mombassa 179,600
thiopia 1962-1963 . 3.8 2,8 - 12,0 * Addis Ababa 448,500
‘. . ' Asmara 128,000
"1lawi ‘ 1962 . 2,0 - - Zomba 22,0002/
‘mganyika 1957 1.9 1.5 17.2 Dar-es-Salaam 128,700
srpundi .1960 1.9 — - Bujumbura _ 47,0
zanda ' 1959 - 1.2 - - Entebbe 10,900
tal Esst Africal 1960 s R 3 60 - | —

- atess Inhabitants in c1tles over 20,000
’ for 1962 _ :

inecluding nearby suburbs

urban population only B Co L
urban agglomeration

estimates

UN Demographic Yearbook, 1960, 1963, ECA, Demographic Levels and Trends; Rhodesia, Monthly Digest of Statistics,
November 1964; Northern Rhodesia, Preliminary Report of the May/June 1963 Ceryius of Africans in Northern Rhodesia
19645 Compendio Statistico della Somazlia, No.l, 1664; Fopulation de Madagascar au ler Janvier, 19603 Kenya,
Statistical Digest, September 1964; Ethiopia, Statistical Abstract, 1964; Tanganyika, Statistical Abstract, 19623
Uganda, 1963; Statistical Abstract. . - '

'Q'&'&Q'il‘i

Jurcess
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generat ond, pu,hnlj ir dhwedesia and Lpuyag a certain proportion of the

1

13. PecPle ST lslan mrig;n faumbering arourd 36G,000), in formexn

"British Fast Africa,han coen iacreasing rapidiy in the last few decades;

[

theyr are atill centrecd largely in tﬁe uwrhan areas, domlnant in petiy _
trade and sﬁél‘ industrial uw.dertakings, and bave bewn scciclogically the.
middle otrata between the Afr‘canb'aJL the Euroneans in the era of
metrOPOlLtdn hesgemony. Wich the advent of indepeadencs, aowevpr, this
mildle position in the economic and socia% kierarchy has been chalienged
by the onsjaught ol African nat101a¢¢3m-1/

Pattern of land utilization : i

. — L1 L —r. o —d - 4 " —— T o > o

124, Data on. the svh-regionts land utilizatizon patiern-indicate certain
distinctive Traits: IFirstly, within countries such as Uganda, Rwanda,
Burundi, fanzania, keuya and former British Somalia, there is a

stbstantial differencn be tween dry.nru and toua“ area. For 1nstance, T

i Ugenda some 2.5 » Willien nect Tes oo roouf 15 pe* cent of the total.
area is reportec o0 e manly opel WA LIRS, T+ should be noted that most-;
of the owen Jaters. namely Laks Jicvoriz aad Take Tanganyika are of

1
immense actual =zad jotential iaportance fow Intend fisheries. The

+

following table sivez v orade Taage ol lanl Lad oy major categories,

- - - © e acwmeen -t
I.

Reesearch siill remains to b done on t 1e cultural amd 5001 0—&conomic
impact of the Asian community. Cf D. ard Y. Ghai The Journal of
Modern African Studies, "Asians in-Mast Africa: Problems-and
prospects”, Vol. 3 Wo. 1, May 1965; 4ilso Gay Hunter, Education for
a eveioplpg fegicn: a study of Bast Africa. London, 1963.
According to Hunter's findings, there were 67,500 skilled persons

in British Bast Africa in 1961 composed of 13,000 professionals

and 49,500 in the categery of skilled workers. Agicne, according
to this estimate, accounted for 40 psr cent of ithe first category:
and abcut L0 per cent of the second.
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TABLE 3

Last africa: Land Usilization by Major Categories

_Agricultural Land Other
Country = Tetal |~racle Land | Permanent - Unused but | Built oa
Sub-region Total| Land L Land under|Meadow & | Forested |Potentiallyl on area
Continent Area | .rez - |per.anent pasturas Land productive wasteland
‘ - UTODS ‘ & other
l:.'l.n-‘pei;' cent '
Mauritius 00 {95) ¢ 1T 23 “ee 1
Zambia 100 (99) 41 . 50 - 10
Rwanda—Burundi 100  (93) 39 32 4 ... o5
Malawi 160 e ' 25 5 19 .o 52
Uganda 1C0 (87) 12 ‘e 7 vee 81
[thiopia 100 ... T 10 ' 50 4 cee 37
Tanzania 100 (94) 10 35 38 ... 17
Rnodesia 100 - 5 13 61 - e 20
Madagascar 100 - (99) 5 . .57 21 9 8
Kenya 100 (98) 3 T 3 ves 87
Somalia 100 (g8) 2 32 23 261/ 17
Bast Africa 100 ... 1 32 24 T3y
North africa 100 ... _ 10 12 T4
West Africa 100 ... 12 N 6 18 64
Central africa 100 iy 11 29 47
Africa 100 g 20 24 2
Latin America 100 . 5 lg 47 2a
Asia 100 ... 17 12 24 48
Burope 100 . 31 18 28 23

Source: FAQ, Production

Yearbook, 1963.

1/ JSouthern regions only
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15, This data should be treated only ss.illustrating ordors of'megnitude since it
involves very broad categories. Arable land and. land under permanent

crops is the most important economic category. For the Bast African

,gdbwregion, tig percentage share of arable land in total area is around

‘ll per cent compared to 10 per ceni for Africa.  Sub-regional average

shares, however, eonceal important inter--country differences ranging

from 2 per.cent for Somalia, te about 50 per cent for Mauritius.

In Somalia, Kenya, Rhodesia and Madagascar, the portion of arable land

and land under permanent crops, in general, is a relatively small fraction

of the total area.

16, Account should also bertaken of forested land, although here again
. this broad categoryléan be very misleading siuncve it is extremely arduous
| to make a élgarcut diétinction 5etween thinly stocked forests and
wasteland. Further,-the actual data do not reveal the genuine forest

potentialities in separate countries.

17. Unfortunately, there is only fragmentary data on unused but
patentially productive areas, save. for a part of Somalia, Zanzibar and
Pemba. In Madagascar, where only about 5 per cent of the total area
ig clascified as arable land and land under permanent crops, it is
balieved that the arable area can be doubled. There are also some
estimates for Uganda, which put the cultivable area at 14,2 million
hectares, l/a figure which is much higher than the FAO's estimate for
tatal agricultural area. To bhe sure, a large part of the area now
currently classified as non-arable could be brought under cultivation
by land rehabilitation measures and irrigation. As an illustration,
it may be cited that sugar cane and citrus Truit are now being grown on
irrigated land in the low veld of Rhodesia, a region that was hitherto

classified as unproductive.

1/ IBRD, The Economic Development of Uganda, The John Hopkins Press,
1961, page 99.
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18, Within. the eaztegory ol arable land and land under peTmanéﬂf

cropey, there iis considerable scope for raising yields and boosting fdrm
productivity. - Changes in’ the indigenous pattern of land cultivation
which is . still technically primitive, Subsistence agriculture Withﬁvéry
low yiclde could definitely revolutionize farm output. This would -
enntal}l rot merely a metamorphosis of présent land tenure systems but
equally and more -crucizl tho utilization of mocdern farming techniques,

Tertiligers and other techaical inputs,

'i9{ ft should be stressed tha t there are facto s both. phy51c¢1 and
environmental, albeit tran51tory3 that inhibit a further extension of
“the cultlvatud ared, the presence of the tsetse—fly oeverely .
“gireumecribes cattle rd151ng and gﬂneral human productlv1ty. In forrer
British Eust Afrlca tsetoe-Lly 1nfeg+a+1on encompds ses apﬁroximately
“forty per cent of the lond ared uﬂd 001ncld:s largely w1th thOSe areas
which offer good prospects of mlled farmlng. Vlgorous and concerted
measures are being taken by  the governments of Rhodeslia, Tanzanla

and Zawbiz Tor eliminating this scourge.

Tl
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C., ECONOMIC AND SOCIAL LEVELS

20. The sub-region includes countries with heterogeneous economic
structﬁreé; éiffe£iﬂg‘economlc and social levels and rates of development,
for instance in £he countries of the former Federation of Rhodesia and
Nyasaighd;'ﬁhiéﬁ-dﬁg;;fed for maﬁy years unde; a common development
policy. Malamijs economy is exclusively agricultural; Zambia's is
dominated by mining, while that of Rhodesia ig more diversified. Uneven
development of the productive forces is reflected in divergent per

capi te incomes,

Per caput GDP levels
21  Per caput GDP indicators should be handled cautiously and allowance

made for the very wide margin of error inherent in population and
national accounting estimates in the African region. Overall sub-
regional per caput GDP around 1960 was about $71 (see-table 4), or
approximately that of the West African sub-region, but substantially
lower than the all-African average of [117. However, there is
considerable” variation of &vérage income between countries. In only
four (Rhodesia, Zambia, Mauritius and Madagaséar) did per caput gross
domestic product exceed $100 in 1960, Thus, Ethiopia, Malawi, Somalia,
Rwanda, Burundi and Tanzania find themselves among the poorest in the
sub-region. \

¥Wage and employment levels Cem e =

2¢s The problem of employment of African_maqpov9# ;Qmains one of the
most vexing cdﬁffghting the suﬁ—régidn ag a whele, with unemployment
reaching ominoug proportions in some of them. In some countries the
absolute number of wage-employed Africans has dropped over the past
decade. There were probably miny causative factors behind this trend,
of which one of the most important is the tendency'for entrepreneurs

to react to governmental introduction of minimum ﬁages by raising
technical productivity and correspondingly reducing their labour force.
This is particularly the case with some of the newer industries which
regquire larger capital inpuis and a small labour force. It can therefore
be seen that in many countries of the sub-region job opportunities have

failed to keep in step with the growth of the overall labour force.
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Fast Africa:

TABLE 4

Per Caput GDP lsvels, arcund 1960

“(in $ US) "

! Country .- Per capita GDP
: at factor cost
l
l..Rhod951a 211 ‘
2. Zambia 181
3. Mauri tius 180
4. Madagascar 100 1_
I 5. Kenyn 78
z 6. Uganda Z Y
E T+ Tanzania 58
{8, Burundi - 53
' 9. Rwanda 53
' 10. Somalia 51
P11l Malawi Az
o 2/
12w Bthiopia A0

Bagt Africa |

West Africa

North Afriea

Central Africa

South Africz

T
14
132
103
499

Afrieca

117

"Lativ Americn

Asia

World Avernge

421
195
600

Notess l/

. Sources:

\

Pef‘bzpita GDP at current prices

: 2/ Per capita GDP at constant prlceu

National dat=
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This trend is illustrated by data for Tanganyika, (Table 5), where the
absolute continuous drop in numbers of African paid employees. in. the -

decade 1952—1963 was congiderable.
TABLE 5

Tanganyiké: Total number of African paid employees:
skilled and wnskilled

N

Year 1952 ‘ 1960 | 1961 | 1962 1963

I | i C
Total - 443 E398 950J 392,786 378,125 (321,742

{
, : ‘

Indices J ; .
1952100 ¥ 87 : 85 73
1960=100 111 % 00 |99 i 95 81 :

[ i o f !

Bource: Report on the Enumeratlon of African Emplqyees, 'I‘a.nganylkaq
July 1952. p. 4 -

Emplosment aznd Barnings in Tanganylka 1963, United Republzc
of Tanganyike and Zanzibar, 1964, p.2

23., Similarly in Zambia there'has been.a discernibie drop in the

annual average number of wage earners between 1954 and 1962-/ More
gerious, is that within the present cconomic siructure the actual
‘ecanomic surplus generated by the copper industry has not been siphoned
-inte new industrial branches that would have provided additional African

employment and iuncome.

24. Kenya and Mauritius are also facing the problem of providihg jobs =
not only for those currently uneﬁploye&gﬁnd tinderemployed, but alsc

for those who will be entering the labour market in the mear future,

It has been estimated that new jobs for S0,000 persons must he provided
immediately in Kenya to substantially reduce unemployment. In

Mauritius, where the sugar monocul tural patiern of economic activity

1/ See Report of the UN/ECA/FAO Economic Survey Mission on the Economie
Development of Zambia, 1964, p.8-Q
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Xenyat Percentage of taxpayers in each
incecne group by race in 1962

Inceome group Africans Arabs and Asians Buroperns
o Somalis - :
£120 and under 9l.4 8640 11.0 1.5
£120 = 159 4o T2 43 3.2
£160 - 199 17 1.9 3.3 Os6
£2C00 - 399 1.7 2.0 13.0 2.5
£4—OO and over O¢5 2-9 68-4 92.2
Total 10040 100.0 ~ 1C0.0 100.0
Average aunnual S
sarnings in £ g0 - 529 1399

Source;hrDeveiOPment Plan, 1964-1970, p.34 znd Reported Employment‘and_
‘ - Barnings in Kenya, 1962, June 1963, pp.4~§ S '

TABLE
Kenva: DPer caput GDP by province
1962 o
Province ' Meonetary Per Population Per Fer czpita
- - product Cent (thousands) Jent - - monebary pro—
£1,000. duct —(% )
Taivobi B.7.D. ~ 19,494 Ty 315 346 753
Comst 28,224 15.7 728 8.4 39
Rift Valley - 23,691 C13.2 1,045 12,1 23
Central 23,404 13.0 1,925 22.3 12
Nyanza 17,835 9.9 3,013 : 34.9 o
Southern 5, 481 3.0 1,014 1147 5
Norkhern : 1,834 1.0 590 5.8 3
Totalt 180,013 100.,0 8,634 100.0 21

Totai”excludu ‘ -
ing Nairobil 76,618 4246 8,139 9443 9

and Mombasa

Bource:s Development Plan 1964~1970, pe35

Notest ;/ lB.élﬁer cent Hombasa only.
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and flﬁdthatin; world prices have led to a fall in per caput incomes
‘during the last decade, unemployment has increased because of the sugar
industry's inability to absorb additional labour, despite a marked

increase in output.

¢5. Besides the wide divergences in inter—country;averages,:there

are huge imbalances in income by both ethnic and gedgraphical origin,
revealed by Kenya's data., (See Tables 6 and 7). Dégé on the
distribution of taxpayers show +that more than 91 per cent of Africans
and- 86 por- cent- -of Arabs and.Somalis earn. less than E120 yeaxrly, whereas
more than 68 ‘pex_.cent of A51ans and more than 92 per cent of EuroPeans
have avarage annual earnings of B400, and above. Further, there are
acute~and very conspicuous differences in average annual garnings. In
'“fiact the average “annual” garnifgs of the Eufbpeanvln-Kenya ig ‘around

‘th,400. :
N Another 1llustratlon of income imbalance is seen in Zambias

TABLE 8 :
.&gmbiaz_“GDP, Employment, Wages by sectors and by ethnic groups (19621

N

i T
R 1

' e it _Avera

. GDE : Employment annualuaggs ¥
Seotor .- — ‘ & T :
"B million Per iBurcopean; African Europesn ; African !
Lo - Cent ﬁ * R i
African rural .‘.5 | . 1 :
sectnr i 29.5 14.4 -~ (2 5*4 ! - {12) ;
' Buropean agrlculture 4.9 | 2.4 " 600] 38,000 ] 1,057 54 ;
Mlnlng | | .'93.8 45.8 84330{ 41,000 ! 2,526 289 j
IOther monetary } ' i ‘ i
| séotors ; 16. 4 37.3; 23,740% 150,000 | 1,240 131 ]
Total - : { 20406 | 100.0{ 32,7710 | 229,300 | 1,563 | 146 |
L | i '

' Rhodesia, Report of the first mission, 15 September — 15
December 1963

-8/ 2.5 million

Source: Compiled from data in UNESCO, Education Planning'Group, Northern
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J26. Europeans accounted for aroond 2 per cent of total populatlon

s but for 22 per cent of total wageuearnlng employment. Another measure
of the reletlve opportunltles of ethnic groups for wage employment is
also indicated in t e tahle below, where 40 per cent of the E “uropean
poplation were engaged in wage employmén't as against a mere 6 per

cerft of “&Ffricans,

TABLE 9

Zambia: Wageemployment (1962)

'*%wff“ £ Sl T Modal :V’EVV‘E”‘JWage ok Wagé”émploymentf
| Bibnic. ;. - .. Populadiom ~ . . . FEmployment i .as a percentage
Groups (In Per Y ., Per | of total popu~-
P BT thousands) Cont ~ . UBESI: agny 7 “lation by ethnlc
AR fe B R S U S T S AT S W.gToup :
H i ] c .
Africans 3,595 . 9.8 229,300 77,6 | 11 6.4
o PoonnT R N I :
Europeans 80 2,2 33, 710 22,4 41.0 L
(olrfodal oy g 3,675 100.0 -261,070,0,100.0 | ! !
e — P PPN e e JP PPV 3 Skttt i R ! r—— !
i saviSeuree: UNES0OSH ¥t
- e ) T ot e el

""7”2?'"r The data indicatds? large dlfferentlalg ih average annual wage income,
Cie——fot-only by ethnic ngups-but‘also~betweeﬁ“vefio—§ Begtorsy TITTIE true
that t:e average monetary income of the African is onehtenth that of the
European, Bu%“as between ﬁfrlcan mone%ary incomes ¢n the European
agrlcultural se&tor and mlnlng, a flve—foid diffevence (from E54 to
T 3289)“1$ recordéd This data however refers exclu51vely to wage

_ employment. It should be noied that 1n the rural sector Whlch accounis
o
for most of the African 1abour foroe, there are 2. 5 million persons

G g

it o <

noop ol t e about 312- Lo

— -,.

i . PR
P . ERe. PR )

28. Desplte the extraordlnary income 1nequa11tles

Jﬂﬁgg-characterize the
sub-region, little has been done by African governments in thé way of
deliberate redistributional reforms through tazation and other means.

Most African governments still continue to rely heavily on indirect
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taxation which affects the lower income groups to a much greater extent
than the wealthy. Personal income tax, of course, exists in all
gountries of ihe sub-regien, but tax evasion by all higher income groups,

including Africans, seems to be the rule rather than the exception,

29, Political indepen&ence has raised the expectations of the masses,
particularly those who have been so far deprived of a major share in

the fruits of their labour., If the rise in total output is -to make

only a marginal difference in the level of living of most people, it

will be well nigh impossible to obitain their unetinted ee¥£aeiasm, which
1s crucially needed in cerrying out a major soclial and economie'
revelution, Primarily for this reason it is importent to pursue in the
sub~region a dymamic development policy which includes as a majof
nbjective, that of scaling down present 1nequallt1ee in income
distribution and in the concentration of economic power, as has often

heen urged for Asia and Latin America. But the real 31gn1flcance of a
policy of income redistribution far transcends the consideration of soclal
egquity and justicej it would also by curbiﬁg congpicuous luxury
sonsumption, curtail pressures on external. and internel accounts, and would
siphon a major part of future increments in income towards develeﬁmental

pqrposeq-

30. There is no poeltlve correlation between 1ncome 1evele of land-
locked and coastal countries as witnessed in West and Centrel Africa.

To the  eontrary, the highest income count;ies-(Rﬁodesia and Zambia) are
landlocked, whereas Somalia and Tanzania %re among the poorest.
Geographical location is not, therefore,rtee decisive factor in income

. levelss income differentials have in fact stemmed not only from the
degree of exploitation of mineral resources, the extent of utilization

of arable lard and other resource endowments, but ulSO from those
“hlstorlcal forces generated by Euronean colonization, whick itgelf played
a ploneer role in the general economic and social transition of some

countrlesd
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31, East African colonization has differed from that in West Africa:

l_,,inltheﬂ}eﬁﬁer, Europeans were primarily oriented .towardsg trade and

an exchange economy.

tertiary activities, whereas. in.the former, European agricultural

.ﬁ¢‘set$lement_ hag deft its jmprimgtur, In the unfolding of tlLis

..historic procegs more congenial climatic conditigns in East,Afriqa

may have played their part.( However, a by—product of EuroPean

colonlzatlon in both sub—reglons has been the expangLon of

S e
. v B [oERE ERPRE R

(.- Inergy consumption

32, Although the energy position differg.from couniry to country, per

caput.output and:censumption is very low in moct, cxeupt, in-Rhodesia

o onds Zambia,s whore, it 15 very.mueh pbove - the all-African avereges -

Err the former British Bast Afmican territories energy consumption was

unequally distributed. - Ab present, Uganda -exports electric powsr to

‘Kenya whose western-half requires more.power than :ig at present locally

‘avatrlable.  Tanganyika:with ite . considerable water rescurces possesses

Chaydrocloetric potentinl which far outsirips its immediate. 00

reguiremenis. [ Bthiopia's electric generating capacity is much:greater

. than its actualk congumption. i . AR S S A

"33, The fact that Zambia's per caput ehergy consumptich is six times

the all-African average is due to the vory large quantitiis of encrey

congumed by the mining sector, .and consumption in urban arcas, while the

- countryside is. largely bereft of electricitys  Zambia's electricity
- output accounted for only slightly more than a fourth of-ite -

consumption with the bulk of commercial energy supplied by the Kariba

. hydrvelectric power plant, jointly owned by the governments of -Rhodesia
“ and Zambia. In 1962, Zambia also imported about 500 milliom kWH from

the Democratic Republic of the -Congos:

4. Aceofding to presént gesological surveys, the sub-region pogsesses
very limited petroléﬁmvfesourceéil‘ However, work is underway in some
countriegi‘aﬁ&”tﬁe”ou%eome of “these explofatofj ihvestigatiBEE"are yet

to be se:n. What is discernible is that the imports of liquid fuels
have risen markedly over the past decade, and given the cxpectced tempo of

industrialization, an upward trend in fuel imports which is likely to
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} " 1 . Bast Africas Total anc'l Per daput Cutput and Consumption of Electricity
— _ ' 20 . f.",} 1'):’ H C : ‘ M . ' - N
C i : (Totalloﬁ::g)zt Consumed l ~ Total Per capiia
"un??les‘;f in mi locally @ ¢ Import mxpox‘t . Output Consumption
v ; L - -1 .(111_- m11. kWH) : {ll’l mil. kwg . (in kWH)
= — ‘—-——r—- {
REODESTA | 2,90 1,774 ¢+ 81—/ 1,296’—/ 766.7 454.9
ZAMBIA, - 621 2,387 1 . ,766—/ - L e38.8 918.1 ,
UGAWDA - A (" 281, 1 3 189 SET.] 4043 !
KENYA™ - 240 450 Yo b ;210—-" - - 27.8 52.1 1
TANZAHIA 4§ 180 O%// ! e 20 18.8 <16.7 :
MADAGASCAR | 121 122 - - . 2l.1 21.1 ,
MALAWL P 39 39-/ I - o 13.2, 1342 |
ETHIOPIA | 153 153%// Lo - - 7.1 C 7.1 |
SOMALIA - 1¢ = - - Ded e t
BURUNDI =~ | 16 e - - 3.8 3.8 }
5 o ‘ ¢
_ - N : :_L- _“ __. S
Tetal subwregion 5,0L'\ ' 59556 - 2y 057 1,505 T T4e4 - d2et ]
Africa 43,060 43,050 - - 165 165 |
- ; N I _ B . S J
| e T N
Notes y Inported fro-m-M—ezamb:Lque P i : g
Lo 2/ Imported from Rhodesia (Kariba, Da.mp l 296 *1111011 kNH ni frpe tho Coago {Too), 470
BRLEN ;/? Inported from Uganda and Tanganyika - ;f D ' million kWH
i M Exported to Zambia ! : ‘
ha " 54 Includes power stations' use an& losses :
o g/ 0f which 6 m:Ll. KWH went to statiicns! use and losgses. P
o L : Sk
Source: : EC!\ dooumenta tlor , 4212 of pOpulatidn art 4aken Trom Qﬂ_%_mg&pagsél_g_t_x_%;hoo.k 1562
: ; |
o ! |
‘ f |
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.o -
gontinue, The sub-region :1o. pop.couls ‘eial rosourcus, found mainly
in Tanganyika, Zambia,Rhedocin nnd Madagascar. For virious vconopic reasons
these resources have not yet been fully exploited, the exception bheing

Rhodesia's high grade coal reserves at Wankie.

Food consumption patterns

35. It is recognised thét food coﬁsumption data are often unreliable
and there is 2 dearth of information on the nutritive values of local
foods which play such a crucial dietary role. Bearing in wind this
limitation, the following table, v.nturve & corp ricon gf pur ’

caput gquantities of existing calorie and protein levels with‘éesirable

nutritional targets;

. TABLE 11 -
Present levels and tafgets of estimated food supplies for daily
G per caput consumption {around 1960)
‘ ‘
Countries/continents ‘ Calories 1Vegetable protein Animal protein
PresentiTérget %Present Target . Present Target
Per caput. per day '  ‘ in grams | i
Ethiopia | 2,295 | L 49 15 |
Kenya 2,240 S 51 | 12
Tanganyika 2,179 | . 51 : 8
Madagascar . |2,230 ‘ 38 7 !
Former Federation of |
Rhodesia & Nyasaland 2,450 _ 60 : 16 ;
Africa 2,360 | a/ 2,420 50 a/ 49 11 a/ 15
cf 2,460 } e/ 48 ¢/ 20 i
Far Fast 2,070 |z/ 2,300] 48 a/ 55 8 a/ 10
! ,1_1/ 2,300 E/ 54 : E/ 15 I
Near East 2,470 | o/ 2,400 § ¢/ 55! s/ 20 ;
&/ 17 2,470 | 62 671 14 20 |
Latin America 2,370 | 2,410 | 42 42 19 o0 |
Notes: g/'Short—term target g/ Internediate target g/ Long=term target

g/ Excluding River Plate countries
Sources: FAO, Africa Survey, 1962, p. 27 and p.5. -Sukhatme: The Journal of
the Royal Statistical Society, Series A/ General / - 1961,
vol. 124, P 4?7- - .
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36, TFood consmimtion ®nd nutiitiuial levels. are.largely conditioned

by infékéé of staple ceresls and starchy foods which aecount for 70-90
péf cent of caloric intaXes! Pulses and animal products make up the
bazlance. While exiétiﬁQ cuirent intakes are not markedly below the
_dasifed level, diets are unbalanced, due largely to protein deficiencies.
'MééfAéénSumptioﬁ ranges from abous 4 kg, in Malawi to around 28 kg. in

Rhedesia,
' TaBLE-12

Bagt Africa: Egtimated consumption of meat in selected countries

Countxy. _ Kg. per caﬁut

I ' ' .~ per year '
ﬁrRhodesia . | 28
Kenya r . ‘ 25
Mgdégascar' ' 19
Etﬁidﬁia - _ | ' - 14"
] Somalia o ' | ' 12 '
; Tanganyika - - * ‘10
i Uganda - | T |
| Zambia 1
; Rwanda and Burundi "5 ;
| Malawi 4 i
| !
! Average 13 ;
|
! Central Africa 4 i
F West Africa T %

Source: FAO Africa Survey: Report on the Possibilities of African
Rural Development in relation to sconomic and social growth,
Rome, C.61/15, p.28. No year is given for the fable
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‘Bducation and health S
3T "In social infrastructure, the major constifuents, education, health

"services and housing are woefully inadequate. Widespread illiteracy
which girdles the entire sub-region and lack of balancerin tpe -
educational system, reflected in the tragic absence of technical skills,
"is a heritage begueathed by previous administrations. - This critical
shortage of highly traine.! persons is one of the major stumbling blocks

1o economic expan51on in all countries. Data {table 13) indicate that

o 4hird- level enrolment in- the .sub-region-is. grossly inadequate . to

. confront the challenge of modernization., With the exceptlon of Uganda,
. Which in 1961 registered 14 students per 100, OOO persons, the countrles
of the sub-region had the lowest third level enrolment ratlo in Africa
by the begintning 6f the present devadey :
38, The ur;o for vdvea*ion im being frustrated by the
acute shortage of trained teachers, (malnly at the secondary 1eve1).j
critically a0 in the field of science and mathematics, TInfortunately,
the present number of scheol leavers from Standard XII, from which
teachors are recruited, is totally insufficient. Because thé number
of secondary school pupils cannot be increased until more‘teachers are
produced, the continued inflow of expatriate teachers is likely to

continue.



TABLE 13

Third level enrolment in African countries

in 1961
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Countries

suaente?

‘ Perccntave of Students Per

|

total 100,008 |
students - parsons
, -
i l..“qU.A R,,q.__ , 114,619 _/, 56.6 _ a3 431
2. South Afrlca 51,948 25.7 * 320
3, Libya ¢ o~ . G1T7 0.5 G _/
4. Algeria . T.624 3.8 771
5, Tunisia 2,647 1.3 —/
6 COngO'(Brazza;) : 463 0.2 _/
7. Liberia. . 707 C.3 55 o/
88  Senegal 1,612 0.8 50
T Moroceceo 44972 2e¢5 A1
10. Sudan 4,710 2.3 39
:lle - Madagascar 1,416 - 0.7 25 -
12. Ivory Coast 7199 0.4 24 .
13. Ghzna l y 338 C.7 19 é/
14 Sierra Lebne : -418 0l 2 L AF
15 Uganda. . - 951 - 8.5 s L4
16. CJameroon - 481 ' 0.2 ‘11
17. . Tahganyika By 2/ 04 g
} i8.  Congo (Leos) 967 0.5 T
19, Gabon’ 36 - 7.2/
). 20, - Nigeria 3,128 1.5 6
P 2. Kenya 425 .2 .. 5
v R22. Bthiopia 1,022 0.5 5
P23, Somalia T9 l/ - 4
’ 24. Fed. of Rhodesia 366 Ce2 3
f and Nyasaland
. B5. Burundi 43 - 2
é Total L 202,509 ... : 10040 . 86
U.S.4. 3,860,643 - 2,101
Soprcet Computed from UNESCO Statistical Ysarbook, 1263, pp.210-213 and
United Nations Demographic Yearbook, 1963, pp. 148-151,
a; In interpreting this table, allowance should be made for difference
in coverage
b/ Population 1960
g/ Population estimates
1/ 1960 figures
2/ Data taken from UNV3CO, The Development of Higher Bducation in

in Africa, p. 114
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"39,” It should, however, be noted that primary ‘educdtion in thé sub=
ﬁngon did make certain strides in the decade of the fifties', although
in certain countries, mainly Somalia and Ethiopia, first level enrolment

‘ratios régistered very small gains.  Yet in these Two countries the
absclute numbers of children enroclled in primary schop;s‘inéreased'
substantially. There are also striking disParitieé iﬁ:first and second
'1e§e1 enrolment. In 1960, while for' Mauritius and Rhodesia the combined
first and second level enrolment ratios were 63 and 62 per cent
Tespectively; in Somalia and Ethi%pia the corresponding figures were

5 and 4 per cent respectively.

40, With regard tb health facilities, the numbers of health technicians
and physicians are at a pitiably low level, In the case of physikians
“this ranges from 22 pexr 100,000 inhabiiantis for Mauritius to about:one
per 100,000 for Eth&opia. These figures, of course, are entirely
nisleading, since;%he urban areas account for the bulk of medical .
personnel and numbers of hospital beds, whereas in the countiryside, where
tbe overwhelming mass of the countries' inhabitants live and work,:there

is almost a total lack of health facilities.

l/ UNESCO, Statistical Yearbook, 1963, pp. 96-99



Bast Africasz

TABLE 14

Basic Heglth Indicators arcsund 1960
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.-,7'!_“_;,,,,,,

Dentistg

. _ P L b
rhysicians,entists, Nurses, BHospital beds

Country Phyéicians ] Fully- Hespital
T " qualified beds per 100,000 inhabitants
Nurses :
! (excluding ’
1 midwives ) |
: ] !
Mauritius 14? 37 3,144 22 .6 1 t 492
Rhedesia '56%:?2/ 133 2 796_/—/ 16,0522/ 15 4 74 t 427 g
Zanzibar 91 13 1 63 297 .
Madagascar 5932/ ‘ . 147 12,91¢g/ .11 1 3 232 ;
Kenya 713* 5 [ Ll 354 16,419 g o1 17 128
Uganda 453, 10, 233,/ G5 TLT 7 - 3 146
Zamhia 23?3;—/ }—/—/ 356—/ : 10:148 7 1 T 308
Tanganyika 524 325 -l 14,264 5 - 3 149 |
Scmalia 67 2 g 3,822 3 - - 190 !
Malawi : 731[3/ -—/—K—/ 52/' S;IBIE/ 3 - 2 178 '
Rwanda~Burundi Ly ) 42 5/ ?,43?2 2 — 1 152
Ethicpia k! 37 £,8C 1 - 2 32
U.8.8.R. 445, 1163?5 34, 6772/ 60, oooi/ i 1,845,oo§%§ 201 16 268 833
New Zealand 3 58i§/h/ 1 123 9,55 / ‘ 2&,1742/ 144 45 385 1,134
U.3.A. 244 ,79" IOS’ZSOE/E/BBO OOOi 1,689}4146 7 131 56 295 Q085
Dennmark o 5465 2/ 2,38 5 17, ?70d/ 46,11§E§ }%é é% %%; 1,007
United Kingdom 58,000=" | 14,30 107,000~ 558,93? 106
|

Sourcess

ekl

Persons known to be
Figures gquoted are for 1961
Flgures ars for registered perscns who are not nuccssarlly rosident or actlve
Personnel employed in government serv1c¢ only
. Figures quoted are for 1962
Figures guoted are for 1959

Compiled from basic data in Annual Epldemlolog}oal and Vltal Statlstlcs 1960

snd UN Demogrwphic Yearboock 1662

zctive in their profession

and 1661 WHO, Geneva

i S AN
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¥

D. MAJOR STRUCTURAL CHARACTERISTICS AWD TRENDS

Output Structure

41. The quickened tempo of development in the last decade has wrought
substantial changes in the sub-region's economic structure. The break-

down by major branches of economic asctivityprovides the basis for
structural analysis, but these magnitudes are not strictly comparable,
given different systems of ulassificatiohs and tre inaccuracy of
nationalaccounting data. Imputations of wvalue co-efficients for
subsistence agriculture pose very complex problems. Distortions,
resulting from these inaccuracies and methodological differences, render
the validuty »f such siructural comparisons very tenuous and hence the

picture can, at besi, only be depicted on a very broad canvas.

TABLE 15
East Africa: -Structure of {DP
(around 1963) v
! Country Year Agricultu:éz/i Industria b/ . Other e/ Total
l ’ z activities ‘ Sectors E : i
f a/ . o ‘! in per cent E %
Somalia~ | 1963 85.0 , 2,0 . 13.0 . 100.0 |
| Rwanda 1964 79,6 - ' 4.2 i 16,2 % 100,0 |
! Ethiopia | 1963 £9.4 - 7.8 . 22.8 '\ 100.0
| Uganda  .1963| 60,9 . - 1 12,5 . 26,6 i 100.0
Tanganyika| 1962 57.9 | 17.6 . 24,6 . 100.0
Malawi 1963 50. 2 ; 11.4 P84 L 100.0.
Madagascar| 1963| . 42.0 Lo12.4 C 45,6 , 100.0
| Kenya , 1963 43.0 | 13.1 ( 43.9 . 100.0
Mauritius | 1962 26,3 ; 26.2 47.5 t 100.C !
Rhodesia | 1963 22,8 » 3.8 . 1 454 i 100.0 |
Zambia | 19631 12. 8  €l.4 . 25.8 . 100.0

Source: National data

Includes crop husbandry, livestock, fisheries and forestry
Includes manufacturing and processing industry, handicrafis,
mining, power and construction

Includes mainly transport and communications, trade and other
economic and social services

BEstimates

& e Kkle
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42, Agriculture and related sectors are the major commodity sectors

in most countries, with agriculture's share in GDP oscillating between
85 per cent for Somalia to about 13 per cent in. Zambia, with a sub-
regional average-of around 45 per cent. - Within agriculture, crop
production, (subsistence and marketed), accounts for most of the
agricultural GDP, with the exception of Somalia, where animal husbandry

is paramount.

Subsistence Qutput

43, Another conspicuous trait of agricultural output is the importance

of subsistence agriculture in iotal agricultural GDP. African agriculture

is ovcrwhelmingly subeistonco oriented, although in recent years, it has

" become increasingly market oriented, under the impact of cash crop

agriculture. TABLE 16

Bast Africa: Subsis%éﬂée.and Market Agriculture
in selected countries

Country o Year ; Subsistence | Marketed Total
u {0
Ethiopia 1958/60 . 85,0 15.0 100,0
Zambia 1963 1.6 28.4 100,0
(Africans only) (90.0) - (10.0) (100.0)
Malawi o 1963 | 70,1 29,9 100, 0
(Africans .only) N : (82,0) (18.0) (100,0)
Madagdscar 1960 * 60,7 ‘ 39.3 100,0
Kenya 1963 | 60,1 39.9 100.0
Uganda : 1960 i 44.3 © 55.7 . 100,0
‘Rhodesia 1963 ? 24,2 75.8 100.0 |
(Africans only) \ (75.0) (25,0) (100.0);
| iy o ‘

Source i Computed from National data.
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44, In those countries of the sub-region(e.g. Rhodesia, Kenya), where
European colonization has left its imprint, the share of subsistence

output in total agricultural, produotlon is much smaller. However,

~taking African agriculture as a whole, the share of farm produots

-gonsumed directly by Afr 1cans is still very hlgh. If European

agriculture were excluded, there would not be any marked 1nter—

country differences with the.p0551ble exceptlon of Uganda.

Buropean and African agriculitiure

45. The processec of economic dualism are operative not only in the

- overall sub~regional econony, bui equally and graphlcally 8o in

agriculture, The two familiar and conventlonal types of agriculiure -

European and African - cannot be exc1u51Ve1y categorlzed as subsistence

-and market oriented, 51nce the former is now 1ncre331ngly respondlng

to the stimwli of market forces,

46, There are tvo ﬁaJO” Spﬂc“es of Eur0pean agrlculturez pléntation

and settier Tarns, uarge aveds Cultlvated under- the plantation system
can be found in Madagascar (rlce) Mauritius (sugar cane), Tanganyika

(sxsal)3 and ia Som#liz (bananas). - In-addition to plantation. .

agglculture, there are largeuscale 1nten31ve farms and cattle ranches

. - in areas under Europedn settlement. ' In former Brltlsh East Afrlca,

‘s

o

European agricul ture * ‘28 focused on such export crops as - ooffee, tobacco,

tea, 51sa1 bananas, sugar cane, pyrethrum and palm 011

47, These former British colonies differ notioeably with regard to

Europeah settlemen® and in the distribution of economic activities

between Africans and,EﬁrOPeans. In Uganda and Tanzanla, there is almost

no pefmaﬁent European: setilement, In the former, the agrarian sector
was characterized by Zmall-&cale African farming produeing two major
cash crops: cotton and coffes. Indeed, a vigorous group .of
independent African farmers producing for the market has emerged in
Uganda. On the Tanzanian mainland, Buropean agriculture was confined
almost exclusively to sisal production. In Zanzibar agricul ture was
dependent on two major commodities: c¢loves and coconuts. Al though

land ownership was in the hands of a small minority of absentee
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landlords, agrlculturql aululngs whlch were generally small and
fragnented were operated .by. chronlcal1y indebted tenant farmers. The
position in that country at the beginning of the sixties is summed-up
thus by an official governmernt report: "s high proportiocn of the best
'lard in Zanzibar is held by absentes owners.,' ;/ This paftern of land
ownershlp'was one of the causes that led %o the recent political
changes.__ Little wonder thét the reform measures included a drastic
overhaul of traditional landownlng systems. In Kenya,where on the eve
af 1ndependence, less than one per cent of all farmers were Europeans,
but held less than one fifth of good farm land, land pressure has up 1o
now been aﬁute. As in Kenya, Rhocdesia's agriculture owes its dynamism
and imporfént place in the economy to European enterprise,; producing

g wide variety of crops as well as livestock. In Zambia, Buropean
farming , which‘cbmmands less prominence, is focused on maize and tobacco,

. a8 well asg-.on meat and dalry ouitput.

Land concentrat1on

4&, Buropean agrlcuLtural coleonization led tc a dlslocatlon of
iraditional agrar;anrsoclal relatioas, which at present is undergoing
Turther significanf changes. . In the sub-region, the pattern of land

" ownership differs greatly from country to country, from the clan~communal
Tenure through_seﬁiuféudal structures in Eth;OPia and in some areas of
Jganda, to modern capitalist social relations of production which

prevail in some parts of Kenya and Rhodesia.

1/ P. Selwyn ond T. Watson, Report on the Teconomic Development of the
- Zanzibar Protuctoxdte, prlnt\d by the Governmont Printer, 1962, p. 2
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TABLE 17

Proportion of Buropeans to total population and percentage
o of land reserved for Burocpesans

Poe o - i Puropean population Land alienated for .

|
= f as percentage of j?e © . Buropean occupction
Count -+ total population | as percentage of
i i l the totaltﬁ?
! Tear } per-cent g
: | i
. : ! ]
Rhodesia | 1963 | 5.3 | 49.0
Zambig . 1963 2.1 3.0
Malawi - 1962 0.3 . 5.0
Kenya 1962 ! 0.7 i 7.0
;‘Tanganyika ;1957 t 0.2 ' 0.9
: ' [
Uganda i 1957 } 0.2 less
‘ | tha'n\ Oc 5

Source: g/ ECA population estimates
b Montague Yudelman: Africans on the Land, Harvard
University Press, 1964, p.9. Thesge figures refer to
the year 1958,

49. An analysis of farm holdings around the dates indicated in

Table 17 brings out not merely the importance of Buropean agricultural
colaonization, but equally the extent of land concentration within the
Eufopean farming comounity. In Rhodesia, Burcpeans, who accounted for
slightly more than 5 per cent of the total population control about

50 per cent of the land, loreover, European farms below 5,000 acres
accounted for about 80 per cent of total European holdings, but onlynf
28 per cent of the ownership of total acreage. In contrast, the
remaining one-fifth of farm units which were above®5,000 acres each held

about T2 per cent of the cultiveted area,

50, Most strikingly, 4 per cent of farms with an acreage exceeding
Q0,0GBtoégﬁpied 41 per cent of the Eurcpean holdings. The median range
of Eurcpean farms was between 1,000-5,000 acres, which accounted for
more than half of the total number. In Zambia, there are also certain

similarities in distribution of farms by size. In Kenya, an even higher
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incidence of concentration is observed with 275 farms of over 5,000
acres . or 8 per cent of the total number of farms, aceounting for

around 55 per cent of Burcpean holdings.

51. Although Furopean farm units are vasdtly outnumbered by African

farmia, the land area occupied by Europeans ig disproportionately large.
Hotw:.thstanding that mapy of these are worked by settlers, many of the

largsr units are ccrporate holdlngs managed by Europeans employing a

largs African labour force. Land hunger combiied with large scale land
alienation in soﬁe countries has led to social hardships which found political
exXpression in tﬂe yearsfbeforo indenendence;” these have been accentuated

in the post—independence'period.

52. The genesis oflagrarian reforms is already seen in the sub-regiony
especially in the former British territories. For example, in Tanganyika
Buropean freechold has been converted into leasehold, on the grounds

that the former wae‘incompatible with African aspirations.

A fyurther step 1n 1and policy has recently been charted. The Minister
for lands, Settlement and Water Development recently noted tlat, in
accordance with ]| goYernment policy, all 1and belongs to the nation and
that the government reserves the prerogative of taking over any
undeveloped lanq..il He-added_thet land tdke-over would not be confined
to the Dar-es—Salaam arez but would apply to all idle land throughout
the country.g/ ‘It appears that land pelicy in Zanzibar has gone even
further, since it is announced thdat 'the government will take over land

owned by foreigﬁcre‘ifrespective of race, gnd divide it among ZanzibariS.—/

53, In the oaserof Rhodesia, where land policy is heset with the most
gerious probleme, and where conceniration has reached its highest pitch,
certain formal gestures ‘were made in 1961¢in an attempt to reduce racial

barriers by granting African farmers access to unuged land, ecarmarked

for Turopeans. By the. Land Apportionmeﬁt Act, five million acres were

l/ Proposals of the Tanganyika Government for Land Tenure Reform,
Paper Vo, 2.1962 . o
g/ Africa Research Bulletin, Vol. 2. No. 3, April 30, 1965, p. 2£8

;/‘ Africa Research Bulletin, Vol. 2 No. 1, February 28,1965
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TABLE 18 . Page 32
EAST_AFRICA: Size of Puropean Farms (in_percentage)
b Countzy Rhodesia 1) Zambia 1) Kenya 2) | “Tanganyika 3)
\ (1963) - (1963) (1960) (1960)
Nize of holdifits-l Number ! o Number ! ) Yumber ! I Haxber I ‘
in acres of farms I Acreage of farms ! Acreage ! of farms | Acrecage | of Fferms ! Acreage
I \ —_ X - ‘l‘ B 1
— BN . T —'i § , ] . - '__ T T
- 500 14.4 0.6 21.6 i 1.2 32.8 2.8 36.4 2.5
: | _._u.i S ! P E — . o L
T l ' i o '
501 .- 5000 63.8 i 275 59.0 41.1 5946 ] 42.2 | 514 30.4
. : : - . : l_.._ e e e b e .
‘ ' { :
5001 + 21.8 71.9 19.4 5T.7 7.6_ 95.C 12.2 67.0
T QZT AL 1G0.0 10G.0 100.0 "160.0 | 10C.0 10G.0 100.0 100.0
i?ggizzlut 6241%) 33,092") 1,026 3,680°) | 3,609%) 7,731b) 9062 2,409”)

1) Agricultural Production in Southern and Forthern Rhodesia and Nyasaland Central

Statistical Office 7p. 6, 17.

2) Kenya, African Agricultural Sémple Census, Part I 196C/61 .3

3) Census of Large Seale Cbmmgrcial_Farming in Tanganyika October 1&60,'p,6

NOTE:- a) Number of farms
! b) Acres in thousands

o
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declared as unreserved.-area available-to-purchase or lease to all
races, This legislation largely remained a dead letter and, up to
-+ {he pre¥enit; the Guéstion of land redistFibution Hés nol been tackled.
léﬂ;' Hénbif these agrarianumeformsuaray;hoﬁeuer,mrunning into heavy
weather. The sase of Kenya is illustrative. -It was recently pointed
out thaf the ﬂﬁik of the 400 l&rge—scale'mixéd farms transferred to
Africans have reached- such a state of deterloratlon due to mismanagement
‘-or belng‘ééglaabandoned that they may have to be taken over by the
ngernment. Although some Afrlcans who purchaaed 1arge—scale Buropean
farms are making a success of them, in spite of under-capltallzatlon
and 1ack of farm management experlence, many have encountered serlous
difficulties., It was also noted that, because of rising costs, 1arge

scale farmln was reaching a moment of crisis and Was becomlng unarofltable.;/

Fertlllzer 1nputs

w————— ein

5%. .. In contrast, the . bulk of the small seale African- preducers -are
subsistence farmers: their scale of operations is limited witﬁ‘: '
average farm holdings around 5 acres, operated by family labour.’ -’ -Since
------ —this s traditienal fariing; the técdhhiques continue to be archaic,
with entrepreneurial innovation.almostfﬁholly-non;existent. Shifting
cultivation with bush burnlng and long fallow periods contrlbutes to the
eXiguous marketable surplus. Changes 1n improved technlques have almost
been exclusively restrlcted to European farms, as seen 1n fertlllzer i
inputs. The sub-reglon s fertlllzer consumptlon however ranks among

the lowest in the world.

;f East African Standard, 14 October 1964
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TABLE 19
Fast Africas:_ﬁgytilizer indicators;
- | PFertilizer consumption. |
1963/64 Per caput consumption
. T of ‘ !
Country Total } Kg..of MPK fertilizers in kgs. of |
‘ ' 1000 kg. . per hectare pure nutrients 1960
of pure ~of arable |
nmatrients ..1 land f
! 4 I
Mauritius 21.0 - 233.0 25.9 |
‘Réunion 6.3 . 105.0 F20.3 ;
Rhodesia 60.0 33.3 . 14.2 . !
Kenya ° 11,2 6.6 1.2 |
 Malawi: 3.5 1.2 0.9 i
Zambia 7.9 1.1 2T
Uganda 2.7 1.0 0.4 §
Madagascar 1.8 i 0. T 0.3 '
Tanzania 3.3 s 0.5 0.3 %
Ythiopia 0.4 0.04 B ‘0,02

Total 121.5 l"" - -
| o i
Average N 3.5 1.5 i
. i | . : i

Soﬁrce: FAO, Fertilizer World Survey, 1963 and country data

”56 Fertilizer consumptlon was largest in Maurltlus, Reunlon, and

Rhod351a,'whereas in the remalnder wlth the exceptlon of Kenya, it

wasg around ane kllogramne of 1K or even less, per hectare of arable

land.'

Most fertilizer inputs are absorbed on European hold1ngs where

2 close correlation exists between the gize of holdings and fertilizer

consump tion,

Although a minute, but increasing number of market

oriented African farmers are applying fertilizers, yet, for

financial and marketing reasons, the majority are not in a position to

do s0.

The use of fertilizers and other technical inputs making for

increased faram productivity accounts for a substantial proportion of the

total annual investment in agriculture.

57. To a ce

rtain extent,

et b L

thé widely divergent farm produdtivitiss ‘.

between African and non-African farmers have been accentuated by an
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by an openly discriminatory siretegy agalnat the 1nd1genous farmers.

In the case of pre-independent Zambila where a dual PrOgramne was
‘;faborated for both africen and non—Afrlcan aérlculture ‘ouly 13 per- —
“gewtof total-farm budgetary allocailons was earmarked for

tradltlcnal agriculture, whereas the remainder was destined for ..
European aarlculture, which requlred legs agsistance. L1kew1se, many
of the Afrlcan producers could not qualify for financial assistance

frem the Stazte land banks, since they were unable to present land iitles

as collaﬁeral.

Changes in agricultural output

T

58. Table 20 indicates the peéfcentage changes in the decade 1953-1963
in total agricultural output g§d in food production. The mos+t '
significant increases in totai_farm output were in the former |
.Federatlon of Rhodesia and I Iyéséland° in dfhérs, the increase was
con31deréﬂi}”é$dizg;:‘_“fﬁ“Rwanda and Burundl, “there Were §harp ﬂeclrnes.
When total agrlcultg?al and food productlon ig exam1ned on a pex.caput
basig, it is seen th;¥m¥hey were outpaced by populatlon ‘growth, with the
p0551b1e exceptlon of the former Federatlon, Tanganyika and Madagascar.
In Uganda "there is even a decrease of per cdput food production.: The
most crltlcal level was attalnea in" RWanda—Burundl, ‘'where per caput food
productlon Was over a quarter Tower than a't the beginnimg of  the decade.
Agriculture's deceleration and inability -to confront a rising urban
demand as well as the”demogfé@hic upsurge -led tomassive food importis.

If rapid iﬁaﬁsffialfzéfion ig to be engured, it is mandatory that food

output bé‘coﬁsiderabljfiﬁbreased, so that foreign exchange resources.may

" be directed to the inpoPt of capitel equipment.  .The decade of the

fifties witnessed the emphasis of agricultural policy on export
oriented cash crops to the detriment of food production, but it is clear

that t"is trend should be reversed.
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TABLL 20
Fast Africa:. Evaluation of agricultural output
Pérdentage'cﬁénge betweenl1952/53'—'1954/55”and 1963/64
Country. . o - - Total oo per. caput
it Agricultu:’ra-ﬂ - Food Agricultural - . Food
production | production | production [ production
‘- ‘Former Fed, of
Rhodesia & . ‘ .
Nyasaland 80 ! 62 37 24
Tanganyika 60 .58 | 33 32
Kenya 51 40 11 ‘ 3
.-Madagascar 400 3T T. ' -5
Uganda, .38 27 8 -1
Ethiopia 20 19 - ‘ 3 3
Rwanda and - . ' ‘ ! - o
Burundi -1 -9 i - 27 -~ 29
ol , , | ,

Source: US Dept. of Agriculture. Economic Research Service, Dec. 1963
‘ Indices of agricultural production in 28 African countries

wun, Industrial acti_v\ities .
59. Output of total industrial activities for the sub—rggionid}
Ml9601accouptedﬂfox:abqut,qgerfifth of total GDPThis average, however,

_conceals very important differences. Whereas in DZambia, Rhodesia and.
Mauritius the share éi,tgt@l industrial activities in GDP accounts for
61! 32 and 26 per cent, respectively, in five countries it is zbout 10
per cent.  Among these five, Tanganyika has a .7hare of some
138 and Rwanda only 4 per cunt. . . Within. the category of sub-

regional Industrial activities, the sharc of individual branches varied:

t
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TA.BLP 21 |

East Africa: Components of industrial activities
around 1263 Lo
'Ag Bfahéhégu f“m o if‘w E Share 1ﬁ¢total ! Share in GRB: ...
o ' Lj' : 1ndustrlal : A S e
output i e
, _ (in per cents) f
Mining and querrying 'nj 4.8 3 i Tol
Manufacturing i i 3641 - T4 '
Cons truction _ C1T.2 L 35
. Power s e
Other (handlcraft) 7 4o4 | 7 ..."“é hff
gg%"{‘wln?ﬁnd““nal | 100,00 | 20.4

SQurce° Natlonal Data o Coa

60+ For the subnreglon”asma“whéfé'kmining occupies. the~largestwsh&re§~“~ff
(a8 well as in CDP), due mainly +0 Zambla's oon31derab1e productlon ln :Jf?
lmdustrlal output. Manufacturlna in contrast whlch accounts for a
slightly lower share, is falrly widely dlffused although there are
speclflc poles of growth. Zambla's mlnlng and quarrying output

aoeounted for ‘four fifths of the. sub-rpglon'”'output. Its Sh&rb in that
cquntry‘s total GDP also amounted to more, than: one—half, with copper
miRing accountlng for 90 per cent of total mlnlng. Second to Zambia

is Rhod381a, whlch has a much more d%ver51fled mining base, including
"asbestos, gold9 coal9 chromlte, copper, tin metal and iron ore, followed
by 2 broad range of other metallic and non-metallic industrialiy important
mineral preoducts. In Rhodesia, mining provides around T per cent of

GI'P; in other countries, mining and guarrying are of negligible . B
importance, with the possible excepiion of Tanganyika, whefe it provi&éém.
4 per cent of GPP.

6}, Taking the sub-region as a whole, there is an obvious polarization
of manufacturing in the former Federation of Rhodesia and Nyasaland,
the concentration is in Rhodesia,; while in former British East Africa,

the focus is still largely in Kenya. In the offsheore island of
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Fagt Africas Level of Industrial Act1v1taes
.~ {around 1963)

— ; , .
. e O A H§a4¥wiji %ininén m11110n§”g£ nstrac— Total [ Total i
i Country | Year | facturing andi“«mJ Power tion Industrics  GDP {
| lauarrylng e e e : |

Rhodosia 1963 140 6 42.3 36.1 39,5 258.5 857.6
Mauritius | 1962 18.5 D2 2.3 649 27.9 115.3
Kenya 1963 66,3 2.5 10,1 | 13.7 94,6 . |. 722.3 |
i,}i!a:uw:‘h.,.1,_.....5{963 Il % ¢ maniies IR I 4 A 9.3 14.9Q 123,2 !
Uganda 1963 33,7 8.1 - 6.9 9,2 57.6 459. 17 [
Madagascar| 1960 25.1 9.1 . | - 22.1 70.5—/ 570.3
Zambia 1963 3543 269.9 11,8 23.2 140, 2 Ef 1.554.7. ‘
Tanzania |3962 19.4 19.1 - 4.3 - 35.5 78 ¥ |7 569.2
Rwand.a. 1964 3; 3 104 JC Oo 2 O. 8 _/ 135 - 7
Ethiopia |1963 15,0 0.6 _ | 3.0 17.8 66 22 | 852,2.
Total sub-| . T '

regional 365.9 353.2 _ 76.4 174.0 | 1013.5 4960, 2
| L T el At I B
ri ‘ Psrcentage of GDP
Rhodesia | 1963 16,4 4¢3, 1o 4.2 . 4.6 30.1 100,0
Mauritius | 1962 16.0 0.2 2,0 6,0 24,2 100, 0.
Kenya . |1963 9,5 - 0.3 1.4 1.9 13,1 | 100,0
Malari 11963 9.7 ce 1.4 4.3 11.4 "100.0
Uganda 11963 7.3 1.8 1.5 2.0 12,5 100.0
ﬁadagascar 1960 | d.4d - 1.6 - 3.9 10.1 100.0
Zambia . |1963 6.4 4846 . - 2.1 4.2 . 61.3 100,0
Tanzania | 1962 3.4 3.3 0.8 6.2 13.8 . 100.0

wanda | 1964 2.4 1.0 0,1 0.6 4.2 100,0
Ethiopia . [1963 1.7 C.1 0.4 241 - 7.8 100.0

J . . L
: L : | - |

Source: National data

a/ Including handicrafts
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Mauritius, sugar refineries and food processing industries account
for 16 per cent of GDf;' In other countries, where industrialization
has nerdly Segun,; the shars of u&ﬂuf&ctl“lug output is insignificant:
BEthiopia is at the lowest rung with cutput (excluding Hundlcrbfts) '

) accounting for less than 2 per cent,ozuGDP-_ Within the subureglon a

tentative global picture of manufacturin, around 1962 is as follows -

Bngineering industries . 27 per cent
Adgricultural and food industries 27 per cent
Textiles ' G per cent
Non-metallic produgt jndustries T per cent

Others ‘ 30 per cent

‘More tqan half of the englneeran output in the sub-region is located

in Rh06951a.

62, -Thera-are aléo considerable inter-country variations with respect
to coﬁs{fubt;on, a branch of economic activity which lends itself to
. . wide cyclical swings. . As s %o be expected, Rhodesia has the highest
+ Bub-regional share. . ‘:. B -
63, The level of bower development, in the sub—?egion which is still
very low ;s closely Forreldted to tie level of indﬁstrial growta. Over
the greater part of the sub—rejion durihg the fifiiesﬁ the most marked
advances were recorded ﬁn power productidn and nanufactufing9 with
'édnsfruqfi;ﬁﬂ mlning gnd quarrylng labg¢ng béhind,” -~ Annual growth rate
'in nower output in all cases exce. ded lO per cent with the exception of
Mauzritius. Growth rates of power output were uoct widely divérgent,
in industrial growth, where growth ruies rauged from 10 per cent for
Zammhia to less fﬂéﬁ 1 per éént for Mauritius. There have been sharp
recorded drops in the value of cutput in both mining and construction in
gevaral countries. In the. latter, the'decliné can be partially explained
by the political vicissitudes in the second half of the fifties. In Zambia,
th2 decline in mining was due, not to a fall in physical produotion (which

grew between 1953/57-62, at slightly more than 5 per cent annually;Lﬁ

1/ Report of the UN/LCi/FAQ Hconomic Survey Mission on the ilccnomic
Development of Zambia, p.40
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but to a price slump of 31 per cent within the saume period, which explains

the decline of mining output in monetary terms.

B4 e Within the period 1955/19639 degpite high growth rates ih certuin
branches, the share of total industrial activities in GDP did not

appréciably alter; in Ugandd, Zamboia, Kenya and Rhodesia, the share of
industrial activities even declined, @lthough in absolute monetary terms

there has been a recorded increase.

T

LW 23

East Africa: [Evoluticn of indugtrial activities (Index 1963,

1955 = 100)
Industrial activities
L i ; ' .
Manufact- Mining Power | Construct—; Total ; GDP
Country uring and j ion | Indust-

| i quarry—‘ f | rial n

s i ! poactivit-

I f . ies :

f ; | i
Zarbia 1213.6 1 93,7 { 300,0 © 76.8 - ’ 100.0 ' 119,6
Rhedesia i 198.4 1o,y 1 28607 92.8 P 154.1 ©167.2

2/ ,

Panganyikas 1156.5 | 135.1 202.7 | 155.6 | 153.0 - 138.5
- Malawi 1 156,2 | f - ‘ 146.2 | 172.8 . 145.7
Kenya 1 139.8 ' 69 5 1 247.6 | 60.9 | 119.7 ¢ 145.0
Uganda o/ | 115.1 242.3 r 273.0 ' 57.4 I113.2 | 129.7
Mauri tius | 103.4 ! -0 188.9 i 196.2 | 124.8 | 125.7

: . | | ‘ i ;

Sources:N.ticrn~l d~to & U Yearbook of Natlonal Accounts: 1963

l/ Copper prices fluctuated over a ten—year periocd a. follows:
1953/57 1958 1962 1963
. US per :
100 1b. 42,59 21. 79 29.25 29,27

2/  For the period 1955-1962
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TABLE" 24

East Africas Structura1 Lhdﬂpuu in industricl activitize

(an’ per aent)

\\\\\\_ Cogntrle? { “Keriya ) :iMalawi ! ,Mguritiuslf Rhod?sia t_ Targunyika ; Uganda l Zambia
Industrial e 1955 1963 | 1955 1963 1955 '19§2 W 1955._19§3 \ 1995 1962 ; 1955.1963 t 1955 1963
activities ~ ° @ ™ L. . C g [
Marufacturing $.8 9.5 | 5.3 5.7 20.3°1607 | 14.6 173 il 6ed o Ta2 % 8.2 7.2 | 36 6.4
Mining & quarrying €7 03| - = TS T 8.6 5:2 . 3.4 34 } 0.9 1.8 l 62.1 4847
Constructicn .1 4.5 1.9 | 4.3 4.3 4.5 7.C - BT 4.5 i 5.5 - 6;2'E ‘d.ﬁj %}O 6.5 4.2
1 - | : ‘ : (R
! ' _ , - ' ] ;
| Total indust- Pervcent 15.8 13.1 [ 9.6 11l.4 26.4°26.2. |  34.5 31.8 : 15. 9—/17 6—/ 14.3 12.5 7340 61.4 |
jl rial activities mil.US § 75.0 94.5 f 8. 14 0 32.1 40.1 |- 167.7 584 . 65.3 99,9 1 50.9= 5;7.6 338.8 340.2
aDP Per cent 1CC.C mo.o; 100.01CC.0 100.0 106.0 | . 100.0 100.C T 100.0 100.C ,100 01560 {1060,C 100.0
mil.US § 498.C722.3 B4. .5123,2 | 121.8 153.1 486.4 813 4 ' 410.5 569.2 354 4 4592 464.0 554.T
S j , - ) _

' ' E : . . : . " o i 8
Source: Naticnal data and United Natiohs Yearbock cf National Accounts, 1961 and 1963 g
Notes 1/ Including handicraft which acccunted for 3.6 per cent in 1955 and’ fcr 3 0 pex. éeht in 1962.
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Industrial polarization and ownershlg ' ; :

65. The.profile of 1ndus+ry is charac+erlzed by geographlcal
polarization as Well as a hlgh 1ncldence of economlc concen*ratlon.
Unlike agrlculture, vhich has an‘lmportant African component, ownership
of large scale-privat@ sector industrial plant is exclusively in the
hands of non-Africans. These foreign—owmed industria% concerns are of

three basic types: 5 :

(a) subsidiaries of large overseas oorporations;such-as the
Lever Brothers; . -

(b) partnerships of foreign firms lacally incorporated to carry
out a spccxflc 1ndusﬁr1al func+1on, which are relaflvely
1ndependen+ in +h91r invictment pollcles, bu+t +o a far lesser
exten+|1n +their marke+1ng policiess .

(c) enterprises es+abllshed wi+h locally mobilized se++ler cap1+a1
Al+hougn domcs+1c in i+s. orlgln, +this spec1es of '1ocal capital
reveals a +cndency tb leave the country in +1mes of‘edonomlc
and p011+1cal +urm011 Such symptoms are w1desgread in

Rh0d351a, but are also found in other countrics .of the sub-

1

region.

66. African ownorship of’ 1ndus+ry is therefore of minor 1mpor+ance

and can roughly be placed- into +wo broad classeS" publlc and private,
with the lat+er embraclng small scale en+erprlses and handlcraf+s. lThe
public sector assumes two categories: direct state par+101pa+1on, |
involving outlays of publlc funds in newly formced companies or a
government sharpholdlng in a given company; 1in the la++ter case, the
state is shorn .of managerial functions. . The other form of public
enterprige that has‘been on the ascendant over the past décade has been
the public sectof cbrpdration.-,Perhaps one of the most enterprising
ventures of +his kind has becn the Uganda Development Lorporation, which
was set_up in 1952 and which has groun greatly. Other countries have
also set.up their orm public corporations and, in the not tco remote
future, these new ins+itutional drréngemenfs are likely +o give a

decisive impetus to indus+rial expansion.
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5

- Countries . 7 .; | s = .
Branches : Bhodesia Zambia Tanganyika Uganda Kenya Malawi
Manufacturing 8.2  18.9 22.7 27.3 40.7 12.9
Mining and quarrying 43.1 49.0 7.4 5.2 3.1 - 0.6
Ponstruction T 35.9 25.3 28.3 26.7 10.4 15.4
wlectricity and water BT 2¢3 3.9 e 2.4 1.5
Total recorded employmfj;in - : :
E - = C g . PR a r : - .
Lndusfr%al act1v;fles 6?6.2 257.5 340.5, 221.6 535.1 140.8
(in per cent).

Manufacturing 48.3 . - 19.8 36.4 46.1 T1.9  42.4
Wining and quarrying 26.0 51.3 . 11.9 8.9 5.5 2.0
Congtruction C 21.6 ~ 26.5 45.4 45.1 18.4 9.7
idlectricity and water: 3.4 2.4 6.3 “ed 4.2 - 4.9

"POT AL 100.0  100.0  100.0 100.0 100.0 100.0
Industrial activities
as % of total recorded 23.8 37.1 18.3 ... 1l0.6 21.6

peid employment

a) Both African and non-African paid employment

b) Tor 1962.

Bource: National data.
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67. Onc of the grect imppdimgnt te Afrlcan industrial cnterprise

lies in the Jlmo°t complutb absence of hlghnlLVpl Afrlcan tuChﬂlCll

manPOWLrs comblnia i thp llmltbd Afrlcan muna"brlal ‘staff. These

haVa rusultpd in both owneruhlp and managerial functlons _acquiring

i,a wholly non-African eharacter. In the years ahuad wWith thu cmergence
©of a vigorous’ publlc Spcfor,“;nd ‘the” tralnlng of Sfflclbnt mlddI& and

hlgher eXbCUthL manpower thbSb ohortcomlngs w111>mnev1tably dlsappeur.

e Alrea&y some advances have bBeen madg 1n training such mznpower,‘x
.. 2although Dy and.large.. such. sfforte wemain }&rgelywperfunctlonm:y

T In bbrtaln expatrlate 1ndustr1»s, those in Rhodesia being the most

outstandlng example, on—the—gob m“nagemunt tralning of Afrlcans lS not

being ‘pressed with ony visible urgency.

CTHAUEtrial employment

68. Employmunt in industrial gectivities accounts for a minuscule
proportion of the total laborr force, empha3121ng the overhwhelmlngly
non-industrial anatomy of thCSo econcmlbs. Flgures for the. wcthe‘
working populatlon dnd its breakdown are not available for alil the

- countriey of the sub-Tegion. '~ Table P8 prosents data for six countries.

— et o o rar A e Bt 11 e o+ P A £ S i s e R
inm e+ i e Rt bt e bes o
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69. Data on the total labour force {including. subsistence farming) is
rather fragmen%od_ "within the sub—reglon and 1+ appears, however, that.
industrial act1v1$1es ag a percen+age of “totall recorded paid employment
is highest in: Zambla followed by Ehodesia. M&nufaé%uring employment

cccupies the laadlng role in Rhodesia, Kenya and Uganda, whereas_in
Tanganylka and MalaW1 constructlon accoun+s fom about 50 per cent of.

total employment. In Zambla, mlnlng alonu also provides about half the

total emﬁloyment in industrial activities.

i

1 Ter#iaryiactiﬁities

0. Thié sec%or ié,ex+remely ‘heterogeneaus anh includes a wide variety
of economlc and soclal services. Definitions ;nd systems of classifica~
tion dlffer from c@untry to. country and hence inter-country comparisons
within +he suh—reg1on can.at best be nothing more than a crude
approxlmatlont The share of the tertiary sector in GDP ranges from
aroundr4ﬁ pericen+iin the case of Mauritius to about 16 per cen+ for
Bwanda. 'As ié o ﬁe gxpectedy there iS"a'posi%ive relationship between
the sizge and comp051+1on of the tertiary sec+or and the stage of
1ndus+r1a1 grow+h,. Transport and communlca+1ohs, as well as trade are
1mp¢r+an+ componen+s W1+h1n +hls préup. Déspl*e the widespread impor+tahce
of these. componenfs, there are widse dlsparj+ieh between countries which
reflect +helr level of +ransror+ devclopment amd also theair over-all

level of economlc grow+h.

71, In fprmer Bri+ish Qas+ Africa, where‘railﬁays gtill form the back-
bone of +he +ranspor+ compléx, Ugandsg has a well developed +ransport

and communlca+10ns ne+wwrk in relation %o +he economy s present needs,
whereas the 1nadequacles of the transport and éommunicatiOns networks

in Kenya and Tanganyika pose serious problems. The main pillar of the.
transport systﬂm 1n Jambia and Rhod981a ig +thel rallway, paralleled by the
trunk road sys+em. Bﬁr there is great ‘nced foq improvement in these
arens. In Jth;opla, road construction is probably the mogt vital
contribution nbw bging made to the country's dévelopment; Madagascar

has a fragmentsd rcﬁd and "rail network but these shortfalls are now being
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TABLE:

26

ertiary Activitiés in GDP in 1963

(in per cent)

r' - - B - .. B ’ T ° '
T fountries Yauritius Madagascar4 Rhodesis Kenya| Malawi| Uganda | Zambia Tangany ikaY| Ethiopia| RwandaS
Branches T ] - ' S oo J ' : .
Tertiary sector - 47.5 .. . 45,6 45.4 43.9| 38.4 26.6 | 25.8 24.6 22,8 16.2
of which: ' '
Transport and .
communicaticns 13.3 6,0 9.4 G.6 6.3 3.7 5.2 7.0 5.1 0.4
Trade 10.3 16.6 14.1 92,4 13.9 10.8 7.9 4.1 6.4 8.1
Public Administration - ‘ - o
(defense) 4.1 13.6 . 10.4 . 3.4 8.5 4.5, 6.5
Real Estate, ownership ' '
of dwellings 7.3 .o 5.9 3. 1.8 2.1 2.3 2.0 1.2 .-
Other services® 10.6 9.4 8.8 6. 2.3 6.6 | 4.6 3.0 1.7 1.2

Notes:

Source:

/cn.i4/1u/dcbf/5
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a/ 1960
b/ 1962
e/ 1964

National data.

Ircluding domestic and other services
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compensated for by a hlghly developed alr +ranspor+ 5vs+em.

72. In addition to the rail and road.system, -lnland water transport
offers immense possibilities which, as yet, have only begun to be
exploited, "In the sub-region, there are three large lakes: Vietoria,
Tanganyika and ‘Nyssaj whose shores are bounded by many countries gnd
which offer (with a co-ordinated rail and road network), enormous . N
opportunities for enhancing sub-regional trade and #ransport conngxiong,_
Thé sub-regional river systems also represent a transport potential, but
few of them are used for navigation.. Improvement in river transpert is .
predicated; no+ merely on the level of 1nves+men+, bu+ also to a 1arger

~extent. on, sub~regional rlver u+1llza+1on agreemen+s and co—ordlnatlon.

73. - Within fhe'sub—reglon,'there are’ five countries with access tp the
gen, while six Gounhtries arc landlocked-. East Africa has the longest
coastline of%all“African‘sub—regions, and the scope for developing .
oceanngOihg commerce is considerable. Unfortunately, at the present.
moment there are only a small number of por+s—{ many of them unable to
accommodate large ships. Somalia with the longest coas+line of. any
African country, does not possess, 23 yet, any deep sea ports. Moreover,
certain landlocked céupiries 2re dependent on ports located in

. . .2 - ‘ " . .
-~ne&ghbaumlngwnounmrlasu;mngﬁ”0£"Whlph1a;g"qutqguese possessxons.

H_/ Massawa, Assab, (J+h10pua), Djibouti (Frenoh oomallland) Berbera,
~i .. Mogadiscio,. Mernaq Kisimayo (Somalia); liombassa. (Kenya) - Tanga,
Dar-es-Saleam, Lindi, Mivara (Tanzanla).” ,

2/ These include Beira and Lourenco-Marques 1n hozamblque, Eoblto in
Angolaj Durbaen and Por+t slizabeth in South "Africa: +he +wo last -
mentioned serving Rhed:sia, Zambia and Malawi. A large part of
commodity trade from Rwanda ~nd.Burundi passus through the port
of Matadi, in +he Democratic Republic of the Congo.
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T4. Undoubtedly, medernization and expan51on of +he +ransport system
could play.a large role in the opening up of new markets and thus
encourage»trade, stimulate farm output and give a fillip +o other .
economic activities in. the remoter arecas. There ‘are huge mineral .
resources that have not Beon tapped due mainly +o inadequate transport
syéféms. Por instance, in Tanzania large deposits of phosphate, coal
and iron ore have been located in areas that are as yeot inaccessibile.

' Madagascar, with its vast Coal and oxygenated oil deposits faces much

' the same problem.. In this scnse,.much of the Bas+ African sub-region is

" like the Uﬁite& States in +he XIXth century, a region of open frontiers.

755 Grow+h in ter+1ary acr1v1+1es nas outstripped +he growth _ in
1ndus+r1a1 ac+1v1+1es, as well as agrlcul+ure, largely reflectlng +he need
"to build up economic and social infrastructure. Therc is, of .course,
another aspect which is 1eSS'Sa1utary from a national angle, +that is

local capital has drif+ted into real esiate speculation and high pricecd
ﬁrestige'constructidn instéad of commodi+y production.  In certain
‘countries, no.measures have been taken +o check the proliferation of this
tybe of investmont. '

TABL..: 27

" Dast Africa: Bvolutien of tertiary sectors
(Index 1963, 1955 = 100}

| ' Real l

Indicators | Transport Public ‘Estate &
: e - Téertiary Cand T S Administration| dwelling | Other
segtors COmmuniéation;'Trade end dufincs | oymership| Services
Countries  Index Indcx Indox |  Index | Index Index
Rhodesia - 177.. | - 18 | 162 | ... | 188 | 164
Zambia 17T | ¢ 116 NP 15T 1 ... 281 . 163
Malairi 164 187 [ 11a i e 146
Tanganyika 158 166 169 199 “ 150 152
Kenya 152 163 126 166 178 153
Mauritius 141 133 127 158 133 171
Uganda 132 137 166 86 133 123
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TE. The exeernal +rade sector exh1b1+e many of +he conv%n+1onal o
lnflrmltlee of other African sub-regions: export dependence on a very
CNarrow range of primary commod1+1es which are cx+remely vulnerable to iee
ﬂiw:réuctuetlons in thexr world narket prices as. well a8 being bedevilled -
-in some cases by the constant threat of eompe+1+1on ;rom synthetic ;jﬂj
mubstltu+es. Recen+ euecessful experlmen+s ‘in flndlng a syn+he%10 fcr

. sisal now pose an 1mp1acable cballenge o) four producers ‘in thé sub- ...

“”$““regi6ﬁ“WhﬁmaEEﬁﬁn¥ for B0 peT cent of world output. Hardes+ h1+ w111-“r'_"m

.af .its total. export 8. - .__..-.:Q," L e e e e

?1. Thls most recent sclenflfic breakthrough is merely one among
commodltles and 15 a galllng remlnder of +he precar1ous posture of

' prlmary producers the world -over vhen confronted with the prodigious

. pace of .advance. of -the chemical revolution of our time 1. This is one.
of the harsh but incidental costs of progress. This latest eqhievemeﬁ{wh

. which is bound to have an adverse effect on price and ‘output of sisal,
is a reminder that‘industrialisatioﬁ‘and econemic difersificafion are

Qoid'lmperailves cfornationgl survivall TTHIE Boint dis- ef par+1euler TR

slgnlfleaﬁee-to~+h° subsreg1on, wher noun?r1es &re characterized by

-—---deperndence “on 4 MELTOW range of exporf“commoal+1es.‘

f78. The forelgn trade gsector has played a °+ra+eg1c role 1n maklng

.wallablu forelgn exchange earnlngs, a1+hough the per81s+enfly .

¢

T

l/ The case of synthetic rubber is indicative. At +the beglnnlng of the-
fifties the share of synthetic rubber amounted to only 25 per cent
of world rubber consumption; but by 1963 the synthe+ié product '
outworked natural rubber with g share of 51 per cent. According to: .
present +rends, this share may rise +o two-thirds by 1970.
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Table 28
Balance of 1rade 1n MllllOn Us$ - 1n the sub-regions
1/ - 3/ Rep. of‘—-/Por~r‘uguese‘4r
Last Central Horth South Total
Africa Africa Africg Africa Africa World
1G53
LXports 914.5 544.1 913.3 a01.3 4379.5 82,600
Imports 944.6 528.3 1317.9 1260.7 5093.5 84,300
Balance ~30.1 +15.8 -404.6 ~359.4 =714.C -1,700
1963
! Zxports 1347.5 £55.6 1632.8 1223.4 6396.7 153,500
| Imports 1230.6 - B9%0.3  2098.3 1431.2 7185.7 161,000
Balance +116.9 S +65.3 —465.5 ~207.8 ~789.0 -~ 7,600
2
Percentage shares of sub-regional recorded Imports & Zxports in
African and .Jorld Trade
j - Rep. of FPortuguese
| Bast Central DNorth South Total
i Africa Africa Africa Africa’ Africa Africs orld
Amports
1953 18.5 17.2 10 .4 25.9 24.7 100.0
% 1.1 1.0 0.6 1.6 1.5 6,0 100.0
L1963 17.1 21.3 8.1 29.0 19.17 100 .0 Lo
0.8 0.9 0.4 1.3 0.9 4.5 160 .0
sxports o
1953 20, 21.0 12.4 0.8 20.6 Ww00.0
1. 1.1 G.7 1.1 1.1 5.3 100.0
1963 21, 19.7 0.2 25.3 19.0 100.0
0. 0.8 0.4 1.1 .8 4.2 100 .0
Regional growth of reccorded Imporfs & Bxports (value 1ndex)
1953 = 100 - )
B Rep. :0of Portuguese
Lash ventral North South j Total
i LAfrica Africa Africa Africa Africa World
IImports
1963 130 114 159 114 141 191
Bxgorts .
1663 147 120 179 136 146 186

Source: HNztional publications.

Rk

oxcluding Algeria
Data refer to 1962 and exclude gold for the exports

EBxcluding Zanzibar and Pemba

Angola and Mozambiqueé only

Zxcluding Spanish bquatorial Africa and Liberia




| B/CN.14/1U/ECOP/5
Page 51

Wnfavdurable terms of trade have jeopardlzed +hese earnlngs-/
terms of 1mp0rt| the sub-region ag a ‘whole contlnues to be the'
traditional importér of manufactured goods,:an 1ncrea31ng ranga of

which can be produced domestically.

7%9. Thers was a substantial zgrowth in both expof%éiﬁﬁﬁ“impdf%s during
. the last decade with exports growing by more thaw 50.. pet- cent and .
‘inpééxs‘bx 34 per.cent. These developments, of coufse, reflect not
1m;;e;g changes in quantities, but also in prices of imports and exports.
.;in ;?53%4mport$ exceeded exports, resulting in e negative trade balance
fpf tﬁe-subvregiop as a whole. However; by 1963 this negative trade
buiéﬁcé vas transformed into a surplus. Besides the East Africa sub-

region only Central Africa recorded a positive-trdde balance in 1963:

X
;/ Prospects are sllm fow a slgnlflcant rise in prices of most major
exports from Afrlca sbuth of the Sahard for the remainder of the
‘decade. For moat commodities, consumption is more likely to rise
in the producing coun#r1es, thus reducing the possibility of
" inecreased export earnlngs. The best proapects for raising export ~
"incomé are through 1npre&sed procedsing of pfimary commodities in the
- producing countriés. | Cf. FAO, Monthly Bulletin of Agricultural
Economics and Statlstigg, ‘Vol. 13, Sept. 1964. Also FAO, Commodity
Review, Speclal ‘Supplement, Agricultural Coummédities PTOJectlons

for 1970, Rome 19623 Trade in Agriculiural commodltles in the United

Nations Development Decade, Volume 1, Rome, 1964.
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West Africa, North Africa and Afrlca as a whole were confronted with
serlous deficits in thelr balance of trade. By the decade's end the .
sub—reg1on s share in total Afrlcan imports were 17 per cent,. and that
of exports about 21 per cent.

Export sector:

80. The switch from negative to positive trade balances for the sub-
region as a whole. was due to the huge: strides'made by the Felderation
of Bhodesia and Nyasaland {specifically Rhddesia. and Zambia) am wall
a8 +o the positive balances'cof: Uganda, -Tgnganyika, and Mauritius. In
Kenya the negative balance in the initial year had substantially risen
. by the decade's end; in others there Havé beaw ﬁersistenf +endéﬁéies

towards negative balances.  (Ses tabtle 29.) - R

TABLE 29
Bast Africa: Foreign trade balance
(in US$ million)

i i 1953 196
Countries Exports| Imports| Falance Exportsf Imports| Balance
Federation of %
Rhodesia and || 381.6 335.8 +45.8 601.7 377.5 | +224.2
Nyasgaland .
Tangauyika fi 100.6 { 79.6 | +21.0 174.4 | 113.1 | + 61.3
Uganda 94.1 71.9 | +22.2 144.1 86.5 | + 57.6
Madagascar H 84.7 12%.3 -44.6 { 82.1 i27.4 | - 45.3
Ethiopia I 71.1 55.7 | +15.4 { 89.4 1 -336+5 -F— 211
Kenya - . :H'?-64;2 4 144.8 :_~~80 6 ¥ 122:5 ° 2@513#i %:8}%8
Maurltlus ”:f"i” 51”5 1:5?17 1o+ 4. 8 1 88.6 n“70.0 ~}+;18.6
Rwanda-Burundl ' '[l| 19.3 1 Code e .‘-‘_,-_;_- . ) [EAE. I 12.9J 30 9 _ 18.0
Somalia ol T 161 - 840 318 44'1 foe 12,9
T . ™ :
T Q.7 A Lo oo} 883 8w 885 9 ;165.1‘, 1347 5‘~51166 -n+180 6

BT
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81. In most countries the volume index of exports rose .substantially .~
while export value did not alter significantly, and in certain countries
even declined, thus reflecting the highly fluctuating character of
primary commodity prices. Behind these price variations there was .a .-
perceptible downward trend in prices of moat primary export commodities.
The, prlqe of _copper, for instance, fell by one third befween 1953/57~
1963._ Slmilar trends are discerned for agrlcultural primary commodlfles.
(See table 30) ; _
. TABLU 30 -
Average Unlt Value of gxports (f o.b) per Ton
(1n US 3)
1 N > , -1
! 1950 - 1955 1960 t 1962 11963 |
Somaliarit . ” _ | _ k’ T .
1 Bananas 56,1 143.6 141.2 148.0 % 150.0
tugands a - 1
Coffee 720.1 666.3 400.7 424.7 516.0
Cotton 739.8 825.2 638.2 705.9 | 672,1
‘Madagascar a o R ’ |
i+ Coffee - 828.8 T46.5 - . 585.8 - . - 536.0 535,2
Sugal‘ LIS 88.]1 135-1 103-7 124'0
Sisal 294. o_/ 191.4 219.2 - 206.3 | 32152
: Rice 287.6 . 156.8 . C201.7 180.8 | 196,5
1 Kenya - . :
1 Coffes 855.5 1, 265 5 1 018.8 9690 824.6
T Bisal 1 312.4 161, Fo 220.6- 1 212.67 [ 32 o4
| Tea 88, 9_/ 131 o_/ 11328/ F_, 107. 48/ 102
Ethiopia .
Coffee 617.8 889.0 - . 849.0 --685.8 |668.0
| Tanganyika B L
Sisal 274.6 157.9 205.4 197.5 |291.4
Cotton 569.C° 748.6 625.7 - 625.1° | 617.4
! Coffee 639.6... | 1,028.4 804.4 122,

Source:

I e

NCA, African Statistics, (Annex to the Sconomic Bulletin for

Africa), Vol.II, No.l, January 1962; and UN Yearbook of
International Trade Statistics, 1955, 1963.

In US cents per Kg.

Sisal fabries.
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82. The steady decline in average unit values of exports is dramatically
illustrated iy Panganyika, where sisal exports rose frow 142 thousand
tons in 1951:40.209 thousand tons in 1959 (i.e. an incérease.of 47 ver .
cent), whereas export garnings drastically dropped from £24 million to-
L13 milliony (i.e. a decline of 45 per cent).

83. Ae is 1ndlcated in Table 31, fotal expor+e gs a share of GDP range'
from 75 per cent for Zambla to around 7 per cent for Uganda. In the
case of 5 countries (Mauritius, Rwanda, Zambla, Somalia and Ugandal {eo
to three major commodities accoun+ed for between 87 and 98 per cent of
their total exporfs. In all coun+r1ee, ‘save Zambla, the export pattern
is dominated by agricultural oommodltlee ﬁlth coffee the leadlng export
produot-%or_fq;e“of_ehem.' Tn Zambla copper prov1ded 91 per cent of *
totml export“recexpfs, and sugar and its by=-products prov1ded 98 per cent
of- Mauritius's export earnings. This is a remarkable trait. of under«
”oevelopment and underlies the vulnerability of the economies oonoerned

to external foroesc-‘

84. Slx major export commodities (copper, coffee, co?+on, 31531, sugar
and tobacco) account ‘for about TO rer cent of the total exports of the
;,”sub-reglon. This share remained v1rtua11y unchanged during the decade,
and mirrored the absence of any- elgnlflcant ‘structural changes in the

~ Pattern of exports. Within thlS group of six commod1+1es there were,
~;fhoweVer, apprecleh]e percentage ShlfTS due to d1fferen+1a1 growth rates

of outpuﬁ as. well as - prlce changes.

i
it

;Deetlnatlon oigrecorded expoerts

i 85. Uestern Eurcpe as a whole was the destination for about - 58 per. cent
?'of +ota1 eub~reglona1 recorded expor+s, the Un1+ed Kingdom . absorbed 38
iﬁper cent .and France 8 per_cent of total sub—reglonal exportS‘ln 1953,

whereas the ehare of other "developed areas" Was arOund 17 per cen+ in
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East Africa: Structural characteristics of exporis. 1963

? ] Total exports Main exports products
'Countries In million | . Tn million as % of total
: U3 § 3 as % of GDP UsS @ exports -
. a_]_/ ] T - .
Zambia~ . 4576, 75 6. ~ copper 415.4 | 90. 8; 93.8 |
; . _ - zinc E 3.0
;Mauritius 88. 4 . 58,2 sugar ?nd;—‘_gé.e E 98.2 98.2
| . S C o : ~by—producys -
|Rh0deslal’ 33445 36.0 tohacco 109.8 "3238)
} i hides & | ) 51.6
J akins 34.7 | 10.4)
i sisal 28.0 |, 8.4)
iTanganyika ‘{ 174.4 ‘ 34.1 ‘sizal 63.5 } 36. 4)
1 t cotton 30.0 , 17.2) 64.6
| __coffee 19.2 | 11.0)
i ™
?Somalla 31.8 30.3 _ bananas 14.2 i 44.7)
' live animals 12.7 | 39. 9) 90,6
i l
5 1 hides é& skins 1.9 | 6.0)
iUganda 144.1 | 29.2 | = coffee 76.1. T 52.8)
‘ | cotton 40.1 | 27.8)  87.7
| copper 10.2 ‘ 7.1)
Madagasoar 82.1 | 19.2 | .coffee 23.8 | 30.0)
: l |igar 9.0 11.0) 55.6
| gigal Te3 9.0) 7
Tige 5¢4 6.6)
Malawid/ jz.2 18.1 tobacco 11.8 | 36.6)
' | " tea 9.3 :°28.9)  75.1 |
. 5 - groundnuts 3.1 9.6) |
Kenya 1z2.5 | 168 cotfes 30.9 | 25.2)
|- sisal 21.1 1 17.2} 5544 |
' | tea 15.9 ¢ 13.0) i
Burundi%/ 23.9 16.8 coffee’ 11.2 } 46.9) 6 3E
L L minerals S4.4 1 18.4) D '
i 1
Ethiopia 88.3 10.0 W coffee 44.5 | 50.4) j
n cil seeds 11.4 1712.9)  T4.1
! hides & skins 9.5 | 10.8) :
A ! — 2l .
Rwanda 9. | 6.9 f casGiterite 2.8 f 77-.8) i
| ? i coffec 0.4 | 11.1) 95, 54
L, . * . pyrethrum 0.2 | 5.6) :
1/ In 1964.

g/ Estimated on the data for the flrst 9 months in 1962.
3/ 1Including estimated non-recorded exports.

As g percentage of the recorded exports / 3.6 mil. US 3/
Source: National data.
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- TABLB 32 ‘ o
Bast Africa: Ixportis of selected commodities
'(as-percentagg of-+total subjregioﬁal e@porté)l
i Average _Average N [ Avgragejiﬂgveragenr

1950--51 1957--58 1961-62 | 1962-63
Copper 18.7 ~20.5 25.1 | 244 7
Coffee 14.2 18.1 12.6 14.1
Cotton (raw) i1 1.1 8.4 6.2 5.7
Sisal 1 10.2 3.8 4.9 €.1
Sugar 7.8 9.8 8.1 6.6
|Tobacco” {raw) 7.5 7.8 9u3 G2

" In millions of US §
Copper i 137.5 ; 216.9 323.3 0 335,2
- z X . i

Coffee 104.2 ©191.3 162.9 | 1933
Cotton (raw) 81.9 ; "88.7 80.2 J 78.11

’ I
Sisal 4.9 i 40.3 62.8 ‘ 83.7
Sugar 57.3 104.0 104.2 - 91.X
E)-bacco {raw) 55.4 82.9 119.8 125;5:
TOTAL 1 H1il.2 T24.1 853.2 906.9
- - [
Total exports : 734.8 1,058.8 1,289.3 ‘1,372,8
Selected - |"
commoditles as 69.6 §8.1 66,2 66.1 | -
percentage of . !
total exporis
Source: National datagrincludeS'Mozambique‘

that year with the United States accounting for the bulk. At the

incepiion of the decade exvorts to the centrally planned economies are

negligible.

86. By +he end of the period under Teview there were no dramatic
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export changes =¢ Je&s1 -0l turens, althougn within toe $9WC major west
Buropean +rading bloce (1.0 =ad JTA) there ware some p:TCeptible shir+ss
the common marke* countriec doubled thelr impurts from +he submregiqn
increasing their sha~e of wub-regicnal axperrvs fron 19 <o 25'per ceﬁt;
The L#FTA area,; alihougl losing grouad, s+ill accounted for.one—ﬁhifd-ﬁf
total sub--regionul exports hy +1 > end of +he period, witu “he Uﬂifsd
Kingdom zccounting for nearly all exports to +his group of countries.
Likewise within +he ciher "develoned areas" +here ware chif+s 1n favour
of Japan which inerezced ites imports twelvefold, raising ité share of
total sub-regional expcrts <o 4 per cent. Alsolthe cenirzlly planned
sconomies witnessed a sharp rise in their imports which gtarted, howevé},

from a 2 Zligible lavel.

TABLZ 33
Zast Africa: Destination of recorded exports
f . . Txporte i
1953 e 1963 I
Total - Total . !
Hiliion USE per cent Million US§  per cent
Ex( 62,1 3.4 336.8 4 25,0
of which | - ]
France 68,2 1.7 70.7 ; 5.2
'TFTA 353.4 40.1  4%6.4 33,8
of which : & i
U.K. 359.0 38.5 | 420.5 foo31.2
| |
Cen*rally Planned Tccnoriss . 0.5 - ; 51.6 ‘ 3.8,
|African countries . 9z.1 1.5 1 1i7.1 0 8.7
. of which . _ . i
I Jouth Africa ' 46.4 5.3 % 5h.9 i 4.1
| Eoertuguese territories 1.2 7 0.1 | 3.3 ! c.2
Others 7 . 1 272.8 i 31.0 1 386.8 2Bl
developed areas ‘ L . . N Q
USa ' 115.8 - 13.1 7 144.5 10,7
Japan | 4.1 0.5 53.1 i. 40
Canada : 16.5 } 1.9 | 33.4 2,5
Australia t 15.8 i 1.8 1 13.3 . 1.0
New Zealand E 0.8 : 0.1 | 3.8 | 0.3 |
; | 1 1 ]
Rest ! 119.8 . 13.6 . 138.1 | 2.2,
Grand Total . 861.0 - 100.0 13,3487 | 1000
-_—'_"‘£===='—"“'—_——“_"‘"_—_"__—"'_“"—_'_“ ————————————————— g gy l‘ ——————————— 4 ________ !

Sogrce: Hational data
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Structure of impor4c by commodiiy birreskdown

87. The data or imbos,u by ens uss shews that machinesry and transport
equiﬁmeﬂt accouniad Inr +he highéaﬁ chare of imports in the majqriﬁyrdf
countries, thus raflectine emph%clb-onrincipienf indusﬁrialization and
the developrent of infrastructiure Somalia, Zanzibar and Mauritius L
deviétéd frem these trends, since they were heavily dependent Oﬁ imporis
of food, beverages and +okacco. Notw1fh5rard1rg variations in food
imports over the decade, *the share of this group of commodities in total
imports st:1l remzins high. In Semalia and Mauriﬁiﬁslif hovered around
one~third of “otal %nmovfﬁ- in Za.gibar 1% accounted for és'high as haif
of fatal'impoffs. In ud721bar and Maurisius +his wac due to the uselof

land mainly for the production of iwo comncditles - cloves and sugar,

whereas in Somallia this 1mpc*# pa+ ‘eTn nau bben letd*bd by the scarcity
of - oultlvabi° Wani_gmm‘j:ed lth +he ﬁmphaSLﬂ on méno-production, i.e.

bananaa.

88.. Within the cecade sharv absolute increasss were registered mannly
in c¢hemicals, machzanery and +ran rL eyrlpinent, while imports of +the
remaining groups cof rcomnodi+tiss increased sligh+tly, and in some cases,
were e.om below the iritial yeay by :he and of 4he period. The data"“
presen%ed docs net gauge the sxtent’ and sccpe of import substiiufiqn,‘
-since this weuld require a far aore detalled import breakdown than that
gilven. However, durang this raried the vrocess of import substitfution
has been making headvay 1n some COun+1l€S, albei+ slowly, in tke light
and consumer goods industries. Foss 1b1ll+1e of further import .
substitution are still immense, since there are ceftain intermediate

ﬁroducts which counld be manufactured domestically,

Origin of recorded imports

€9. About €0 per ceni of %ctal imﬁorts into +he sub-region originated
from lestern Turope in l953 with the U.K. abserbing two—thirds of these.
Imports from other ”devéloped areag" absorbed 6 per cent with those fyoa
‘+he-Un1+ed S%a*es belng elght ~tenths. of +hls tobal Impor+s from the

-centrally planned cconom® és a4 the opening of the decads were



TABLE 34
East Africas  Imports by End-Use in Percent

i .
A LT . R B
Country —Year| Total® = Focd P Hiropal Lo e T .
Tzporss  Beverages a8ic EROL AL Crhemizals . Textiles  Metals  Machinery Other
& Tobacce Haterials ]E%‘uals " & Tranzpert Manu-~
Vo ~ . Equipment Facturd
SOMALIA 1954 106:6 T 33.2 0.0 Clg.5 5.3 1946 3.6, 12,3 14.4
19631 100.0 33.1 2.5 8.4 5.1 k6.7 4.1 15.7 14.5
MADAGASCAR 554 100.0 16.6 2.1 5.4 5.6 20,7 106 | 20.7 18.0
1963 100.0 13.1 1.8 5.3 8.6 15.7 10.8 24.C 20.7
CGANDA 1954 100.0 6.5 0.7 6ed’ 3.3 19,2  10.C 24.5 2904
1.963§ 100.0 4.2 2.0 TT T.0 19.2 7.8 30.2 21.8
KEIYA 1954 100.0 9.0 1.0 11.4 . 3.T 13.5 11.7 - 26,8 22.9
‘ 1963 ! 10C. ¢ TeG 2.0 11.3. 8.3 1146 11.2 25,8 21.5
FED, RHODESIA o _ L L '
& TYASALAND 1954 100.0 10.1 4.1 4.7 6.6 11.7 8,7 32.3 21.5
1963 )' 10010 9.7 3.8 608, 9-9 lO¢O 804 32:8 1806
MATJRITIUS 1954 100.0 33.3 6.7 5.7 9.7 101 8.9 - 1LlT 13.9
1363@ 100.0 30.8 5¢3 9.3 11.9 7.0 7.0 16.7 17.0
TARGANTIRA  1g5 - 100.0 8.6 0.6 8.3 4.0 23.1 8.9 23.2 23,2
1963 | 100.0 745 1.4 9.3 6.5 20.4 8.8 28,6 17.5
TOTAL EERE ? l ’ L
1954 ¢ 100.0 12.1 2.7 6.7 5.6 15.3 L 946 2644 .21.5
1963 . 100.0 104 % 2.9 7.4 8.7. 133 9.5 28.1 1645
l rd
vl
g
. - Q
Sourcg:  National data | 3

G /3007T /a1 /YT 10 /3



B/CN.14/L1/BCOR/ 5
Page 6C

ingignificant. At the end of the period the percentage share_of the two

major west Buropean trading blocs fell from aroung €60 per cent to about

half of total sub-regional imports.

However, the-share of JFTA in both

absolute and relative terms_declined, whereas that of the common market

group rose. By the end of the decade the share of the other Qdeveloped

areas" noved from 6 ta 16 per cent, which was largely due -to the_upsurge

of Japanese exports into the sub-region.

Az a rosult of a seventeen-

fold increase in Japan's exports 40 the sub-region during the decade,

its ghare in the sub-region's total imports romse to around 8 ber cent.

The exportis of the cenirally planned economies alsec experienced a marked

expansion in this period.

‘ TABLE 35
Bagt Africa: Origin of recorded imports
T T 1963 .
Total " i Total *
‘I Millfon US$ | Per ceni | Million US$ | Per cenﬂ :
EEC ' 171.3 19.3 1 284.3 24.3
of which | | '

France ‘ 106.9 12.1 121.5 L 10.41
EFTA 'mmmmm,mew_,“_h’ ~350.5 - - 396 | 3234 0 |- 27‘7i

of which |- : Co : ol : '

U.K. 339.8 38.4 200,17 | 24.9 |
Centrally Planned .Jconomies 2.9 C.3 28.1 2.4
African Countries 153.6 17.3 157.0 13.4

of which v

South Africa 13.5 1.5 120.0 10.3

-Portuguese Territories: 1.3 0.1 - 5.3 0.5
Others 207.6 234 374.8 32.1

Developed areas

Usa 45.4 5.1 67.6 5.8

Japan 5.4 0.6 91.0 7.8

Canada 0.5 - 6.8 0.6

Australia 5.4 0.6 17.7 1.5

New Zealand - - 1.0 -

est 150.9 17.0 190.7 16.3
Crand Total _1 885.9 L wWe .0 1,167.6 100.0
e A A I i e Y s ==.—.===:.—‘=============== EEERS

Source: National data
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.  Intra-sub-regional trade

90.. As is well known, intra-african trade is an insignificant preportion
of total African world trade.. Statistical. coverage 1s extremely
fragmentary, and the bulk of this frade is unrpcorded Data are not
gvailable -for the entire sub-region, and hence only a very -
impressionis*ic picture can be given for_selected couﬁfriés. It appears

that intra-African exports, as a por cent. of total Afrlcan world exports,

_has remained constant at around 5 per, cent since the end of the wa
_The flow of the little trade there is among African countries is also

uneven: +he concew+rat10n is 1argely in .areas btlonglng to the same

mona+ary zZone, or where coun+rles share the same boundarles. Examples

of the former are coun+rles of the former West Afrlcand/ and Equa+or1al
cus+oms unlons, +he fnrmer chera+1on of Rhodcsla and Nyasaland, and the
countries of the Ve frlcan Common Markef,'whose intra-area trade was
considorable, rpachlng bhreﬂuqhﬂ“+°rs of the total exports of some of

the countries. ~The second - 1mpor+Hnt ca+egory-of 1n+rawAfr1can +rade

has been mos+1y in evidence- amcng'*he Worth “African countrres (par+1cu1arly
Morocco and Algcrla) and betueen the countries of the West African and
uquatorwal custo@s unlons ahd +h61r 1mmed1a+e nelghbours, mainly- Engllsh—

SPeaklng countrics,

9. From the data in Tablc 33 it is seen that sub—regional’exports fo )
other Afrlcan countrles accounfed for. about 1G _per cent of total exports
in 19533 ten years later this flgureuiéénéllghtly dropped. Of these"mm'
total sub-regional exports to other’ Afritan coun+ries South Africa alone
abserbed more thun one-half. The.share.of.themsub-regipn's.tgtal._

imports originating in’ SouthTAfrica, on the "other hand rose markedly

'fro¢maround 10 to 75 per cent. Imports emanating from African countries

';/ nlf“d Nations Conference on Trade- and Development. In+ra—Afrlcan 1rade

/ CONF.46/83. - 10 Mareh 1964, . o — ~

t%_/ Mall, Maur1tan1a, Sencgal Ivory Coasf, Dahomey, Niger, Uppcr Volta.

é/ $abon, Congo (Brazzav1lle), Cenfral~Afrlcan Republlc and Chad.'w
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outside the sub-region fell from 17 to 13 per-cent -of-total imports by
the end of 1963 (see Table 35)..

92. The salient trait of intra-African trad® is the very high share of
agricultural commodities. Intra—African trade within +the sub-region.

has been Characterized by cértain spedific commédity flows ifdicating a
certaln pat+zrn of +err1+or1&l speclaliza‘tlon. Some of +he dominant
commbdltles 1n thls trade flow wers live animals, cereals (rice, wheat and

maize) sugar, tobacco, textlle fibres and, to a minor extent,manufactured gowis.

53.. Within théAEast Africah‘Common Market, inter—-terriiorial_tirade flows

and balances (tables 36 & 37) reflect Kenya's superiority in the export

tradg which has thrlved on her advantage in industrial allocatlon and a

modern agrlculture tha+ enjoys a substantial 1n+ra—terr1tor1al market.

The mounting concern of Uganda and Tanzan;a about Kenya's advantage in
TABLE 36 }

East Africa: Value of Recorded Infer—terrltorlal Exports
o ' (L mllhon)

T Kénya I ~ Uganda B ' Tanganyika
vito 0 -to to. | to-. to - :

lear Uganda Tanganyika Kenya Tanganylka Kenya Uganda

1958 5.1 5.6 3.4 1.5 1.5 1.1 |

1959 5.8 6.5 3.6 1.6 1.8 - 0.7

1960 6.2 7.6 5.1 1.6 1.9 0.5

1961 7.0 8.9 5.1 1.7 1.8 0.4

1962 7.3 10.0 5.4 1.7 2.0 0.4

1963 9.4 10.3 6.2 2.0 2.9 0.5

TABLE 37
Bast Africa: Inter-territorial Trade Balance
(& million)

! ‘; Kenya [ : Uganda “Tanganyika

* With | With | With | With - i "With | With .
iYear-—Uganda ‘ Tanganyika | Total | Kenya | Tanganyika Total | Kenya|Uganda Total.
11958  +1.7 +4.1 o5 8 =1.17 0.4 1.3 | —4.1 | 0.4 4.5
1959 +2.1 +4.7 + 6.8 -2.1 +0.9 -1.3 | =4.7 .| -0.9.| ~5.61
1960 2 o1l0 |- +5.0 +-6.9|-2.0 | +l.1. | 0.1 | ~5.7| -1.1{-6.8
1961 © +1.9 | T +7.2 + 9.1|=1.9 +1.3.. | 0.6 | =7.6 | <1.3|-8.3
1962 1 +1.9 +8.3 +10.2 | ~1.9  +1.3 0.6 | -8,0} -1.3 | 9.3,
‘1963 i +3.2 | +8.4 +11.6 | =3.2 © #1.5 1.7 | =7.4 | 1.5 =8.9;

Source: EACSO; Economic and Statistical Review, June 1964,
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this regard culminated in April 1964 in the appointment of an Emergency
cohmifteé by the three coun*ries to draw uﬁ profbsals for.redréssing - ‘
the imbalance of trade between them. The Comm1t+ee, made up of M1n1sters.
of Finance and of Commerce and Indusfry in the three counfrles,

submitted its recommenda+1ons in the Kampala Agreement. As far as. trade )

was concerned, a new pattern of industrial allocatlon, whlch sought

largely to duplicate ceftain lines of production in all +he countries

- in ordar to reduce imports from one another was expected to have the

following résu1+s.

(a) 'As be+ween Kenya and Tanganylka - an 1mprovemenf of Uganda's

frade balance by 24 per cent of +he 1963 net +rade balance;

(b} As regards the favourable Uganda trade balance with -
 Tanganyika - a total reduction ‘of 17 per cent of +he 1963

balance;

(¢) A reduction of 23 per cent of Uganda's overall deficit balance

- with Kenya. . : . .

A system of quotas and Huspended quotas was slso o be used +o limit

expor+s from surplus countrics to deficit countries.
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F OUTLOCK FOR ECONONIC CO-OPERATICON IN EAST AFRICA

94, - The East aAfrican sub-region as 2 whole is composed of a heterogenéous
number of countries 2t different stages of econcmic growth, with a very
limited, degree of interdependehce among them, as distincf Trom their
constituent naticnal parts. These obgervations have become ever more

true in the era immediately following 1ndependence, Wwhen co—operatlve

institutions have weakened in angloPhonlc Jest nfrlca and among the countries
of the franc zone customs unions in former Frencﬁ Nest and Equatorial Africa.
The dissolution of the former Federation of Rhodes1a and Nyasaland further
iliustrates the move away from economic co-operation. And,yet there are

many reasons that justify even firmer bonds and -larger asscciations. Among
these  may be mentioned the small demographic base of the individual countries,
associated with very low income levels and the restricted size of national
markets, the smergent ﬁolafizétion of industrial development, unequal distribu=-
tion of mnatural resourceé; and unéven degrees of development in small enclaves

in different countries and a lack of harmonization of transport policies.

95. The need for ecéﬁomic co—operation in the sub-region is mandatory.
Everywhere the very use of modern technologles linked as it is to the
processes of automation, reguires large natlonal unlts, small labour 1nputs
and massive capitalization. If thé present autarchic drift continues, it
would lead inevitably in the forthcoming years to excess capacities and a
general stagnation of industrial expansion. In a world in which technical

and managerial gkills and investment capital are in critically short supply,
this trend can be disastrous indeed. The history of Latin American industrial
experience serves as a useful precedent. In Latin America, each of the States
has over the last fifty years been attempting to set up independently its own
manufacturing enterprises, without regard to the obvious necessity to co-
ordinate their efforts with their neighbours. However, due mainly to the
smallness of the national markets and often of smell production units,
progress has been hindered, and this in a continent where per caput GDP

and size of countries units are on the whole larger than in africa. In
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most cases ©Xcess plant capeolty in 1nduetry hae contlnued to. plagues

Letln Amerloan 1naustry.r ThlS tendency Whlch has already begun to

‘develop in the Zast Afrlcan S;b-reglon no. 1ess thap the rest of the

contlnent lends weight to the need for harmonized 1nvestment decisions
aﬂd development pOllCleS, preferably through, centrallzed planning for

the entlre Subureglon.

96, . Appreciation of these facts has led to the determined efforts of the
Heads of ‘Government of henya, Tanzania and Uganda in‘recenthéeke to save
the common economic links "binding their countries froi‘threatéﬁeé;ofeakwup.
Elsewhere in the sub-region (FPéderation of Rhodeela and NJasaland) where
these bonds were permitted to snap, no effort is belng spared to salvage
a8 much as possible from the wreckage. Thus, a strong link still GXlStS
between Zambia and Rhodesia, with the former's copper 1ndustry largely
deperiderit on Rhodesia's coal dep031ts. Zambia's largest source of 1mports
is also Rhode81a, and the latter's trade surplus of over L34 mllllon in

1964 was almost’ entlrely accounted for by the surplus of vlelble trade

. with Zambi& and Malawi. In this connexlon the transport llnks are note-

-worthy. This’ complementarity can also ‘be evidenced 1n the field of energy
‘utilization and consumption, with the harlba dam offerzng v1ta1 1mportant
inter-country llnks.g/ Moreover, Rhodesia industries and Zamblas copperbelt

mines.depend heavily on- labour from Malawi.

97, ~ ‘To understand fully the main issues to be’ contended W1th a move

towards wider co~operation,’ the ‘history and fortunes of the East Afrlcan

- Common Market must be studied.  Tconomic 1ntegratlon 1n former 3ritish

East Africa® assumed three distinct forms: customs unlon, common serv1ces

7 Sidney Dell, Trade Blocks and Common Markets, London, 1963, P. 198.

_/ Notwithstanding the political altercations between. Rhod981a and Zambia,
T plans® are under way for further Jdevelopment of the uambesl-Karlba hydro-
J slectric power echeme W1th ‘a” loan of K2.8 mllllon by- .the World Bank,

“Rhodesia Heralg, 3 October 1965. C e

T ks indlcated in the 'Raisman Report (Colonlal Offlce East Africa, Report
| of the Economic and Fiscal Commission, Cmnd..1279; February 1961), the

|
by stages; a common external tariff was adopted in 1922, free trade of
domestic products with Kenya and Uganda was introduced in 1923 and free
transfer of imported goods followed in 1927. The East African Common
Services Organization (ZACSO) came inwo being in 1961 as the successor
to the Kast Africa High Commission that had been set up in 1948,

common market in East Africa was 1n1t1ated in 1917 with the institution of
free trade between Uganda and kenya. Tanganyika became part of the market
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{such a& transport, harbourh} +eleoommunications, etc. ) and a common
currency. Although,’ undoub*edly, +here vas a re1a+ive1y free movement
of .the factors of production, the common marke+ as the Ralsman Report

- noted, was. res+r1c+ed by a number of artlflclal 1mped1men+s.‘ For
instance, the m0vement of agr10u1+ural and 11ves+ock preducts between
Kenya and Uganda was controlled, and there Was Some measure of import
and export prohibition.in the individual terxritories, as well as . .
goncentration of marketing in the hands . of.gtatutory marketing autho-
:ities. In this respect the market was not in the real sense 'common'
fér;gll domestically produced commodities.. ‘hatever the common links
that had been forged during the era of British rule, there was never a

‘6enfr§}451ﬁq§ng planning policy, and overall economic planning organiza~
tionshéﬁd'ingkitu+ions were never established. Indeed, the automaticity
of the_price mechanlsm con+1nued +0.be the paramount economic co=
ordlnatorlf_ The upshot was that once British authority which had provided
" a coherive force was removed with the advent of independence, any issues
thaf made fox dlfferences that had been given only perfunctory attention,
would come up for setflemcnt with the inevitable assegrtion of indepen-—
dence by the new states. And there were several such issues, inherent

mostly in the operations of the common market and COMmon OUrrency.

98. Firstly, the common market did not provide equal benefits to its
member countries. The restrictions placed on the movement of asgriculiural
and livestock producps.févoured Kenya. In the case of maize, Kenya's

high cost producers wﬁre sheltered from Uganda's low-cost product, which
_ﬁés completely ekciuded‘from the Kenya market immediately the control

‘agreement was signed.g/

.1/ This should, however, be qualified, since théré was interventioniam
 through thie office of the High Commission, statutory marketing autho-
. rities, state participation in producflon, and industrial licenging.

g/ The IBRD- iconomic Development of Uganda, .Government Printer, En+ebbe,
‘_‘Uganda, p. 151. Ugenda's maize exports to Kenya which reached peak
': in 1954 (valued at &:1 l mllllon} almos+ ‘ceased in’ 1955 '
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99.. Secondly, the indusiriel licensing system, intended to control. the
disﬂribution of indusiry among ihe peader countries, soon fell into:r
disusé, éndAKenya, erjoying locational advantages from the beginning,
becane a_naﬁuﬁal nagnet fqr industries. Her large Luropean-and Asian
éommuqity with nounsiderable purchasiug power conferred on it by high
income levelé, Was a substantial initial .advantage. With the Industrial
Licenging Council Ialllnﬂ +0 take the ﬂequ1red decisions to preven+
disparatc developmen{. we have &n oa+stand1ng example of a disinclination
10 use authorit y o oor¢ect lmpcrfechonb brough+ about by the
operation’ of fras market forces. This cont;asts w1+h 1n+erventlonlsm
in agriculture, whicﬁ"pr ven+ed whab Would have been a more ra+1ona1
result of the frﬂk oparatlon of the prlve mechanlsm 1n the common \

market:

ﬁ@é" a"r&}v.A ﬂény=f" girong irlustriel position and the

pratectlon accorded to her agriculiure contributed to- the digequilibrium
in trade men+1oned eariier, ”he recommendations of the Kampala Agreement
as regards 'ndustr131 anccmtjon- are not Jifficult to understand in. .
this light. ugendd 1nlch has mﬂd\ a vigorous push on the induétrializat}on
front through the Ugdnﬁa Jev o“mewt Uorporat.on, aided by prcflts of .,
marketing boards dursing t 'e coffee hoom of the 1950 "'s and some degree of
foreign aid, does roi .have as much lse-way to make up as Tanzania, and

it is to be expected that future allocations will alsolﬁe guided by

thias faect. t : S

iy,

;/ The distribution wes as Tollerss

Tanzania - radio manufacturs and assembly, manufacturs of motor
veliicls 4yres and tubes, manufacture atd assembly of
land rovers and one 4ype of lorry and iruck.

Uganda - wanufacture of nitrogencus fertilizers and bicycles.
Kenya ~ manufaciure of electric light bulbs.

NOTZ: In the case of lorries and wrucks, no country may be accdrded
monopoly rights. *n the entire ccomen market area.
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101~ Fourthly +he frec movenen+ of labour favoured Kenya, where greatgn
econonic activity resulfed in a net gain of 1mm1gran+s at the eXpense of-ﬂm
other two countries. thfh more a+tractive job 0ppor+un1+1bs, the
1mm1gran+s staycd on +o strengthen Kenya's labour force in +erms of both
numbers and skills, and it is estimated that not even their remittances

home resulted in a reduction of Kenya's overall gain.

102 Fifthly, the concen-tration of industrial activity in Kenya,

and the substitution of Kenya-made goods for extra-common market imports
entailed a loss of customs revenue for Tanzania and Uganda. Un the
other hand, increased economic ac*ivity in Kenya enhanced that country's
budgetaly resources largely through corporatc +azation. The
distributable pool of revenuel/ o be derived from revenue from econonic
undertakings benefit+ing from the existence of +he common market

enabled Kenya to compensate thc other two to a great ex+ent. However,
the re1a+1ve1y underdcveloped state of the eccnomies of +hese two

countries 1ef+ them with a sense of frustration.

103. Lastly, is-the common Gurrency system. It did not take
independence to recognize  the irhibiting effects of ‘the Ilast African
Currency Poard's mechanism. A monetary system, backed almost

fully by foreign exchange earnings held in another country, cannot
lend i+self +to a-flexible economic policy. This is particularly
serious in a pcriod when balance of payments deficits are becoming more
frequent and chronic. .ven if a common central bank were set up for all
three countries, the peint should be borne in wmind that, in the absence
of a common economic¢ policy, the fear would be real that capital would,
like labour, flow in excessive amounts tc Kenya to add . to that coun*ry's

disproportionate bencfits. lMoreover, vith the restrictive effects of

1/ Ralaman Report, op. cit. The revenue was composed. thusn
40 per cent from annual procecds of income +ax charged on company
profits realized from manufacturing and finance in the. states;

6 per cent of annual revenue accruing from customs and excise
dutics levied in the states.
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colonlal-fype Currency rewoved, 1nd1v1ducl national-policies’ com}& 1ead
t0 dlstor+1ons in fac+or flows, partlcu]arly vhenev"r Jnfla+1on ‘séts in

in one of +he count rles.

104.. The oommon currency constiiuted yet a furthci source of straiﬁ,
vhich stenmed from imbalances in the externsl sector (table EQQ Kénya,
for insgtance, had a tetal adversc jracde balance in recent _years, whereas
- Uganda ‘and Tanzaznia have had positive_trade balances with the oufs1de .
world. This Kenys trade imbalance with the outgide world contras+s with
its favourable balance within-the sommen . market area. "Indeed, Kenya has
ctraditionally financed its external trade deficits by irade surpluses.
with Tanzenia and Ugenda. In addition, Keaya bad enjoyed an 1mp03:‘1;a.nt

+'invisible trade si'rplus in ingurance banking and varicus serv1ces.

TABLE: 37

'Y Bast Africs:  Trade balances with the external world

(in L-million)

Country i 1960 | 1961 j 1962 1963 . 1964
Kenya o !‘T! -29.9 ! =27.2 # —24.3 , -22_;7 o 7--23.0 i
Ueanéa 260 | 41T . | nA | 236 : $33.6 |

i f +12.9 42406 | +427.8 )

';wTﬂnzania- | +19.1

g

+ 9.8

YL -

:§$urcq;"EACSO, Economic‘aﬁd’Siatisﬁicﬁl Regview No.l4 ‘Mafch;1965.

1C5 . The appreiensions of the aiiasn Rapori have been borne out by the
_kide of events. In addition to the disparate growth rate; #hich have

. characterlzed wie. ;oﬁ“”, d?VOrgcnccs in p0L1L¢cal, sociai,_and

[ egonomic. p01101es have nlvo pre: en*uu bErlOUS dn+crren+s to closer
integratiodn and harmonized devclopment. Kaenya and Tanzania, for instance,
+ake dlame+rlca1lJ 0ppoo*ke s+rnds on economic pOllClbs, with Kenya
pursulng ‘a qua51wl1beral econOmlo poltcy,_uhereas 1anzan1a ‘places’
increasing reliance on 5Lé£:m1n srventionism and publlc ownershlp. The
shift away from cconomic libernliczn in Tangzanlsa is mirrored in the

Tanzanian government policy statemen: emhodied in the document,



B/CN.14/LU/ECOB/5
Page 7O

'Africanizing the Economy of March 14, 1965, which declared that "the

meonopoly of business and commerce at_presénf held bysforeign firmsland

minority communities in Tanzanian must be broken'.

106, Ecqnomic policy of the Kenya government is on the other hand,
basically one‘ofldependéﬁce on and accommodation with +he private
-1nves+or and en+repreneur Nho is s+ill largely a non-African.  As the
Kenya plan notes. "Close co—operation betwecn Government.and the private
sector is the key elemen+t of development_planning. i2/ It is significant
that one of the critics of Kenya's recent manifesto of national aims
(Afrlcan 8001a115m)_1s Tanzania, which regards Kenya's conciliatory
attitude to private enterprise as anathema. Little wonder that. a major
complaint of many decision makers in Uganda and_Tanzania is that their
countries are subsidizing incomés and employment in Kenya as well as the
profit margine of Kenya's non-African entrepreneurial elite. These
different economic policies have also led +c divergent attitudes towards

the socialist and non~socialist blocs.

--107. Difficuiiies inrﬁo—operation'havé been further accentuated by the

" opposéd viewa fhat the three cvountries have on polifiéal federation.
Kenya's political independence wés accorded in 1963 on pressure from
'Uganda and Taﬁzania, who argued that Kenya's independence was a pre—

- requisite for.early political fedsration. In the evegtg hqwever, not all
three coun+ries have uvxhibited equal enthusiasm for a speedy move towards .
this goal. .Tanzania has been the most enthuSiés%ic,'and its disaﬁpointment

with the retarded progress is illustrated by President Nyerere's

d/ Quoted in Africa Research Bulletin: Eoonomic Financial and Technidal
Series, Vol.2 No.3, March 15-April 14, 1965, pp.267-268. Such an
economic transition is to be achieved through such state bodies as the
National Development Corporation, the Infrata and various co-operatives.
There-is, however, clear recognition of the need for foreign
managerial skills.

g/ The Plan, p.38. . To understand the doc+trinal impulses behind the Kenya
- plan see also, Republic of Kenya, African Socialism and its App110a+1on
to Planni_g in Kenya, Nairobi, 1965. :
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sta+ement—/a+ the ceremony for lay1ng the foundatlon stone of the East
Aﬁmca100mnon Serv1cesBegun&lﬂeadquar+ers in ,ar—ns- alpam on 15 July 1965:

~.."The tendency to go—operate in isast Africa must be nursed by
all of us ...... Tanzania argucs patiently and for years that,
4% long as we Tail +6 federate, i+ is inevitable for the ~
. Bast African States to have separate currencies and o work
~ out some adjustments in the working of’ﬁheugqmmon.ma:ket":
108. These fundamental.contradictions in policies have accelerated the
pace of dlslnfegraf1on. The d30151ons to set up separate natlonal
banks +o 1ssue 1ndependan+ currencles are examples._ Moreover,‘forelgn
axchange con+rol 15 b61ng 1n+roduced to preven+ capl+a1 fllgh+s and _
speculatlon, whlle fcr +he flrst time, 1ncreased and new taxes have been
1mposed by all three w1+hou+ much effort to. reach agreement w1+h +helr

nelghbours. Nego+1a+1ons for the cons+ruct10n of +he Tanzanla—Zambla

rall llnk have also not draun for+h the requlred gnan1m1+y from the two

dlrectly interested coun+rlus, who have for some flme sought ex+erna1 aid
P e

from dlfferent sources w1+h hardly any mu+ual consul+a+1on._ﬂ: L

109. The accord of temporary landing rights by-the.Kenya government:to
8 foreign airline has also . led to misundgretan&inS; as this is deened’
+o be-inimical to0 the Dast Afriecan  Airvays, while redounding mostly to the

benefi+ of Kenya s tourlst 1ndus+ryg/. Flnally, a blow has been dealt

Y

 to +he unlfled un1v9r51+v sysfcm, whlch appears to be well on the way

to d1slntegra+1on. Thls, is w1thou+ doubt an unfortuna+e developmont,
not only because of tho colossal capltal outlays entailed 1n dupllcatlng
bu11d1ngs, equlpment, staff, and othoer +each1ng facllz+1as, “but also on
accoun+ of the fact that no slngle_Afrlcan country +0-day can Venfure
alone 1n+o all the complex and cos+ly 501en+1f1c 5peclallsms, which are

indlspensable +0o ragld econou10 grow+h._r

-

110. As has:been .stated in paragraph 106, the Heads.of government of

the thrce qogntrleg=hgve indicated that they intend to maintain ecoenomic

'_/ Afrlca Research Bulle+1n. P011+1ca1, Soclal and Cu1+ura1 §erles,

Vol.2 No.'l, July 1 - 31, 1965, p.330,
_/ Africa 19 65 No.l?, Augus+ 27, 1965, p- 2.
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"unlfy among +hemselves, and 1n par+1cular o preserve +he common marke+

" and common services. It is 100 ezrly to say. if. they will agree to
reverse some of +he d601SlOnS already taken that undormlne ‘economic
co—opuratlon. But thls should not be reqnlréo in evory case. For
1nsfance, 1+ 1s 90831ble +o aohleve harmonlzaflon of economic policies
with separate nailonal banks, though the task should of course be

easior wlfh a common central bank 1ssU1ng comnon currency.

lll. Poll+1oal Federaflon should of course faolllta+e the adoptlon of
a common development polloy and genoral developmon+. ‘This questlon
should, however, be v1evod agalns+ the background of +he 1arger number
of countries tha+ s+and to benef1+ by economic co-opora+1on 1n +he
ooberoglon.\ De91rablo as it is to rescue the uast Afrloan Common .
Morﬁej.rrom d1s1ntegra+1on, i+ should Be reoognlzed a+ +he same +1me +ha+
it.would be more worfhwhlle and in keeplng w1+h ourren+ +rends to alm
ot.a lorger eoonomlc grouping that could secure even grea+er beneflfs
for its constituent members. Such a large a33001at10n would, among
other benefits, provide a biggeér forum in which to ‘set+le dissues; and
it is not unlikely tha* in such a forum, the irritants that: are apt to

lead to discord in the smaller group might lose some of thenr'sflng.

112,. A w1der oo—operatlon embraolng the en+1re sub-region, and reaohlng
beyond its borders should, for 1ns+ance, got Kenya Tanvanla and Uganda
away from the prosen+ narrov bllaforalzsm that charaoter1zes +he +rade
ﬁatfern laid down 1n the Kampala Agreemen+. A paymon+s agreement +o
tzke care of 1mbalanoes in +rade should assist thls prooess.. For +ho
_’flme belng, howevor, +he prosen+ oompu151on +hat Kenya feels to flnd ‘
-'marke+s to replace fhose lost in +he new sohemo of +h1ngs w1ll result in
a widening of her horizons. The expor1enoe of nations with large export
markets proves that it is pOSSiblé +to enlarge the scope of business -

“- activities (e.g. in fields of investment and output) through the'
acqulsl+1on of fresh trade par+ners. The Kenya economio‘mi§Sioﬁ”féoéﬁfly
sent to liadagagcar, Ghana and Tiberia $6 explore trade P0331b111+1es h
with those countries are therefore, moves in the r1gh+ d1rectlon.
Equally, existing trade llnks shOuld be s+reng+hened con51dorably both
within and heyond the sub-region.
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113, I+ need hardly be stressed that the time has also now come for
gountries within the sub-region to forge new trade links. New export
produc+ts will emerge with economic growth, and these and the traditional
ones will demand new +rading part+ners, not only inside the sub-region,
but also in the rest of the African region as well as beyond. .1If this
new. sense of urgency .animates economic policies, it will lead to a
faster economic growth than the afforts that are now being made to

limi¢ +rade.

114  The case of trade has been dealt with in some detail; but economic
co-bperation should embrace all the other sectors of national economies:
agriculture, industry, economic and social infrastructure, including
transport, monetary and fiscal relations, factor development and movement -
in ehort, general economic policy. The experience of the 3ast African
Common Market and other similar economic groupings illustrates abundantly
the difficulty of working such arrangemcnts without_adequate central
power to enforce decisions. Short of complete political federation, a
variety of formulae exist for emsuring that the required decisions on all
mattors are implemented by the member countries. It is refreshing to
note.in this regard that Tanzania does not now insis+ on immediate -
political federation as a precondit+ion for continued cconomic co—operation,
and urges instead that "realistic arrangements for co-operation and.

Jjoint activity, short of federation, must be worked out +0 compensate

for existing defioiencies..."1 In any such economic grouping it goes
without saying that the success of the union is directly dependent on

the devotion with which the members fulfil their commitments, nho less

than the courage with which they formula+e decisions and execute them.

It also requires a high degree of statcsmanship, particularly in all

matters relating to national sovereignty.

l/Lﬁfrica Hesearch Bulletin, ..conomic, Financial and Technical Series,
Vol.2. No,7, p.332.






