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Introduction

1» This document was prepared by the secretariat in response to a request made

by the Executive Committee at its eleventh meeting, It covers the position of

the developing countries concerning the problems of raw materials and development

at the sixth special session of the General Assembly.

2. At the General Assembly's sixth special session, held in New York from 9 April

to 2 May 1974» the group of developing countries - which includes the members of

the Commission - had occasion to outline its views on the problems of raw materials

and development and the solutions required in order to guide current changes in

the sphere of international economic relations.

3. Having heard the positions adopted by the other interest groups in the inter

national community, the developing countries unanimously stood for a number of

principles and measures aimed at establishing a new international economic order
£ and ensuring more rapid economic and social development for their peoples.

4« On. the basis of these principles and measures, set out in two documents drawn
up by the Group of 77, the developing countries participated in the debates and

consultations which culminated in the adoption of the Declaration and the Programme
of Action on the Establishment of a New International Economic Order* l/

Permanent sovereignty of States over their natural._rosourcgB_ and all economic
activities ~ "" ' '

5» The effective ownership of natural resources and their exploitation is a
fundamental prerequisite for development. Territories and peoples under foreign
and colonial domination have the right to recover ownership of their natural

f resources and to obtain restitution and compensation for the exploitation and

- depletion of, and damages to, their natural resources. Every State has the right
I to nationalize or transfer the ownership of its natural resources to its nationals.
*; No State should be subjected to economic, political or any other type of coercion

to prevent the exercise of this right.

GT Transnational corporations

6. The activities of transnational corporations should be regulated so as to
", bring them into line with the national development plans and objectives of the
•; $ developing countries. To that end, the international community should formulate
<j #• and implement an international code of conduct for transnational corporations.
4 T

Producers' associations

7» Through unity and co-operation among producers' associations in the develop
ing countries, the prices of their raw materials can be protected, stabilized and
raised and the terms of trade and income from exports improved* There can be no
genuine negotiations between producers and consumers if the producers in the
developing countries cannot deal on an equal footing with consumers' organizations
from the developed countries in international conferences.

1/ For the text of the Declaration, soe annex I of document E/CN.14/598/Add.2.
For the text of the Programme of Action, soe the annex to the prasent document.
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More equitable relationship between the prices of the developing countries'

exports and the prices of their imports

8. Another means of stabilizing the prices of raw materials at a higher level
and checking the worsening terms of trade would be to apply a formula for indexing

commodity prices so as to keep them at remunerative levels, account being taken of

the levels of prices of manufactured products imported by the developing countries.

Preferential treatment

9. Whenever feasible, the developing countries would wish to benefit from pre

ferential and non-reciprocal treatment in trade negotiations and in all other

fields of international economic co-operation.

International monetary system and the financing of development

10. The developing countries sought the adoption of measures (a) to reduce if

not eliminate the effects of- inflation in the developed countries on the economies ^
of the developing countries; (b) to maintain the real value of the currency

reserves of the developing countries by preventing their erosion from inflation

and exchange rate depreciation of reserve currencies; (c) to ensure the participa

tion of the developing countries in all bodies involved in designing and establish

ing an equitable and durable monetary system; (^ to provide for the adequate and

orderly creation of additional liquidity with particular regard to the needs of

the developing countries through the additional allocation of special drawing

rights; and (e) to arrange for debt renegotiation with a view to concluding agree
ments on interest subsidization, rescheduling, a moratorium or debt cancellation.

Transport and insurance '

11. The developing countries also urged that efforts should be made (a) to

promote increased and equitable participation by the developing countries in ;

world shipping; (b) to ensure the early implementation of the code of conduct for ;
liner conferences; (c) to arrest and reduce the ever-increasing freight rates in »
order to reduce the cost of imports to, and exports from, the developing countries; \

and (d) to minimize the cost of insurance and reinsurance for developing countries ^
and to assist the growth of domestic insurance and reinsurance markets. ^P

Special programme ' ,

12. At the initiative of President Boumediene, the developing countries sought .

the introduction of a special programme to mitigate the difficulties of the j.

developing countries most seriously affected by the economic crisis. Operations fo
under the programme will be financed through a Special Fund which will receive ; f

voluntary contributions from industrialized countries and other contributors.

Other principles

13* In addition to the principles mentioned in the preceding paragraphs, the

developing countries made recommendations relating to (a) the right of every coun

try to adopt the economic and social system best suited to it; (b) improving the

competitiveness of natural materials facing competition from synthetic substitutes;

(c) the transfer of science and technology; and (d) the waste of commodities,
including agricultural produce, etc.
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14. The full text of the document setting out the joint position of the develop

ing countries, as formulated by the Group of 77, was adopted by the General

Assembly after a number of amendments had been made, and was incorporated into

the Declaration and the Programme of Action on the establishment of a new inter

national economic order.

Position of the other groups of countries

15. After this brief outline of the principles and measures advocated by the

developing countries at the sixth special session, it should be mentioned that

there were no major differences of view between those countries and the socialist

countries of Eastern Europe.

16. The developed market economy countries, on the other hand, were not able to

subscribe to all the provisions of the Declaration and the Programme of Action,

and they expressed reservations concerning the adoption of the two texts.

17. The developed countries recognized the right of permanent sovereignty of

States over their natural resources, including the right to nationalization, but

recalled that the right to nationalization must be exercised in conformity with

the accepted rules and practice of international law. They accepted that trans

national corporations should be subject to the supervision and the legislation of

the countries in which they operated, but stressed that such supervision and the

application of such legislation should be non-discriminatory and should conform to

the norms of international law.

18« On the subject of producers' associations, they felt that their policies

could jeopardize the free movement of goods. It would not be genuinely in the

interest of expanding the world economy to facilitate the formation of producers1

associations. While it was necessary for fair and equitable prices to be ensured

for exported and imported goods, the establishment of a fixed relationship would

lead to the suspension of the market mechanisms essential to the sound operation

of the world economy.

19. Although the developed countries could accept the idea of a renegotiation of

debts between individual Governments, on a case-by-case basis in times of crisis,

they did not feel they could have any influence on private loan contracts so as

to reduce the external debt of the developing countries. As for inflation, only

measures taken at a world-wide level could help to lessen it; isolated measures

aimed at preventing its spread could not check it* The allocation of special

drawing rights should in general be based on the criterion of liquidity needs and

should promote world stability. Special drawing rights allocated without^

reference to that criterion would be of no value to the developing countries.

20. Those are, in brief, the reservations expressed by the developed market

economy countries during the sixth special session of the General Assembly.
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Introduction

1. In view of the continuing severe economic imbalance in the relations
between developed and developing countries, and in the context of the constant

llrLT^^10" f the imbalance <* *he economies of the developing

S28S S-o^rS&STS JLSSS pr
^Inte^io^"* ^ a?plication of the Declaration on the Establish- £

Raw

All efforts should be made:

the exercise of permanent sovereignty over natural
resources;

measures.f°r the recovery, exploitation, development rrfriceti

iations fJ°ilitfte the.functioning and to further the aims of t

:x^t8rms of trade, and sustained growth of the world econot^foVthe benefit

1/ General Assembly resolution 3201 (S-Vl),
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(d) To evolve a just and equitable relationship between the prices of raw

materials^ primary commodities, manufactured and semi-man ifactured goods exported

by developing countries and the prices of raw materials, primary commodities,

food, manufactured and semi-manufactured goods and capital equipment imported by

them, and to work for a link between the prices of exports of developing countries

and the prices of their imports from developed countries;

(e.) To tcu<e measures to reverse tae continued trend of stagnation or

decline in the real price of several con»odities exported by developing countries,

despite a general rise in commodity pricesf resulting in a decline in the export

earnings of thess developing countries;

(f) To take measures to expand the markets for natural products in relation

to synthetics, taking into account the interests of the developing countries, and

to utilise fully the ecological advantages of these products;

(g) To take measures to promote the processing of raw materials in the

producer developing countries,',

2, Food

All efforts should be made:

(a) To take full account of specific problems of developing countries,

particularly in times of food shortagest in the international efforts connected

with the food problem;

(b) To take into account that, owing to lack of means, some developing

countries have vast potentialities of unexploited or underexploited land which,

if reclaimed and put into practical usef would contribute considerably to the

solution of the food crisis;

(c,) Tfy the international community to undertake concrete and speedy
measures with a view to arresting desertification, salination and damage by

locusts or any other similar phenomenon involving sereral developing countries,

particularly ir Africa^ and gravely affecting the agricultural production

capacity of these countries, and also to assist the developing countries affected

by this phenomenon to develop the affected zones with a view to contributing to

the solution of their food problems;

(d) To refrain from damaging or deteriorating natural resources and food

resources, especially those derived from the seat by preventing pollution and

taking appropriate steps to protect and reconstitute those resources;

(ej By developed countries, in evolving their policies relating to

production, stocks, imports and exports of food, to take full account of the

interests of:
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(i) Developing importing countries which cannot afford high prices for
their imports;

(ii) Developing exporting countries which need increased market opportunities
for their exports;

(f) To ensure that developing countries can import the necessary quantity
of food without undue strain on their foreign exchange resources and without

unpredictable deterioration in their balance of payments, andf in this context,
that special measures are taken in respect of the least developed,, the land

locked and island developing countries as well as those developing countries
most seriously affected by economic crises and natural calamities;

(g) To ensure that concrete measures to increase food production and
storage facilities in developing countries are introduced, inter alia, by

ensuring an increase in all available essential inputs,, including fertilizers,
from developed countries on favourable terms; "

(h) To promote exports of food products of developing countries through
just and equitable arrangements, inter alia, by the progressive elimination of
such protective and other measures as constitute unfair competition.

3. General trade

All efforts should be made:

(a) To take the following measures for the amelioration of terms of trade
of developing countries and concrete steps to eliminate chronic trade deficits
of developing countries:

(i) Fulfilment of relevant commitments already undertaken in the United
Nations Conference en Trade and Development and in the International
Development Strategy for the Second United Nations Development
Decade; 2/

(ii) Improved access to markets in developed countries through the
progressive removal of tariff and non-tariff barriers and of restrictive
business practices;

(iii) Expeditious formulation of commodity aggreements where appropriate, in
order to regulate as necessary and to stabilize the world markets for
raw materials and primary commodities;

2/ General Assembly resolution 2626 (XXV).
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(iv) Preparation of an over-all integrated programme, setting out
guidelines and taking into account the current work in this field,
for a comprehensive range of commodities of export interest to

developing countries;

(v) Where products of developing countries compete with the domestic
production in developed countries, each developed country should

facilitate the expansion of imports from developing countries and

provide a fair and reasonable opportunity to the developing countries

to share in the growth of the market;

(vi) When the importing developed countries derive receipts from customs
duties, taxes and other protective measures applied to imports of

these products, consideration should "be given to the claim of the
developing countries that these receipts should be reimbursed in full
to the exporting developing countries or devoted to providing additional

resources to meet their development needs;

(vii) Developed countries should make appropriate adjustments in their
economies so as to facilitate the expansion and diversification of

imports from developing countries and thereby permit a rational,

just and equitable international division of labour;

(viii) Setting up general principles for pricing policy for exports of

commodities of developing countries, with a view to rectifying and

achieving satisfactory terms of trade for them;

(ix) Until satisfactory terms of trade are achieved for all developing

countries, consideration should be given to alternative means,

including improved compensatory financing schemes for meeting the

development needs of the developing countries concerned;

(x) Implementation, improvement and enlargement of the generalized

system of preferences for exports of agricultural primary commodities,

manufactures and semi-manufactures from developing to developed

countries and consideration of its extension to commodities, including

those which are processed or semi-processed; developing countries

which are or will be sharing their existing tariff advantages in some

developed countries as the result of the introduction and eventual

enlargement of the generalized system of preferences should, as a

matter of urgency, be granted new openings in the markets of other

developed countries which should offer them export opportunities that

at least compensate for the sharing of those advantages;

(xi) The setting up of buffer stocks within the framework of commodity

arrangements and their financing by international financial

institutions, wherever necessary, by the developed eotoitries and,

when they are able to do so, by the develeping countries, with the

aim of favouring the producer developing and consumer developing

countries and of contributing to the expansion of world trade as a

whole;



E/CN...14/598/Add,;
Annex

Page 8

2* Measures

All efforts should "be made to take the following urgent measures to finance

the development of developing countries and to meet the balance-of payment

crises in the developing world:

(a) Implementation at an accelerated pace by the developed countries of

the tims-bound programme, as already laid down in the International Development

Strategy for the Second United Nations Development Decade, for the net amount

of financial resource transfers to developing countries; increase in the

official component of the net amount of financial resource transfers to

developing countries so as to meet and even to exceed the target of the Strategy;

(b) International financing institutions should effectively play their
role as development financing banks without discrimination on account of the

political or economic system of any member country, assistance being untied;

(c) More effective participation by developing countries, whether
recipients or contributors, in the decision-making process in the competent

organs of the International Bank for Reconstruction and Development and the

International Development Association, through the establishment of a more

equitable pattern of voting rights;

(d) Exemption, wherever possible, of the developing countries frrm all
import and capital outflow controls imposed by the developed countries;

(e) Promotion of foreign investment, both public and private, from
developed to developing countries in accordance with the needs and requirements

in sectors of their economies as determined by the recipient countries;

(f) Appropriate urgent measures, including international action, should
be taken tc mitigate adverse consequences for the current and future development

of developing countries arising from the burden of external debt contracted on

hard terms;

(g) Debt renegotiation on a case-by-case basis with a view to concluding
agreements on debt cancellation, moratorium, rescheduling or interest

subsidisation;

(h) International financial institutions should take into account the
special situation of each developing country in reorienting their lending

policies to suit these urgent needs; there is also nsed for improvement in

practices of international financial institutions in regard tof inter alia,

development financing and international monetary problems;

(l) Appropriate steps should be taken to give priority to the least
developed, land-locked and island developing countries and to the countries

most ssriously affected by economic crises and natural calamities, in the

availability of loans for development purposes which should include more

favourable terms and conditions,,
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III. Industriali zation

All efforts should be made by the international community to take

measures to encourage tho industrialization of the developing countries, and,

to this end:

(a) The developed countries should respond favourably, within the
framework of -aeir official aid as we^l as international financial institutions,

to the requests of doveloping countries for the financing of industrial projects;

(b) The developed country- ^oviW encourage investors to finance
industrial production projects^ particularly expert --oriented production, in

developing, countries, in agreemont with the latter .sadwithin the context of

their laws and regulations;

(S.) view to bringing about a new International economic structure
which should increase the share of the developing countries in world industrial
production, the developed countries and the agencies of the United Nations

system, in co-operation with the developing countries, should contribute to
setting up new industrial capacities including raw materials and commodity-

transforming facilities as a matter of priority in the developing countries
that produce thosa rsT-.' materials and commodities?

(d) The international community should, continue and expand; with the
aid of the developed countries and the international ins-;itutionsf the

operational and instruction-oriented technical assistance programmes,

including vocational training and management development of n.-fcional parsonnal
of the developing countries,, in the light of their special development
requirement So

IVo Transfer of technology

All efforts ehould "be made:

(a) To formulate an international code of conduct for the transfer of
technology corresponding to nosds and conditions prevalent in developing
countries;

(b) To give access on improved terms to modern technology and to adapt
that technology ss appropriate-^ to specific economic, sooizl 2nd ecological
conditions and varying stages of development in developing countries;

(c) To expand significantly the assistance from developed to developing
countries in research and development programmes and in the creation of
suitable indigenous technology;

^ To adapt commsrcial practices governing transfer of technology to
the requirements of the developing courtrie-s and to prevent abuse of the
rights of sellers;
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(e.) To promote international co-operation in research and development
in exploration and exploitation, conservation and the legitimate utilization

of natural resources and all sources of energy.

In taking the above measures, the special needs of the least developed and

land-locked countries should be borne in mind.

V. Regulation and control over the activities of transnational corporations

All efforts should be made to formulate, adopt and implement an

international code of conduct for transnational corporations:

(a) To prevent interference in the internal affairs of the countries
where they operate and their collaboration with racist regimes and colonial

admini st rat ions;

(b) To regulate their activities in host countries, to eliminate
restrictive business practices and to conform to the national development

plans and objectives of developing countries, and in this context facilitate,

as necessary, the review and revision of previously concluded arrangements;

(o) To bring about assistance, transfer of technology and management
skills to developing countries on equitable and favourable terms;

(d) To regulate the repatriation of the profits accruing from their
operations, taking into account the legitimate interests of all parties

concerned;

(e.) To promote reinvestment of their profits in developing countries.

VI. Charter of Economic Rights and Duties of States

The Charter of Economic Rights and Duties of States, the draft of which

is being prepared by a working group of the United Nations and which the

General Assembly has already expressed the intention of adopting at its

twenty-ninth regular session, shall constitute an effective instrument towards

the establishment of a new system of international economic relations based

on equity, sovereign equality,, and interdependence of the interests of developed

and developing countries. It is therefore of vital importance that the

aforementioned Charter be adopted by the General Assembly at its twenty-ninth

session.

VII. Promotion of co-operation among developing countries

1. Collective self-reliance and growing co-operation among developing

countries will further strengthen their role in the new international

economic order. Developing countries, with a view to expanding co-operation

at the regional, subregional and interregional levels, should take further

steps; inter alia;
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(a) To support the establishment and/or improvement of an appropriate
mechanism to defend the prices of their exportable commodities and to improve

access to and stabilize markets for them* In this context the increasingly

effective mobilization by the whole group of oil-exporting countries of their

natural resources for the benefit of their economic development is to be

welcomed. At the same time there is the paramount need for co-operation

among the developing countries in evolving urgently and in a spirit of

solidarity all possible means to assist developing countries to cope with the

immediate problems resulting from this legitimate and perfectly justified

actiono The measures already taken in this regard are a positive indication
of the evolving co-operation between developing countries;

(b) To protect their Inalienable right to permanent sovereignty over their
natural resources;

(c_) To promoter establish or strengthen economic integration at the
regional and subregional levels;

(d) To increase considerably their imports from other developing
countries;

(ej To ensure that no developing country accoids to imports from
developed countries more favourable treatment than that accorded to imports
from developing countries. Taking into account the existing international

agreements, current limitations and possibilities and also their future

evolution, preferential treatment should be given to the procurement of

import requirements from other developing countries. Wherever possible,
preferential treatment should be given to imports from developing countries
and the exports of those countries;

(f) To promote close co-operation in the fields of finance,, credit
relations and monetary issues, including the development of credit relations
on a preferential basis and on favourable terms;

To strengthen efforts which are already being made by developing

countries to utilize available financial resources for financing development
in the developing countries through investment, financing of export-oriented
and emergency projects and other long-term assistance;

(h) To promote and establish effective instruments of co-operation in
the fields of industry, science and technology, transport, shipping and mass
communication media,,

20 Developed countries should support initiatives in the regional, subregional
and interregional co-operation of developing countries through the extension of
financial and technical assistance by more effective and concrete actions,
particularly in the field of commercial policy.
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VIii. Assistance in the eyercise of.permanent sovereignty of States over
natural resources

All efforts should be made: '.'......■'

(a) To defeat attempts to prevent the free and effective exercise of
the rights of avery State to full and permanent sovereignty over its natural

resources;

(b) To ensure that competent agencies of the United Nations system
meet requests for assistance from developing countries in connexion with the

operation of nationalized means of production, ■

»

IX. Streng-'chening_the role of the United Nations syBtem in the, field of

international economic co-operation

lo In furtherance of the objectives of the International Development Strategy

for the Second United Nations Development Decade and in accordance with the

aims and objectives of the Declaration on the Establishment of a New

International Economic Orderf all Member States pledge to make full use of the

United Nations system in the implementation of the present Programme of

Action, jointly adopted by themf in working for the establishment of a new

international economic order and thereby strengthening the role of the United

Nations in ths fieid of world-wide co-operation for economic and.social

developmento . ...

2r. ■ TI.\s General Assembly of the United Nations shall conduct an over-all

review of ths implementation of the Programme of Action as a priority item,

All the activities of the United Nations system to be undertaken under the

Programme of Action as well as those already plannedr such as the Werld

Population Conferencet 1974* the World Pood Conferencef the Second General

Conference of the United Nations Industrial Development Organization and the

mid-term review and appraisal of the International Development Strategy for

the Second United Nations Development Decade should be so directed as to

enable the special session of the Qeneral Assembly on -developmentf called for

under Assembly resolution 3172 (XXVlIl) of 17 December 1973, to make its full
contribution to the establishment of the new international economic order.

All Member States are urged, jointly and individually,, to direct their efforts

and policies towards the success of that special session<>

3a The Economic and Social Council shall define the policy framework and

co-ordinate the activities of all organizations,, institutions and subsidiary

bodies within ths United Nations system, which shall be entrusted with the

task of implementing the present Programme of Action* In order to enable the

Economic and Social Council; to carry out its tasks effectively:

(a) All organizations, institutions and subsidiary bodies concerned

within the United Nations system shall submit to the Economic and Social

Council progress reports on the implementation of the Programme of Action

within their respective fields of comj)etence as oft en as necessary,, but not

less than once a year;
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(b) The Economic and Social Council shall examine the progress reports
as a matter or urgency, to which end it may "be convoied, as necessary, in

special session orf if need "be, may function continuously. It shall draw the

attention of the General Assembly to the problems and difficulties arising in

connexion with the implementation of the Programme of Action.

4. All organizations, institutions, subsidiary bodies and conferences of the

United Nations system are entrusted with the implementation of the Programme

of Actionc The activities of the United Nations Conference on Trade and

Development, as set forth in General Assembly resolution 1995 (XIX) of 30

December 1964* should be strengthened for the purpose of following in

collaboration with other competent organizations the development of international

trade in raw materials throughout the world.

5. Urgent and effective measures should be taken to review the lending

policies of international financial institutions, taking into account the

special situation of each developing country, to suit urgent needs, to improve

the practices of these institutions in regard to, inter aliar development

financing and international monetary problems, &nd to ensure more effective

participation by developing countries - whether recipients or contributors -

in the decision-making process through appropriate revision of the pattern of
voting rights»

6. The developed countries and others in a position to do so should

contribute substantially to the various organizations, programmes and funds

established within the United Nations system for the purpose of accelerating

economic and social development in developing countries,,

7« The present Prograrama of Action complements and strengthens the goals

and objectives embodied in the International Development Strategy for the

Second United Nations Development Decade as well as the new measures formulated

by the General Assembly at its twenty-eighth session to offset the short-falls

in achieving those goals and objectives;,

8. The Implementation of the Programme of Action should be taken into
account at rfcho time of the mid-term review and appraisal of the International

Development Strategy for the Second United Nations Development Decade. New

commitments, charges, additions and adaptations in the Strategy should be

made, as appropriate, taking into account the Declaration on the Establishment

of a New International Economic Order and the present Programme of Action,
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X. Special Programme

, The General Assembly adopts the following Special Programmet including
particularly emergency measures to mitigate the difficulties of the developing
countries most seriously affected by economic crisis, bearing in mind the

particular problem of the least developed and land-locked countries:

The General Assembly,,

Taking into account the following considerations;

(a) The sharp increase in the prices of their essential imports
such as food, fertilizers, energy products, capital goods, equipment
and services, including transportation and transit costs, has-gravely
exacerbated the increasingly adverse terms of trade of a number of *fc
developing countries, added to the burden of their foreign debt and ^
cumulatively,, created a situation which, if left untended, will make
it impossible for them to finance their essential imports and development
and result m a further deterioration in the levels and conditions of

,.. life in these countries. The,present crisis is the outcome of all the
problems that have accumulated over the years; in the field of trade
in monetary reform, the world-wide inflationary situation, inadequacy'
and delay in provision of financial assistance and many other similar
problems in the economic and developmental fields. In facing the crisis, '
this complex situation must be borne in mind so as to ensure that the
Special Programme adopted by the international community provides
emergency relief and timely assistance to the most seriously affected
countries, Simultaneously, steps are being taken to resolve these
outstanding problems through a fundamental restructuring of the world
economic system, in order to allow these countries while solving the
present difficulties to reach an acceptable level of development.

(b) The special measures adopted to assist the most seriously ^
affected countries must encompass not only the relief which they require *3
on an emergency basis to maintain their import requirements, but also,
beyond that, steps to consciously promote the capacity of these countries
to produce and earn more. Unless such a comprehensive abroach is
adopted, there is every likelihood that the difficulties^ the most
seriously affected countries may be perpetuated. Nevertheless, the
first and most pressing taei of the international community is to enable
theee counxiooB to nwet the short-fall in their balance-of--payments
positions, Bu-o this muert be simultaneously supplemented by additional
development assistance to maintain and thereafter accelerate their rate
of economic development3

(cj The countries which have been most seriously affected are
precisely those which are at the greatest disadvantage in the world
economy: th, l3ast developed, the laud-locked and other low-income
developing countries as well as other developing countries whose
economies have oeen seriously dislocated as a result of the present
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economic crisist natural calamitiest and foreign aggression and

occupation. An indication of the countries ^thus affectedf the level
of the impact on their economies and the kind of relief and assistance

they- require can "be assessed on the basist inter aliaf of the following

criteria:

(i) Low per capita income as a reflection of relative poverty,

■ low productivity, low xevel of technology and development;

(ii) Sharp increase in their import cost of essentials relative

to export earnings!

(iii) High ratio of debt servicing to export earnings;

(iv) Insufficiency in export earnings, comparative inelasticity
of export incomes and unavailability of tsrporfcable

(v) Low level of foreign exchange reserves or their inadequacy
for requirements;

. . (vi) Adverse impact of higher transportation and transit costs;

(vii) Relative importance of foreign trade in the development process.

(d) The assessment of the extent and nature of the impact on the

economies of the most seriously affected countries must be made flexible,

keeping in mind the present uncertainty in the worldeconomyf the

adjustment policies that may be adopted by the developed countries and

the flow of capital arid investment. Estimates of the payments situation

and needs of these countries can be assessed and projected reliably only

;% on the basis of their average performance over a number of years.

• Long-term projections",.rat this timet cannot but be uncertain.

i - . : .■■ :-: ;■.■■- . ' • ■■..;.
*• ' (ej .It is important thatr in the special measures to mitigate the
j**** difficulties of the most sei-iously affected countriesf all the, developed
w countries as well as the developing countries should contribute according
t to their level of development and the capacity and strength of their

economies. It is notable that some developing countriesr despite their

own difficulties and development needs, have shown a willingness to

play a concrete and helpful role in ameliorating the difficulties faced

by the poorer developing countries. The various initatives and measures

taken recently by certain developing countries with adequate resources

on a bilateral and multilateral basis to contribute to alleviating the

difficulties of other developing .countries are a reflection of their
commitment to the principle of effective economic co-operation among

developing countries. ' * ■

(fj The response of the developed countries which have by far the ;.
greater capacity to assist the affected countries in overcoming their
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present difficulties must "be commensurate with their responsibilities.

Their assistance should be in addition to the presently available

levels of aid0 They should fulfil and if possible exceed the targets

of the International Development Strategy for the Second United Nations

Development Decade on financial assistance to the developing countries,

especially that relating to official development assistance. They

should also give serious consideration to the cancellation of the

external debts of the most seriously affected countries* This would

provide the simplest and quickest relief to the affected countries.

Favourable consideration should also be given to debt moratorium and

rescheduling,. The current situation should not lead the industrialized

countries to adopt what will ultimately prove to be a self-defeating
policy aggravating the present crisis.

Recalling the constructive proposals made by His Imperial Majesty the

Shahanshah of Iran 3/ and His Excellency Mr. Houari Boumediene, President of
the People's Democratic Republic of Algeria, 4/

1. Decides to launch a Special Programme to provide emergency relief

and development assistance to the developing countries most seriously affected,

as a matter of urgency, and for the period of time necessary, at least until

the end of the Second United Nations Development Decade, to help them overcome

their present difficulties and to achieve self-sustaining economic development;

2 = Decides as a first step in the Special Programme to request the

Secretary-General to launch an emergency operation to provide timely relief

to the most seriously affected developing countries, as defined in

subparagraph (c) above, with the aim of maintaining unimpaired essential
imports for the duration of the coming 12 months and to invite the

industrialized countries and other potential contributors to announce their

contributions for emergency assistance, or intimate their intention to do so,

by 15 June I974 to be provided through bilateral or multilateral channels,

taking into account the commitments and measures of assistance announced or

already taken by some countriesf and further requests the Secretary-General

to report the progress of the emergency operation to the General Assembly at

its twenty-ninth sessions through the Economic and Social Council at its
fifty-seventh session;

3o Calls upon the industrialized countries and other potential

contributors tc extend to the most seriously affected countries immediate

relief and assistance which must be of an order of magnitude that is

commensurate with the needs of these countries,. Such assistance should be

in addition to the existing level of aid and provided at a very early date

to the maximum possible extent on a grant basis and, where not possible, on

soft termso The disbursement and relevant operational procedures and terms

A/954?% annex.

See A/PV.2208, pp. 2-50.
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must reflect this exceptional situation. The assistance could "be provided
either through bilateral or multilateral channels, including such new

institutions and facilities that have been or are to be set up* The special
measures may include the following:

(g.) Special arrangements on particularly favourable terms and conditions
including possible subsidies for and assured supplies of essential commodities
and goods;

(bj Deferred payments for all or part of imports of essential commodities
and goods;

(pj Commodity assistance, including food aid, on a grant basis or
deferred payments in local currencies, bearing in mind that this should not
adversely affect the exports of developing countries;

(d) Long-term suppliers1 credits on easy terms;

(a) Long-term financial assistance on concessionary terms;

(f) Drawings from special International Monetary Fund facilities on
concessional terms;

(g) Establishment of a link between the creation of special drawing
rights and development assistance, taking into account the additional
financial requirements of the most seriously affected countries;

(h) Subsidies, provided bilaterally or multilaterally, for interest
on funds available on commercial terms borrowed by the most seriously
affected countries;

(jj Debt renegotiation on a case-by-case basis with a view to concluding
agreements on debt cancellation, moratorium or rescheduling;

(i) Provision on more favourable terms of capital goods and technical
assistance to accelerate the industrialization of the affected countries;

(k) Investment in industrial and development projects on favourable
terms;

(1) Subsidizing the additional transit and transport costs, especially
of the land-locked countries;

4<, j-ppealR to the developed countries to consider favourably the
cancellation, moratorium or rescheduling of the debts «f the most seriously
affected developing countries, on their request, as an important contribution
to mitigating the grave and urgent difficulties of these countries;

5. Decides to establish a Special Fund under the auspices of the
United Nations, through voluntary contributions from industrialized countries
and other potential contributors, aB a part of the Special Programme, to
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provide emergency relief and development assistance, vfoich will commence its
operations at.the latest by 1 January 1975;

6» Establishes an Ad Hoc Committee on the Special Programme, composed
of 36 Member States appointed by the President of the General Assembly,

after appropriate consultations, bearing in mind the purposes of* the Special
Fund and its terms of reference:

(a) To make recommendations, inter aliaT on the scope, machinery and
mod«e of operation of the Special Pundr taking into account the need for:

(i) Equitable representation on its governing body;

c,(ii) Equitable distribution of its resources; •-.■ .

(iii) Full utilization of the services and facilities of existing i
international organizations;

(iv) The possibility of mergivg the United Nations Capital Development
Fund with the operations of the Special Fund;

(v) A central monitoring body to oversee the various measures being
taken both bilaterally and multilaterally;

and, to this end, bearing in mind the different ideas and proposals submitted
at the sixth special session^, including those put forward by Iran■■$/ and

those made at the 2208th plenary meeting, and the comments thereon, and the
possibility.of utilizing the Special fund to provide an alternative channel
for normal development assistance after the emergency period;

(b) To monitorf pending commencement of the operations of the Special
Fund, the various measures being taken both bilaterally and multilaterally to
assist the most seriously affected countries;

To prepare, on the basis of information provided by the countries

concerned and by appropriate agencies of the United Nations system, a broad
assessment of:

(i) The magnitude of the difficulties facing the most seriously ■ :
affected countries; .

(ii) The kind and quantities of the commodities and goods essentially
required by them;

(iii) Their need for financial assistance; . . :

(iv) Their technical assistance requirements, including especially
access to; technology/;*....■,, V? \.^.t.. ■■■• ; .■*{■'•':■■■ ■■ • .. . . ■

5/ A/AC.166/L.15.;.',;■■. .■-,'■• / • .. - >[.;,■' ..-':■■ \ y • .■
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7» Recfuests the Secretary—Genera|| of the United Nationsf the Secretary-
General of the United Nations Conferen<te on Trade and Development, the President

of the International Bank for Reconstruction and Development, the Managing

Director of the International Monetary Fund, the Administrator of the United

nations Development Programme and the heads of the other competent international

organizations to assist the Ad Hoc Committee on the Special Programme in

performing the functions assigned to it under paragraph 6 above, and to helpf

as appropriate,, in the operations of the Special Fund;

8^ Requests the International Monetary Fund tc expedite decisions on:

(a) The establishment of an extended special f acility with a view to

enabling the most seriously affected developing conntries to participate in

it on favourable terms;

(b) The creation of special drawing rights and the early establishment

of the link between their allocation and development financing;

(o,) The establishment and operation of the proposed new special facility

to extend credits and subsidize interest charges on commercial funds borrowed

by Member States, bearing in mind the interests of the developing countries and

especially the additional financial requirements of the most seriously affected

countries;

9° BSSBSidLiL "^ne World Bank Group and the International Monetary Fund

to place "Mieir managerial, financial and technical services at the disposal

of Governmentb contributing to emergency finsneial relief so as tc enable

them to assist without delay in channelling funds to the recipients, making

such institutional and procedural changes as may be required;

10t Invites the United Nations Development Programme to take tho necessary

steps, particularly at the country level, to respond on an emergency basis to

requests for additional assistance which it may be called upon to render within

the framework of the Special Programme;

H" Rscpj.es+'.s "the Ad Hoc Committee on the Special Programme to submit its

report and recommendations to the Economic and Social Council at its fifty-seventh

session and invites the Council? on the basis of its consideration of that report,

to submit suitable recommendations to the General Assembly at its twenty-rdnth

session;

12« 2§£i^gS. to consider as a matter of high priority at its twenty-ninth

within the framework of a new international economic order, the question

of special maasures for the most seriously affected countries.




