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(ix) Trade relations between countries, haying different economic

and social systems

I» Recent developments

It will "be recalled that at its fifth session held in Manilla, Philippines,

from 7 May to 3 June 1979 the Conference did not reach a general agreement on the

major substantive issues concerning the development"of trade and economic and

financial co-operation between developing countries and the Socialist countries

of Eastern Europe0 During that meeting however, the Conference requested member

States and the secretariat of UNCTAD to further implement the provisions of

Conference resolution 95(lV) of 31 May 1976 adopted in Nairobi.

In implementation of that resolution, the United Nations Development Pro

gramme agreed to finance a comprehensive technical assistance programme for

developing trade between the Socialist countries of Eastern Europe and developing

countries with UNCTAD, in close co-operation with the United Nations Economic

Commission for Africa, being designated executing agency for the African regional

component of the comprehensive programme. Since I98O, many activities have been

undertaken to implement the programme. Among these, particular mention should be

made of the interegional training activities in which high officials from develo

ping countries, among them African countries participated^ "

It will also be recalled in this connection that at the second extraordinary

session of the Assembly of Heads of State and Government of OAU devoted to economic

matters, the Heads of State and Government recommended the systematic exploration

and exploitation of trade and economic co-operation potentials with other developing

regions and countries and the developed centrally planned economy countries and on that

occasion adopted a resolution requesting OAU and other African countries to

co-operate and co-ordinate their negotiations within the Group of 77 in order

to strengthen their solidarity with a view to obtaining on the international

markets a just reiavuieration for their commodities0

II. Major problems, arising in the trade, economic and financial fields

(i) Trade

Trade relations between Africa and Eastern Europe have developed very

slowly* Prom 1970-1980 (which is the period for which statistical data are

available) the export trade of African countries to the Socialist countries

of Eastern Europe rose at an annual rate of 14«8 per cent increasing, in absolute

terms, from 1SUS779 million in 1970 to $QS_3,119 million in 1980, while African

imports from the Socialist countries of Eastern Europe rose at an annual rate

of 15.3 per cent from $US997 million in 1970 to $US4,l64 million in 1980. Hence,

African countries have persistently therefore recorded an imbalance in their trade
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with the .centrally planned economies of Europe. In addition, the structure of

Africa's trade with the Socialist countries "by'category of product showed no
significant change.

In recent years, African exports to Socialist countries of Eastern

Europe have continued to consist essentially of commodities while processed

goods and manufactures have played an insignificant part in Africa1s exports

to that group of countries. Africa's imports from the centrally planned

economy.countries of Europe have consisted mainly of machinery and. transport

equipment. , .....

In view pf the foregoing, it seems obvious that, if the Socialist

countries do not take concrete measures to increase their purchases of

manufactures from African countries, the current structure of trade by

category of product between the two groups of countries will hardly change

■in the coming years. Furthermore, commodity prices on the markets of the

Socialist countries of Eastern Europe do not always reflect real values in

that, since the base on which they are calculated dates back five years,

no account has been taken of inflationary trends.

Regarding the settlement of transactions, there are three major

systems of payment : .payment by bilateral clearing, payment in convertible

currencies and payment in transferable roubles. It should perhaps be

recalled in this connection that several Socialist countries seem to prefer

convertible currencies, to payment agreements, which compels their African

partners to use the foreign exchange that they need so badly for their ,

development programmes.

It should be further stressed that the markets of the Socialist .,

countries of Eastern Europe have not been adequately explored by African
countries.

(ii) Economic and financial fields

Generally, the Socialist countries of Eastern Europe tend to confine

their economic co-operation with Africa to a relatively small number of coun

tries and such co-operation, in terms of the sectors involved, is still not

as diversified as one might wish. Current efforts should be stepped up with

a view to processing Africa's agricultural and mineral raw materials locally.

In financial co-operation, the volume of official development assistance

granted to African countries on concessional terms is very limited. Moreover,

it seems that official development assistance from Socialist countries is not

only very limited in volume but also tied, as is the case with the aid of, several

developed market economy countries which grant export credit only on the condition
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that the recipient country purchases exclusively from the donor country. Moreover,

the Socialist countries of Europe hardly participate in.the financing or implemen

tation of multilateral projects planned by certain African countries. It-is true

however/that African countries, arc probably not sufficiently aware of the role that

the Special Fund of the International Investment Bank could play, fail to take

advantage of all its possibilities.

III. Major measures

African countries could request that, at its next session, UNCTAD should

adopt a comprehensive programme on trade and economic relations between develo

ping countries and the Socialist countries of Eastern Europe, Such a programme

could cover a whole series of measures in favour of the developing countries.

These are essentially : .

1. Tradet economic and financial .policy measures

(a) Trade policy ...

Socialist countries should accord tariff preferences to all goods imported

from African countries on a non-reciprocaT"an3"hon"SiscHmlna:t6riy'~basis» The

Socialist countries of Eastern Europe must increase their imports of manufactures

and semi-manufactures from African countries* With regard to payments agreements

governing trade relations, the Socialist countries of Eastern Europe should

conclude payments agreements which take, into account the economic- interests of

African countries* The use of transferable roubles should be encouraged in trade

settlements between the partners in the two groups of countries. The Socialist

countries of Eastern Europe should adopt appropriate measures to guarantee

African countries fair and remunerable prices, calculated in such a way as

to take account of the rise in world inflation*

On their part, African countries should endeavour to make their export

products more competitive on the markets of the Socialist countries of Eastern

Europe* They should cl^o intensify their trade promotion activities in those

markets by opening trade missions and by participating in trade fairs organized

in those countries.

(b) Economic an_d financial policy

The Socialist countries could extend their economic co-operation programmes

to all interested African countries without discrimination through for example

joint enterprises at the bilateral level aimed at promoting industrialization in

African countries, satisfying local consumption needs and incresing exports of

manufactures. They should encourage maximum use of industrial raw materials

available locally* The Socialist countries should also allow African countries

to repay State loans by exporting manufactures. They should participate in the

co-financing and implementation of multilateral projects in Africaa
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With regard to bilateral transfers of financial resources, the financial

assistance accorded by Socialist countries should attain forthwith the target

of 0.7 per cent of official development assistance set in the International

Development Strategy for the Second United Nations Development Dacade.

The countries members of CMEA should moreover take appropriate measures
in order to ensure that the Special Fund of the International Investment Bank

operates effectively in favour of developing countries by providing financing

for national projects directly or through regional development-banks such as

the African Development Bank (ADB). They should, to that end, increase the share
of convertible currencies in the total resources earmarked for financial assistance

■ to African countries. They should also take measures to reduce the interest rates
on supplier credits progressively.

(c) Transport and communications policy

It would be advisable, to set up joint -shipping and airlines between the
Socialist countries and the developing countries, particularly by sharing
installation and handling costs,

2. Future activities, .within UNCTAD

The Secretary-General of UNCTAD, in close co-operation with the regional
agencies of the United Nations, should step up technical assistance to developing

countries with a view to enabling them to benefit from the potential for trade

between Socialist countries and developing countries. In this connection, on
going efforts should be intensified, with the financial assistance of UNIT, in

order to implement a research, training and information dessemination programme
that would benefit developing countries in general and African countries in
particular.


