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II• Adoption of the agenda

The agenda, which is annexed to this report, v:aa adopted without
discussion, .

III. Co-operation between the Central Banks of the member countries
_

This theme was dealt with in a statement by the delegation of the Bank of
Morocco which pointed out the different forms which such co-operation misht take.
These were:

Monetary and financial co-operation between Central Banks;
Exchangee of information and. documentation;
Exchange of trainees;

Organization of seminars for participants from the member countries
of the group,

(a) Monetary and financial co-operation between Central Banks

The Governors reviewed the problems involved in monetary and financial co
operation between the member countries. It was considered that the principle of
such co-operation was sound, but that the bilateral level was better suited to
its development.

The problem of mutual assistance in the form of deposits was considered by
the Governors, who agreed to study in detail the technical considerations which
would enable the real possibilities in this field to be assessed. By giving
priority to the bilateral framework, it is possible to avoid the problems involved
in having to rely on external markets for the mobilization of the funds required to
meet the needs of the member countries. In effect, having to resort to foreign
markets to obt. in the resources required results, among ether things, in relatively
high costs. "^

In addition to this mutual assistance, co-operation could take the form of
agreements between central banks. The agreement between Algeria and Morocco was
read as an example of this type of arrangement. This agreement provides for the
opening of. reciprocal accounts, with a view to operating a clearing system for

settlements relating to certain specific transactions. The balances of these
accounts are covered periodically in convertible currencies. This system reduces
to a minimum the movements of Funds through external markets. It cannot be likened
to a conventional clearing agreement, particularly since payments relating to
current trading operations are excluded xrom it. Consequently, the generalization
oi this type of agreement between member countries within our group does not
seem incompatible with IMP regulations.

("b) Exchanges of information and documentation

The need to have regular exchanges of information and documentation was
stressed by all the participants. These exchanges should involve not only the
publications of the issuing institutions themselves, but also all information'
available from other organisations in the member countries. Legislations and
regulations m the banking and monetary fields should be distributed as they are
published, in order to enable the central banks to keep their documentation u^to-date
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(b) SDKs be reactivated for a second period beginning in 1973. and that
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international liquidities in proportion to the growth of world trade•
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The principle of establishing contacts with the specialized organizations

of the Arab League was agreed to by the participants.

The problem of standardization is to be placed on the agenda for the next
meeting of the Group, so that the progress made in this direction maybe assessed.

VI, Operation of clearing agreements

The Algerian delegation presented the problems involved in the operation of
clearing agreements, and gave particular emphasis to the following aspects:

_ administrative procedures; ;

- the implementation of the reciprocity rule between contracting parties;

- discrimination in respect of prices;

- the problem of the effects of exchange rates;

- the problem of maintaining the accounts in equilibrium and the mobilization

of surplus balances.

After reviewing their own experiences in this field, the participants engaged
a wide-ranging exchange of views on the technical problems involved in the
operation of these agreements; the observations made revealed that there were
a number of problems shared by those countries in the group which had concluded
such agreements. The participants agreed to study the possibilities of reducing
the administrative formalities and of conducting a regular exchange of information
relating to new measures which might be taken in this field. The discussions were

fruitful and enabled a number of lessons to be drawn which should improve the
management of clearing accounts in the member countries. The discussion of all

points raised was very positive.

VII. Election of the Chairman and the next meeting of the Sub-Regional Committee

The Governors proceeded to the election of the new Chairman, in accordance with
the rules established at the meeting of the Committee held at Rabat in September
1971. The Governor of the Central Bank of Egypt was elected Chairman. The next
meeting will be held in Cairo, before the meeting of the Association of African
Central Banks planned for September 1973 at Lagos (Nigeria). The task of drafting
the agenda and of setting the date of the meeting was assigned to the current

Chairman.

VIII. Visit to industrial installations

From 18 to 20 May 1972, the participants undertook a tour of the country
for the purpose of visiting Algeria's main industrial installations.



Annex

E/CN.14/AMA/M/1

Page 6 AHHEK

AGUNDA

1. Opening of the meeting

2. Adoption cf agenda

3. Co-operation between the central "banks of the member . countries

a) monetary and financial co-operation

b) exchanges of information and documentation
(c) exchange of trainees

(d) organization of seminars for participants from the member countries

of the group.

4. . International monetary problems

5- Arabization and standardization of terminology in the fields of

banking and foreign trade

6, Experience of member countries in the operation of clearing agreements

7» Other businesses

8. Adoption of report.

The items below were proposed by the central bank of the countries

indicated:

3: Morocco

4: Egypt

5: Libya

6: Algeria.


